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Contradictions 
in apartheid 
S. Africa, Page 17 


Business sunvr^ry 



Swedish Produced 
Social may seek 
Democrats supply cut 
set to win in coffee 


Sweden** Social Democratic Gov- 
ernment appeared set last night to 


end election but wife* sfightly re- 
duced majority, accor ding to early 

C nr »Mri. 

The Social Democrats, who have 
rated Sweden far 47 of the test £3 
years, were expected to become de- 
pendent on tts small Commanist 
Party for a majority over foe three- 
party Gentre-Rigirt apposition. 

The mate winner in yest e rday’s 
electi o n was the liberal Party 
which would more than double its 
-seats in the Riksdag, the Swedish 

juy rfi STWPflt, •• 

Sri Lanka warning 

Sri L a nk an President Jayerwar- 
deoe said fee government may be 
forced to restrict press freedom be- 
cause of rising ethnic unrest 

UN hearing 

The United Nations begins three 
days of public hearings today on the 
role of multinational wwrpwntog m 
s u s tainin g the South. African econo- 
iqy.Fkget 

Honduran alert 

Honduran, armed forces were 
placed on a state of alert and 2,000 
troops moved to the soufoem.fron- 
tier following a serious border inci- 
dent with Nicaragua- Page 2 

ILS. observer held 

A U J5. nufitary obser v er in East 
Germany was bumped in his truck 
deliberately and held at gunpoint 
by Soviet soldiers for nine hours, 
said UK. Defence SecreiaryCaspar 
Weinberger. 

Kaunria selected 

P Wmc«A»w * Kimwtfi KmmAn nf 7«m. 

bra was selected as cbainiian of the 
sfrcaOed-ftoot Line-States, foe-sis 
black-ratal Southern African coun- 
tries. & takes over from Johns - 
Nyerere who retires next month as 
prerident of Tanzania. 


LEADING international coffee pro- 
ducers appear determined to press 
to a reduction in supplies at a 
meeting in London today to bolster 
what they say are depressed world 
prices. The meeting vriB be held un- 
der the of the fotenudfon- 

al Coffee Organisation. Page 18 


EUROPEAN Monetary System: 
Most currencies showed little over- 
all change last week, awaiting , a 
reaction by theU-S. dollar to sever- 
al impo rtan t US. wv w wifc statis- 
tics released on Friday. The Belgian 
franc continued to I mprove at- 
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— - Cairo talks 

" ” President Hosm Mubarak of Egypt 
and King Hussein of Jordan held 
talks in udro in an efitortto breathe 
life into -fee stalled Middle East 
process, ffcge 2 

ChinachOtiges 

A specU conference of the Chinese 
Oomnumfat Parly is expected this 
wed to faring s ig nificant c ha nges 
.• m foe leadership. Page 2 

Separatist pledge 

Separatist militants in New Catedo- 
nia ended a two-day congress wtfe 
a pledge not to boycott controver- 
sial local elections later tins month. 

AHonsIn urges talks 

President Raul Alfonsin of Argenti- 
na, visiting Belgrade, called on Brit- 
to start negotiating with Argen- 
tina in search of a peaceful settle- 
to fef FMMiwmb /fiqmta. 


Chinese kidnapped 


a coal project in the Pakistan prov- 
ince of ft nhjrhiKfem have been kid- 
napped by armed men. 

Bid to halt spy book 

Britain has begun legal action in 
Australia to preven t publication of 
a book on intelligence matters by 
farmer British agent Peter Wright 
who defined last year that Sr Rog- 
er Whitts, fee former 1 chief of M15, 
fee counter-intelligence service, 
was a Soviet spy. 

Senna wins at Spa 

Brazilian Ayrton Senna - (Lotos) 
won .fee Belgian motor grand prix 
at Spa. France's McLaren driver 
Alain Prost was third, and now 
leads Minitfto Alboxeto- (Italy, Fee- 
ran), who did notfunsh, 69-53 in the 
drivers? championship. 


though it retreated from fee week’s 
highs as the D-Mark recovered 
agafiirt foe dollar. The Belgian unit 
was comfortably placed within its 
. divergence limit; however, and fee 
. absence of. any pressure allowed 
fee authorities to make a small re- 
daction in some domestic interest 
rates. ... 

‘Tike chart shout the two eonstmmtg 
on European Mfisnetary System ex* 
changemtes. The upper grid, hated 
tmtte weakest currency in the sys- 
tem, defines the crass rates from 
winch no cuneney (except the lira) 
may -moss mors than 254 per cent. 
The lower chart gives each curren- 
cy^ dtoergencc front . its “Central 
rate" against die European Cunen- 
cy Unit (ECU), itself a basket of Eu- 
npeaa currencies. 

BRITAIN’S industrial performance 
shows ttttte improvement- relative 
to its main trading partners al- 
though there. are signs of greater 
co mp e titi veness in some areas, ao- 
cording to a report by the National 
Economic Development Office. 

ft*®* 

JOHANNESBURG Stock Exchange 
agreed to suspend the fisting of 
Kirsch Tracfing Group, Metro Cor- 
poration and Kbnet, the bedding 
rf* o« n pm « y for Kirscfa trading pend- 
ing an announcement fawn the San- 
lam Insurance group about its pro- 
posed takeover of Kfinet Page 22 

INTERNATIONAL Monetary Fund 
granted Morocco a S31Bm stand-by 
loan, clearing the way to foreign 
debt rescheduling talks wife West- 
ern auditors. 

SINGAPORE is to set up a second 
securities market by mid-IMS for 
small companies which do not epud- | 
ify | at lifting an fee main board of j 
the stock exchange. P0ge 22 

PHILIPPINES’ economy contract- 
ed 4JB pa cent in tbe first half of 
1985 . due mainly to a continuing 

iln 

GENERAL DYNAMICS, fee biggest 
UJS. defence contractor, has 
launched $501m or S30 a share 


Aircraft, the world's largest manu- 
facturer of fight aircraft and busi- 
ness Jets. 

PIERRE MOUSSA, the French in- 
vestment banker who resigned as 
chairman of -Paribas in a row wife 
the Socialist G ov e rnm en t in 1981, is 
playing a key role in apian to bring 
Km* mi w nittinnal shareholders to 
Rhfine Poulenc, the nationalised 
chemicals company. He will be 


cent of fee company’s FPr lbn 
(Slllm) issue of certificates efinves- 
tissment Page 19 

POLAROID, fee U5. instant pho- 
tography group, has won the first 
stage rf a nine year battle over the 
pf | <dwin»r product by Ko- 
dak, the dominant UjS. camera 
company. Page 22 
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mF criticised for 
'short-term’ policies 
in Latin America 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, IN LONDON 


DEBT-RIDDEN ‘countries is Latin 
America have "valid reasons to re- 
sist” fee economic pofides pre- 
scribed by the International Mone- 
tary Fund as part of a cure to feeir 
problems, according to a report 
published today by the Inter- 
American Development ^«r>Tc 
(IADB). 

Its annual study at Economic ana 
Social Progress in Latte America 
warns measures taken by fee 
IMF to deal with tbe crisis so for 
have been short-term palliatives. 
They have e xa cer bat ed infla t ionar y 
pressures and undermined long- 
term growth prospects. 

“No one is fooled. AD that hap- 
pens is B 21 nuwb|jiiito Hwnhhmtiwi 
of con tinuing price increases and 
excess capacity, and expectations 
that s tabilisa ti on cannot be contin- 
ued, 1 * says an article specially writ- 
ten for the report by Dr Albert Fish- 
low, Professor of Economics at the 
Un i ve r si ty of California. 

Dr FisMow warns that Latin Am- 
erica faces a burden of debt service 
pa y ments double the level of the 
port First World War reparations 
that West Germany found intoler- 
able. 

“There is little Mittmaasm for an 
wWfafimte w mB imutim of fee pres- 


ent resource transfers from the re- 


trade growth that might make the 
export surpluses feasible. There are 
valid reasons to resist," he says. - 

Although fee report says the 
views expressed are not necessarily 
those of the IADB, senior staff at 
fee bank have made little secret pri- 
vately of their sympathy noth Dr 
Fisblow’s critical approach. Tbe 
Washington, based IADB channels 
regional development loans to Latin 
America. 

P nKHff ifltio n of a and 

authoritative academic criticism of 
its policy on economic adjustment 
is particularly embarrassing for fee 
IMF in tbe nm-up to its annual 
meeting in Seoul next month. 

Officials fear it will lend academ- 
ic respectability to the growing 
view of pftt rials in Brazil and other 
countries that tbe IMF does not 
know how to deal with their prob- 
lems. This is expected to be one-of 
fee themes at the Secul meeting. 

ijHdr month Sr Jesus SRva Her- 
zog, Mexico’s Finance Minister, 
warned that Latin America was stHI 
in the grip of a “systemic" debt 
problem which could cause debtor 
nnnrrtrifK to withhold interest pay- 


ments if they ^ 
access to fresh capital flows. 

Brazil and the IMF are kicked in 
debate over the degree of economic 
austerity President Sarney should 
impose to curb inflation and restore 
his country’s credit worthiness. 

At. the heart of the IADKs criti- 
cism of IMF policy is the stress it 
lays on sharply restrictive mone- 
tary and fiscal, action designed to 
generate trade surpluses and re- 
sources to service foreign debts. 

This approach deprives debtors 
of the chance to lay ade q uate foun- 
dations to the kind of long-term 
growth which they would need to 
service their debts in future, it says. 

Three years of economic adjust- 
ment in Latin America hove left the 
region starved of private sector in- 
vestment as meagre savings have 
been diverted to interest payments. 
Inflationary pressures hove in- 
creased ami living standards have 

falWi 

A more pragmatic approach is 
needed which does not rely as heav- 
ily on the fashionable concept of 
monetary restraint but involves 
more efficient and productive eco- 
nomic management by govern- 
ments, fee report says. 

Editorial comment, ftge II 


France endorses tough 
stance on Pacific tests 


BY DAVID MARSH IN PARIS 

PRESIDENT FRANCOIS Ifitter- 
rand yesterday smd French nudear 
tests in the. South Pacific would 
continue “as long as judged neces- 
sary.” In a television address com; 
bhang toughness .wife gestures of 
cancifiafian after Ins visit to fee is- 
Iandltestmgarea of Mu r uroa .be in- 
vited Government leaders from 
Australia, New Zealand and other 
Pacific nations to inspect the con- 
troversial test site. 

This followed a strong attack on 
France by Mr David Lange, the 
New Zealand Prime Minister, who 
said France was treating New Zea- 
land as fon enemy” rather than on 
adversary. 

President Mitterrand called for 
scientific co-operation in rivilian 
areas between France ami fee Pa- 
cific nations which have been pro- 
testing over the Mururoa explosion. 
He also armouncedlhe setting up of 
a new study institute to try to main- 
tain fwiti spread French language 
and cnltnre in the South Pacific. 

Although designed to show 


France would not bow to pressure 
over its nudear tests which have 
been heightened. fay fee Baiabotr 
Warrior affair, M M i Harr m ^ wmiB 
dear he had no Interest in farther- 
m g diplomatic squabbles wife New 

TmIihuI and Ancti -nliB 

Two French secret service agents 
imprisoned in Auckland will go on 
trial in November on charges of 
blowing up the Greenpeace vessel 
Rainbow Warrior in July. Despite 
this, M Mitterrand's position is that 
tile identity of the authors of the at- 
tack remains a mystery. 

During his visit to Mururoa, 
where he presided over a meeting 
of mifitary nffiniaiw and ambassad- 
ors and also toured the top secret 
test centre, M Mitterrand classified 
as an "adversary* any country try- 
ing to undermine France’s sever- 
eigrty over its South Pacific territo- 
ry. 

He asked Australia to allow 
French experts to visit the coantry'te 
test areas used by Britain to ex- 
plode unclear hrtmhg during the 


1850s. Thia would allow France to 
study meanres taken by Australia 
“to remove aB traces of radioactivi- 
ty," he said. 

Although Elysee Rdtoe rffiaftta 
said fee invitation was not “a trap,” 
the suggestion is deady geared to- 
wards reminding the world that 
France is not the first nuclear pow- 
er to let off bombs in the Pacific. 

Investigations into radioactive 
poUntinn produce d by fee British 
explosions hove stirred up consider- 
ahte controversy in Australia in re- 
cent years. 

Our foreign staff writes: Mr 
Lange said that be had offered to 
meet President Mitterrand during 
bis trip to tbe Pacific but had re- 
ceived no reply. 

“New Zealand did not buy into 
this fi^fe" he said. "Fkrance puts 
spies into New Zealand- France lets 
bombs off in tiie Pacific. France 
puts its President in the Pacific to 
crow about it . . . apparently it's the 
way to win ■ French ejection.” 


Hanson suffers new cwtf resigns 
blow in SCM battle ^TLZan 


BY TERRY DOOSWORtM ffl NEW YORK 


HANSON TRUST; the UK industri- 
al group, suffered a potentially deci- 
sive ldow at fee weekend to its- hid 
for control of SOI, the VS. con - 
glomerate, when a New York court 
hnmwid it from acquiring more 
shares in the company or voting its 
25 per cent holdings. 

Lawyers for Hanson said that 
they would appeal against the deci- 
sion, which was handed down at a 
special bearing lafa on Saturday. 
But legal specialists said feat the 
judgment was extr em ely unambi- 
guous and featit was unlikely that 
Hanson would be able to change the 
opinion of the court 

The legal action followed a hectic 
two-hour share buying spree by 
TT»w«rtn last Wednesday, only short- 
ly afbs it had terminated a formal 
S72 a share tender offer for SCM. 
This had valued SCM at about 
SffRhn. 

The US. com pa ny, winch had 
earlier announced feat it was plan- 
ning a S74 a share management 
buyout backed by Merrill Lynch, 
fee UJS. securities bouse, charged 
with acquiring stock at 
S7&50 a share in a “secret plan to 


acauire control of the coosmany.” 

Hsaid that the UK gnraphad is- 
sued a press release announcing 
the end of its t e nd e r offer that was 
“intentionally and materially false 
and misleading," and feat Hanson 
was proceeding wife a “de facto" 
tender of ftn * winch, in violation of 
fee securities laws, did not give 

wpn>l t wwjfirnnif in aTI iihiw riifJiUns. 

Undmtiie terms of the SCM man- 
agement buyout proposals, Hanson 
could have effectively blocked the 
offer by acquiring a third of the 
company, since- the bid was depen- 
dent on the acceptance two tfords 
of the. shares. 

Hanson, winch was advised by 
Rothschild Inc, fee New Yorir in- 
vestment bank, denied that its ac- 
tions constituted ft tender offer, ft 
said feat it had not made adiye so- 
licitations for SCM shares, that it 
fed not put pressure on sharehol- 
ders to sell to if, and feat it did not 
specify a time period for feem-to 
sen. 

Sr Gordon White, bead o£ Han- 
Continued on Page 18 
Details, Page 22 
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Saudis agree 
to £lbn UK 
aircraft deal 

BY BRIDGET BLOOM. DEFENCE CORRESPONDENT . I N LONDON 


SAUDI ARABIA has agreed in 

« to. buy more than Obn 
wort h of UK military air- 
craft- 48 Pamtvia Tornado jets and 
30 Hawk trainer and light wwitat 
aircraft, in a jets-fbr~oil deal ^tich 
has been in negotiation for several 

mnntti. 

The overall value of fee deal is 
likely eventually to be much higher 
than Elba, since it is expected to in- 
clude a major equipment and 
apexes package wife in-service sup- 
port for the aircraft spread over a 
number of years. The ultimate val- 
ue could therefore be in the region 
of C3bn. 

The agreement, which is still sub- 
ject to detailed contract negotia- 
tions, thp Smraint . of Oil in- 

volved, is likely to be initialled in 
London later this week, between 
the Ministry of Defence and the 
Saudi Arabian Defence Minister, 
Prince Sultan. 

The Tornado aircraft will be built 
by the tripartite Pftnavia consor- 
tium, which comprises British 
Aerospace, Messersehmi tt-Boflrow- 
Blohm of West Germany and Aeri- 
fattn of Italy. The UK negotiates 
Tornado export deals on behalf of 
the entire consortium. The Hawk 
aircraft wi U be built by British 
Aerospace at its Dunsfold, Surrey, 

The deal win have been won in 
the teeth of fierce competition from 
France and the U.S. and will pro- 
vide a welcome boost to Britain's 
flagging arms exports. 

Britain had thought last August 
that a smaller deal - involving up to 
20 Tornados and a Similar number 
of Hawks - had been agreed wife 
Riyadh, only to find that it ap- 
peared to be off flowing the inter- 
vention of President Francois Mit- 
terrand, who offered an enhanced 
version of the Mirage 2000. france 
and Britain compete for third place 
fo fee Worid arms e x p o r tin g league. 

Britain lipped for *rma ex- 
ports last year of £2.4bn but 
notched up less than The 
Saudi deal should now put Britain 
mta the lead. 

It could also deal a blow to the 
French military aerospace industry, 
which is already smarting some- 
what from last month’s decision by 
the three Tornado partners to go 
ahead wife a new generation agOe 
fighter without France. 

The Saudi deal is of major im- 
portance for fee three Tornado 
partner industries. The last of the 
809 Tornado aircraft ordered by the 
three governments comes off the 
production fines in 1989. If the Sau- 
di Arabia contract is confirmed at 
48 aircraft it would be just over fee 


annnal production rate of Britain 
and West Germany. 

Tornado is assembled by British 
Aerospace, MBS and Aeritalia from 
parts made in each of the three 
countries. Britain makes the cock- 
pit and rear fuselage, Italy the 
wings and Germany the centre 
fuselage. Currently Britain end 
Wert Germany are making 44 air- 
craft a year and Italy 20. 

It is not yet dear whether fee air- 
craft for Saadi Arabia - which ore 
to be tbe strike not the air defence 
version - will be ordered in a single 
batch or not 

The Saudi deal, plus any addi- 
tional European orders, will keep 
fee Tornado line running for some 
further time, securing employment 
at both British Aerospace's Warton, 
Lancashire, factory and at the fac- 
tories of the many equipment com- 
panies involved in fee UK and in 
Europe. 

The deal was won by tbe UK Min- 
istry of Defence through its defence 
sales department, which is now run 
by Mr Colin Chandler, the former 
marketing director of the aircraft 
g rou p of British Aerospace. A team 
from British Aerospace has been 
closely involved in fee negotiations. 

The larger than expected order ap- 
parently relates to refusal of the 
U.S. Administration, faced wife 
Congressional opposition, to sell 
Saudi Arabia the McDonnell Doug- 
las E15 fi ghter s- The E15s would 
have been stationed in the north of 
the country , an intention which was 
■eon by Israel ai hostile. 

Walter Efib writes from Td Aviv: 
Israel yesterday denounced the sale 
of Tornado and Hawk aircraft to 
Saudi Arabia and UK plans to sup- 
ply new arms to Jordan as an escal- 
ation by Britain of the arms race in 
the Middle East, “to a level feat un- 
dermines the stability of the re- 
gion.” 

Israel has been c onc e r ned about 
the h niM up of Saudi Arabia’s air 
capability for several years. It op- 
posed the sale of U.S. F15 fighters 
to the Saudis in LflBl and the inten- 
sity of Israel's opposition to the pro- 
posed supply of Wert German 
Leopard n *wnl«; to -Saudi Arabia 
h»<3 been such that fee deal has yet 
to be confirmed. 

Peter Bruce adds from Bonn: The 
governing conservative coalition in 
West Germany, where the Tornado 
fuselage is produced, is likely to 
turn its back on Israeli and local op- 
position should fee sale go through. 

fo a deliberate change of policy in 
August last year, Bonn revoked 
parts of the original Tornado agree- 
ment which would have restricted 
sales of fee aircraft to Nato coun- 
tries. 


Oil may 
meet half 
cost of 
package 

By Dominie Lawoon In London 

SAUDI ARABIA is expected to pay 
in crude oil for about half the value 
of the contract to buy Tornado and 
Hawk aircraft from the UK. 

This marks a further breach by 
Saudi Arabia of guidelines on oil 
pricing laid down by the Organisa- 
tion of Petroleum Exporting Coun- 
tries. Earlier this year Opec’s Min- 
isterial Executive Council, which is 
chaired by Sheikh Yamani, the Sau- 
di oil minister, said that Opec mem- 
bers should phase out oil barter 
deals because they played havoc 
wife Opec's pricing structure. 

A year ago Saudi Arabia caused 
turmoil on the oil markets when it 
exchanged 35m barrels of crude oil 
for 10 Boeing 747 aircraft A senior 
oil industry executive said yester- 
day, “The barter deal with the UK 
will damage the oil market, as the 
Boeing deal did, by pouring more 
oil into a glutted market' 

The Boring deal involved up front 
payment in crude oil over a period 
of only three months. The present 
deal is likely to be less immediately 
disruptive, because the initial down 
payment - of at least 10 per cent of 
the value of the contracts - will be 
through letters of credit and not oiL 

Oil will be handud over as and 
when (be aircraft are delivered. 
This process is likely to start in 
1987. The initial agreement is gov- 
ernment to government but after- 
wards aback to back deal will be 
signed between British Aerospace 
and fee Saudi Defence Ministry. 

British Aerospace coukl then 
come into ownership of as much as 
75m barrels of oil over the period 
that the aircraft are supplied. This 
would be equivalent to the total re- 
serves of a North Sea oilfield. 

British Aerospace, in which the 
Government sold its remaining 
shares in May, has a countertrade 
department, but it has no previous 
experience of disposing of oiL A 
number of British banks have been 
in discussion wife British Aero- 
space and the two governments in 
an effort to devise a workable for- 
mula for exchanging the oil and air- 
craft. 

Although the British Government 
would much rather have sold tbe 
aircraft in a way which could not 
damage the oil market, fee UK's 
failure to win the Bosporus bridge 
contract has underlined tbe need to 
use innovative financing to win 
hard-fought international orders. 

For Saudi Arabia tbe method of 
payment will help in its new drive 
to step up oil production from very 
low levels, at the expense of OFECs 
much-abused price structure. The 
kingdom will on October 1 start to 
sell about 850,000 barrels a day of 
crude ril at market related prices to 
three U.S. oil companies, ~ 
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By Junk Martin In Tokyo 

THE PRESIDENT of Kikkoman, 
tbe prominent Japanese food and 
drink company, is due to resign 
soon becrine of a growing scandal 
in a wine subsidiary. Mr Katsumi 
Mop. said be would step down "to 
faira responsibility for betr ay ing . 

pw| hur ling em- 

ployees’ pride." 

At the same time, Mr Schichizae- 
monMogi and smother directors of 
Mann’s Wine all resigned summari- 
ly at the weekend. The Mbgi family 
has a large stake in KBrknman, best 
I known as Japan’s leading producer 
of soya sauce. 

Tbe Mann’s Wine scandal is a by- 
product, in tbe fiteral sense, of fee 
Austrian, wine adulteration affair, i 
which involved the use of diethylyn 
glycol to improve tbe taste, of low- , 
curt taMe winesl Japan inqwrts conr 
ddmiiip quantities of talk wine 
from Europe for domestic bottling 
and blending. 

Any wine wife 5 per cent or more 



i nr i* ^ ^7 




in Japan as a purely Japanese prod- 
uct Government investigations into 
the diethylyn glycol contamination 

Continued on Page lS 
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Egypt and Jordan 
hold talks ahead 
of Thatcher visit 

BY TONY WALKER M CAIRO AND ROGER MATTHEWS M LONDON 

PRESIDENT Hosni Mubarak of 
Egypt and King Hussein of Jordan 
held talks in Giira at tee weekend 
in an effort to breathe life into the 
stalled Middle East peace process. 

Their meeting came on the eve of 
the visit to both countries by Mrs 
Margaret Thatcher, the British 
Prime Minis ter. Mrs Thatcher ar- 
rives in Cairo tonight and will tra- 
vel to Jordan on Wednesday. 

There has been growing concern 
in moderate Arab capitals at the 
lack of progress in the peace pro- 
cess and particularly the delay in 
holding the proposed first-stage 
meeting between US. officials and 
a joint Jordanian- Palestinian 
delegation. 

Officials in Cairo nr| d Amman Mr Hosni Mubarak: in peace 
have made clear their disappoint- process talks 

ment at what they see as US. re- . . . .. 

hictance to respond positively to the wastewater projeetbeing tmaertak- 
peace initiative sponsored by King ® ** look 
Hussein and MrYassir Arafat! other opportunities for developing 
chair man of. the Palestine bilateral trade. 

Liberation Orga nis ation. The visit to Jordan will be the 

Mrs Thatcher is keen to assess at first undertaken by a British Prime 
first hand the prospect s of further Minister, although King Hussein is 
peace moves but her officials have a regular visitor to London and 
cautioned against expecting any there are strong links between the 
dramatic developments during the royal familips of the two countries, 
visit While pmphH«i«Mig Britain's The Queen visited Jordan last year, 
htetoi^m the Mkge East and a ^ scbedi}le 

Tl^eher is tovfcit a Palestinian 
ly to be ^ reemed m to Anib 

exes-t on President Reagan. 

Bang Hussein and Mr Mubarak Government policy towards the 
are both due to see Mr Reagan in 

Washington later tins month but ' „ 

meanwhile are »»*»»»« for ttafr The Prime Minis ter will also dis- 
concem over the lack of progress to enss a £270m (S351m) financing far 
be appreciated fully in the West rihty to allow Jordan to purchase 

Dr Osama al Baz, political advis- 

er to President Mubarak, said yes- Wdmn adverse 

terday that if Washington did not comment from Israel 
play "an active and positive role, The Israeli Government has 
tiie rids will be great for every- several times warned King Hussein 
body and will help onJy the extre- against allowing the PLO to baild 
mists on both sides. 1 * up its presence in Jordan. The 

Mrs Thatcher is likely to be warnings have stemmed from for 
urged to receive a joint Jordanian- creasing violence an the West Bank 
Palestinian delegation in London, and Gaza, occupied by Israel in 
and to soften her resistance to 

meetings between PLO off icia l * King ffmarin ejected Palestinian 
and British ministers. guerrillas from his country in 1970 

Mrs Thatcher's visit to Egypt win and has this year stated several 
be the first by a British Prime Min- times that he believes that Mr Ara- 
ister fra- more than 40 years. She fat is now ready to negotiate peace 
will also take the opportunity to in- with Israel in return fin Palestinian 
■sped work on foe huge Cairo self-determination. 


NEW LEADERSHIP’S RAPID MOVE SHATTERS PAST PRECEDENT AND BRITISH WISHFUL THINKING 

Why Moscow took tough line in tit-for-tat expulsions 


BY PATRICK COCKBURN IN MOSCOW 


THE SOVIET decision to expel 
25 British residents of Moscow 
on Saturday in retaliation for 
the same number of Soviet 
officials ordered out of Britain 
caught diplomats and journal- 
ists in the Soviet caaital bv 
surprise. 

“After three weeks in Mos- 
cow devoted entirely to putting 
together Habitat furniture, lay- 
ing lino in the kitchen and 
spraying the cockroaches X was 
suddenly expelled for impenms- 
sable activities," said Mr Robin 
Gedye, the newly-arrived Daily 
Telegraph correspondent, com- 
pelled to leave after less than 
a month in the country. 

Along with other members of 
the 14-strong British- Press 
corps who were in Moscow last 
Saturday he was suddenly tele- 
phoned in the late afternoon 
by Mr Donald Maclaren, the 
British Press Attache, and told 
to come to the embassy. Sir 
Bryan Cart! edge, the British 
ambassador, had just returned 
from seeing Dr Vladimir Sus- 
lov. the head of the Second 
European Department of the 
Soviet Foreign Ministry which 
handles Britain. 

After describing the British 
eviction of the 25 Soviet officiate 


on Thursday as -“hostile and 
malicious and designed to 
poison relations between the 
two countries,” Dr Suslov han- 
ded Sir Bryan a list in Russian 
of the names of 18 diplomats 
and Embassy staff, five journ- 
alists and two businessmen. All 
are to be out of the country in 
three weeks. 

The 80 embassy staff, hastily 
summoned from various 
foreigners-only buildings scat- 
tered around Moscow, looked as 
surprised as the correspondents. 
Photocopies of Dr Suslov’s piece 
of paper were scrutinised like 
a wartime casualty list “It must 
have been like tlus in ancient 
Egypt when the Angel of the 
Lord passed overhead slaying 
the first born," said the wife of 
erne correspondent with some 
exaggeration. 

The conventional wisdom oa 
Thursday when Sir Bryan Cart- 
ledge went to see Dr Suslov — 
— the Soviet charge in London 
was summoned to the Foreign 
Office at the same moment — 
to tell him of the expulsion of 
25 Soviet officials was that 
retaliation would be limited and 
possibly token. 

This assumption was based 
on past precedent and some 


West German intelligence 
authorities are new under- 
stood to believe that Die spy 
scandal which rocked Bonn 
last month, culminating in 
the defection to East Ger- 
many on August 19 of Herr 
Hans Joachim Tiedge, one of 
Boon’s most senior counter 
intelligence executives, was 
sparked by the defection to 
Britain, probably in July, of 
the Soviet KGB chief in Loop 
don, Mr Oleg Gordlevsky, 
Peter Bruce writes from 
Boon. 

Herr Hedge's defection 

followed the still unexplained 
disappearance of three people 
■ — Fran Son ja Iaraebnrg, chief 
secretary to the West German 
Economics Minister, Herr 
Martin Bangemann, for 12 
years, Fran Ursula Richter, 
an accountant for a right- 
wing West German exile 


wishful thinking. It was rein- 
forced by the belief that Mr 
Mikhai l Gorbachev, the Soviet 
leader, and Mr Eduard Shevard- 
nadze. the 'Foreign Minister, 
would not want to muddy the 
waters before Mr Gorbachev's 
visit to Paris next month and 


group and a friend of hers, 
Herr Lorenz Betring, an 
artisan who once worked in 
the Government’s top secret 
atomic bunker just south- 
west of Bonn. East Germany 
has denied having anything 
to do with Fran Lnneberg 
and there have been sus- 
picions that she was, in fact, 
a Soviet agent. 

Both Frau Lnneberg and 
Frau Richter are said to have 
entered West Germany in the 
same way— using- assumed 
identities— thereby hardening 
suspicions that they were 
infiltrated into the country by 
the same organisation. West 
German intelligence experts 
are said to have assumed that 
Frau Lnneberg at least was 
recalled by her employers 
following Mr Gordlevsky’s 
defection. 


his summit with President 
Reagan in November. 

In the event the list of those 
expelled by Moscow is close to 
a mirror image of the officially 
declared occupations and status 
of the Russians expelled from 
London. 


Why did Moscow retaliate 
with such vigour? Why did the 
Foreign Office underestimate 
their reaction? 

past precedent is not a good 
gtude to Soviet diplomatic 
behaviour since Mr Gorbachev 
took over and Mr Andrei 
Gromyko, Foreign Minister for 
28 years, was elevated , to the 
presidency and replaced by Mr 
Shevardnadze. 

The new leadership was 
clearly very angry at the Lon- 
don expulsions and the restrifr 
lions placed on Soviet UN staff 
in New York at the same time. 
Mr Gorbachev is also anxious 
to prove that he is tough as 
well as conciliatory though the 
latter attribute has been more 
evident in his first six months 
in ' power. He wants to show 
his capacity for energetic 
reaction in conducting foreign 
policy in marked contrast to 
what many Soviet officials see 
as the sloth of the old regime 
of President Brezhnev. 

Mr Gorbachev wants to con- 
ciliate West Europeans os a 
whole, to reduce their support 
for the Strategic Defence Initia- 
tive — star Wars — but not at the 
price of anything which might 
be interpreted as weakness. The 


Kremlin has always been keen 
to prove that it will not be 
pushed around and this anxiety 
has grown since President 
Reagan came to power in. Ms 
second term in 1964. 

The Soviet press often men- 
tions President Reagan's argu- 
ment that being tough with tee 
Russians will make them come 
to heel with the implicit sug- 
gestion that they will go out 
of their way not ter do -so. 

Soviet relations with Britain 
have improved in the last' year 
but this is partly a measure 
of how bad they were in I9T9- 
83. Mr Gorbachev had. a success- 
ful visit to Britain last Decem- 
ber before taking over as leader. 
Sir Geoffrey Howe, the Foreign 
Secretary, distanced Britain 
from Star Wars a nd . Mrs 
Tbateber came to President . 
Chernenko's funeral in March. 

The Kremlin does not like 
Mrs Thatcher’s Government, 
the installation of Pershing H 
and cruise missiles and wtj* 
it sees as British efforts to get 
contracts for Star Wars 
research. The Government has 
“ no intention of turning Its. 
back on the project, aware that 
Washington is using It to 
measure its ally's loyalty.” 
claim ed Soviet radio last week. 


Guatemala Government Negotiations on UK role in SDI adjourn 


under fresh pressure 

BY OUR CORRESPONDENT M GUATEMALA CITY 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


THE MILITARY Government in 
Guatemala headed by Gen Oscar 
Humberto Mejia Ylctores is under 
renewed pressure from student and 
worker protest Gen Mejia is also 
struggling to maintain his authority 
within the powerful military esta- 
blishment following his handling of 
a public protest over price rises 10 


A series of stoppages by dviZ ser- 
vants in key jobs such as .the Fi- 
nance Ministry anH femV of Gua- 
temala last week now t hr e a te n s to 
spread into a general strike. Labour 
leaden are sceptical of government 
promises to realign «al»rtg» and 
wages with inflation. 

Protest is also bang geared to- 
wards forcing foe Government to 
release hundreds of 
arrested during tee previous de- 
monstrations price rises 

that left five people dead. 

Observers believe Gen Mejia’s re- 
sponse to tee disturbances has fur- 
mar lmdarm i noH tee GoWBmmenfS 
cr edibili ty- As with t he Apri l tax 


package - revoked after protest s 
from tee p ri v at e sector hours after 
announcing teat he would not bend 
to tee Rarnmmtintnrrf demands - 
Gen Mafia lowered bos feres to 
tear original levels. 

Army officers, some of whom ap- 
parently critkasad Gen Mejia for 
being weak and indec isiv e, were 
pntimlariy ti iaplwaan d mi Hi Hip 
withdrawal of troops fixxn the Uni- 
versity of San Carios, an institution, 
regarded by the military as a centre 
of leAwing guerrillas 

Thfo HioffiWywy within the mili- 
tary establishment has been fur- 
ther fuelled by suggestions from a 
deputy in tee National Asembty 
that Gen Mejia be zeplaoed by a cto- 
iK»iv j » iTii t « r y jimta h ea ded by Gen 
Hector Alejandro Gramajo Mo- 
rales, commander of the capitals 
largest military brigade. 

The wmfti danger for Gen Mejia 
now comes from extreme right- 

wing groups led by retired army of- 
ficers and hacked by conservative 

JggdQ friBP jPS, 


TEE FIRST phase of detailed 
negotiations designed to give 
- British companies and research 
organisations a share in the 
$ 26 bn (£19.4bn) U.S. Strategic 
Defence Initiative programme, 
ended in London at the 
weekend. 

Two teams, each of more than 
a dozen officials, began drafting 
what is hoped will become a 
framework agreement for 
.signature by Mr Michael 

Heseltfne, the VK Defence 
Secretary, and Mr Casper 
Weinberger, the UJL Defence 
Secretary, later this year. 

However, officials in London 
said it was not clear whether 
the agreement would simply 
repeat the willingness of the 
UJ5. to have British participa- 
tion in a number of separate 
projects in the so-called Star 
Wars project; or whether that 
it would allocate Britain a 
Specific share of the 


programme. 

Mr Heseitine surprised UJS. 
officials with his request last 
July that Britain should have at 
least a $1.5bn share in the SDI 
programme over its five-year 
life. The U.S. . had invited 
European participation on the 
assumption that European com- 
panies would be involved in 
so-called pathfinder projects 
rather than Governments being 
allocated a guaranteed part of 
tee whole programme. 

Mr Weinberger last week 
repeated U.S. reservations about 
guaranteeing work to foreign 
countries. However, officials in 
London appeared optimistic at 
tee weekend that a deal can.be 
worked out which would take 
account of the concerns ex- 
pressed by Mr Heseltinq, not- 
ably the need to ensure a 
two-way transfer of technology 
between tee U-S. and UK. 

Britain also wants to ensure 


teat tee conditions trader which 
its companies competed for 
work do not put them at a dis- 
advantage compared with UB. 
companies. 

Britain’s view appears to be 
that the UB. can be persuaded 
to grant Britain conditions 
which it might be unwilling to 
extend to other European allies. 
This is partly because of the 
special relationship held to 
exist between the two countries 

The negotiating team is 
expected to meet again in 
Washington early next month. 
Officials envisage an Anglo-U.S. 
framework. agreement or 
memorandum of understanding 
which would be made public, as 
well as a more detailed agree- 
ment which would remain 
classified. 

Nancy Dunne adds from 
Washington: An American mili- 
tary observer in East Germany 
was ’’bumped in his truck 


China leadership set for change 


BY ROBERT THOMSON IN PEKING 


6V2% Bearer Bonds of 1985 (1995) 

Kreditanstalt fur Wiederaufbau 

Offer for Sale 

Kreditanstalt fur Wiederaufbau, Frankfurt am Main, issues 6 Vj% Bearer Bonds of 1985 (1995) in a total amount of 

DM 500,000,000.- 

The net proceeds of this issue will be used for long-term investment loans. DM 450,000,000.- of this amount ate offered 
for safe by (he syndicate of banks listed below. 

Issue Price: 99V<% plus Stock Exchange Turnover Tax with adjustment of interest 
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to maturity is excluded. 

Ranking as Trust Investments/ The Bonds rank as trust investments and are eligible for investments by insurance 
Efigibility for Inve stm e n ts by companies, according to the German laws. 

Insurance Companies: 

listing: 


A SPECIAL National Com- 
munist Party Conference, likely 
to be a milestone in Deng 
Xiaoping’s campaign to perpetu- 
ate his brand of pragmatism, is 
thic week expected to bring 
signific ant Gan g es in the 
Chinese leadership. 

Diplomats is Peking believe a 
meeting of the party’s Central 
Committee, convened to set 
guidelines fat the conference, 
began on Friday and ran over 
the weekend. The meeting will 
be followed by the conference, 
which Is expected to last about 
10 days, and then there will be 
another Central Committee 
meeting to approve formally 
what the conference has 
decided. 

Exactly how many young pro- 
fessionals Deng will be able to 


ease Into the 25-member Polit- 
buro, the core of party power, is 
a source of great speculation 
among diplomats, who reckon 
that between four and' 10 
elderly members will be pen- 
sioned off. It is believed. the 
figure will be closer to 10 and, 
perhaps, even more than that 

Deng’s aim is to ensure a 
smooth leadership succession 
and to make certain the 
modernisation drive be has led 
will not go astray • after his 
departure. 

While Hu Yaobang, the 
Government party leader, and 
the Government head. Premier 
Zhao Ziyang, have said that they 
will not retire, two officials, Hu 
Qlli and Li Peng, apparently 
being groomed to replace them, 
are likely to ascend to the 


PoEtburo. Also, Chinese 
n*Rriaig have indicated- that 
about 20 per cent- iff tee 210- 
member Central Committee will 
be replaced. 

The conference will give a 
good indication as to the popu- 
larity of both Mr Deng and his 
policies within the party. If 
things go as generally expected 
by diplomats, a number of age- 
ing and conservative revolu- 
tionaries will retire with dig- 
nity. removing a potential 
ideological obstacle in the pate 
of tee reform programme. 

• China has arrested two 
alleged Taiwanese spies who j 
had plotted to u sabotage ” tee ! 
country’s biggest iron and steel ! 
complex, Baos h an, under con- 
struction on the outskirts of I 
Shanghai. 


New role ‘likely’ for Gurkhas 


BY DAVID DODWELL IN HONG KONG 


Listing: The Bonds will be admitted for trading and official quotation on al I stock exchanges 

of the Federal Republic of Germany, including Berlin. 

Eligibility as Collateral for The Bonds are eligible as collateral for loans by Deutsche Bundesbank ("lombardffihig") 

Loans by Deutsche Bundesbank upon admittance for trading and official quotation. 

("lombard mug"): 

Delivery: The Bondholder receives a Central Deposit Advice from the bank appointed by him. 

Definitive Bonds will not be available. The Bond issue will be evidenced by one Global 
Certificate. 

Sale: The Bonds will be offered for sale by the undersigned banks as from today. 

Stock Index Number: 276 030. 

The detailed Offer for Sate to be published in the Bundesanzeiger (German Federal Gazette) is available from the banks. 
Allotments of Bonds will be at the discretion of the selling banks. 
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A NEW role is likely to be 
found after 1997 for tee Gurkha 
battalion based in Hong Kong, 
Maj Gen Tony Bo am, com- 
mander of the British Forces in 
the territory, said at the week- 
end. 

He also said that the 12,000- 
strong British garrison in Hong 
Kong will be pared down 
gradually between now and 
1997, when sovereignty in the 
territory Is transferred from 
British to Chinese hands. 

Of the British forces in Hong 
Kong, about 8.500 are Gurkhas, 
all recruited from Nepal. They 
have been recruited into the 
British Army for over 160 years, 
and recently been based in Hong 


Honduras on 
alert after clash 


Kong. i 

Gen Boam’s comments will 
allay fears that the Gurkha 
regiment will be disbanded 
when troops are withdrawn 
from Hong Kong. 

Gurkhas have served in India, 
Belize, on tee Rhine and in the 
Faiklands. One battalion is on 
secondment to tee Sultan of 
Brunei, while another serves on 
rotation in tee UK. The only 
place they are not deployed as 
a matter of Ministry of Defence 
policy is Northern Ireland. 

• Talks on the return of Macao 
to Chinese sovereignty and 
administration are likely to 
begin by next April, according 
to Ma Mankei, a leading figure 


in tee Chinese bumness com- 
munity who has dose links to 
Peking, speaking to local 
journalists at tee weekend. 

Macao, a tiny Portuguese- 
administered enclave on the 
south China coast adjacent to 
Hong Kong, has been acknow- 
ledged as Chinese territory by 
Lisbon for several years. Peking l 
has decided to begin talks on i 
the assumption of Chinese 
administration in the wake of 
the successful agreement with 
Britain over tee return of Hong 
Kong into Chinese hands. 

It has been widely assumed 
teat Peking aims to resume full 
power in 1997, at tee same time 
that it takes over in Hong Kong. 


Dutch steel group 
may be privatised 


with Nicaragua BY LAURA raun in AMSTERDAM 


By Tim Coone in San Jose 

HONDURA’S armed forces went 
on alert at the weekend and 
2,000 troops advanced to the 
southern frontier, after a bor- 
der incident with Nicaragua on 
Friday. 

Honduras said Nicaraguan 
artillery bombarded several 
Honduran border posts, killing 
one soldier and wounding five. 
Honduran air force jets then in- 
tervened, bombing Nicaraguan 
troop and mortar positions in- 
side Nicaragua. They claim to 
have downed one Nicaraguan 
helicopter. 

In a statement on Saturday 
President Daniel Ortega of 
Nicaragua said the incident was 
sparked by a clash between 
Nicaraguan troops and 800 U.S.- 
backed rebels trying to enter 
Nicaragua from Honduras. 

He called for bi-lateral talks 
to ease tensions. 


HOOGOVENS, the Dutch steel 
grotto, is one of several partially or 
wboDy state-owned com pany that 
have been recomm en ded for priva- 
tisation by an advisory panel to the 
Cabinet 

year evaluation process*^ which 
the centre-right Government has 
sought to determine which state 
holdings profitably could be sold to 
the private sector. The Christian 
Democrat-Liberal coalition entered 
cfiice in 1882 with a policy of priva- 
tisation bet so far has not stdd any 


Hoogovens, with safes of fl 
7.28bn ($Z2bn), is tee most promi* 
ment of the initial of compa- 
nies recommended for g j wnnmg off 
to the private sector. The state 
owns 28.4 per cent of the Ijmniden- 
based concern, a shareholding val- 
ued at Fi 210m nominaL Ofika* com- 
panies On the r wnmTnanriatirwi fist 

included Vredestein, an a»fo tyre 


concern that is wholly owned by tee 
state, and Gen, a cutlery company 
that is 78 per cent owned by tee 
state. 

The Dutch Government has a rel- 
atively small stake in tee private 

Sector - about FI Sbn nnmina] jjj 

companies - compared with other 
European countries such as Italy 
France and Britain: Furthermore! 
many of tee state-heM companies, 
such as DSM and KLM Dutch Air- 
tines, are run as private concerns 
without operating subsidies. 

Nevertheless, the can for privati- 
sation has accelerated greater in 
tee past half year, fuelled by the 
suggestion of Mr S. Onno folding, 
the Finance Minister, that the state 
chemi c al company DSM would be a 

good place to start The rightof- 
centre Liberal Party has estimated 
teat tee state could reap fl 4bn 
from the sale of appropriate compa- 


deliberately” and held at gun- 
point by Soviet soldiers for 
about nine hours, in the latest 
of a series of incidents involv- 
ing the Soviet and US. military 
missions according to Mr Casper 
Weinberger, the U.S. Defence 
Secretary. 

Mr Weinberger, speaking in 
a television interview, said teat 
the U.S. filed a protest about 
the incident, which occurred “ a 
few days ago” in hope that the . 
Soviet mission “would do what 
they say they would and control 
their troops.” 

The American observer was 
“where we are supposed to be 
doing what we are supposed to 
be doing under a treaty more 
than 40 years old,” said Mr 
Weinberger. He said the Soviet 
Union still had paid no compen- 
sation for the death of another 1 
American observer, shot several 
months ago by Soviet soldiers 
in East Germany. 


UN panel meets 
on investment 
in S. Africa 

By Bernard Simon 2n New York 

THE UNITED NATIONS to- -, 
day begins three days of . 
public hearings on the role 
of multinational companies In 
sustaining the South African' 
economy. 

Although the 11 -member 
panel hearing evidence has 
been instructed to be "fair, 
balanced and objective,” the - 
tentative list of witnesses is 
dominated by church, labour - - 
and lobby groups favouring m P ; . 
withdrawal of foreign Invest- 
ment from South Africa. '/•’ 
None of the 1,968 companies 
identified by the UN’s Com- 
mission on Transnational Cor- 
porations as investors In 
South Africa has agreed to 
appeal but about 50 companies - ' 
have submitted written test!-' ", 
mony. 

Business interests will be 
represented by a spokesman ; 
for the International Cham- 
ber of Commerce, the direc- 
tors of the South African- . 

. Association of Chambers of 
Commerce and the Federated • • 
Chamber of Industries. 

The panel Includes Mr 
Malcolm Fraser, the former 
Australian Prime Minister, 

Mr Gamas! Corea, the former 
secretary general of the 
UN Conference on Trade and 
Development, and Mr Adolfo . 
Esquivel, the Argentinian 
Nobel Prize winner. 

The panel’s' brief is to ■ 
recommend steps which gov- 
ernments and nmltinatioiials 
can take to speed np the dis- 
mantling of apartheid and. 
South Africa’s administra- 
tion of Namibia in defiance of 
the UN. 
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Paul Cheeseright previews this week’s talks in Washington on a restraint agreement for the Community 

U.S. and EEC begin battle on steel trade pact 


VERBAL skirmishing on the 
framework of a new agreement 
which will restrain the shipment 
of steel from the European Com- 
munity to the U.S. starts in 
Washington today and becomes 
more intense tomorrow and 
Wednesday. 

The Reagan Administration a 
year ago launched a programme 
to bold back the share of steel 
imports to 18.5 per cent of the 
U-S. market It wants the nego- 
tiations to be concluded by the 
end of October 
Euphemistically, the European 
Commission which will be 
handling the talks describes 
their likely course as “ difficult.” 
It will be seeking to give away 
the mintmnm jn the knowledge 
that the American market 
accounts for some two-thirds of 

all Community steel exports. 

The Washington meeting win 
he the first of a series. Both 
sides will be probing each other 
to find out where there might 
be flexibility in a sector cover- 


ing more than a score of pro- 
ducts. But neither side has 
worked out a precise negotiating 
position so 'far. 

Speculation ' in Washington 
suggests that the U.S. will seek 
to cut back further the Com- 
munity share of the market 
Within the 18-5 per cent ceiling, 
the U-S. is having to cope with 
the supplies not only from tradi- 
tional exporters like the EEC 
and Japan hut also from, newer 
entrants to the market like 
Portugal and Saudi Arabia. 

Neither the U.S. nor the EEC 
in the talks is sure what will he 
acceptable to its own industry. 
On the EEC side there are 
always difficulties about how to 
share out reduced shipments in 
a restraint agreement The U.S. 
industry has been putting die 
Administration under, constant 
pressure to hold down imports: 
more than 40' anti-dumping 
actions are pending, although 
not against EEC producers. 

Steel has been the cause of 


EEC MARKET SHARES 
1982 carbon steel agreement 

Percent- 

Product age 

Hot rolled sheet and strip &81 

5J1 

&36 
9.91 
4-29- 

£38 

3-27 
Z20 
8. 90 

21-85 


Cold rolled sheet 
Plate 

Strncturals 
Wire rods 
Hot rolled bars 
Coated sheet 
Tin plate 
Rails 

Sheet piling 


considerable friction in U.S.- 
EEC trade relations, despite the 
existence of restraint agree- 
ments, not least because the 
strength of the - dollar has 
placed t he A merican industry 
under extra pressure from 
imports. 

The basic aim of the negotia- 
tions is to renew the 1982 car- 
bon steel agreement But there 
are several elements to this. 


.• In October 1982, the two 
sides signed an agreement 
which covered shipments of 
most basic steels. A percentage 
share of the market lor the 
EEC was allotted to 10 cate- 
gories of product, which aver- 
aged out at 5.4. In return no 
anti-dumping actions against 
EEC producers would be started 
by U.S. companies. The EEC 
shipments are controlled by 
export licences. The agreement 
lasts until December 31 1985. 
• Alongside this, there was an 
accord which provded for the 
U.S. to call for consultations on 
shipments of another 17 pro- 
ducts if it spotted undue rises 
or suspected that suppliers 
were switching from the con- 
trolled products to this list. 
These are the “consultation 
products." 

The U.S. did call for consulta- 
tions in February. The result 
was an agreement last month 
that the EEC would bold back 
shipments of 16 products, re- 
grouped into a list of 11, to 


CONSULTATION PRODUCTS 
Shipment limits, 
Angost-Deccotber 1985 
Product Tannage 

Alloy wire rod 9,241 

Round and fiat wire 73,090 

Wire products 5,164 

Black plate ■ 23,856 

Electrical sheet and strip 10,870 
Tin free steel 17,498 

Cold rolled strip 13^93 

Cold finished and other 
bar 32£75 

Bar shapes under three 
inches 9,212 

Concrete reinforcing bars 780 
Rail products ' 2^38 


198,000 tons between August 
and December 31 1985. This 
would not be a precedent, the 
EEC made dear then. 

• There is also an agreement 
which in essence holds back 
EEC sales of pipes and tubes to 
7.6 per cent of the U.S. market. 
This was worked out in January 


3985. Putting into practice all 
the details caused so much 
trouble, that the EEC moved to 
the short-term agreement on 
the consultation products as a 
price for winning its interpre- 
tation of the pipes and tubes 
deal. It runs until December 
31 1986. 

The Commission believes that 
tiie pipes and tubes agreement 
is separate from the talks on the 
renegotiation of the 1982 agree- 
ment. But it is at least possible 
that the U.S. in the weeks ahead 
will seek to bring it in to the 
ambit of a wider agreement. 

From the U.S. point of view 
it probably would make sense 
if the -consultation products, 
which includes semi-finished 
goods, could also be part of a 
wider agreement — in other 
words that the short-term deal 
should be made more perma- 
nent. 

The EEC point that the deal 
is oot a precedent suggests that 
if this is the case it will demand 
something in return. 


France challenges 
U.S. on Aids tests 


BY DAVID MARSH IN PARIS 

FRANCE has threatened legal 
action against the U.S. in order 
to win access to the key Ameri- 
can market for diagnostic tests 
for Acquired Immune De- 
ficiency Syndrome (Aids), the 
rapidly spreading killer disease. 

The threat is the latest round 
in a running skirmish over the 
right to world-wide patents be- 
tween scientists in the U.S. and 
France, both of whom Haim 
primacy in discovering the 
Aids virus. 

Institut Pasteur, the French 
public sector research institute 
has just received what it says is 
a “ negative " response from 
the U.S. Health Department, to 
requests to start commerciali- 
sation of tests in the U.S. 

M Raymond Dedoner, direc- 
tor of the instititute. said at the 
weekend that the door to fur- 
ther negotiations was not “ com- 
pletely dosed." But he declared 
the institute was ready to take 
legal action to secure its rights 
if attempts at conciliation 
failed. 

Researchers at the Pasteur 
Institute claim to have dis- 
covered the Aids virus in May 
3983, • a year ahead of U.S. 
scientists. Diagnostic Pasteur, a 


joint subsidiary of the Sanofi 
drugs company and the insti- 
tute has sow started to market 
Aids tests in France. To pre- 
vent spreading of the disease 
through contamination of blood 
stocks used in transfusions, the 
Government last month made 
Aids tests obligatory for all 
blood donors. 

Abbott Laboratories, one of 
the five U.S. companies to have 
started Aids tests. In the U.S„ 
is also selling its screening test 
in France.' 

But in spite of repeated 
efforts, Diagnostics Pasteur, 
which has teamed up with the 
UB. company Genetic Systems, 
has still not been granted 
patent rights to sell its test in 
the UiL The overall world mar- 
ket in Aids screening is put at 
about tl50m (£115m) a year. 

The latest U.S. response, in a 
letter from a top Health Depart- 
ment official asks for comple- 
mentary information concerning 
the Pasteur institute's patent 
request. 

Until U.S. patent riiihto are 
granted, any attempts by Diag- 
noses Pasteur and Genetic Sys- 
tems to start American market- 
ing could expose the companies 
to counterfeiting charges and 
piwiTws for royalties in. US. 
courts. 


British 
trade with 
Iran falls 

By Maurice Samuebon 

BRITAIN’S trade with Iraq 
rose by 55 per emit In the 
first seven months of this 
year, while British trade with 
Iran, the other belligerent in 
the Gulf war, fell by 20 per 
cent. 

The fall in trade with Iran 
mainly reflects the collapse in 
British purchases of Iranian 
oil. Between January and 
July of this year Imports 
from Iran were £40m com- 
pared with £234m in the cor- 
responding period of last 
year. 

British sales to Iran this 
year were also significantly 
down — to £320m from the 
£398m for Jamaiy-Jnly 1984. 

The figures appear in the 
Department of Trade and 
Industry’s latest monthly bul- 
letin of foreign trade 
statistics. 

For the Middle East as a 
Whole — including Egypt. 
Israel and Turkey— -UK trade 
in the first seven months rose 
by more than 10 per cent, 
with exports totalling £4.1 hn 
and imports £L9bn. 

Sand! Arabia was the UK’s 
biggest trading partner. It 
bought UK goods and servic es 
worth £812r?x but sold goods 
worth £257m to Britain. 


UK set to sign Egypt aid deal 


BY TONY WALKER IN CAIRO 

A - CENTREPIECE of Mrs 
Thatcher’s visit to Egypt next 
week will be the signing of a 
British aid agreement for a 
£90m re-development of the 
Maghara coal mine in the Sinai. 

Britain is providing a mixed 
aid and credit package totalling 
£50m to help reconstruct and 
modernise the mine which was 
destroyed d Bring the 2967 
Arab- Israeli war. 

Egypt will receive £ 12.5m as 
a direct grant. The remaining 
£37 .5m i s a credit at the 
Organisation for Economic 
Corporation and Development 
(OECD) consensus rate backed 


by Britain’s Export Credit 
Guarantee Department (ECGD). 
Morgan Grenfell, the merchant 
bank, is arranging financing. 
The £12. 5m grant agreement is 
expected to be signed in the 
presence of Mrs Thatcher and 
Dr Ali Lutfi, her Egyptian 
counterpart, on Tuesday. 

Babcock Contractors of 
Britain, a division of Babcock 
International, has won the con- 
tract to oversee the re-develop- 
ment of the mine which is 
expected to produce 600.000 
tonnes of coal a year after four 
years in operation. 

Under an agreement signed 


earlier this year Babcock will 
help to bring into production 
Maghara's " first shift " of 
375,000 tonnes to be produced 
annually. i 

Initially, coa] mined at 
Maghara, which is 120 kilo- 
metres south-west of el Ansh. 
will be used in Egyptian steel 
making. 

Under the terms of the 
British aid package, contracts 
for equipment supplies will go 
to UK companies. Among these 
Babcock’s own mining equip- 
ment manufacturing companies 
are expected to figure promi- 
nently. 


California tax 
Bill fails 

THE California legislature has 
adjourned its 1985 session 
without passing a unitary tax 
reform Bill that had been 
sought by huge multinational 
corporations and several foreign 
countries, Berner reports from 
Sacramento. 

The adjournment ended a 
long and expensive lobbying 
attempt to repeal or amend a 
tax law that assesses a com- 
pany’s tax bill based on its 
worldwide sales, payroll and 
California property. 


| World 

Economic 

Indicators |l 


FOREIGN EXCHANGE RESERVES 
(US*n> 



JulySS 

June 85 

May 85 

July 84 

us. 

7,958 

7,407 

7.158 

6,105 

UK 

8,109 

7J07 

7,468 

7,001 

Japan 

22JWT 

23,379 

23.191 

20,993 

W. Germany 

35.939 

34.415 

33,781 

38,422 

Italy 

19,535 

18*99 

17,617 

18£32 

' Netherlands 

8*50 

7,537 

7522 

8^08 

Belgium 

4J051 

44*1 

4,138 

3,136 


June 85 

May 85 

April 85 

June 84 

France 

21,685 

20,968 

20,222 

19,419 

Sourer: IMF 



G0UPLG4 


TTTF, PERSONAL COMPUTER THAT 
PUTS OTHERS IN THEIR PLACE 




T he high performance ‘compatible* 

Development of the new G4 is the result of collaboration with 
professional computer users throughout industry. 

"Our aim”, explains Claude Szaniawski, general manager of 
SMT international, “was to devise a 
machine that would boost productivity in 
every type of business. A microcomputer 
that could provide all the vital communica- 
tions needs of larger companies putting 
together sophisticated information net- 
works.” To this end, the G4 canbelinked to 
your company mainframe or used to send 
data via telephone lines. When you want, up to 64 machines can be 
connected using GOUPILnet, an advanced local area networking 
system built around MSNet from Microsoft You can access videotex 
services too. Or communicate via X.25. 

Not only is the G4 able to operate with all the important data transfer 
protocols. It simplifies virtually every task that can be carried out on a 
computer. 

For further information on the new Goupll G4 fill in this coupon and post to:. SMT International, 
Cambridge House, 180 Upper Richmond Road, London SW15. Or phone 01-785 241L 



Windows and mice make everything simpler 
Thanks to a ‘mouse’ (a small device for controlling the cursor), and 
Windows Microsoft® (an advanced new graphics environment included 
as standard on every computer), the G4 makes sense from the moment 
you switch on. Indeed, improving the man/machine interface is a prio- 
rity at SMT. A priority that has grown from the company’s long stand- 
ing involvement with both the educational and commercial markets. 
In education or commerce, public service or private practice. 
Whatever your business, you’ll find the G4 can help you work better 
and faster. SMT has tested best-selling packages like Lotus 1, 2, 3, 
Wordstar, Multiplan and dBase HL All run immediately and from two 
to five times faster than on other compatibles. 

Features that are usually extras are standard on the G4. For instance a 
colour monitor can be plugged straight in. If s simple to expand central 
memory up to 512K Or to slot in additional communications boards. 

And when you ___ 
do run into 
trouble (well 
nobody’s per- 
fect), SMT will 
make sure if s 
not for long. A 
nation- 


n advanced business computer, outperforming almost every 
other iB.M-compctibie PC on the- market, has been launched by 
SMT international, the Br'*--si-. subsidiary of France's top 
microcomputer maker. In the sccce of five years SMT has 
established itself cs one of Europe s market leaders, txcepticnci 
support and ‘echr.iccl expertise now back soles in 35 countries 
around the world. 


□GOUPif 

SMT International, Cambridge House, 
180 Upper Richmond Road London SW15 


Name. 


Company Name and address 


Position 


wide network of service engi- 
neers is on 24 hour call. The 
Goupil G4 is without doubt 
a top computer for 
professionals 
Already it is finding 
a place in offices 
all over the world. 

And giving other 
computers a lot 
of catching up 
to do. 
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NOTICE OF REDEMPTION 

GENERAL MOTORS 
ACCEPTANCE 
CORPORATION 
OF CANADA LIMITED 

Canadian $60,000,000 18% Notes due October 1st, 1987 


Pursuant to the terms of paragraph 8 (a) of the Notes, which provides that ax any 
time on or after October 1st, 1985 the Notes may be redeemed at the option of 
the Company, notice is hereby given that General Motors Acceptance Corporation 
of Canada limited intends ro redeem on October 1st, 2985 the Cdn. $60,000,000 
18% Notes due October 1st, 1987 at a price of 101% of the principal amount 
together 0 with interest on such principal amount accrued and unpaid to the said 
date of redemption. 

The redemption price of the said Notes shall be payable on presentation and 
surrender thereof with all unmanned coupons at any one of the following paying 
agencies: 


WORLD TRADE NEWS 


CONCERN GROWS OVER SECURITY OF CONTRACTS 


Japanese in battle for China debts 


fir ROBERT THOMSON IN PEKING 


SEVERAL JAPANESE com- 
panies are battling to recover 
money owed to them under 
agreements with Chinese pro- 
vincial authorities, prompting 
concern among other foreign 
companies about the security of 
contracts in the republic. 

The problem has been raised 
in meetings between the visit- 
ing Ur Keljiro Murado, Japa- 
nese Minister for International 
Trade and Industry, and 
Chinese leaders. Japanese 
officials have warned that the 
unsettled cases have made some 
Japanese companies wary of 
doing business in Ch i na . 

In one case, Japanese com- 


panies are understood to be 
awaiting payment for goods ex- 
ported to Hainan Island, off 
southern China, where members 
of the local government were 
recently sacked for taking 
advantage of the island's duly 
concessions by importing 
foreign goods for resale at a 
huge profit on the mainland. 

Chinese authorities have told 
Japanese officials that foreign 
companies should make sure 
that local authorities have the 
money to keep their end of the 
bargain. No contract has 
officially been scrapped but the 
affected Japanese companies 
are concerned that they will not 
get what is owed to them. 


Mr Murada said China would 
be more attractive to foreign 
investors If three steps were 
taken. 

• Lengthen the duration of 
joint ventures— investors claim, 
the venture period is some- 
times too short for them to be 
sure of making a profit; 

• Make economic legislation 
more secure; 

• Allow a frire transfer of 
profits to the foreign company’s 
base country. 

Debate over the third Issue 
Is believed to be holding up 
the signing of a loam-term Sino- 
Japanese agreement on invest- 
ment and protection. 


The Japanese are seeking 
but are yet to receive explicit 
assurances that there wfll be 
a free transfer. Zhao Ziyang, 
the Chinese premier, toJd Mr 
Murada that China had long- 
term Investment agreements 
with many other countries and 
the two countries should settle 
the matter "as early as pos- 
sible." , . 

Zhao also raised the Issue of 
the huge trade surplus in 
Japan's favour. In the first six 
months of this year, according 
to Chinese figures, the surplus 
was *2.8bn (£L7bn). The 

Chinese premier “hoped the 
Japanese would import more 
Chinese oil products. 


Argentina needs economic and political support, writes Jimmy Bnrnsj 

Alfonsin seeks European investment 


BANK OF MONTREAL 
Toronto Securities Service Centre 
B 1 Level. First Canadian Place 
Toronto, Ontario 
M5X 1A1 
Canada 

BANK OF MONTREAL 
9 Queen Victoria Sl 
L ondon EC4N4XN 
England 

BANQUE BRUXELLES LAMBERT SJL 
60 Coins Sl Michel 
1040 Bruxelles, 

Belgium 


BANQUE g£n£RALE DU 

LUXEMBOURG S^L 
27 Avenue Monterey 
P.O. Box 1906 
Luxembourg 

CHEMICAL BANK 
P.O. Box 17 41 6 
Ulmcnstrassc 30 
6000 Frankfurt 17, 

West Germany 

CHEMICAL BANK 

390 Avenue Charles DcGauUc 
92525 Neuilly-Sur-Scinc 
■Paris, France 


CHEMICAL BANK 
Frejgutstrasse 16 
8002 Zurich, 

Switzerland 

NOTES should be surrendered with all coupons appertaining thereto maturing 
on or after the date fixed for redemption, failing which die face value of any 
coupon not so delivered will be deducted from the sura due for payment. 

Any amount so deducted will be paid against surrender of the said coupons 
within a period of 10 years from October 1st, 1985. On and after the date fixed 
for redemption, interest on the notes will cease to accrue. 

'Dated at City of Toronto this 19th day of August, 1985. 

GENERAL MOTORS ACCEPTANCE CORPORATION OF CANADA LIMITED 


PRESIDENT RAUL ALFONSIN 
of Argentina today begins a 
state visit to West Germany 
during which be will be lobby- 
ing both the Bonn Government 
and industry to invest more in 
Argentina and adopt a more 
sympathetic attitude to bis 
country’s $46bn foreign debt. 

On Wednesday he goes bn to 
France with the same message. 
On both occasions he will also 
be taking the opportunity to 
obtain diplomatic backing for 
negotiations between Britain 
and Argentina in which Argen- 
tine to the sovereignty 

of the Falklands are recognised. 

The West German Govern- 
ment is expected to sign a 
number of scientific and com- 
mercial co-operation agree- 
ments. 

But the main Interest will 
focus on discussions with West 
German companies which 
already have a considerable 
stake in Argentina, like Sie- 
mens, Kraftwerk Union and 
Mercedes Bens. 

Siemens, whose interests in 
Argentina span energy installa- 
tion, electrical hardware, 
hospital equipment and nuclea r 
power, has expressed a strong 
interest in expanding into local 
telecommunications, following 
its successful bid in April this 
year for the troubled local ITT 
subsidiary Standard Electric. 

The Argentine state tele- 
phone company has drawn op a 
draft plan for installing a 
minimum of lm lines before 
1989, at an estimated cost of 
over $Um. 



Alfonsin: lobbying 

By contrast, Kraftwerk, after 
taking the brunt of a slaw 
down in Argentina's ambitious 
nuclear programme, is seeking 
reassurances from the Alfonsin 
Government about the fixture of 
the reactor Atqcha XL whose 
completion date Is now well 
behind schedule, owing to lack 
of finance. 

Mercedes Benz, meanwhile. Is 
understood to be considering 
a $50m extension of its truck 
plant, amid signs that Buenos 
Aires' popular but archaic bos 
service may soon be heading for 
a revamp. 

West German diplomats 
insist that banking relations 
with Argentina have much 
improved now tiiat President 
Alfonsin has adopted a more 


orthodox approach to his 
country’s economic problems. 
However, difficulties persist on 
the strictly financial front. 
Argentina has yet to resolve 
outstanding payments worth 
over 9200m for West German 
armaments delivered both 
before and since the Falklands 
war under contracts signed by 
the former military regime. 

The only sensitive subject 
surrounding Sr Alfonstn’s trip 
to France appears to be poli- 
tical. A French television film 
aired last week about the 
alleged torture and ■ death of 
two French nuns following the 
Argentine coup may lead to a 
fresh plea for the extradition 
of one of the Argentine naval 
officers allegedly involved — 
Captain Alfredo Astiz. The 
officer was returned to active 

duty earlier this year after bring 
exonerated by an Argentine 
military tribunaL 

Nevertheless, Argentine and 
French officials still boast of a 
strong “special relationship” as 
a result of the support given 
to current members of the 
Alfonsin Government during 
exile in Paris. Sr Dante Caputo, 
the Foreign Minister, is one of 
them, and is today married to 
a former member of the French 
Foreign Ministry. 

The Astiz case is, moreover, 
unlikely to deter several French 
companies from pressing for 
their own share of Argentine 
business once the Buenos Aires 
Government gives its approvaL 

The larger projects include a 
ftXOOm - methanol plant lit 
southern Argentina and a f 140m 


modernisation of . the Buenos 
Aires Metro. Thomson may also 
compete with Siemens for the 
telephone contract. 

Smaller projects expected to 
be ratified include a f 20 m sun- 
flower processing plant near 
Santa Fe to be built by Sodeteg 
and a gf awi improvement _ of 
Buenos Aires’ water purifying 
Installations by Degremont, a 
subsidiary of Lyonaaise des 
Eaux. 

The Argentines will also con- 
firm their broad commitment to 
op ening up the Argentine oil 
sector to foreign investment, as 
well as to reaching an eventual 
grain production target of 60m 
tonnes, thanks to the develop- 
ment of road transport, ports, 
and storage facilities. 

The common diplomatic 
thread next week will be the 
Falklands issue. Aa the next 
United Nations (UN) general 
debate approaches this autumn, 
the Argentines are once again 
pressing both the West Germans 
and the French to change their 
abstention votes in their favour. 

It is understood, however, 
that while Bonn and Paris are 
frilling to consider taking a 
mare public position of support 
In favour of a peaceful settle- 
ment to the dispute about 
sovereignty, they will resist any 
attempt to split the European 
Community Inside the UN. 

Argentine officials, meanwhile, 
have yet to decide what uni- 
lateral action they can take to 
break the present impasse with 
Britain, following their refusal 
to reciprocate the UK’s lifting of 
its trade embargo on July & 


SHIPPING REPORT 

Tanker 
market 
rates 
stay firm 

By Lynton McLain , 

ACTIVE trading In tta.jOL 
t inker markets last week resul- 
ted in a shortage of tarter 
capacity and more aggresttye ■ 
trading than for some time, - ■■■ - 
Tanker owners were described ; 
by shipping brokets as main- 
taining the advantage that they 
had recently established riflh 
the rise in the level of bhst-.- 
ness. The market for large 
vessels remained relatively fin..- 
scathcd, according to brokers. 

A U.S. oil company chartered 
a 280,000 tonne vessel for load- ; 
ing at Sirri Island for disduigu 
in Europe, at Worldscale 28&, : 
Tonnage of a similar size, was 
chartered for eastern parts-.ot ' 
around Worldscale 32.5 to_35. 
This continued the firm tanete 
set by Japanese chartererein 
the previous week. 

Most sectors of the tanker', 
market experienced an in- 
creased level of inquiry last:' 
week and rates generally 
increased. E. A. Gibson Ship- 
brokers urged caution about , 
assuming that the pattern would 
continue. 

Brokers noted a broadening 
of inquiry over the week for - 
tonnage loading at Meditasv . 
ranean terminals, mainly for:. 
cross-Mediterranean trades. - 
Inquiries out of the Blade 
Sea were less evident, although 
a vessel was chartered at World- 
scale 66.5 on a 90,000 tonne . 
cargo for a voyage to Trieste. 


Better quality 

CARPHONES 

£599 

per week 



The Canon A-200 has already made Its mark as one of expansion skjts for perrpherate and kx^i area networking, 
the best value IBM compatible PCs of 1385. Because so Ute a basic memory of256K, expandable to 640K, - 

many extras are standard. Like an 8086 processor and a to make it harder working.Twin 360K floppy disk drives are 


16-bit data bus to make it quicker thinking. Like built-in 
Centronics and RS232C interfaces, leaving more free 


standard toa And, if tharsnotenough,you now have the 
' option of the extra-memory A-200 HD model with a built-in 


10 MB Winchester disk. E.T. MEMORY we cafl it But we donft 
mean from another planet we mean more raemoryfor 
earthly beings. Vfet another extra thatfsstandardAs are Ihe 
extra benefits of the Canon Computer CJuU Newly launched 
to give you still more value. 


anon &=i@®hd 

PERSONAL COMPUTER 

So many extras are standard 


BMftj tradenaifcty W»iu r o n al B i n ineMlilaa*w%Conxy3llilivCgnlnirica 1st mdonartiof Sana w fa DM Comp ute Ompo w Ban. 
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REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPULATE 

(Algerian Papular Da mbcrotic Republic] 

M1NISTERE DE L*ENJERGIE ET DCS INDUSTRIES CHIMIQUES ET TETROCHJMIQUES 
(Netioael on Exploitation Company] 

ENT REP RISE NATIONALS DE5 TRAVAUX AUX PUTTS 

(notional OH Exploration Company/ 

NOTICE OF NATIONAL AND INTERNATIONAL OPEN CALL FOR TENDERS 
NUMBER flff AY/MEC 

The National Oil Exploitation Company is launching a National and International Open 
Call for Tenders for the supply of the following". 

Lot No. 1 — - Independent 1 .000 Jtp pumping unit comprising a 1,100 hp CAT D 399 
diesel engine and a Triplex sludge pump — quantity: 2. 

Lot No. 2 — Siemens alternator Type IFCA-354 4FE 45 — quantity: Z 
Lot No. 3 — Caterpillar D. 379 500 kVA 60 Hz generator set — quantity: 4. 
Tenderers Interested In this Call for Tenders may obtain the specifications from the 
following address: 

ENT REPRISE NATION ALE DES TRAVAUX AUX PUITS (ENTP) 

16 ROUTE DE MEFTAH. OUED SMAR, EL-HARRACH 
ALGIERS. ALGERIA 

Direction des Appro vitionnements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
is published. 

Offers, of which five (05). copies should be prepared, must be sent in a closed double- 
sealed envelope by registered mail to the Secretariat de la Direction des Appro vfsionne- 
ments (Secretariat, Supplies Division) at the above address. 

The outer envelope should -bear no mark that might idantify the tenderer, or any heading, 
and should read: “AVIS D’APPEL A LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONAL No. 9166 AY/MEC— CONFIDENT IE Lr-A NE PAS OUVRIft** (National 
and International Open Call for Tenders No. 9166 AY/MEC— Confidential— Do Not Open). 
Tenders must be received within 45 days after this notice is published. 

Tenderers shall be bound so their offers for a period of 160 days after the closing date 
of this Call for Tenders. 


REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPULAIRE 

(Algerian Papular Democratic Republic] 

MINISTERE DE L*ENERGIE ET DES INDUSTRIES CHIMIQUES ET PETROCHTMIQUE 

(Ministry for Energy A Chemical A Petrochemical Industries] 

NOTICE OF NATIONAL AND INTERNATIONAL OPEN CALL FOR TENDERS 
NUMBER 9168 AY/MEC 

ENT REPRISE NATIONALE DES TRAVAUX AUX PUITS 

(National Oil Eaploitetkm Company] 

The National Oil Exploitation Company Is launching a National and International Open 
Call for Tenders for the supply of the following: 

Loe — KHD power pack for skid with Deutz Type B.A. 12 M 816 motor — 
quantity: 3. 

Tenderers interested in ehls Call for Tenders may obtain the specifications from the 
following address: 

ENTREPRISE NATIONALE DES TRAVAUX AUX PUITS (ENTP) 

16 ROUTE DE MEFTAH. OUED SMAR, EL-HARRACH 
ALGIERS. ALGERIA 

Direction des Approvltionnements (Supplies Division) 
for the amount of 400 Algerian Dinars, with effect from the date on which this notice 
Is published. 

Offers, of which five (05) copies should be prepared, must be sent in a closed double- 
sealed envelope by registered mail to the Secretariat de la Direction des Approvlsionne- 
ments (Secretariat, Supplies Division) at the above address. 

The outer envelope should bear no mark that might identify the tenderer, or any heading, 
and should read: “AVIS D’APPEL A LA CONCURRENCE OUVERT NATIONAL ET 
INTERNATIONAL No. 9168 AY/MEC— CONFIDENTIEL— A NE PAS OUVRIR " (National 
and International Open Call for Tenders No. 916B AY/MEC — Confidential — Do Not Open). 
Tenders must be received within 45 days af ter this notice is published. 

Tenderers shall be bound to their offers far a period of 180 days after the closing date 
of this Call for Tenders. 


THE SOCIALIST REPUBLIC OF THE 
UNION OF BURMA 

Electric Power Corporation Invitation 
to. tender 

Tender No 2 (T) FPP-EPC/WB-1245-BA/85 

.l_ The Electric-Power Corporation (EPC) in 
Rangoon, Socialist Republic of Union of Burma, 
was extended a credit of US$80 million, in 1982 
from International :Development Association 
(IDA) for financing a power transmission 
project. A general procurement notice was 
published in Development Forum on July 31, 
1982. The present notice is to up-date the above 
notice. 

2. EPC is now intending to apply a portion of 
proceeds of above credit to eligible payments 
under contracts for following lots: . 

Lot 8 • — Transformers, switchgear and 
accessories; 

Lot 9 —Power cables, signal cables, poles, 
conductors, insulators and hard- 
ware. 

The scope includes supply and supervision of 
erection of equipment and materials and 
necessary training. 

3. A complete set of bidding documents is available 
from office of Managing Director, Electric Power' 
Corporation, 197/199 Lower Kemmendine Road, 
Rangoon, Burma. {Telephone 8536 6, T elex 
21306 • EPCUB MB,. Cable address ESBUB) 
beginning 1 October 1985. A payment will be 
required of US$200 or equivalent currency of 
Kyats 1,800 for documents of each lot The 
remittance will be deposited in Myanma Foreign 
Trade Bank of Burma, Rangoon. 

4. Tenders will be closed on 2 December 1985, 
10:00 ajn. (local time) and will be opened the 
same day at 12:00 noon (local time). 

5. Ttenders will be accepted only from the tenderers 
who have officially purchased the tender 
documents. 

6. No site visit is compulsory but intending 
bidders, who wish to make a site, visit should', 
apply at least one month before bid closing date. 

7. All queries asking for clarification of bidding 
documents will be directed to consulting, 
engineer. Norconsult AS., Water Engineering 
Division, Kjoerbuveien 20, 1300 Sandvika, Oslo, 
Norway. A copy of query will be sent to EPC. 
No queries are accepted after 1 November 1985. 

Manag in g Director 

Electric Power Corporation 



m 


liii wM 


i a . 








THE RATE IS £35.50 
PER SINGLE COLUMN CENTIMETRE 
PLUSVAT 


CONSTRUCTION 
OF THE PORT OF SAIDA 
LEBANON 





OGER INTERNATIONAL 
is looking for 
potential companies 
that are able to construct 
a2,000mjetty 
with a varying depth 
of zero to 18 meters 
and a surge of 8 to lOmeters. 



NOTICE OF PURCHASE 

1 — 23 (twenty-three) Relative Motion Radars and. 
1 (one) ARPA Radar will be purchased by D3. 
Turkish Cargo Lines. under sealed envelope. 

2 — The relevant administrative and technical 
specifications can be obtained starting 23.8.1935 
from. the following, address: 

• ■ DJB. Turkish Cargo Lines 
Foreign Supply Department 
Meclisi Mebusan cad. No: 93-95-97 
Findiili, Istanbul, Turkey. 

3 The quotations received after 23.9.1985 at 17.09 
hours' will not be accepted. 

4 — Quotations received after. the above date and 
hours will not be considered; postal or any other 
... delays will not be accepted. 

5 — D.B. Turkish Cargo Lines is not constrained by . 
Government Adjudication, law number 2886 
therefore it is free to cancel or award this 
adjudication to whomever it sees fit 


SALE BY TENDER 

THE ASSETS OF 
RELIABLE TOY CO. LIMITED 

Sealed tenders will be received by the undersigned as 
Trustee in the Proposal until 12:00 noon on Tuesday, 

October 15th, 1965, at 789 bon Mills Road, Suite 504, 
Don Mills, Ontario, for the purchase of the following 
assets: 

Parcel No. 1 The name Reliable Toy Co. Ltd.; 

Parcel No. ~ The shares of -Reliable Toy Co. Limited; 

Parcel No. 3 The inventory of finished goods; 

Parcel Noi 4 Unfilled orders on hand approximating 
$865,009; list to be provided to successful 
purchaser; 

Parcel No. 5 Tool and dyes; 

Parcel No. 6 Value of raw materials at standard cost, 

' $871,170; 

Parcel No. ? Manufacturing and production equipment; 

Parcel No. 8 Office furriitureand equipment; 

-Parcel No. 9 Plessey- Computer with disk drive, tape* 
back-up, 22 ports and software, two 
Anadex printers, two Plessey video 
terminals, eleven Lanparscope video 
terminals; 

Parcel No. 20 Two PDP8E DEC Computers with four 
RK05 drives, each with interface boards 
and four LA36 Decwriters (printers); 

Parcel No. 21 Mitel SX200 telephone system (Ericsson). 

Envelopes containing tender must be sealed and clearly 
marked “Tender — re Reliable Toy Co. Limited." 

The assets may be inspected by appointment only. 

Any tender submitted shall be subject to the Trustee’s 
Conditions of Sale which are available from' the Trustee. 
The highest or any offer will not necessarily be accepted. 
For additional information please contact Mr. Richard 
Kline, C-A, at the office of the Trustee: • 

YALE & PARTNERS LIMITED 
Trustee in Bankruptcy ■ 

' 789 Don Mills Road, Suite 504 
. Don Mills, Ontario M3C 3M2 
Telephone: (416) 424-3020 


GOVERNMENT OF PAKISTAN 

DEPARTMENT OF IRRIGATION AND POWER 
GOVERNMENT OF SIND 
SUKKUR BARRAGE GATES REHABILITATION 
CONTRACT 1 
REPLACEMENT GATES 

PREQUAUHCATION AND REGISTRATION 
OF PROSPECTIVE TENDERERS 

Sukicur Barrage am) fieldwork* -were commissioned in 1932 and 
provide irrigation supplies to some 8 million acres in Sind, Pakistan, 
the barrage and head regulator gates are to be replaced and hoist 
gear and electrics rehabilitated. ... 

In anticipation of. Government of Pakistan's final approval of die 
project (and ODA's agreement to finance the offshore components) 
applications are now requested for prequallfi cation of tenderers 
to be included on a select list for carrying out Contract 2, which 
. will include: 

(a) -Design, fabrication and installation of 54 barrage gates (vertical 
' lift, span 19.3m. height 6.1 and 7.5m) 

(b) Design, fabrication and installation of 55 canal head regulator 
• gates (middle gate of 3 tier set, span 7.6m, height 1.6 to'- 27m) 


(d) Replacement of electric cabling and switchgear 

(e) Provision of a sma/i maintenance workshop 

(f) Operation of the pontoon and caisson gates provided under 
Contract 1 for temporarily doting barrage gate bays 

(g) Training of Government of Sind staff in design and operation 
and maintenance 

NATIONALITY 

As UK aid funds are to be utilised for die rehabilitation, only 
British arid Pakistani firms may be involved in the i Project 
Equipment and materials Including steel shall be British. It is 
to be expected that the majority of gates will be fabricated in 
Pakistan. To prequaJIfy tenders should be British and Pakistani 
companies in association or British companies intending to form 
such associations. 

PREQUAURCATION OF TENDERERS 

' Contractors who wish to participate in the above contract should 
submit their names and addresses to the Project Consultant 
before 14th October T98S. 

PROJECT CONSULTANT 

The Project Consultant is: 

SIR M MACDONALD AND PARTNERS LIMITED 
Demeter .House. Station Road 
Cambridge, CBI 2RS 

who will acknowledge all applications and in due course supply 
application forms and further pirriciihn. 


Company Notices 


NOnCC To HOLDERS OF EUROPEAN DEPOSITARY RECEIPT* IURU IN 

TOPPAN PRINTING CO, LTD. 

Further to ew now* Of May 21. 1985 COR holder* *r* informed tnstrwisn 
Printing no* paid a dividend to tower* of recant Mw 31. 1 BBS, The «»*o 
dividend paysBie H Yen 4.5_ per common Stock e» Yen 30.00 orr ihire. 
Pennant to a>» Term* pad Condition* the Depositary n« ctwvrfteg .tty. net 
amount. attry deduction of Japanese withholding twees. Into United States 
Dalian. EDR bolder, may now ament Coupon No. 8 W. Payment to tno 
undermentioned agents. Payment of the dUidcnd with ■ 1ST- wltimqtiJlBB U* 
IS subject u> receipt by th* Deposit *rv or thw Agoot or > ralld HW* 
residence In a caonfry Harms i u« treaty or aoreemeaf with Japan times *»• 
Benefit of the reduced wlthnoiding uu. Countries currently haying such arrange- 
ments no as follow,: 

A.R of Egypt F.R. of Germany Maiavsia Singapore 

Australia Finland The Nctfterlintft Spam 

Belgium France New Zealand Swcdtn 

Bran l Hungary Norway SwWrrland 

Canada Indonesia Poland United Kingdom 

CteovnlovaMa Ireland Her. Of Korea U.V of Amenta 

DenrrftrK Hair Romania laeibte 

'ailing receipt or a valid affidavit Japanese withholding tax will Oe deducted at 
in* rate of 20 *. on tne gross dividend payable. The full rate «• 20?.wilf 
also be applied to any dividends unclaimed after December 31, 1935. 
Amounts pivtsie In m pea of cun cat dividends. , , , , 

Coupon No. 0 Dividend oavabfe Dividend payable 

EDR Grots In* IS** Japsncie has 20*. Japanese 

denettnaatlon owioend wlthholamu tax withholding tax 

1.000 shares _ S1B.90 . 31B.07 ^ 313.12 

C^fhani^tTA. Citicorp Banf^tuvmniBoerffl S.A. 

336 Srand. London WG2R 1 NS 16 Avenue Marie Tnerci 

Seotempcr 16. 1963 


GOLD FIELDS OF SOUTH AFRICA LIMITED 
f Incorporated in the Repuodc of $ouih AH tea) 

DECLARATION OF FINAL DIVIDEND (No. 75) 

UNITED KINGDOM CURRENCY EQUOfALBtfT 
In accordance with the Standard Conditions relating to the payment of 
dividend No. 75 declared on 20 August TOSS, payment# from the office of 
the Untied Kingdom Registrar will be raids in United Kingdom currency at 
the rate of exchange of R3.421S7S South African currency to £1 United 
Kingdom currency, this being the first available rate ol exchange tor 
remittances between the Republic ol South Africa and the United Kingdom 
on 11 September 1985, as advised by the Company's South African bankers. 
The United Kingdom currency equivalent Final Dividend (No. 75) of 
80 cents per share is there lore 23.37900p par aharo. 

By order of tha Board 
per pm CONSOLIDATED COLD FIELDS PLC 
London Secretaries 
Mrs C. M. A. Glad hill. Secretary 


London Office: 

■19 Moonaate 
London tC2R 6BQ 

12 September 1935 


SOCIETE > 
CENTRALE 
DE BANQUE 
S U.S. 20x000.000 
FLOATING RATE 
NOTES DUE 1987 

We inform the bondholders 
that in accordance with the 
terms and conditions 
of the notes, 
SOCIETE CENTRALE 
DE BANQUE. PARIS 
has elected to redeem all 
of its outstanding notes 
on October 9, 1985 
at 100% 

Interest on the said notes 
will cease to accrue on 
October 9. 1985. 

The notes will be 
reimbursed, coupons nr 13 
due April 1986 and 
followings attached 
according to the terms and 
conditions of the notes. 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE DE 
BANQUE 

15. Avenue Emile Reuter 
Luxembourg 




READY MIXED CONCRETE 
LIMITED 

(RMC Group PLC) 

7i% Bonds 1987 FF 80,000,000 
Notice la hereby given io Bond- 
holders of the above Loan that the 
emouat redeemable on October 25 
1965. i-e. FF 8,000.000 was bought 
In the 1 market. • 

Amount outstanding: FF 21 .500,000. 
Trustee: The Law Debenture Cor- 
poration Limited. 

Principal Paying Agent 
KREDIETBANK 
S.A. LuxBmbourgeoisQ 

Luxembourg 
September 16 1SB5 


THE COPENHAGEN COUNTY 
AUTHORITY 

20 , 000,000 European Units 
of Account 
81% 1979/1991 Bonds 

Pursuant to the provisions of the 
Purchase 'Fund, notice hs hereby 

t iven to Bondholders that no Band* 
eve been purchased during the 
twelve-month period from Septem- 
ber 10, 1864, 1 q September 9. 1965. 
Amount outstanding: UA 18,175,000. 

THE COPENHAGEN COUNTY 
* . V « ,eo= AUTHORITY 
September 16, 1985 


United Kingdom Registrar: 
Hill Samuel Reqisuars Limited 
6 Grooncont Piece 
London SW1P 1 PL 


fCAJSSE NATIONALE' 
DES TELE- 
COMMUNICATIONS 
S U.S. 275.000.000 
FLOATING RATE 
NOTES DUE 1990 

Wc inform (he bondholders 
that in accordance with (he 
terms and conditions 
of the notes. 

CAISSE NATIONALE DES 
TELECOMMUNICA- 
TIONS, PARIS has elected 
to redeem all of its outstan- 
ding notes on October 24, 
1985 at 100£ 

Interest on the said notes 
will cease to accrue on 
October 24, 1985. 

The notes will be 
reimbursed, coupons nr 8 
due April 1986 and 
followings attached accor- 
! ding to the terms and condi- 
tions of the notes. 

THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE DE 
BANQUE 

15, Avenue Emile Reuter 
Luxembourg 



AMOt CROUP LTD. 


NOTICE TO SHAREHOLDERS 
rhe share certificates carrfisponaina to the 
new share Issue of iges by Amer Croup 
Ltd., with rewm to the snarenoitferc at 
MhIimLIo Ov, are available and can be 
redeemed as from September 16. 19SS, 
at the same outer of KsnuHh-Oukr. 
Panhkl where the subscription took place. 

The snare certificates will be sirrendcrca 
against the interim certificates wMcb were 
mure at the time of subscription. 

lr case the Interim certificate Is no 
longer. In tne possession of the original 
subscriber, the .new shareholder must 
register Ms title In the company's register 
of shares and. sharehoMlm. Registration 
S* B ft? !£ n {‘ ta lL tirmiBh any. office of 
KaataJiM-Osake-PankM. The share certi- 
ficates will m surrendered after such a 
restoration. 

AMER CROUP LTD. 

Board of Directors 


BANQUE FRANCAJBE DU 
COMMERCE EXTERIEUR 
USS6QO,OOOfiDO 

Guaranteed Floating Rate Notes 
due 1999 

In accordance with the provisions 
of the above mentioned floating rate 
notes, the rate of Interest for the 
Period September 13. 1985 id March 
13, 1886 (181 days) has been fixed 
et 8V.« per annum. Interest payable 
on each note of USS10.000 on March' 
13. Coupon No. 3 will 

BANQUE INTERNATIONALE 
A LUXEMBOURG 
Saciaio Anonyme 
Fiscal Agent 


Public Notices 


INVESTIGATION BY THE . 

MONOPOUtS Aim MERGERS 

proposld>cqu^7tion of 

RICHARD CLAY PIC 

McCORQUOOAUl PLC 

On 2 2 August 1005 the Secretary or 
Stua tor Trade find Industry referred ro 
tnp Monopolies and Mergers Communion 
lor Investigation and report under the 
provisions ol the Fair Trading Act 1073 
the proposed acquisition of Richard pir 
PLC by McCorouodale PLC. The Com- 
mission ire ventured tn report by 21 
February IBM. 

. Any person or organisation wishing to 
give Information or views, on Che pre- 
posed acoutsttlon or reaulrlna * .copy of 
- the full xernu or reference should write 
as soon as possible to; 

MssmlM and Mergers Commission 

New Court 
48 Carry Street _ 

London WCLA 2JT 


Clubs 


EVE. has outlived the others because or a 
potics m fair ;l»y snd value for rnonev. 
Supper from 10-3.30 am. Disco and IBP 
mutlclgna, glamorous hoctassec. esxRing 
Roan hows. 169, Regent St, 01-734 DSS7, 


Personal 


GAMBLER 

wishes to hear from 
any person who claims 
to have been unfairly 
barred from any 
licensed British 
casino 

Write Box F59S5 
Financial Times 
10 Cannon Street 
London EG4P 4BY 
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MANAGEMENT 


EDITED BY CHRISTOPHER LOR^IZ: 


THE SECRET giant of CUfers- 
Ioh, aged 150 this year, haa 
ended a slimming cure, begun 
a facelift and Is ready to grow 
again— fast It already be- 
strides a lot of the globe 
(though often in disguise) and 
is carring out a piece of the 
action in space: 

That may seem a curious way 
to describe a West German 
media concern, bat then Bertels- 
mann is a very odd case. It 
is one of post-war Germany's 
biggest success stories, rising 
from bomb rubble to become 
a group with sales revenue of 
, dose on DM 7bn (£1.8bn)» and 
some 32,000 employees in more 
than a score of 

That makes Bertelsmann 
easily the biggest European 
media concern (with, for 
example, nearly three times the 
turnover of the Springer group) 
and one of the largest In the 
world. 

Yet Bertelsmann is still run 
out of the country town of 
Gatersloh, in East 'Westphalia, 
where it was founded as a 
printer of hymnals and prayer 
books in 1835. Its group com- 
panies such as Bantam Books 
of the U.S. or Gruner & Jahr 
of Germany (publisher of Stem 
magazine) tend to be better 
known than the parent concern 
itself. 

Moreover, no less than 89.3 
per cent of Bertelsmann's com- 
mon stock is held by Herr 
Reinhard Mohn. the super- 
visory board chairman, and his 
family. The rest of the shares 
axe in the hands of the 
Hamburg publisher, Dr Gerd 
Bucerius. 

Moha is one of the outstand- 
ing entrepreneurs of postwar 

Germany, being the architect 
of Bertelsmann’s growth in the 
past 40 years. Yet his name 
(like that of Ids company) is 
far less well known abroad than, 
say. Springer or Grundig. That 
relative lack of fame does not 
bother him. rather the reverse. 
A fifth-generation member of 
tbe founding family (his grand- 
father married founder Carl 
Bertelsmann's granddaughter) 
he lives simply, hates talking 
about himself and normally 
takes lunch with office staff in 
the canteen. 

Applying his own iron rule, 
he stepped down as chief 
executive at the age of 60 (in 
1981) and plans to turn over 
most of his company stock on 
his death to the Bertelsmann 
foundation, which supports 
library, research and teaching 
work and the like. 

It is easy enough to chart 
Bertlesmann's heady expansion 
under Mohn; the foundation of 
book and record clubs in the 
1950s which today have around 
16m members worldwide; the 
push abroad in the 1960s (not 
least because of cartel difficul- 
ties at home) and the stake in 
Gruner and Jahr which now 


Bertelsmann: why it created 
its own competition 

Jonathan Carr, in Frankfurt, explains the strategy of the giant West German media group 
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accounts for nearly one-third 
of group sales; the explosion of 
growth in the 1970s which 
carried the concern from sales 
revenue of less than DM 700m 
a year to almost DM 5b n. 

Behind this was a tremen- 
dous internal dynamic which 
Mohn produced at Bertelsmann 
by phasing out the patriarchal 
way the company had been run, 
by decentr alising decision- 
making and motivating employ- 
ees down to factory floor level. 

He Introduced downs of 
semi-autonomous “ profit 
centres, " encouraging a spirit 
of competition within the group 
Itself; he brought in a company 
charter pledging generous 
social benefits and a profit- 
sharing scheme; and he turned 
Bertelsmann into an 
AktiengeseJlschaft (joint stock 
company) — preparing for the 
day, still a long way off. when 
the concern might “ go public. " 

Bertelsmann is, in fact, 
preparing to have its 
Genusscheine (profit sharing 
certificates) traded on tbe 
over-the-counter market, but 
that is still a far cry from an 
official stock exchange listing. 

Mohn is blunt about why he 
did all that True, he Inherited 
a family tradition of social res- 
ponsibility (Carl Bertelsmann’s 
father was a Lutheran pastor). 
But that apart, be was con- 
vinced that the better employ- 
ees were treated, the more they 
were kept informed and given 
responsibility as “little entre- 
preneurs," the more efficient 
— and profitable — the com- 
pany would be. 

Mohn’s sounds ttke a Irani act 
to follow, and in one obvious 


way that is true. Manfred 
Fischer, who took over as chief 
executive from Mohn, left after 
little more than a year follow- 
ing discord with bis predecessor 
on company strategy. 

But there is a deeper prob- 
lem at Bertelsmann than that of 
stepping into the shoes of a 
man who has become a legend, 
in his lifetime. It has to do with 
the paradox of the “ secret 
giant" 

For all its model character 
internally (from which quite 
a lot of German companies 
could learn), Bertelsmann has 
tended to project an image 
externally either diffuse or, 
occasionally, “ ugly." 

The dynamic growth of the 
bookclubs brought a reputation 
for tough "foot in the door" 
salesmanship which Bertels- 
mann has not fully shaken off. 
In the 1960s Bertelsmann 
diversified into activities from 
chicken farms to cinema chains, 
so that it became hard for out- 
siders (and even some 
insiders) to ten where the real 
thrust of (he group lay. 

Mohn saw the danger, 
chopped fringe activities in the 
1970s and concentrated Bertels- 
mann on media alone — albeit 
a wide field in itself. But the 
sheer momentum of his de- 
centralised “every manager his 
own entrepreneur’’ approach 
still brought problems of diver- 
sification and overlap (several 
eager Bertelsmann divisions 
competing for the same 
customer order, for example). 

The boom found its natural 
end with the second oil crisis 
at the end of the 1970s, which 
hit consumer spending gener- 


ally and the record and book 
sectors not least. In addition 
Bertelsmann had a bad Hop with 
its unsuccessful bid to pene- 
trate tbe U.S. market with 
Gruner and Jahr’s glossy geo- 
graphic magazine “ Geo." 

Consolidation and soul-search. 
jog followed— but the basic 
problem remained. How could 
Bertelsmann - concentrate its 
efforts and improve its Image, 
without losing that prized dyna- 
mism based on de-centralisa- 
tion? 

The man who may have found 
the answer to this almost 
insoluble conundrum is the cur- 
rent chief executive, Mark 
Woessner. who— at age 46 — has 
had the top job for just over two 
years. Woessner is the last per- 
son to try to remove the de- 
centralised structure and rule 
by edict from the top. He bene- 
fited from it himself, rising to 
head the printing division 
Mohndruck with several 
thousand workers while still in 
his early 30s. 

But, that said, he is insisting 
on two elements which have not 
been uppermost at Bertelsmann 
in the past — coordination and. 
quality. The key to the first lies 
in a simplified company com- 
mand structure, creating three 
broad product 1 groups which 
bring together all Bertels- 
mann's varied media activities. 

The first group “Book" in- 
cludes the clubs, publishing 
houses, and printing operations; 
tbe second, “electronic media,** 
covers music, video, TV and so 
on: the third is Gruner & 
Jahr with its roughly 30 maga- 
zines worldwide. 





and higher quality in the more 
traditional areas. 

Yet, even with closer co- 
ordination Bertelsmann will 
still be subject- to occasional 
shocks from some corner of its 
far-flung empire— like the 
“ Hitler diaries " scandal at 
Stem. The latter was a nasty 
blow to Bertelsmann, since 


Management 

abstracts 

W. T. Page in The Journal of 
Business Communication 
‘(U.S.), Spring 19S5 (10} 


from specialist liters- 


Ulv T) |.y ■ "y;y_ [ mm* ww ■ — me — — - . ^ 

Stem (more than 1.4m copies ture various theories to aemunt 
circulated weekly) Is the loco- for the nervousness experienced 
motive which pulls Gruner & by oral presenters; W* “£ 
Jahr, which in turn gives a there are two^ types of presenter 
major impetus to the group. —phobics (who suffer disabling 
And even with its drive “in 

arwuaM? rcu&snfMS 

^ *£ rt5imM^tolo.rinal s ubjects; 

medrn for the millions repur modeflin& m tended to reduce 

ta ” n - _ . nervousness by increasing the 

said, Woessner has at g^j^s control over mind, 
least three factors which favour hody and the external envirou- 
him- First, Bertelsmann is -JJj* 

financially very sound after its _ . . - . T 

vasts of consolidation, streng- ^ loyalty lie lockednp-- 
ehoninn Annltiil hina nnil Tarrant in Across the. Board 


thening its capital base and 
raising net profit to DM 289m 


Tarrant in Across the. Board 
(U.S.). May 1985 (5 pages) 
Looks at the disadvantages, to 


SSSamTSSSmJSSi t-ts 

* •St. *5 SyXJES'SWrS: 

plcughLng 6 amrt^MDM ” vice contracts stick when people 
so TtotteUi. if suitable 3 

has° r S^Sle ari mi^^' and a golden handcuff agreement 


deal with BCA Corp, pooling 
worldwide record, music . pub- 
lishing and music video 
interests. 

Woessner has also what looks 


export marketing staff. P. W. 
Turnbull and G. F. Welham 
in European Journal of Mar- 
keting (UK), Vol 19 No 2 
(104 pages) 

Discusses tbe results of a 


Rrinhard Mohn (top) and 
Mark Woessner 

Divisional managers will still 
have plenty of scope to display 
“entrepreneurial" initiative, but 
they will be subject to scrutiny 
through a clearer and more 
closely co-ordinated chain of 
command. 

The “three product groups** 
plan is a matter of psychology 
as .well as organisation, impres- 
sing on those in the company 
the scope— and tbe limits— of 
Bertelsmann’s activities. The 
“quality" formula is linked In 
this — namely to underline that 
Bertelsmann is not (or is no 
longer) a conglomerate out 
above all too boast sales. 

That does not mean Bertels- 
mann does not intend to grow; 
it does, and perhaps eventually 
foster than before. But it aims 
to do so with top products in 
new sectors (electronic media) 


like a strong team on the survey of the educational, work; 
executive board. It includes experience, and foreign lang- 
Manfped Lahnstein, the former uage characteristics of a sam- 
Weat German finance minister, pie of German. French, Italian, 
who is In charge of developing Swedish, and UK export market- 
the "new mdia" sector. This log executives; some con cl u- 
seems certain to be the fastest sions emerge — an emphasis on 
growing division, although its technical, rather than commer- 
share of turnover (with music) dal, skills and product-based 
is currently only .around 10 per experience in UK and France, 
cent — compared with 50 per and the generally-limited fbr- 
cent for books and 40 per cent eign language ability (except 
for magazines. Very roughly, in English)' of all groups (basic- 
tfae percentage breakdown in a ally, only the Swedes can speak 
decade could be 20 (music and Swedish). Examines implica- 


in 1QS-T-K4 #4 3 Mr cent of LOOKS al w*e msaowMWgw. 

Snt^Se^errVrofltsare iS&^SSS!SSP&m 

now believed to have increased “J htadfo? 

to around the DM 350m mark. handcuffs h otSS 

Tfaat means Woessner will “ ^MSSJS £*. wS 
have no problem, realising, his 


new media), 40, 40. 


tlons for training export mar- 


In the most recent develop- , Sta ?.. ;#rT, ■■ r n * mh 

ment here, RTL Plm of Linem- 


5™** J? ^S“L?“2!£^ Menon in The Accounting Re- 
^d" to pe iLS n V^« TV 1985 < 14 

broadcasts via ECS satellite. famines the reasons why 
Last but not least, Woessner companies switch auditors; finds 
seems to be able to develop his no evidence that audit qualifi- 
own strategy while retaining cations or management changes 
the support— and respect— of cause a switch, bat does find 
Mohn. And even in the new that foiling organisations are 
era at Gtttersloh, that is an more prone to change than the 
advantage definitely not to be healthier ones, 
underrated. Office environment: a medical 


view. T. Peters in bit (Ger- 
many), April 1985 .(3 pages, : 
in German* English version 
available) 

Points out that for best work- j 
log conditions (with their per- . 
ceived advantages to employee ’ 
and employer alike), two-way 
change is needed: equipment: 
and facilities must be adapted 
to workers' needs, but workers > 
must also adapt to the environ- 
ment occasioned by equipment 
and facilities. Sees ignorance ' 
as the greatest enemy of im-. ' 
provement; draws attention to : " 
how little use is made in prac- : : 
tice of facilities readily a*eil- 
able (e.g. adjustable height ~ 
tables and seating), and points 
to the virtual impossibility of >■ 
developing standard solutions - 
for “mixed” situations' (e^,- 
rooms in . which information ' 
comes from screens and paper). ' ~ 

Successful new product aarer./ 
rising- D. Olson in Adman .V 
(UK), June 1985 (5 page*) -■ 
Describes advertising re- 
search work done in the (J-S. 
on classifying commercials ac- 
cording to their success .'hr. 
stimulating consumer product , 
trial, by correlating them 
against a copy-testing system . ■ 
using seven basic measures. 

subsequently refined to two— re- 
levance and stimulation. Offers • : 
hints for making successful 
commercials. 

Reporting In tangibles. J. Ota- - 
sels in Accountancy (UK), 
June 1985 (3 pages) .-r 
The Director-General of the 
National Economic Develop- 
ment office makes two pleas to. 1 
accountants: one to collate and : 
disclose information about tech- ' . 
nical and human investments in' ' . 
publishing accounts, the other - 
for supplying simplified 
accounts to employees. 

Distress and disease among 
professional women. D. U 
Nelson and J- C. Quick.- inn?' 
Academy of Management Re- 
view (U.S.), April 1985 (13 :. 
pages) 

Examines the literature on 
women and stress; highlights 
individual (discrimination, iso- 
lation), and common (job/inter- . 
personal demands), stressors 
which affect psychological and 
physical well-being when com- 
peting in male-dominated ep- -- 
vironments. Argues that dia- ' •' 
tress and disease are not inevit- <- 
able if stress factors are pro- 
perly recognised .and preven- 
tive measures taken; suggests 
strong mentor reLationshipa v 
well as measures to increase " . 
self-confidence and self-aware-' 
ness which can go a long way 
to help to combat stress. 

These abstracts are cm>- . 
densed from the abstracthig ^ i; , 
journals published by Anbaj 
Management Publication^ 
Licensed copies of the 
original articles may be ' 
tained at ft each (including. . 
VAT and p+p; cash 
order) from An bar, PO Box- 
23, Wembley HA9 8DJ. 
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Packaged 
cure for 
the City’s 
problems 

WITH the Big Bang which will 
transform the City only a year 
away, there is growing appre- 
hension among new and old 
market-making firms that they 
may not come up to scratch 
electronically. 

Companies like Tandem, the 
UB. manufacturer of “non-stop* 
computers, are not helping them 
to sleep more easily at nights: 
“After the Big Bang, will your 
computer systems cope?" says 
its advertising plastered all over 
Underground stations— adding, 
naturally enough, that Tandem’s 
can. 

“Many City firms are flying 
blind towards the Big Bang,” 
according to Mr Victor Strauss, 
director of group finance for 
C & P Technology, a U.S. com- 
pany specialising in the design 
of electronic dealing rooms. 

“We bad a similar situation 
in the US. These firms do not 
know the dangers of owning the 
bad position." 

Now Tandem, C & P and 
Admiral, a UK-based software 
house, have joined force to offer 
house, have joined forces to 
offer what they claim is a com- 
pletely integrated solution to 
the financial community's 
needs. A complete Big Bant 
package, in effect 
They will design the dealing 
rooms, install computers and 
telecommunications equipment 
and provide software specially 
designed for the securities 
business. 

What makes this joint venture 
remarkable is the acknowledged 
quality of the three companies 
involved. 

Tandem, the pioneer of com- 
puters which “ never stop,” is j 
almost an automatic second 
choice to XBH in many banks 
and finance bouses; C & P has 
designed and built dealing 
rooms for Chase Manhattan 
Bank, Lehman Brothers, and 1 
Hoare Covert. Much of Ad- 
miral's work has been for tbe 
Ministry of Defence where it 
has full security clearance. 

Admiral is providing software 
based on products from a UB. 
company, Securities Industry 
Software Corporation, based in 
Denver. 

According to the three com- 
panies, their integrated 
approach automates the execu- 
tion of a bargain across the 
snectrum from dealer inform- 
ation to final accounting. 

ALAN CANE 


Uranium enrichment: why 
the U.S. is turning to lasers 


wisaMa 


INTERNATIONAL rivalry over 1 
the enrichment of uranium for 
nuclear fuel took a new twist 
this summer when the U.S. 
Department of Energy 
announced that it was abandon- 
ing two decades of research on 
the gas centrifuge in favour of 
a newer, laser method of 
separating uranium isotopes. It 
is called AVLXS — atomic vapour 
laser isotope separation. 


^ ^ m isotope to be scooped from Its 

The battle between Urenco invested in large 

rhaTYvninnc nf rival numbers of small centrifuges; 

cnampions OI nvai tte u a invested in fewer, for 

enrichment methods bigger machines. Urenco 

. , . adopted a policy of no main- 

IS Dotting Upj reports tenance from the start, but 

-r* ■ 1 , 1 , makes its machines so well that 
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David Fishlock 


very few. In fact, fail. 

The. UJS. accepted from the 
outset that its *‘ giant red- 




In London this month, Mr the abandoning of the gas woods," as the huge machines SYSTEM 

John Longenecker, the senior centrifuge by the U.S, Govern- are known, would foil, but 

civil servant responsible for ment — the world's biggest Planned to restore them to ATOM If VAPnin LA era HYWinr 

U.S. uranium enrichment opera- operator oE uranium enrichment service. odadatJmjdb^vcu /*unci 

tions, told the Uranium Xnsti- — Imply that Britain, West The frequency of failure wmaiCMHwre (AVUaj 

tuto’s symposium: “We have no Germany and the Netherlands seems to have beaten the big --- 

lingering doubts that AVLIS were wrong to invest in the gas U.S. centrifuges. It is even re- 

technology is the ur anium centrifuge? The French also say ported that one spinning centri- The advantage of AVLIS lies 
enrichment technology of tbe they plan to replace their fuge horrified staff by “walk- in its selectivity. The gas 
future." - present gas diffusion enrich- ing" from its stand and centrifuge depends on dif- 


aouacBiufcO P wwiMBiroraeBar 


The advantage of AVLIS ties 


present gas diffusion enrich- ing 


and centrifuge depends 


Mr Longenecker a nuclear ment P Iant with AVLIS. travelling upright through the ferences in mass of the order 

engineer, claimed ’that at its A tripartite collaboration centrifuge haU, before coming of one part in 100, and the gas 

Lawrence Livermore National since 1970 between engineering to rest against a wall without must pass through many 

Laboratory in California, the companies In Britain, West causing damage. centrifuges to achieve a useful 

UJS. Department of Energy has Germany and the Netherlands, Although the US. Govern- degree of enrichment. AVLIS 
the world’s most advanced under the aegis of Urenco, has ment was already well advanced can separate so cleanly that 
AVLIS technology. It is lm built up an international order with a commercial installation 10.000 ions of the desired 
times more selective in book for enrichment worth of its gas centrifuges at Ports- isotope contain only a single 
separating fissile uranium— 335 about £2.0bn. But the gas centri- mouth, Ohio, it used an even ton of impurity. The result is 
atoms from uranium— 238 than fuge technologies of Urenco more advanced design, still a compact process low (rela- 
either the gas centrifuge or gas and the U.S. Department of being tested, for the economic tively) both in capital and 
diffusion, the two commercial Energy, although identical in comparison with AVLIS. The operating costs (see the pie 
processes used in the nuclear principle, differ in practice to advanced gas centrifuge was not chart). 

industry today. a degree which is only now be- expected to be in production Another saving foreseen is 

Present development plans comin S clear. Dexore ivtsi. that by processing uranium 

for AVLIS call for a full-scale Both employ ultra-centrifuga- Even so, according to Mr vapour, AVLIS avoids the need 
demonstration of the process tion, in which a gaseous form of Longenecker, “ across the entire for a chemical conversion to 
at Lawrence Livermore late In uranium is spun at very high range of s i g nifican t figures of uranium hexafluoride, the 
1987. The demonstration facility speeds — as high as material merit, AVLIS was round to have gaseous form processed by the 
is called Mars and it has a full strengths will allow for the size a better potential for lower gas centrifuge, 
design capacity for 1.000 tonnes of the machine. Under such Min- costs and reliable production AVT Tg aooear to have beaten 

9 vaw fwiniim. itiKnm. tlie slirfitlv heavier than either existing or com- .. AX 1 "® appear to nave oeaien 


[AVLIS Production Plant Cost Distribution 

( 10,000 tamos per year enrichment capacity) 
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Another saving foreseen is 
that by processing uranium 
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ment is measured). 

Does the choice of AVLIS and 


THE PHYSICS of atomic 
vapour laser isotope separa- 
tion is quite simple. Uranium 
metal Is boiled to create a 
stream of metal vapour. This 
vapour Is illuminated by a 
laser, operating at a wave- 
length chosen to photo-ionise 
only the atoms of uranium-235 
(0.7 per cent of the vapour). 

The electrically charged 
Ions of uranium-235 are then 
separated electro magnetically 
from the vapour stream and 
condensed as highly-enriched 
uranium. 

AVLIS employs copper 
vapour lasers. When UB. 
research began in 1973, it 
used lasers rated at 1 J> watts 
and the first AVLIS plant 


designs assumed lasers of 15 
watts. Currently, development 
at Lawrence Livermore uses 


begin In 1994 and be on- 
stream by 1998. 

Present commercial enrieh- 


centrifuge. leaving gas weapons, AVLIS was Judged no economic anal yds by the UA fpread °yc* 10 years. It has also more advanced Urenco centri- 

enriched in the lighter, fissile worse than the centrifuge. research pro- fuge to keep the technology 

evaluation board. Never the less, gramme spread among im competitive with AVLIS w 
i. i.. —————— — 11 this board concluded that member organisations, and the In 1978, the French launched 

tiABAim I Aero ICATADB ccdarATION neither process “ appears likely constant appraisal and self- Eurodif, a multi-national rival 

ATOMIC VAPOUR LASER ISOTOPE SEPARATION to provide investment returns criticism this implies. to Urenco based on jwk 

. on a scale that would he judged British Nuclear Fuels is the gas dSSm te&iMloaT^S I 

t attractive from a private UK shareholder in Urenco. It process which the bucbiim 

designs assumed lasers of 15 begin In 1994 and be on- business perspective." has 500 tonnes of centrifuge fuge set out to dlsnlS rS 

watts. Currently, development stream by 1998. The evaluation merely con- capacity m operation at its diffusion is inherent]*- nawJ»t 

at Lawrence Livermore uses Present commerdtf enrich- eluded that AVLIS would Capenlnust, Cheshire, enrich- hungry, drawing Wd th£T i o 
continuous lasers of 300 watts. ment prices exceed $120 per generate returns comparable men t factory. Earlier this times the electrirtro^ 

The laser beam is recycled by separative work unit (SWUJ. with the advanced gas centrifuge m ® n % ** Con AMday, chief Urenco’s centrifuges. But ihl 

reflectors to make ma xi mum U.5. estimates for a MJOO for signicantly lower cost, and executive of BNFL, announcing p^nch have the ch^anlS^ 

use of the beam. The brilliant tounes-per-year (lm SWU) could be used in smaller mere- record export figures last year, electricity in FiimrJ 

green beam pumps a dye commercial operation Predict ments. It was also considered “Id the main reason was that nuclear reactors alonfjsfrto Si 

amplifier to tune it to a process cost as low as $20- more robust should the franco .was now making major pUnt n alongside their 

precisely the wavelength $30 per SWU. Commercial economic ground rules change M jean^jaud Quais. inartw 

required to photo-ionise vnus of per SWU by to the disadvantage of enrich- Dr Alan Johnson, the BNFL ing andbuStoess ^ develo^S* 

uranium-235 atoms. 2005 are predicted. ment— for example, if the UB. board member responsible for manager of Coeema m S? t 

The UB. Department of The selectivity of AVLIS fails to win enough orders to enncbnient, says Urenco la now French shareholdor to P,mv 5?? 

Energy plans full - scale might also have a Mg effect fill its capacity. at lie third phase of gas centri- told theUraSSi j=S££ 

process demonstrations of on demand for uranium early Urenco does not publish *““• symposium that its 10 SOft-tnnno 

AVLIS in 1986-87, and experts in the next century. By accounts, but last year it picked ^ p ^^ Hir f tl ? n - b e ^ a Tricastin plant would oo£raX 

to be ready to design a com- recycling existing uranium up contracts worth about £45Qm. at onl y two-thirds capacito this 

merclal plant by 1989. On “tails” to extract the residue among them its first in the U.S. *° year, but it would be ■' noti^ 

this schedule, construction of urani mn-235. AVLIS could From the start, its policy has *?®2? detrimental to the uroducS 

for the first commercial recover enough to meet 10 been to install the centrifuge foatures °f t&e economies." He forecast 

AVLIS factory of 10,000 years of uranium require- capacity it needs to meet Its oQier oesigns. it would be nearer 85 npr 


commercial operation predirt ments. it was also considered main reason was that nudear reactor* awSL S? 1 

a process cost as low as $20* more robust should the franco was now making major D ian L reactors alongside their 

$30 per SWU. Commercial economic ground rules change deliveries of enrichment M n,,-:- 

P£a* of 9M per SWU by to the disadvantage of enrich- Dr Alan Johnson, the BNFL ing iTbuSnesf 
2005 are predicted. ment— for example, if the UB. board member responsible for manager of cSa Q *S? t 

The selectivity of AVLIS fails to win. enough orders to ennehment, says Urenco la now French shareholder^ to PimvK? 

might also have a Mg effect fill its capacity. at lie third phase of gas centri- told theUVaSSn 

ou demand for uranium early Urenco does not publish S® «y“P«lum that its 10,800-tonnS 

In the next century. By accounts, but last year it picked ^ Tricastiu plant would oneraS 

recycling existing uranium up contracts worth about £45Gm. ^ 1 B at only tiro-thirds canadra thif 

“tails” to extract the residue among them its first la the U.S. year, but it would be •• 

of nranium235, AVLIS could 
recover enough to meet 10 
years of uranium require- 


tonues a year capacity, could ments for nuclear fuel. 


T>om the start, its policy has o»«onal designs which incor- not *<*> 

Sn to iS the centrifuge ** ecSSS“ ^e'fSreff’S? 

capacity It needs to meet its other designs. it w|lW ^ 

long-term contracts— normally Dr Johnson foresees a still capacity next year. 1 


TIT adds 
more to 
the picture 

A COLOUR television set- 
featuring a second, jwssteaira- 
sized picture inset into the 
top right-hand comer of the;: 
scre en h as been introduced 
by ITT Europe in West 
Germany. 

The second screen can he 
used to scan what is being , 
shown on all the other 
channels or to check the 
progress of a program being 
video-recorded off-screen. 

It could also be nsed to 
fihow pictures from a remote 
videocasnera — positioned over : 
the front door, for example, - 
or in a child's bedroom," 

While the television set 
functioning as a computer - 
display or videotex terminal, 
a television programme can - 
be monitored on the Inset - 
picture. These pictures can 
be “frozen" using a special : 
freeze-frame facility. The 
sets, pact of FCTs Diglvlsioit - 
range, will cost 20 per cent 
more than conventional 
digital television sets. 


Alloy aids glass : : 

soldering 

THE SOLDERING Of vaennm-! ; 
tight joints between glass and -- -;| 
glass or between glass and ;/ ' 
metal — for instance in making ■ 
hypodermic syringes— Is made . 
easier witii a low melting ' ' 
potot alloy developed by '• 
Mining ami Chemical Pro- -~V 
darts, of Alperton, North ; : 
London. 

The alloy, coded MCP 120, ' 
consists of indium and tin 
««1 will soften at 117 deg 
becoming completely liquid at •' 

127 deg C. ; - - 

In Its solid form the alloy ..' ^ 
bas a very low vapour 
pressure. Under easily cui* 
trolled conditions, the alloy 
when liquid wets materials •••.=■ 
such as glass, mica, glared 
ceramics and quartz, allowing -,. Jr 
apermnnent bond to be made. W 

will also join al! metals to - 
tin or tin-lead solders’ J - 
?iot bond - on 61-902 
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Move by 
JMB to 
recover 
£1.5m loan 

By Tarry P owy 

Johnson Matthey 
has finally made the fist move to 
recover more than £L5m owed hr 
Ravensbury Investments, fie off- 
shore company associated wi& Mr 


development plan. 

The move against Bavensbtny, 
wWch if ft Is pursued cooH lead to 
the company being wound up 
legal action to recover assets, has to 
be sees as part of an intensified ef- 
fort by fie JMB management to 
prepare fie bank for resale to fie 
private sector. JMB collapsed last 
antonm and was taken over fay fie 
Bank of England, when it was tfia- 
covered that bad and doobtfol loans 
totalled more than twice its capital 
base. 

Detailed investigations, phis ac- 
tion to improve security for loans, 
has led JMB to revise downwards 
the feared loss by almost £3Qm to 
£22f^ In cases where some loss is 
feared, JMB is now seeking to re- 
cover what it can, through fie 
courts if necessary. 

Realisations and repayments un- 
der the new tighter schedules are 
thought to have rednced fiennm- 

larl3 lwwi<l i wM«w<Bng 1y(nnnidl 1 

as ElOOm to around £40Om. How- 
ever, fie doubtful portion of the 
loan book is still more than half the j 
total. Wifi afawwt half thwe in fawn ; 
concerning trade fftiawefag for 

Nigeria. 

JMB has written to Bavensbmy 

itotn aryffrig r epay ment, m fall «rf the ; 

ou ts t an ding rim Joan plus interest 
within seven days. The bank has 
made dear fiat it is wQEng to go to 
fie courts to nearer assets pledged 
as securities for fins loan. 

Mr Pat Benson, who as a director 
of Ravensbuiy received fie Settee 
from fie bank, said y ester day. 1 
am pleased that JMB has taken this 
step. I have been writing to the 
hanV wn» fie .Winter xHng It to 

tain* yttw /j mrlrly for &8T ft** 

pledged assets woold became irre- 
coverable if there was great delay. 1 * 

The ban to Bavensfanry was ne- 
gotiated fir Mr Hepfcer, now chair- 
man of fie fisted SumzieCtofies, in 

a supermarket ate in Barry, Glam- 
organ. That development has never 
taken place. 


Level of wage claims 
‘unrealistic,’ says CBI 


BY ROB* PAULEY 

AVERAGE pay daims are at pres- 
ent equivalent to an increase in real 
wages of aroond 5 per cent and bear 
no relation to economic realities, 
says a report published today fir 
fie Confederation of British Indus- 
tryJCBI). 

The level of settlements so for 
during 1985 has averaged 6.4 per 
aiflvmgh man three 
QQJIflGZS of tflB fteziDS WBTB 

for more than 10 per cent and about 
a third of all Hahn* monit ored bad 
asked for more than 15 per cent 
‘Most wages claims are simply 
unrealistic. In 1984-85 fie most 
corpnwff. data, has iw^n for 10 per 
cent followed fir 15 per cent In- 
creases between these two figures, 
wifi fie exce pti o n of 12 per cent, 
have proved relatively unpopular” 
Mr Give Brand, CBI researcher. 


The survey of 1,400 settlements 
imrahring 450,000 employees shows 

fhatt wnimwi lime st ar te d me t i ng 

daims for much larger real in- 
creases in pay daring fie last year 
than at any time the Conser- 
vatives came to office in 2979. Bap- 


jdly rising nrmpp h ymmt and fie 
spate of closures and redundasdes 
during the 1981-82 recession, 
ffiUpfe d yifi faffing mffoti/m, lad in 

s period cf daims for small real in- 
creases. 

However, since the recession, 
British mmpnny p mfifa+flrty fra* 
risen sharply and this, coupled with 
riff in g rather thaw fanfwg expects*- 

films of high*»r mffalinn ~ }utf )cwi to 
TwrgPT- pay dwmc in spita of high 
and ri sin g imwnplrynumt to wilii. 

“Currently, fie average riafan jg 
equivalent to an increase in real 
wages of about 5 per cent," says Mr 
Brand. Most riiAms i[ inri fy in g n 
pay increase figure are so unrealis- 
tic they are ignored. “But there has 
been a m the inwiHyc of 

percentage claims over the last five 
years. Unions are increasingly ask- 
ing for a ‘substantial in 

pay rather than a specified 
amount." 

There is still a wife spread in fie 
level of setfiemants being achieved, 
reflecting the c i m ir fr - 

stances of individual companies. 


Tn m anefa c tari ng iiKiim tfy about 
a quarter of setfienwrts are for be- 
tween Vk and 5% per cent Another 
quarter are for between 5J4 and 8ft 
percent Aronnd 20 per cent of set- 
tlements are for between Bte and 7% 
percent, and. a suaflar propo rt ion 
settle for higher than 7% per col 

Only flfapit S jaf rtmt fjf maUn fop- 

taring industry settlements have in- 
volved a cut in fie sandier of hours 
in fie base working week during 
the last year. Most of those that did 
reduce the week cut it from 40 to 39 
hours. 

In the private services sector fie 
settlements are higher with an av- 
erage increase in pay of around 7 
per cent befog recorded in the first 
eight months of 1985. 

Companies involved In the CBI 
survey reported that fie strongest 
pressure restraining ftww from, 
large wage rises continued to be an 
inability to increase prices. This 
was followed by the level of profits 
which, aHhnug h rising, was still re- 
ported by some companies to be too 
low. 


Marconi defends R ank admits ‘dTOr* ill 
topedo«™rt RT share allocation 


By A nd re w Fisher 

MARCONI, fie defence equipment 
subsidiary of General Electric of 
Britain (GEC), has rushed out let- 
ters to foreign governments defend- 
ing its record an torpedoes after act- 
tical last week by fie 

public accounts committee of fie 
House of Commons. 

"It couldn’t have come at a worse 
. time, 1 ' said Mr Keith Watson, vice- 
chairman of Marconi Underwater 
Systems. The company is in 
negotiation stages of one foreign 
deal and well advanced wifi an- 
other, each worth some £50m. 

The allparty committee said 
Britain was getting poor value from 
fiie £5bn befog spent on devetop- 
ment and podnetion rt fine torpe- 
does — tbe Ttamfish, Sting Roy and 
Spearfish - by fie mid-1990s. 

R said Tigerfish was still not 
working properly after 25 years of 
devekomenL fie Stine Bur Hpht- 
wetaht weapon was not yet in full 
promotion, and Spearfish (to re- 
place Ugarihb) was having prob- 
lems. 


BY CHARLES BATCHELOR 

SINGER & FBIEDLANDEB, fie 
merchant hawk owned by foe Bri- 
tannia Arrow fawi management 
gfOCp, ml m iMw ri tO malting “an 

error of judgment? in allocating 
British Teiecam shares to its direc- 
tors »nti *fai ff, 

A i wmi ifim of fie bank's non- 
executive directors has been study- 
ing fie allocation of BT shares 
since a press report & week ago that 
di rector s had gained access to 
shares fiat were part of an institn- 

ffUnwiftw. 

fit a statement at fie wpefrpnrf 
Smgw ftut it fa*d rhmg ri its 
jntwwil rules to r"»lnWt ili i wlnn 
■mi riaff fmtw pirfipipifaii jn aS 

future placfogs. 

Ur Anthony Solo m o ns , Stages 
pfapf executive, infawu arf fiie com- 
mittee fiat ■fie internal pr a ctices 
of the bank permi t te d only partid- 
pafion of those dba ctot s and staff 
who are investment easterners in is- 
sues ffneb as British Telecom, 


where fie bank’s commitment was 
unduly large.” 

He acknowledged, however, fiat 
this was an error of judgment and 
the rules have acccnfingly been 
changed.” 

The committee of non-executive 
directors said it endorsed Mr Sol- 
omons’ action. R concluded that fie 
allocation of shares by the bank to 1 

pfiuftfe ^liUBrilRWlt WHS ^ 1 

accordance wifi fie requirements | 
governing the BT issue. 

R al?Q aawj that ** thw jj mtUP 

mvt gfaiff of the hank fco a fam 
shares were allocated acted honest- 
ly end in good faith.” 

The bank is sending a repent of 
the cfr cmnste neaa to the Bank of 
TTri gianH and the Department of 
Trade and Industry. 

Stager ■*»'«! timt no di re cto r of 
Britannia Arrow Holdings, other 


in any jdaefog of British Tmeoam 
shares or was aware of fie matter 
before September 6. 


Norwest 
Holst 
calls off 
flotation 

MR RAYMOND SLATER, owner of 
Norwest Holst, fie construction and 
property group, has called off plans 
to return the company to the stodc 
market at the endofthis month by 
means of a flotation expected to val- 
ue it at mare than fSOm. 

Norwest may now consider offer- 
ing itself for sale to an outside bal- 
der or carrying out a management 
buyout as a prelude to s ee k i ng a 
fftff nir market listing npfwt year, the 

nnm pft n y ffiriH 

"We were ready to press the but- 
ton to print the prospectuses when 
the gale was off," a spokes- 
man said. "Everything had been au- 
dited ready for fie float” 

The company was for many years 
listed on the Stock Exchange. R lost 
ifae q nfifarH'rm in IflM MrShtw 

and Mr John IiBey, his partner, 
won control aher an mghfryeer bat- 
tie wifi the founding Le Mare 

family. 

The i frririnn to postpone the re- 
listing arises from a dispote over 
fig yg rp^tymmi muter which Mr Sla- 

ter bought out Mr Iifley to take sole 

control of the company. 

Mr UHey is owed £6Jbn in the 
fo r m of hiffn stock scheduled for 
repa y me nt on June L. 1985 though 
this sum is partly frffori: by Qigm 
owed by Mr IiBey to the c om pan y . 

Mr Philip Newbould, chairman 
$mce Mr Stater stepped down last 
March, is to meet Lloyds Mer- 
chant Wank and stockbrokers 
Hoare Govett today to discuss how 
to resohe fie uncertainty over the 

CTPtp^Ti y^!' fntfjrft. 

□ MB CHAELB AiTf^ r ( facto r 
of Dalgety UK end chief executive 
of its SpSters Foods subsidiary, has 
resigned. Dalgety UK is one of the 
five regional <w"ip*niw of Dalgety, 

the in^Ptnatinnal a g i-k ml t nr al trad- 
ing gn w p. Mr Anld, a m a r ketin g 
specialist, was responsible for 

pe tfoo ds hmarKKg. 

Mr David Donne, Dalgety Chair- 
man anld Mr AoM WOoki 
manag in g rinwfay ri Hw» gmewr y di- 

viskm at Nabisco, the UK arm of 
the UH. cereal group. He could not 

<» m i fi n ii iqi o rts tiiat. Mr AuM had 
left because he was unhappy about 
fie Ci Mm acquirition of flni & 
Duffos, file r m i n imd ti y fcaW, 
Dalgety will today its 

results for fie year to June 1985. hi 
the sit months to December 1984 it 
made a piwte profit of £38m on 
sales of £2bn. 



We ean take you to 18 centres around America. 



Hoechst lo 

Aktiengesellschaft 


Report on the 1st half-year 1985 


Saks and 


in the second quarter of 198a were i 


Ccmf^red with the ajrre^wndwg period last year, sales in the Federal ttepubBc of Germany in the 
months April to Jane riumed a stronger rate of growth than in fie first quarto; TTjis » attributable 
to, amengst other things, the decrease in business last year due to fie industrial dispute in the 
German metal and printing in dusu ie * . 

Sales abroad showed a gratifying expansion, especially in western Europe and Australia. In fie 
USA, the hffi rate of ex chan ge of fie dollar was favourable for imports- TbyetbCT with the lower level 
erf US domestic demand, this resulted in considerable difCodtiMmsamebdostries. This also had an 
effect <n the sales tf American Hoechst GopcratxD, especially in plastics and fibres, as wdl as in 
textile dyes. 

Hoechst Gronp profit before tax amounts to DM L647hfllion far the first half-veot Last year it was 
DM L477 bo&on for the corre$ponifeg period. It was prindpally the afftiiines in the Federal 
Republic of Germany which contributed to this improved profit situation. Business development* 
were also positive abrood, except in the USA, South Africa and Atgentina. 

Hoechst AG sales tore by 9.1% to DM 7.905 billion.' The increase in the Ffedetel Republic of Germany 
was 8L2%. the rise m expats was 9.8%. Saks in the Federal Republic of Germany include, as in the- 
first quarter; increased defiverien to other consolidated German companies. Sales in 'the Oiganir 
Chemicals and Technical Information Systems Divirions as vreO as exports of Pharmaceuticals 
increased at an above-average rate. The price level in the Federal Republic of Germany mnrina only 
sightly above that of last yean One third of the increase in exports is due to price changes and 
currency fluctuations. 

In tbe second q ua r t er c a pa ci ty c tilimrift n was 84%, last year it was 86%. Inventories are lower than at 
the beginning of the yean 

Hoechst AG attained a profit before tax ofDM 818 million m tbe first she months.' This is an increase 
of DM 169 million compared with the corresponding period last year. 

Personnel expenditure is DM 1. 972 billion. As at 30th Juno 1984 it amo u nted to DM 1836 btUkn, 

The number of employees rose by 778 compared wirh the level one year ago. 

Vte are expect i ng satisfactory business developments for the second half-yeai; even if overall 
economic activity levels off and the rate of the US dollar drops forthec 


Hoechst Group 






Sales (DMmiBfln) 

1st half- 
year 

1985 

1st half- 
year 

1984 

Half-year 

average 

1964 

Chaises m % compared with 

1st half-year half-year 

1984 overage 

Tbtal 

Fed. Rep. of Germany 
Abroad 

22.215 

5.470 

16,745 

20,710 

5.165 

15,545 

20.729 

6J25 

15.604 

+ 7.3 
+ 5.9 
+ 7.7 

+ 79 
+ 6.7 
+ 79 

ProGt before taxes 






DM million 
as % of sales 

1,647 

7.4% 

1.477 

7.1% 

1,426 

69% 

+ 11^ 

+ 15.5 

Hoechst AG 

Sales {DMmUhan} 

Total 

Fed. Rep. of Germany 
Abroad 

Export percentage 

7.905 

3.410 

4,495 

56.9% 

7,244 

3.1^ 

4.092 

56.5% 

7^51 

3.132 

4,019 

569% 

+ 9.1 
+ 89 

+ OS 

+ 10.5 
+ 89 
+ 11A 

Profit before taxes 






DM million 
as % of sales 

Employees 

813 
104% 
1st half- 
year 1985 

644 

89% 
1st hair- 
year 1984 

666 

99% 

+269 +22.1 

numgac 
absolute m% 

Personnel expenses 
DMmiQkm 

(wrimiiiipptnnnn fiiwfc) 

1^72 

1936 


+ 136 

+ 7.4 

Number of employees 
as ax 30.6 

60,553 

59,775 


+778 

+ IS 

Frankfort am Main, August 1985 



The Board of Management 
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From Europe British Airways flies more people to more places in North America than any other airiine. 
In fact British Airways now serves 18 major cities in the States and Canada. And in all these places the 
American Express Card is warmly welcomed. So wherever your business takes you, you can be sure that 
British Airways and American Express will be with you all the way Don't leave home without us. 



British Airways 


The worlds fevourire airline. 
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Tear your 
U.S. telex bills 
in half. 

Sending a 1000-character message to the U.S. 
via tetex costs £1.45. 

SencSng h via EaayLinkelectroricrnai costs 
72p. (off-peak rate). 

And with EasyUnk, you don't rxxr the huge 
overheads of conventional telex equipment and 
special tetex fines. 

In te rested? Then tear this ad. in two and 
retun the bottom part to us today or telephone 
01-928 9001 or FREEFONE EASYUNK 
(Dial 100) for a brochure. 


To: Cable aid Wireless EasyUnk Lid,. 

FREEPOST LONDON SE1 OYU. 

Pteaso tel me more about how EasyLink can stash my USL telex bis. 


Position 

Company. 


Telephone. 


€T CABLE & WIRELESS 


British economy trails 
major trading partners 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


BRITAIN’S industrial performance 
rnntipiHn; to show little improvfr- 

ipcnt relative to those of its m ai n , 
trading partners - although labour 

costs have been relatively well con- 
tained, and productivity has risen 
faster than m previous business 
CfcSL 

Profitability, 'stffl lower than in 
Japan, West Germany, the US. and 
France, rose in the early 1880s from 
around 6 to 7 per cent; while the 
rate in other countries, except West 

Germany, fell 

The latest edition of “Britain’s In- 
dustrial Performance, published by 
the National Economic Develop- 
ment Office (Nedo), displays a fa- 
miliar picture of an economy trail- 
ing behind most other advanced so- 
cieties by most measurements — 
though there are signs that the 
UK’s competitive edge is sharpen- 
ing in some areas. 

Mr John Cassells, director gen- 


eral of the National Economic De- 
velopment Council, part of Nedo, 
says in his foreward that the pic- 
ture is "one cf contrast," with rela- 
tively slow output growth and a 
deep trough in Tnamrfactnring in 
fee early 1980s. 

“From feat low point, output at 
home has been increasing steadily 
far four consecutive years, though 
feat has not p reve n ted unempJoy^ 
munt: from rising to historically 
hi gh levels. Productivity has risen 
foster through fee present cycle 
♦him it did in fee previous, one. In- 
flation has been brought down from 
doable figures to an underlying rate 
close to fee postwar average up to 
fee first oil crisis. There is an in- 
creasing awareness of the problems 
of j nni f y ^i nn l research, education, 
training, and m»ri«»+fng^ Vnrf 

there is still much to be done." 

Cost competitiveness wife other 
trading p ar tn er s has continued to 


im prove since 1880, when relative 
costs began to fall after six years of 
rapid growth -- especially rapid 
since exchange rate appreciation 
coupled wife sharp rises in relative 
labour costs since 1878. 

Producti v ity gro wth has im- 
proved sharply in the early 1980s, 
relative to France, Italy and fee 
tt_s , althoug h not West Germany 
and Japan. Unit labour costs also 
Improved in the 1980's relative to 
France and Italy - hut not fee UB. 
Japan and West Germany, and they 
remain higher than in all countries 

except Italy. 

TOtal factor productivity, which 
indudes fee productivity growth of 
all factors of production as physical, 
human, R & D capital nnH labour, 
grew on average just below 1 per 
cent in the decade 1974 to 1984. U.S. 

NEDC, "British Industrial Perfor- 
mance,’ Nedo Books, MiBbank 
Tomer, London SW1P4QX, €5. 


COMPARISON OF UK PERFORMANCE 


PGtCdlTAaC CHANGE ON PRE- 
VIOUS YEAR 



UK 

■on. 

■ANY 

ITALY 

FRANCS 
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JAPAN 
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Cost contribution*! Sources of 1974 

changes In UK co mpe dveness In 1979 

manufacturing 1984 


Source: NEX 


Liberal 
activists 
to face 
Owen 

By Peter Ridden, FoBtlcal Editor 

THE LIBERAL Party leadership 
wBl come under pressure from local 
activists at the party assembly in 
Dundee this week not to make fur- 
ther concessions to fee views of Dr 
David Owen, the Social Democrat 
leader, on wnrfwir <kiww» and fee 
social market economy. 

A number of party activists have 
become worried following fee shift 
by Mr Paddy Ashdown, tie liberal 

MP and previous leader of the anti- 
crmse missile group. Last week at 
fee Social Democratic Party (SDP) 
conference in Torquay, Mr Ash- 
down said It would be wrong to call 
tiff fee removal of existing cruise 
missiles frcan the UK in. view of the 
resumption of the Geneva talks. 

The cruise issue is not on the 
agenda of the assembly which for- 
mally starts tomorrow, but there 
maybe a t tem pt s by fee substantial 
anti-cruise group to secure some 
reaffirmation at last year's resolu- 
tion totally opposing fee deploy- 
ment Of cruise. 

According to a BBC survey about 
7# per cent of SDP activists are will- 
ing to keep cruise but only 37 per 
ftpnt nf liberals. 

During a joint interview few the 
programme, both Mr David Steel, 
fee libera! leader, and Dr Owen 
said it would be wrong to make de- 
cisions too early on areas where 
there are differences since fee in- 
ternational position was constantly 
changing. 

Dr Owen’s stress on fee role of 
market forces has come in for criti- 
ri<m fr om a number of kwtdmg rih - 

omls. Tn a diswugri nm p wraphlet pub- 
lished today Mr Leighton Andrews, 
vice-chairman of the party's stand- 
fog wwiwfjfe^ on policy, questions 
Dr Owen’s emphasis an market for- 
ces as opposed to the need for state 
inte rven tion to protect the rights of 
the consumer. 

The desire of many liberals for 
closer links wife fee SDP surfaced 
i««t night wife a call by Mr Paul 
Tyte, the party chairman, for the 
two Alliance parties to merge their 

mnfpTBnppg Ttftt year 



How ballots cut the impact of strikes 


BY DAVID THOMAS 


ID THE HOLDERS OF 

LPC INTERNATIONAL FINANCE NLVL 
8% CONVERTIBLE SUBORDINATED 
DEBENTURES DUE 1995 

NOTICE OF DECLARATION OF DISTRIBUTION 
TO HOLDERS OF COMMON STOCK 

NOTICE IS HEREBY GIVEN by LPC INTERNATIONAL FI- 
NANCE MV. (the “Company"), pursuant to Sections 1104F 
and 1106 of the Indenture dated as of October 15, 1980 (the 
“Indenture*), among the Company, Lear Peftoteum Corpo- 
rafion, as Guarantor (the 'Guarantor*), and Citibank. NA, 
as Trustee, under which the above captioned Debentures 
were issued, that (I) the Guarantor wa make a efistribution 
on November 15, 1985 to holders of the Guarantor’s Com- 
mon Stock. $0.10 par value, of Depositary Units (“Units') 
representing Bruited partnership interests in Lear Petroleum 
Partners. LP. a limited partnership (the 'Partnership'), on 
the basis of one Unit for each 40 shares of the Guarantor's 
Common Stock held of record at the dose of business on 
October 1, 1985 (the 'Record Date'), and (i) as a resit of 
that efistrfoution, the adjusted conversion rate for each De- 
benture after the Record Date wffl be 37.7227 shares for 
each $1,000 principal amount of Debentures (equivatentto 
a conversion price of approximately $26.51 per share of 
Lear Common Stock). The Partnership has fled with the 
United States Securities arto Exchange CorrerassiOT a Reg- 
istration Statement covering tins distribution, which Regis- 
tration Statement has become effective. The distribution of 
the Itoits does not represent new financing or refunding and 
is being made by the Guarantor as a security holder of the 
Partnership. Persons who are not United States citizens are, 
ineSgfrte to be boMere of record of the Units and will acquire, 
no rights in the Units otherthan the rightto resell the Unrtsto 
a United States citizen. 

A written Prospectus, as supplemented, meeting the 
requirements of Section 10 of the United States Securites 
Act of 1933, as amended, may be obtained from Lear 
Petroleum Partners, LP., 950 One Energy Square, 4925 
Greenvie Avenue, Dallas, Texas 75206. Attention: Me H. 
Monroe Helm, HI. Holders of record of the Guarantor’s 
Common Stock on the Record Date win be mailed copies of 
the Prospectus, as supplemented. 

LPC INTERNATIONAL' FINANCE N. V, 

De Ruyterkade 62 
Curacao, Netherlands AntBles 

Dated: September 16 . 1985 


To the Holders of 

KUMAGAI GUM CO., LTD. 

TJ^mOOO f OOO 6 56% Convertible Bonds 1997 
U.S480,000,000 3 Yz% Convertible Bonds 2000 

NOTICE OF FBES DISTRIBUTION OF SHAKES 
AND 

ADJUSTMENT OF CONVERSION PRICES 

Pursuant to Clause 7 of the Trust Deed dated September 30, 
19S2 muter which U.S^SO,OOO f OOO 6% So Convertible Bonds 1997 
were issued and pursuant to Clause 7 of the Trust Deed dated 
February 26, 19S5 under which U.S.$8O,OOO f 0OO Convertible 

Bonds 2000 were issued, you are hereby notified that a free dis- 
tribution of Shares of our Company at the rate of 0J. share for 
each one share held will be made to the shareholders of record as 
of September 30, 1985 Japan Time. . ... _ 

As a result of such distribution, the Conversion Price at which 
Shares are issuable upon conversion of said Bonds will be adjusted 
pursuant to Condition 5(C) of both issues, from 400 Japanese 


NEXT WEEK sees a remarkable 
first anniversary. Hie pre-strike 
ballot provision of the 2984 
Trades Ihum Act wil! have been 
in force for exactly one year. 

Scarcely a week goes by with- 
out news of a union holding a 
secret ballot of its m emb er s be- 
fore industrial action, ss the Act 
requires. Just as 1984 was 
marked by fee lack of a ballot 
during fee coal strike, 1985 has 
became fee year of fee ballot. 

Hr Tom King, E mpl o ym ent 
Secretary until the recent re- 
shuffle, gave fee new provision 
"part of fee oedif* for fee mall 

number of strikes in fee first half 
of the year -a view which is still 
held by the Department of Em- 
ployment 

The Trades Union Congress 
(ICC) agrees feat emp loyers 


have been (prick to Jbwe kp fee ; 
new law. tfce of the ballot prori- ’ 
skm has been a “partienlariy 

crease in legal 

unions, according to a re port 
prepared for tins year 1 * TOC con- 
gress. 

The ami ce, *«*»■, 

kno w of about 58 strike ballots 
held since fee new bar was 
passed, 15 of them after employ- 
era had second Injections. 

They have played a decisive 
role in many key disputes, such 
as fee collapse of the Austin 
Boverand dvfl serv ic e pay dis- 
putes. Within the past month 
railway guards and t e leco m 
engine e rs have overturned rec- 
oaimen datioM firom their 
unions, far industrial action in a 
secret ballet. 


Maqjtmioas have a'fooff -tra- 
dition of numbing their meai- 
bere by secret haflotf, wife die 
uiiu er a (until the recent strike) 
the most hnanm But the Act has 
forced unions, which refled on a 
show of b a nds at workplace 
mwfiiip or ill-attended 
branches, to change their ways. 

The Austin Borer last 

November proved a taming 
point The Transport and Gen- 
eral Workers Union refused to 
ballot fts members and was fined 

£288090 lor its pmas. 

Other onions learned the les- 
son. Host have now balloted un- 
der the terns of the act Many 
are taking advice before writing 
their ballot paper to ensure they 
are within the law. 

Yet pre-strike ballots are a 
''double-edged sword” as one ob- 


Kirrer-doM 1 to the industrial- 
scene pads' it - After afl, unions - 
have won most of the ballots 
known to Acas; 37 going in their 
favour wife only 12 
Worfaets are particularly likely 
to hack their un io n if an empfoy- 
er has taken eat an injunction. 
The vote then becomes a loyalty 


A yes vote in a ballot nrini- 
miti % fiimtM of a pWfe« dur- 
ing a dispute. As the white collar 
onion. Apex wrote to the TOC 
earlier this yean “Hie majority 
decision in a ballot compete the 
weaker hr e afer en among our 
membership to participate in the 
dispute." 

Usually events do not get that 
for. A s u ccessful vote is a bar- 
gaining counter for the mrion. 


SIRDAR 


New records 
achieved 


^Sales and profits increased ---fbr the 
eleventh consecutive year 

Final dividend of 2.8p proposed — 
up 40% - 

^ Sales of Sirdar brand increased, 
with good second half year 

3fcFurther improvement in exports 

SKGood start to current year ■ 


Summary of Results 

Year ended 30th June 

Turnover 
Profit before tax 
Ordinary Dividends 
Shareholders’ Funds 


Dividend Cover 
Return on 

Shareholders’ Funds % 
Earnings per Share 
(post tax) 


Copies of the Annual Report available, 
from 1st October 1985, from. The Secretary 

Sirdar PLC 

Flanshaw Lane, Alverthoipe, Wakefield WF2 9ND 


1985 

TOGO 

1984 

rooo 

36495 

9333 

1,972 

28,253 

33,122 

9,008 

U55 

24^18 

3.1 

3.9 

33.7% 

37.2% 

1237p 

12J2p 


Could this be YOU 
in a few years’ time? 
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-remembering when 
deck chairs were for two? 

Through a lifetime of professional service to others, he had planned and 
saved fora retirement they’d both enjoy in modest, dignified comfort. 
Instead, he saw mfintion reduce bis pension to a pittance and fell 
the icy band of bereave m e n t tear his heart out . 

The DGAA is unique among charities in speeding practical help and 
friendship to people like him. Wife swift financial md, fee DGAA 
can help to keep them in the comfort of their orra homes, close to 
their friends. And later, should illness or infirmity dictate; 
the DGAA offers a necessary servireoflovfog, professional care 

in thirteen Residential and Norstng Homes. 

Ws depend lately on donations, covenants and legacies from caring; 
Sharif people like you. Please help - H&Uejmerrable. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 18 97. Paata HM.Quee* Etisabah , du Queen Maker 
Dept 7, V icar a ge Gate House, Vicarage Gate, 

London W8 4AQ. Tel: 01-229 9341 

“HELP THEM GROW (ED WITH BJGOTTY” 


^aimicr) 



f JAGUAR 4 


Mayfair: 01-629 4404 


fsm 


THE TYNDALL STERLING 
I MONEY ACCOUNT 


the deposit 


ACCOUNT 
TH AT G1VESYOU MORE 
FOR YOUR M ONEY 



^arTbe Tyndall Bank (Isle ofManl %|ggg_ 
x^arLimitcd Sterling Money Account ofrera ■ 

expatriate investors realty high rates ol . %Bgg_ 

stfMr interest, combined ^th fee convenience 
“ of a cheque book. ^ 

This joint facility was pioneered by Tyndall 
tymiring arm whose substantial presence in th e l/K money 
markdt enables them to pass on rates of interest normally only 
available to major investors. 


Interest is paid gross without deduction oi rax. anu ucuilcu 
four times a year- which means an even higher return -the 
current rale equals a healthy 1 1 .59% compound annual rate. 
Statements are issued quartexfy. 

Add to this the convenienceof your own cheque book- whi<fe _ 

cuts down comsspondeoce. simplifies traniJeTS and direct pay- 
ments. and gives easy access to your funds at all times. 

Tyndall Bank (Isle of Man) " 

• Rate at time qfgoingtoprea. 

For full details about fee Sterling Money Account and/or its IK 
dollar equivalent, wme to: 

Tyndall Bank (Isle of Man) Limited, POBox6Z TyndaB House. 
Kensington Road. Douglas. Isle of Man, British Lies 

Telephone: (0624) 2920! Tetex.-628732 or simply send the coupon. 
'fbaxsmd me detaOstfTyndaB Money Accounts U Sterling □ US Dollar! 


Address— 


FTF/SeoCSS | 


lVndall Hank (Isle of Man) Limited 
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CardbiL 
12 year old 
Highland 
SingleMalt 
Whisky 
from the 
House cf 
Jobrmie 
Walker. 



BASE LENDING RATES 


ASN. Bank llj% 

Allied Dunbar & Co__ 114 % ■ 

Allied Irish Bank llj % 

American Express Bk. 114 % 
Henry Ansbacber ...... 114% 

Amro Bazik Ill% 

. Associates Cap. Corp u % 

Banco de Bilbao 11 % 

Bank Hapoalim ........ 114% 

BCCI 11 % 

Bank of Ireland 11 % a 

Bank of Cyprus 11 % 

Bank of India 11 % 

Bank of Scotland. 11 % 

Banque Beige Ltd. ... 11 % 

Barclays Bank 11 % 

Beneficial Trust Ltd.... 12 % 
Brit Bank of Mid. East 114% 

■ Brown Shipley 114% 

CL Bank Nederland... 114% 

Canada Permanent 114% 

Cayzer Ltd. 114 % 

Cedar Holdings 12 % 

I Charterhouse Japhet.. 114% 
Cboolartans** _ 

Citibank NA 114% " 

Citibank Savings fl2j% 

City Merchants Bank 111 % 

Clydesdale Bank 11 1 % 

C. E. Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... llt% 
Consolidated Credits... 114 % 
Continental Trust Ltd. 114 % 
Co-operative Bank ... 114 % 
The Cyprus Popular Bk. Uj% 

Duncan Lawrie 111% ■ 

E. T. Trust 12'% 

Exeter Trust Ltd. 12 % • 

Financial 8c Gen. Sec. 114% 
First Nat. Fin. Corp.... 13 % 

First Nat. Secs. Ltd 13 % , 

I Robert Fleming & Co. 114% 
Robert Fraser 8c Btns. 124 % a 

Grindlays Bank tlli% 

t Guinness Mahon 114 % 1 

iHambros Bank 114 % S 


Heritable A Gen. Trust 114% 

I Hill Samuel 9114% 

C. Hoare de Co 114 % 

Hongkong & Shanghai 114%. 
Johnson Matthey Bkrs. U|% 
Knowsley A Co. Ltd.... Ik % 

Lloyds Bank 111%. 

Edward Manson * Co. 
Meghraj 8c Sons LtdL.. 114% 

Midland Bank 114 % 

■ Morgan Grenfell .. ... 

Mount Credit Corp. Ltd. 114 % 
National Bk. of Kuwait 114% 

National Girobank 114 % 

National Westminster 114% 
Northern Bank Ltd, ... iu% 
Norwich Gen. Trust ... 114% 

People’s Trust 124 % 

PK Finans. Inti. (UK) 12 %. 
Provincial Trust Ltd... 12i% 
R. Raphael & Sons ... 114 *. 
Roxburgh^ Guarantee 12 % 
Royal Bank of Scotland 114% 
Royal Trust Co. Canada 114% 

1 JJienry Schroder Wage 11* % 
Standard Chartered ...||11J% 
TCB 114 % 

Trustee Savings Bank 114 % 
United Bank of Kuwait 114% 
United Mizrahi Bank... lij% 
Westpac Banking Corp. 114% 
wbiteaway Laidlaw ... 12 % 

Williams 8c Glyns 114% 

Yorkshire Ranic ......... 114 % 

^CornminM 01 ^ ACCaplin V 
7*ay danti UK. 1 month 
B.50%. Top Tmf— £ 2500+ at 3 

wian £ 10 . 000 + ramairt dapositad. 
daposita £ 1.000 an d over 
gross. 

?25%. d9p °* l “ ow £, ' 0W 

Mortgoga Oa«e rata, 

Saa Provincial Truat Ud. 

Damand depoaiu 8 %. 


Moscow Narodny . Finance B.V. 

U«5M«WOO 

Guaranteed Roaring Rate Notes Due 1991 
(Redeemable at fee Noteholders’ option In 198V) 
lrrw<ab| r unconditionally guaranteed by 

HOSCOW NARODNY RANK UMITED 

tTEsrEs srssssfit sr* — « 

Wil. baar inrwa* « ^ JZTSZtT IS *" *»** 

per U.SJ 1 0.000 Nou win b« ^ A® 0 ""* 

Lt.S44.430.73. U-S4443.07 and per U.SSIOO^XJO gate: 

The Interest Payment Date will be 12 tfa 1 ^ 1 , 1986> • - 

Bwtsrt. Bank Cempaenie Fl naBCi4ni 
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UK NEWS 


Honda moves to ease 
dealers’ policy fears 


BY JOHN GRIFFITHS 

HONDA (UK) is ejected to meet 
its main dea fe r representatives to* 
morrow, is azx to reassure 

them that there will be no impor- 
tant policy changes as a result of 
the abrupt departare of Mr Gerald 
Davison, its senior UK director. 

The move by the wholly Honda- 
owned car and motor cycle impor- 
ters, fellows a telexed protest over 
Mr Davison's dep a rt ure to Honda's 
president Mr Tadashi Knms, hy th*. 
heads of toe British car and motor 
cycle dealer coancfls. 

Mr Davison’s decision to leave 
Honda after 17 years has «*nt a 

wave erf concern through the 160 car 
and 600 motor cycle' dealers, which 
are represented hy the councils. 

The statement from Honda at the 
time of his leaving two weeks ago 
said only that it was a result of a 
disagreement over policy at board 
level. Mr Davison is bound by the 
teems of a service ag r eement and 
has refased all comment on his rea- 
sons fire leaving. 

Mr TosMoNagai, Honda UK’s lat- 
est managing director — past prac* 
tioe has been tor a Japanese man- 
aging director to spend three years 
in tine post - has already sent a let- 
ter to dealers offering assurances 
that there will be no “jundamentaT 


though, dpmimi? is Tp flrii 

Honda can import only about 19,000 
cars a year under the AngkrJapa- 


Ing the UK market 


suffering from a disastrous dedine 
in total UK sales (they are expected 
to be 120,000 this year against 
315,000 in I860), there were similar 


It can be expected that tomor- 
row's meeting will produce very 
dose questioning on precisely how 
Honda views its UK operations in 
the next few years in tiie fight of Mr 
Davison’s departure. Dealer con- 
can arises In several ways. 

TSiree years ago deep distrust 
pervaded both car and motor cycle 
networks. On the car side there 
were widespread protests at special 

daate being offered to favoured 
dealers, against the background of 
cars being in short supply. Al- 


These wee c omp o u nded by 
many new dealers being allowed to 
set up, often in dose pr oximity to 
existing outlets ami a “leakage" of 
machines winch Honda rf ufme** it 
was powerless to prevent to unfran- 
chtsed deal e rs . machines 

were often sold on a sale-or-retnro 
basis at fere ? than other dealers 
were buying ficom 

The situation was w "^ " M p* Ti g 
for Honda, which bythen was forg- 
ing closer collaborative ties with 
Blfe Austin Rover car division and 
following a policy af moving its cars 
up market into the executive sector. 
In the " w "»e whw|1 shake-out 
followed, Mr Davison effectively 
took charge of tte UK operations. 

Since that time he is credited by 
Honda's motor cycle dealers 
the wwtnr cycle trade in general as 
having led a return to orderly mar- 
keting. On the car side, he is per- 
sonally widely viewed as having to- 
Stified trust for »w n ny 

dealers to have begun making the 
large inv estments in new facilities 
needed to meet Honda’s ambition to 
rank ninng*w?o BMW, Mercedes 
and Audi in tfw European car 
market 

Nearly 40 dealers are at present 
investing to £250^00 each to pre- 
pare fear toe stream of new execu- 
tive models soon to arrive from Ja- 


pan as well as the HX Honda's ver- 
sion of the executive saloon devel- 
oped Jointly with Austin Hover. 
This is befog bnitt in Britain and is 
not subject to safes restrictions. In 

d it to 11 1 AwgKn Bover is also ex- 
pected to start building other Hon- 
da TTHufetw on its underutilised ca- 
pacity tf terifeg twt** next year. 

“The change attitude is 100 par 
rent.dnetoDwi. a^ ^Mr ^ ll ftmifh , 
chairman of the National Motor 

Cycle C ommitte e, said at the week- 
end. Although the reasons for his 
going are foe subject of wide specu- 
lation, the cfi Tfflnmn Miwwn is that 
"Honda, will fay to get into the sum- 


Although w nft sales ere at pres- 
ent restricted, Honda cars are a 
very profitable business. A recent 
badness car snrvey concluded that 
average discounts of no more than 1 
per c**"* are available cm Wond** 
compared with more than 10 per 
cent an most volume cars, with 
even some BMWs being discoun t e d 
by 7 per cent or more. 

Wife the addition of HX and the 
100JMO o&er Hondas which Austin 
Rover -althoogh not so far -has in- 
di cated could be built on Austin 
Hover production fines, foe concern 
of deafens is that they could become 
etnbroSed m the discounting 
other incentives which have sharp- 
ly reduced the profits of volume car 
dealers. 

Two other concerns are being ex- 
pressed. One is that Honda might 
seek some form of distribution and 
marketing tie-up with Austin Bover 
or that it might seek other alterna- 
tive outlets such as h yperm ar k et 

Mr Nagai is expected to fay to 
ease concern in au these areas to- 
morrow. 


Business schools offered help 
to break free from state systen 


BY MCHAB.DtXON, EDUCATION CORRESPONDENT 


AkVjfikAL British hmshmaa a f h pn lc 
may cut them selves free from the 
state-funded e dne a t ion system fol- 
lowing an offer by Sir Keith. Joseph, 
Education Secretary, to help them 
to go private. 

He has toJd tbe srimote’ heads be 
would ike to heraffi ui tt.any bnri- 
ness school which maw ^attracted 
to becoming independent of public 
funds and which is pr^ared to con- 
sider the ccaufi&msundar which it 
would he feasible to achieve tins ob- 
jective." 

Sr Keith’s invitation was stimul- 

ated by /ugumenis in favour of priv- 
atisation put forward by Professors 
Brian Griffiths and Hugh Murray, 
of the Qty U niv er si ty Business 
School, in & booklet published by 
the Institute of Economic Affairs in 
June. Professor Griffitiis is soon to 
join the Prime Minister's team of 
policy adv isers. . 

The booklet said the state- 
financed university s ystem had 


proved “particularly HI suited” to 
provhfingthe sort of management 
«dn«rtinn wanted by companies 
and individual executives, especial- 
ly to industry. 

T3m Education Secretary has now 
fold tiie heads of the schools end 
tiie vk^chfeitiefiais of the universi- 
ties to which they are linked, that he 

is “sympathetic . . .with tiie proposi- 
tion tiiat business schools should 
rely wholly, or to a much larger ex- 
tent than at present, on income 
from private sources." 

Ha has, given tiie various int erest- 
ed parties until November to com- 
ment on the proposal and an the 
nrifirimiK that the present academ- 
ic system is failing to supply what 


When thetopic was d i s cu s sed by 
tiie Conference of University Man- 
agement Schools in Henley , west cf 
London, at tiie weekend, privatisa- 
tion was firmly opposed by Profes- 
sors Pete Moore cf Icndan Busi- 


ness School, Sam £0on of Imperial 
College and Chris Higgins of Brad- 
ford University Management Cen- 
tre. 

But heads of other schools, who 
insisted am anonymity, were deadly 
tempted by Sir.fiezfok-jmntatian. 
One said the only reason he hadhqt 
put in a bid for freedom already 
was hu fear that the Education Sec- 
retary would withdraw his offer uor 
dm pressure from universities op- 
posed to losing tiie moneyeaming 
ca pa c ity of their “m-bouse* busi- 
ness schools. 

EE the offer were withdrawn, 
schools which had applied to go in- 
dependent would have simply paf- 
soned relations with their unhrenrir 
ties to no avail. 

Even if independence is not feasi- 
ble, however, the schools intend to 
use Sr Keith's inte r v e nt io n to gain 
greater antooomyfrom their parent 
universities. 



INVITATION 
TO OUR 75th 
JUBILEE PARTY 


Don't bring a present - we have one for yoo. 
Germany's old esta blished 

GOVERNMENT GUARANTEED Siaic Lottery, the 

NORDWESTDEUTSCHE KLASSENLOTTERDE 

is celebrating te»7Sdi Lottery this year aid te offering an extra block of prims fa each cW. 
The Vottery drawings aie beU every ftiday for 26 wedcs starting on October, 4th 1985 and 
proceeding until March, 27th' 198& The next lottery after that follows in April 1986. 

147,461 guaranteed winners of only 400,000 tickets sold. 
Incredible odds. Every third ticket a sure WINNER. 

Our total regular pavout is more than 

133 MILLION D-MARKS 

ph* 5 MILLION D-MARKS in Jubilee prizes 

1VTTT J .TQNAIRE 

ovetnirfiL We have made many Millionaires. All prizes are TAX FREBin Germany Jim 
is your chance of a lifetime. Do not delay - Order your «*«(■) today from your offloal 
accredited lottery agent 

CHRISTIAN SCHEPPMANN, BRAUHAUSSTR. 22, P.O.BOX 70 15 69 
D-2000 Hamburg 70 , We*t-Germany 

— — — >§ 

please send me 

1/1 tidaec£ 200,- or US$273,— or DM 738,-* 

1/2 r £ 10Z,-orUS$ MOr or DM 378,- 

j /4 ticket £ 54rorUS$ 74,- or DM198,- 


k l7S$ and£ prices are subject 
os rate ' 

Prtasae fiord 6t 
rirnafli 

after cadi cb«h No i 
Fw4my BBC Mofi 


| St^pwatcwlniite 
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Tories must ‘widen 
appeal or risk 
defeat at election 9 


BY PETER RIDDELL, POLITICAL EDITOR 

THE UK Government will have to 
widen its appeal to the electorate 
and tackle unemployment with 


ing nwt general election, Mr 
Francis Pym, a temer Foreign Sec- 
retary, warns in his strangest at- 
tack » fer on the parly leadership. 

Renewed criticism by Mr Pym, 
the leader of the Cons ervativ e Gen- 
tre Forward group of MPa, comes in 
a revised and updated version of his 
book. The Politics of Consent, 
which is due to be published before 
tire Conser va tive Party conference 

Its sigEdSc&Dce is tbat it appears 
at a tune when many Tory MPfi are 
private ly critical cf Mrs Margaret 
Thatcher, the Prime Minister, for 
her bundling of the recent ministe- 
rial reshuffle for hew r ffli n Min 

»Vnt “mrwnfng mi mi iM * 

Moreover, a Tmmhfir of Mr Pym’s 
proposals, jmflnding the shelving of 

legislation for the reform of rates 
(local pr o pert y taxes) and pensions 
until after an election, will be sup- 
ported by a wide range of Toy 
MPfc 

Thin TTTwmzo fa imrinTy filely to 

surface at fringe meetings at the 
Conservative conference rather 
than in the »«»"" debates. 

Mr Pym accuses the leadership of 
promoting “nanow^nrindedness 
unit intolerance” in its ■****" to 
internal debate. At tire moment, he 
says, "the only options for a Conser- 
vative MP are to be praised as an 
echo, to be castigated as a rebel, or 
to say nothing." 

In time, he hopes, "tiie discarded 
notion that other people might have 
a vafid point of view wffl re-emerge. 
In tiie meantime; my concern is 
But *>m» fhg nf t radtitaa sl Conser- 
vatism is kept flying." 



Francis Pym: “unwnpfoyment 
must be tackled with 
urgency" 

The main priority now, Ur Pym 
argues, must be to take decisive ac- 
tion to mwwwp IqpMirt. Thin 

should involve greater public in- 
vestment in capital, projects and a 
comprehensive regional policy. The 
total extra cost of £4bn a year 
be ^" anw> ^ from the pro- 
ceeds of the sate of public assets 
rather the Government's pref- 
erence for using this money to fund 
tax cuts. 

The Government is hoping to 
avoid political rows of the kind 
mentioned by Mr Pym through an 
increased rate for Mr Norman Teh- 
hit, the new Conservative Party 
chairman He wQl the pre- 

sentation of policies with ministers 
before they go to Cabinet in an ef- 
fort to prevent disagreements like 
those over student gr ant s and top 
salaries. 

This “trouhteshooter' rote re- 
flects Mrs Thatcher's high opinion 
ofMrTebbit 


Kindly eodcM died; with jam oak*. 7326 



ATLANTIC 

Computers Pic 


Results for the period 1st January to 30th June 1985 

fisHHthseuM 6 months ended ft w c ug e 12 months coded 



304*5 

£000* 

30.6.84 

£000* 

increase 

31.12.84 

XOOUk 

Turnover 

554105 

32,453 

+71% 

96,122 

Group Profit before taxation 

7,035 

3,826 

+84% 

10,515 

Profit attributable to shareholders 

6,779 

34525 

+87% 

9,821 

Group consolidated net assets 

27,974 

17452 

+63% 

22,057 

Issued share capital 

3,960 

3,960 


3,960 


Earnings per share 17.1 2p 9.15p +87% 

John Foulsfon, the Chairman, reports: 

•k Pre-tax profits up 84% compared with ibe 
firet half of 1984. 

* Interim Dividend of 0.75p (net) per share to 
be paid. 

He Further capitalisation issue of 1 new share for 
every 3 existing shares with maintained 
dividend proposed. 

He An excellent first half with good p rogress 
being made by all Group companies. 

* Further satisfactory reduction in the 
proportion of net profits represented by _ 
residual interests. Strong liquidity maintained. 

* Eight orders placed with Atlantic Computer 
Systems fix the new IBM Sima machines, 
several of which are to be delivered later in 
the yean 


24.80p 


* The Group's computer systems and teasing 
expertise significantly extended into Digital 
Equipment Corporation (’DEC) computer 
systems through the successful acquisition of 
Computer Systems Developments. 

He Atlantic Medical awarded the contract for the 
first private Magnetic Resonance (NMR) 
Scanning Centre in the UK. 

* Lion Systems Developments obtained major 
contract with British Telecom for data 
communications products. 

dr Superb first half performance by the Group's 
recently opened IBM computer systems 
subsidiary in France. 

* Continuing strong demand for all the 
Group's services and products. 


“The first half of the year has gone very well - the 
prospects for the remainder of the year are excellent!* 

Atlantic Computers Pic, Atlantic House, Red Uon Court, London EC4A 3EB. 


West Wiltshire District Council is a 
council with a difference— a big 
difference. It is run by hard-headed 
businessmen who have kept the 
rates among the lowest In the 
country for many years. The 
Councillors and top officials are 
directors of a business— West 
Wiltshire Holdings Umitfed— 
which under its Chairman, 

George Applegate, is steering a 
commercial dream into reality. 

They are. as he puts it, 
“turning green blades of grass 
into jobs”. 

And White Horse Business 
Technology Park, which they are 
creating right in the heart of 
Southern England, has all the 
elements of success built into it. 

An experienced, professional, 
indeed entrepreneurial, 
development team offers an 
exceptional range of services. It is 
well able to match any company 
initiative with its own business-like 
drive to get things done quickly and 
efficiently. 

The University of Bath — 
which the Sunday Times described 
as “the success story of the 
technological universities* is only 
20 minutes away. 

West Wiltshire Hoktings 
Limited and Bath University have 
joined forces in the creation and 
operation of the Park. The 
university's own company. South 
Western Industrial Research 
Limited (SWIRL), is geared to 
the needs of industry and 
commerce and will provide backup 
for companies at White Horse 
Park. SWIRL will have a highly 
sophisticated analytical and 
chemical test house on site. And 
businesses located at White Horse 
Park will be able to plug into a 
wide spectrum of science, 
technology, information and 
computer expertise on the 
University campus. 

A comprehensive range of 
technical and managerial services 
wffl be provided. These will include 
office support services, conference, 
exhibition and catering facifities, a 
helipad, business advice centre and 
a highly professional PR/marketing/ 


West 
Wiltshire 

Turning 
green grass 
into jobs ' 



Chairman George Apptegate (left) and 
Managing Director Gerald Garland— 
mapping out a new future for you in Wfest 
Wffisfrff* 

corporate design service. Sites are 
being reserved for banking, 
financial and secretarial services, 
and other business-related 

concerns. 

A complete spectrum of 
companies wffl be accommodated. 
New technologies— micro- 
electronics, computers, aerospace, 
microbiology, biotechnology, and 
so on wifi co-exist with 
manufacturing units and high quality 
offices. 

West Wiltshire is twenty miles 


east of Bristol and only ninety miles 
west of London. The M4, MS and 
A303/M3 are easily accessible. 
London is 80 minutes by train. The 
south coast ports are dose at 
hand. Heathrow is less than two 
hours drive. 

Park it wffl be. So when you 
look out of your office window 
you can be sure you won't see 
anybody staring at you out of 
theirs. The final ratio of buildings 
to high quafity landscaping on the 
70 acre site will be low. 

There is a large multi-skilled 
and highly reHable labour force in 
the area. The social environment is 
so attractive that specialist staff will 
jump at the chance to move there. 

West Wiltshire Holdings 
Limited has all the professional 
resources and experience to help 
with any relocation or expansion 
project. And it can provide all the 
back-up for companies who wish 
to start up in an exciting and 
profitable environment. 

Last, but far from least, space 
costs are dramatically lower than in 
many other areas. 

Construction work on the 
Park has already started. The first 
firms taking part are not only 
getting the prime sites — th.iy are 
also getting very special deals. 

Get all the facts. Contact Managing 
Director, Gerald Garland, or Roger 
Pugh, Director, on Trowbridge 
(02214) 63111 or, if you prefer, 
write to them at West Wiltshire 
Holdings Limited, Council Offices, 
Bradley Road, Trowbridge, 
Wiltshire. BAM 0RD. 

White Horse Business 



White Horse 

BuanessTedmology Bark 
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TIME! 


For over a quarter of a century 
Atwood Richards has been 
the oldest and (digest barter 
company in fhe United States. 
Atwood Richards has 
re ci pro ca l barter networks 
nationally and internationally. 

Whether money acfualfy 
stops or Just co ntinu es to 
devaluate— BARTBt retain s Rs 
value and Is the a B emai o 
method for buying and 
selling. 

□ Atwood Richards wilt buy 
your excess or overstocked 
inventory positions. 

□ Atwood Richards wilt buy 
your unused manufacturing 
capability. 

□ Atwood Richards will buy 
your corporate jet, boat, re at 
estate, warehouse or 
office buflcBng. 

□ Atwood Richards will buy 
complete divisions or 
subsidiaries that you want 
to divest. 

□ Atwood Richards will buy 
consumer, agricultural or 
industrial products as well as 
raw materials and chemicals. 


□ Atwood Rich ards is a 
corporate BARTER firm that 
trades with American and 
offshore corporations— 
not individuals. 

□ Atwood Richards will 
generate incremental sales 
for your corporation . .. 

—increase your 
revenue line; 

—create new areas of 
distribution; 

—improve on existing 
client relations; 

—assist in establishing 
stronger domestic and 
international markets. 

□ Atwood Richards gives your 
corporation the competitive 
advantage It's looking fori 

a Atwood Richards is not a 
broker or an agsnf. 

□Atwood Richards is a PRINORU 
that buys and sells for Its own 
account— and can make an 
immediate commitment to 
purchase. Atwood Richards 
lakes a risk position. 

□ Minimum transactions... 

$1 million. Information 
available upon request. 


§_ Atm 


WORLD HEADQUARTERS 


A^OOdBichardS 99 Park Avenue - New York. N.Y. 10016 

Interchange &AJ&JL. n tue La Bofitte, 75006 Parte, France *18. 265-6260 


(212) 490-1414 


BOX OFFICE OPEN TODAY 10am-Spm 


Laifte^&LoeWe’s 

MUSK&L 

610 / 
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AUriOONT 

§K! Georrnev 
.auKKroce 
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ANBVfNUffS 


Evenings Mon to Fri 710 Sats 5 and 815. Weds Stats at 3.0 

XMAS ARRANGEMENTS 

MON 23 DEC 710 TUES 24 & WED 25 THEATRE CLOSED 
THORS 26 300 710 FRI 27 710 SAT 28 5.00 & 8.15 

BOX OFFICE AND CREDIT CARD BOOKINGS 

01-437 3686/7 01434 1050 01-434 1550 01-734 5166/7 


Fully equipped Business Centre 

with secretarial service terimik, ,24-hour 
teles and prompt message delivery. 

Most modem accommodation in Seoul. 

Ideally located. 

Preservations call your travel agent, 
apd Hilton International hotel or Hilton Rocrwation Service. 

Seoul Heidn I^ernational 

WHERE 1ME WORLD JS AT HOME*** 


TO THE HOLDERS OF 

U*C RnHflMnONAL FINANCE N.U 

8% CONVERTIBLE SUBORDINATED 
GUARANTEED DEBENTURES DUE 1969 
NOTICE OF DECLARATION OF DISTRIBUTION 
TO HOLDERS OF COMMON STOCK 

NOTICE IS HEREBY GIVEN by LPC WTERNATIONAL FI- 
NANCE N.V. (the "Company*), pursuant to sections 1104F 
and 1106 of the Indenture dated as of June 15, 1979 (the 
"todenture'). among the Company, Lear Petroleum Corpo- 
ration, as Guarantor (toe "Guarantor*), and Cittoank, NA, 
as Trustee, under which the above captioned Debentures 
were issued, that (i) the Guarantor make a (fetribution 
on November 15, 1985 to holders of the Guarantor's Com- 
mon Stock, 50.10 par value, of Depositary Units (’Units') 
representing Smiled partnership Interests In Lear Petroleum 
Partners, LP. afimited p art nership (the "Partnership*), on 
the basis of one Unit for each 40 shares of the Guarantor's 
Common Stock held of record at the dose of business on 
October 1. 1985(tte"RecoriDato*) I and(iQasaresuftof 
that distribution, the adjusted conversion rate for each De- 
benture after the Record Date w9 be 48.9044 shares for 
each $1 .000 principal amount of Debentures (equivalent to 
a conversion price of approximately $20.45 per share of 
Lear Common Stock). The Partnership has tied with the 
United Sates Securities and Exchange Commission a Reg- 
istration Statement covering this attribution, which Regis- 
tration Statement has become effective. The distribution of 
the Units does not represent new financing or refunding and 
is befog made by the Guarantor as a security holder of ifte 
Partnership. Persons who are not United States citizens are 
InefigMe to be holders of record of the Units and v* acquire 
no rights in the Units otherthan the rightto reseithe Units to 
a United States citizen. 

A written Prospectus, as supplemented, meeting the 
requirements of Section 10 of the United States Securities 
Act of 1933, as amended, may be obtained from Lear 
Petroleum Partners, LP., 950 One Energy Square, 4925 
GreemBe Avenue, Dates, Texas 75206, Attention: Ml H. 
Monroe Helm, IK. Holders of record of the Guarantor's 
Common stock on toe Record Date wB be mailed copies of 
the Prospectus, as supplemented. 
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Curacao, Netherlands AntSes 
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<Iikeiy to Life companies cool on plan to 
aid debtor overhaul state pensions 


nations 9 B,Ertcshort 


By Robin Pauley 

THE WEAKENING U.S- dollar 
coold be good news for Third World 
deb tor rmtirms which will find it 
owgjgr to pay off their massive 
debts and return to financial stabili- 
ty, yrn p Tfn g to the economic advis- 
er to Lloyds Bank. 

Mr Christopher Johnson says in 
today's issue of Lloyds Bank Inter- 

national Financial Outlook that it is 
widely feared that the slowdown of 
the US. economy and the possible 
rise in US. interest rates could re- 
verse the beneficial effects of last 
year's fall in interest rates and 
strong growth of American imports. 

H ow e ver , an analysis of debtor 
im+fawve liabilities, rwrfiiriing those 
of ofl exporters, shows that a failing 
dollar could improve the ratio of 
debt to revenue in the poorer coun- 
tries. 

The developing countries have an 
aggregate current account deficit of 
S36bn in 1985, equivalent to L7 per 
cent of GNP, 5 per cent of exports 
and 4 per cent of debt 

Gross interest payments on all 
debt are $81bn which represents 
3.75 per cent of GNP, 1L25 per cent 
of exports and 9 per cent of debt 

Serv icing this debt composing 
interest on all bans and repay- 
ments of principal only on bans of 
more 12 original ma- 

turity, is 5JJ per cent of GNP, 17.5 
per cent of exports and 14 per cent 
of debt. The total 5900bn debt is 42 
per cent of GNP and 125 pea- cent of 
exports. 

About two thirds of the debt is 
owed to h«wks and other private 
sector sources. About half is at var- 
iable interest rates and about 75 per 
cent is in UJS. dollars. 

The net effect of a dollar fall and 
the consequent rise in other curren- 
cies and rise in export grow th 

would be a fall in the debt to export 
ratio. “Major debtors may prefer to 
tflirp ftp bene fi ts nt ftp dollar’s de- 
cline in a more rapid reduction of 
these ratios in order to reestablish 
their eligibility for a resumption of 
voluntary lending by in ternational 
banks,* 1 he says. 


MR NORMAN FOWLER, Oe Social 
Services Minister, unveiled in June 
the Government's plan for radical 
revision cf the social security sys- 
tem. One major change being pro- 
posed is the ending cf the stale 
eamings-related pennon scheme 
(Sops) and its replacement by com- 
pulsory company pension schemes 

and personal pensions. 

The Labour Party, in its at t ac ks 

on the proposals, has accused the 
Government of a variety a£ dubious 
TnfTtrvre behind the changes, indud- 
ing the desire to bestow favours on 
i n^prmieg companies. This particu- 
lar accusation has been made many 
times. The latest has been as recent 
as last Friday by Dr Oonagh Mac- 
Donald, Labour's spokeswoman tor 
the Treasury and the CSvfl Service. 

The proposals look very favour- 
able for life companies, even if they 

lose their present monopoly for in- 
dividual pensions. However many 
tyfe companies, particularly the tra- 
ditional ones, appear far from en- 
thusiastic over the proposals, and 
are frdtyng Mr Fonder. 

- Even Abbey life Assurance, 
which as Britain's second largest 
life company would he expected to 
fully benefit from the changes, feels 
strongly that political consider- 
ations have outweighed any consid- 
erations for the financial wellbeing 
of the public, 

Thg reaction from the Life Insur- 
ance Conned of foe Association of 
British Insurers, foe life companies’ 
frada nqgnnintinn, is expected to be 
p yhKafrpti today. However, many 
life companies feel the need to 
maka separate submissions in or- 
der to w pwwt their views more 
fortably to Mr Fbvrier. 

This attitude is summed up by Mr 
Derek Fellows, who is chief actuary 
and head of the UK group pensions 
operations of foe Prudential Cor- 
poration, Britain's largest life 
comp a n y. 

He pointed out that the Govern- 
ments proposals were so funda- 
mental far-reaching that his 
company frit it had to speak out 
rather than leave it to an industry 
response that invariably puts for- 
ward a compromised view. 

Sq mo life cumpmmi which have 
pension consultants are critical of 
the philnanp h y hphinii the 



Norman Fowler: plans radical 
revision 

proposals. Pension consultants 
Reed Stenboose have attacked the 
proposals as paying lip service to 
foe nflp fpd process of consultation. 
It said the proposals ignore foe 
record pf development in occupa- 
tional pwirinn schemes and will re- 
sult in lower living standards for fu- 
ture pensioners. 

Mr George Gwilt. general manag- 
er of Standard life Assurance, 
Scotland 1 ! largest life company, at- 
tacked foe Government's premise 
for ending Serps which was that it 
would be too costly in the next 
century. 

He said that the proposals would 
singly reduce costs to foe state and 
correspondingly increased 
costs to private provirion, with the 
result that foe total cost would be 
unchanged. 

All submissions are unanimous 
in condemning the Government for 
uniting the political consensus on 
ppnaipns- They see the danger that 
the proposals will result in pensions 

once again becoming a political 
football, with each new government 
changing foe system of its prede- 
cessor. This, they daim, will make 
employers very reluctant to under- 
take any new pension changes on 
foe grounds fop* this could be 
reversed. 

Standard Life jams with Reed 
Stenhouse in calling for a new re- 
view of penmans that will not be foe 
piecemeal one made by fife 
Government 

The companies are critical of the 
terms of foe proposals, which they 


feel will result in a sharp rise is 
overall pension costs.. . . 

In dealing with the Government's 
sum proposals, the companies are 
doubtful of the underiying switch hi 
funded methods. London LifeAteO- . 
dation repeats the assertions that - 
final salary pension scheme* are 
the best means of providing ade- 
quate pensions for empkQflees. lt is 
doubtful that foe new proposals op-. - 
erating on a money purchase bans 
win meet foe pension need e d foe . 
vast majority of employ ees ret nfog' 
in the next century. AIL companies 
feel that the proposed mini mum - . 

contribution of 4 per cod of earar 

ings is far too low to proride aie- : 
quote pensions even if investment, 
conditions are good. 

finally, the main forest of foe; . 
submissions is a bitter attacken foe \ - 
very short timetable set out to : 
implement the changeover by April . •' 
1987 . Mr Ted Tilly, Legal and Geib . ^ 
end's life pensions director, fenr 
casts this will result in chaos forwK 
eryone concerned. . 

The Pro in its evidence wares foe 
Government that the handling of. 
ctt,»ti weekly or monthly contrite-. : 
tions from several million relatively ; 
low paid workers will involve a vast . 
administration disproportionate to . 
the benefits that will be provided. 

Mr Fellows points out that foe- . 
Prudentials extensive- field force . 
will be fully occupied up until April . .. 
1387. There will be Ettle time for foe 
p <mainn inspectors to marked pen- ■ 
rions to those employers wbo under- 
the proposals will have to set up 
pension schemes for the first fima^i .* 

• The actuarial profession has 
warned Mr Norman Fowler, the So- . 
dal Services Secretary, that bfe 



si o n scheme will not work tnuess 
then* is a radical change in attitude ; . 
by the Inland Revenue. - 

The joint submission by foe two \ " 
professional actuarial bodfe* to* 
Institute of Actuaries in London • ■ 
and foe Faculty of Actuaries in Ew- *!-. 
inb urgh , nn the pension reform pro- , 
posals states that in order to wurk ". 
foe new system requires a rintfei . 
coordinated tax regime which. rate ... 
ondles foe different objectives of ^.-; 
foe Treasury and the Dejuutment .* 
Of Health and Social Security^ 
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Arab Bank Limited 

55 Years and as solid as a Rock! 


Arab Bank limited is a worldwide 
financial Institution headquartered in 
Amman, Jordan, with over 512 billion 
in assets and more than 100 branches 
and affiliated offices throughout 
the Middle East. The bank also 
maintains offices in London, Paris, 
New York, Geneva, Zurich, Athens, 
Cyprus and Singapore. 

Trade services at the Arab Bank 
reflect our unparalleled knowledge 
of business conditions in the Arab 
World. Each of the managers in our 
more than 100 Middle East offices 
is a specialist in his own region, 
with direct telecommunication links 
to our London Branch. 

Here in London we understand the 
special requirements of British 
exporters and importers and we are 
accustomed to accommodating those 


needs. We work with you to ensure 
the success of your foreign business. 
Your transactions are completed 
quickly, accurately and expertly. 
Companies of various sizes seeking; 
to transact business with the Arab 
World will find that we can ease 
the way to successful business there. 
Most transactions are handled 
entirely within the Arab Bank’s 
worldwide network of branches and 
offices, thereby assuring the 
accurate and efficient execution 
of all business directed to us. 



Nearly all transactions are under 
our direct control. There are no 
middlemen, second or third parties. 
This eliminates errors, saves time 
and money for correspondents and - • 
their customers. European banks arid 
businessmen no longer need to shy 
away from seemingly complex Middle 
East transactions - they can just turn 
to the Arab Bank Limited. 

If you are considering negotiating 
any business in the Middle East 
why not contact us first?— You 
will be pleasantly surprised by 
our expertise and advice. 


London 

Paris 

Zurich 

Athens 

New York 

Singapore 


(01)6067801 

(01)3593434 

(01)2213035 

(01) 3255401 

(212)7159700 

5330055 
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BROADCASTING 

Moves towards deregulation in broadcasting plus iapid nhangsg 
in cable and satellite technology are leading to new business 
alliances which aim to win pan-European audiences 

New era in European television 


By RAYMOND SNODDY 
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O This London Doddaod earth station is a vital ltwic 
with television audiences in seven European countries. 
Hie first customer at British Telecom’s international 
earth station at North Woolwich was Satellite Tele- 
vision which has a nightly international TV entertain' 
meat programme, Sky channel. 
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BROADCASTING in Britain 
and most of the rest of Western 
Europe has readied a significant 
crossroads. Tie public service 
broadcasters, many of which 
have enjoyed monopolies or 
near monopolies over the use 
of scarce airwaves, are having 
their activities questioned as 
never before. Although change 
will not come overnight, they 


have growing competition for 
their audiences from cable and 
satellite programmes as well 
as the video recorder. 

The arrival of satellite broad- 
casting has created for the first 
time at least the potential of a 
single European market for 
television eWaxmaia, those who 
produce them and for adver- 
tisers. 

Such rapid changes In tech- 
nology and the moves towards 
broadcasting deregulation are 
creating new business alliances 
and diversifications— for in- 
stance, the move in West Ger- 
many and France by traditional 
publishers into cable television 
programming. 

In the put two years 10 new 
channels of programmes have 
ben created In Europe and at 
least a dozen more are on the 
way. A new pan-European 
ebawriAi, Olympus TV fhnded 
by five of Europe’s public ser- 
vice broadcasters, opens on 
October 5. 

By early next year the 
channel will be carrying five 
hours of programmes a night 
to cable television operators all 
over Western Europe. In 1987 
it will transfer to a direct bread* 
casting by satellite (DBS) : 
channel on the %^»Mn .s piy « . i 


Agency's Olympus satellite and 
will then be able to be received 
through dish wtwfoig at indivi- 
dual homes. 

But all over Europe the new 
developments have left funda- 
mental questions unanswered cm 
whether the consumer is pee* 
pared to pay for the extra 
choice that technology has 
made possible. Will enough 


the assumptions on which -be 
present British broadcasting 
system is based and the conse- 
quences for Independent tele- 
vision and the rest of the media 
of introducing advertising on 
the BBC. 

The setting up of the com- 
mittee, which is due to report 
by nest summer, has increased 
uncertainty over the future of 


extra enter tainm ent, or if not; will have a £2bn turnover this 
how many new channels will >^ar and which employs, dir- 


the pan-European advertising 
market sustain? 

There are also worries about 
how the transition from the 
controlled era of public service 
broadcasting to the new era 
envisaged by some of “limit- 
less** capacity Is going to be 
handled to ensure that more 


* ctly or indirectly, an estimated 
60,000 people. 


Key factors 


mvteaged by romTof “ liiSt- , «*• ****** oft he commit- 
less “rapacity Is going tobe ®“ d the . Question marks 

handled to ensure that more 5™?? 0 IfwlInS 0 ° no 

channels win not simply result STVs .Revision advertising 

In less genuine variety. 

As Michel Cotta, President of 
the French Haute Autorite, has 
argued, if the new media are J JE,' 

given an unfair advantage over 
the established ones there is a SEKS& 
risk of the television of tomor- C *S1S 

row being built on the ruins of jjj?*.,, 
thetelevision of yesterday and sA* 

In Britain, the future of ^auumeta to match ft e two 
broadcasting has come to the 

% ££h d t 

£* dbs done and then a 

consortium which brought to* 
^ gather the BBC. all ITV com- 

Sea 1 “ DIE *"■ 

auviue w* uw bb**. tions led by Thorn EMI, de- 


ancing of the BBC. ST^ -, T't “25. uu “SSTT 

1 tions led by Thorn EMI, de- 

The terms of reference of tided after 18 months of meet- 
the committee appear narrow: ings that the costs and rides 
to look at the strength of argu- were too great, 
meats for and against alter- Now after two years with 


natives to the licence fee such nothing concrete achieved, the 
as advertising sponsorship and Independent Broadcasting Axrth- 
subscriptidn. In ■ practice, the ority has asked this month for 
committee wiU have to question approaches from any organisa- 


tion interested in providing one 
or more DBS channels. 

It is far from clear whether 
there will be any groups in- 
terested in providing a service 
aimed at the UK rather than 
pan-European market. 

The ITV companies and the 
BBC, pemaps m couaboratum, 
are however considering the 
possibility of launching a chan- 


cable networks of Europe using 
an existing low power satellite. 

The Government has also in- 
creased uncertainty over radio 
in the UK by authorising, on an 
experimental basis, a new “third 
tier" of community radio. It 
is being done at a time when 
the independent local radio net- 
work is far from complete and 
a considerable proportion of its 
stations are under financial 
pressure. 

New multi-channel cable tele- 
vision has also been having a 
difficult birth In the UK, partly 
because of contradictory govern- 
ment polities; 

But the industry is about to 
receive a significant boost. Five 
• new cable stations and an addi- 
tional five channels are due to 
start up within the next few 
months. Yet the latest audience 
research for cable in the UK 
demonstrates what a long way 
there is to go. 

The number of homes con- 
nected to a cable network at 
the beginning of August was 
904^70, an increase of 31-1 per 
cent since January. 

But over (the same period the 
percentage of homes connected 
actually fell by LX per cent to 
128,685 giving a penetration 
rate for the new services of 


• A section of Swindon Cable's control room, one of 
the eleven UK cable television^ operators which have 
been granted Government licences. Coventry Cable was 
formally launched last week. 


J.4J2 per cent. The main reason 
for the decline was a fall in 
the number of subscribers on 
the old Rediffusion cable net- 
works now owned by Mr Robert 
Maxwell 

The cabling of West Germany 
is beginning ito speed up after a 
very slow start, caused partly 
because of the difficulties the 
leaders of the 21 Lander pro- 
vinces and city states found In 
agreeing a common policy on 
the new media. 

According to some German 
estimates; the number of homes 
capable of receiving satellite 
broadcasting should rise to 3.4m 
by the end of this year. 

European cable television is 
not the disaster it has been 
often portrayed. CIT Research, 
a consultancy which has been 
monitoring its development, 
says that 8-5 per cent of Euro- 
pean homes are already con- 
nected to some form of cable 


CONTINUED ON NEXT PAGE 


European TV 
advertising expen- 
diture 

Figures for 1983 


Total TV 
Mpmditura share 
dm) 

Portugal 32 60.0 

Greece 86 47.6 

Italy 1,294 45.0 

Ireland 75 38.0 

UK 4,295 31.9 

Spain 962 30.9 

France 1*960 19.0 

Germany 4,757 15.6 

Belgium* 413 11.3 

Finland 808 10.6 

Switzerland ... 476 10.5 

Netherlands ... 1,419 5.1 

Denmarkf 232 0.0 

Norwayf ...... 312 0.0 

Swedenf 356 0.9 

* Trensmlttad (mm Luxembourg, 
t Second commercial channel pending 
or under dltcueelon. 

SaurceTAdvenUilng Age Focus. 
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F. SCOTT FITZGERALD'S CLASSIC STORY OF LOVE AND POWER GAMES AMONGST WEALTHY 
AMERICANS IN THE PLAYGROUNDS OF 1920’s EUROPE -NOW TURNED INTO A LAVISH 
NEW DRAMA SERIAL FOR AUTUMN BY BBC TELEVISION... AND TURNED INTO 


PROFIT BY BBC ENTERPRISES. 
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Tenser is the Mght explores *be rerruous 
re; 2 ';cr<sr.‘p cetweer 3 brlllicn* yo^nc 
psychiatrist a~d h • 5 *v ; re. a beaubiui he^ess 
from Switze-lanc :c Paris ard the c-e.'ch 
R-v era. it's a po.ved-J story we'. - , witter, acted, 
directed and produced. We're justifiably proud to 
count ,t a? five of the thousands of programme 
sco.-s we' I be 'err-inc : n:c prof ; t this yeas 
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You may be surprised to ieam that BBC 
Enterprises is the largest exporter of television 
programmes in the world. We sell over 12, OCX) hours of 
television to over 100 countries every yearThe resulting 
profit is re-invested in new BBC programmes. 

But our activities don't end there. 


As the commercial arm of the BBC we consist 
of nine sales divisions with a turnover of £35 million 
a year 

BBC Records and Tapes markets over 300 
tides, including many hit singles and albums, as well as 
unique archive recordings. 


The BBC Video catalogue comprises a 
comprehensive choice including drama, musk^comedy, 
sport, children's and special interest programmes. 

And BBC Education and Training sells 
programmes all over the vADrid for non-broadcast use in 
education and industrial training,.covering every subject 


from fine art to high-tech. 

Together with Library Sales, Merchandising, 
Sport and Topical Programmes, and Exhibitions and 
Events* we're an organisation so comprehensive it's 
small wonder we have a reputation for being 
enterprising. 



BBC 

Library Sales 


BBC 

Merchandising 



& Events 


BBC Sport 
&lbpic3l 
Proghunmes 


ENTERPRISES 


TURNING PROGRAMMES INTO PROFIT 
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BROADCASTING 2 


Press barons have a keen eye on new TV advertising markets, as Raymond Snoddy reports. 

European satellite battle looms 


THE PROSPECT of an inter- 
national television satellite 
battle for the pan-European 
advertising: market which will 
pit against each other the press 
barons. Rupert Murdoch and 
Robert Maxwell, Is looming on 
the horizon. 

Murdoch has won a consider- 
able lead In this particular race 
through Sky Channel, the 
general entertainment service 
which is now available to more 
than 4m homes in Western 
Europe;. Viewers as far apart as 
Norway and Switzerland can 
receive the advertising-financed 
programmes. Just recently the 
channel was given permission to 
“ land " In the French-speaking 
areas of Belgium. 

But Robert Maxwell, who 
bought the cable television 
interests of Rediffusian and now 
runs Mirrorrision. a cable tele- 
vision film channel, is also going 
to enter the field. 

Mr Maxwell plans to take a 
20 per cent stake in the French 
company which will operate 
France’s TDF-r television satel- 
lite due to be launched next 
July. 

Maxwell’s interest in the com- 
pany which will run Europe’s 
first direct broadcasting by 
satellite (DBS) project was 
announced in August but will 
have to he confirmed by the 
French Government 

If Mr Maxwell does indeed gu 
ahead with a high power DBS 
channel he will not only be able 
to reach all the cable operators 
of Western Europe. The satel- 
lite would be able to reach a 
potential audience of 150m 
through dish antennae as small 
as 0.6 metres on individual 
homes. 

The signal could be received 


on 0.6m dishes over most of the 
southern half of Britain. 

Mr Maxwell is planning an 
advertising-supported general 
entertainment channel which 
would compete directly with Sky 
Channel and with plans by the 
British independent television 
companies to launch a “ best of 
British ” cable channel for 
Europe. 

The DBS moves in France are 
in marked contrast to the lack 
of progress in Britain. In June, 
the British DBS project 
collapsed after 18 months of 
talking. The DBS consortium 
which grouped the BBC, the 
XTV companies and five non- 
broadcasting organisations, led 
by 1110111 EMI, decided unani- 
mously to pull the plug on a 
project that could have cost any- 
thing between £500m-£600m. 

Part of the reason for the 
collapse was the Government 
insistence that the consortium 
should use an expensive British 
satellite system at the same 
time as ruling out any possi- 
bility of public subsidy. But 
there was also concern whether 
the potential market in the UK 
was large enough to justify such 


an expensive venture. 

The Government has decided 
to try again. And earlier this 
mouth, the Independent Broad- 
casting Authority (XBA) asked 
for expressions of interest It 
it not clear whether there will 
be any takers although a more 
flexible attitude on satellite 
purchase is expected this time 
round. 

As the prospects for DBS 
seem uncertain at best cable 
television is slowly pulling Itself 
out of the doldrums of a year 
ago. 

New operators 

Five new cable television 
operators, first granted their 
franchises in November, 1983, 
will finally begin transmissions 
before the end of the year — 
albeit, only to a small number 
of homes at first. 

The five newcomers are 
Coventry, Croydon, Clyde, West- 
minster and Windsor — to join 
Swindon and Aberdeen, the first 
two of the 11 operators granted 
licences by the Government to 
get going. 

Coventry Cable was formally 
launched last week al- 


though several hundred homes 
in the east of the city have been 
receiving trantsmisstons on a 
tria basis since the early sum- 
mer. 

Coventry says, the service has 
been well-received and that all 
of the * guinea pigs ” have now 
signed-up year-long subscrip- 
tions. 

The company, whose largest 
Shareholders are Thorn. EMI 
and British Telecom, hopes to 
lay cable past 16,000 homes by 
next March and a total of 
120,000 within three to five 
years. Subscribers will be 
offered a total of 14 channel'; 
to begin with, including broad- 
cast television channels and 
local and community access 
channels bat this will increase 
to 16 by the end of the year. 

Mr John Ross-Barnard, chief 
executive of - Coventry Cable, 
says he believes the right time 
for cable had now come and 
that the arrival of five new sta- 
tions wi thin a few nwmthii would 
start to change national percep- 
tions about the industry. 

The full Coventry cable ser- 
vice will cost £13,95 a month 
to begin with — £7.95 without 


Premier the film channel. Mr 
Jon Davey, director general of 
the Cable Authority, the body 
which regulates the new indus- 
■ try, said recently he thought the 
outlook for cable now looked 
encouraging. 

“Once we have the experience 
of the other new systems, apart 
from Aberdeen, I am sure we 
are going to have a much rosier 
picture," Mr Davey said. 

The progress of Aberdeen 
Gable since it was launched in 
May provides some modest 
cause tor optimism. In its first 
three months the company 
signed up 600 subscribers, a 
penetration rate of 80 per cent 
of all homes passed by the cable 
network so far. Mr Patrick 
Scott, chief executive, hopes the 
penetration level can. be poshed 
up In his au tumn selling cant 


The beginning of Clyde Cable- 
vision’s service in north and 
central Glasgow next month will 
also give a significant .psycholo- 
gical boost to the cable indus- 
try. 

Mr Maxwell, apart from in- 
vesting -himself in Clyde, is 
widely believed to have been 


European broadcasting markets 


Belgium Denmark France Germany Ireland Italy Netherlda. Norway Spain Switxld. UK 
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— 
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influential In persuading Lord 
Weinstodk of GEC and Mercury 
Communications to invest and 
-get the company off the ground. 

Last month the Cable Auth- 
ority announced the awarding 
of five new franchises for the 
London Docklands. West Surrey 
and East Hampshire, Wands- 
worth in SW London, Bolton 
and the Chelt enham and 
Gloucester area. 

. The arrival of new cable 

stations In the autumn will 

coincide with an expansion of 
the number of programme chan- 
nels available. At present the 
core of cable services is made 
up of six channels: Premiere 
and MirrorviRion (also a film 
channel), Music Box (pop 
music). Children’s Channel, 
Screen Sport and Sky. 

An Arts channel and a life 
Style channel are on the way as 
well os two new film channels: 
Bravo, an American service 
based on old films; and Home 
Video Channel, an economy film 
service which will cut overheads 
by delivering cassettes to cable 
operators by courier, rather 
than using a satellite system. 

There is also a growing likeli- 
hood that by next year a pan- 
European. news channel will be 
available. Visnews, the London- 
based international television 
news agency, has been looking 
longingly at the possibility tor 
some time. The chances of going 
ahead are likely to increase next 
month when Reuter, the finan- 
cial services and news agency 
group, is due to formally in- 
crease its stake In Visnews to 
55 per cent. 

Visnews will probably, how- 
ever. face competition in Europe 
from Mr Ted Turner’s Cable 
News Network. The Atlanta 


Western Europe's cable TV 

Krowth projections 
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5.7 7.4 9.1. Ua 

Percentage of households 
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L5 
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animal estimated subscriber 
revenue (8m) 

410 
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980 1,350 lJHM2jHt 

jAiranai estimated advertising 
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20 
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media entrepreneur plans to 
begin a service In Europe this 
month to -^broadcasters and 
hotels tor an experimental 
period. But a wider Turner role 
in Europe in future seems very 
likely. 

The programme providers 
may also be able to benefit from 
an interim market provided by 
Satellite Master Antennae Tele- 
vision (SMATV). This is the 
system of erecting a satellite 
dish on a hotel, military base 
or small existing cable network 
to receive satellite television 
programmes. 

After lobbying by the pro- 
gramme providers, Mr Geoffrey 
Pattie, the Information Techno- 
logy Minister in the Department 
of Trade and Industry (DTI), 
-liberalised in May the rules on 
SMATV and on individuals put- 
ting up their own dishes to re- 
ceive new programmes. 

SMATV will only be allowed 
in areas which are not about to 
be cabled by modern multi- 
channel systems. But indivi- 
duals and businesses will be 
free to put up dishes for indi- 
vidual premises after buying a 


£10 licence from the DTI. Since . 
the liberalisation more than 
400 people have applied, for 
licences and applications are 
coming to at the rate of about , 1 ; 
20 a week. s - 

According to some estimates, 
the market for SMATV equip-'. - 
meat could be worth £3ft» 
year by 1987. ' J> 

At the moment at pcicesot. 
between £1,500 to £2,000. sate*- i- 
lite dishes have limited mass-, 
appeal to the consumer market.. 
But some to the industry b&,: 
tieve that to mass production 
the price of the dishes and sun- - 
dated electronics could reta-:- 
lively quickly fall by half and 
seize the public imagination. 

Certainly the big Japanese 
electronics companies are inter- ■ 
ested to this new product eg ■ 
colour television sets and video- 
recorders show increasing signs • 
of becoming mature markets. 

By next year there will profr . 
ably be at least 20 channels ' 
beaming television programmes 
to Europe to stimulate demand 
for both cable and Individual . 
satellite dishes on hotels and-- 
homes. 


Small is now beautiful in the broadcast engineering business. 

The human factor in TV technology 


"WHILE DEVELOPMENTS in 
broadcast television technology 
have galloped along at a healthy 
pace over the last decade, it is 
only relatively recently that the 
h uma n factor has started to 
figure significantly. 

Until now, television cameras, 
videotape recorders, editing 
suites and ancillary equipment 
— such as for special effects 
recording— have all improved 
in quality and versatility — to 
the point where any further 
improvement of magnitude may 
come only through radical 
changes to the systems 
employed (eg a change to the 
line standard to more than 625 
lines or the adoption of digital 
signal processing). 

The human factor could now 
emerge as the next unique sell- 
ing point for the manufacturers. 
This started to become' an issue 
with the arrival of lightweight 
ENG cameras, such as Sony's 
Beta cam — which one person can 
operate with ease on a moun- 
tain top If necessary. 

Small is now beautiful in the 
broadcast engineering business, 
and one company — Ampex — has 
even raised the possibility of 
an ENG broadcast camera using 
the latest 8mm consumer video- 
cassettes. Ampex is also pushing 



Camera designers are placing stronger emphasis on simplicity and ease-of-use. Above, portable equipment records the action at 

the Mediterranean Games, Morocco 


the importance of the human 
interface with equipment •»> 
placing mere design emphasis 
on simplicity in use — exempli- 
fied well by the- ACE video 
editing system which provides 
a joystick control for the editor 
instead of leaving total 
dependence on coded buttons. 

One ex-film editor, now a 


co-founder of the new facilities 
company Video Tape Recording, 
likens the ACE to a Steenbeck 
film editing table — allowing the 
editor to get a “ feel " for video- 
tape by providing positive 
control over its movement and 
framing. 

People are becoming much 
more important to the engineer- 


TO St JCCEKD IN THE CART F. 
INDUSTRY. YOU NERD AN 
ACCOUNTANT WITH VISION. 


The cable industry presents something 
of a problem to many accountants. 

On the one hand, the rapkfly-changjng 
environment places a wide range ofdemands 
upon them. Advice may be required on 
subjects from raising finance, to applying for 
a licence, to planning the marketing effort. 

On the ocher hand, that same rapidly- 
changing environment means that die rules 
of the game are constantly developing: an 
accountant who isn't in touch probably 
isn’t worth bothering with. 

At Delaines, we came to the conclusion 
that the quality of our service depended 
upon the quality of our understanding of 
the cable industry. 

And so, we established a specialist Media 
Group, whose brief includes studying the 
cable industry as doseiy as any cable 
company would. 

The result is a level of understanding 
and experience in cable very much greate 
than we could have reached solely chrougl 
our audit involvement with, for example, 
a number of broadcasting companies. 


If you think we exaggerate, put us to 
the test. 


Use the coupon below to request 
e of our 


our 


literature, a meeting with one i 
partners, or details of our forthcoming 
seminars. Or ask for George Bedes on 
the number below. 

If you're looking for an accountant 
with vision, you'll soon realise that you 

have no better choice. 


OR TOMORROW'S 

business 

pr ogrammes 

CALL 

01-248 3913 


i To: George Ecdes, Deloitte Haskins Sc Sells, PO Box 207 
128 Queen Victoria Sheet; London EC4P 4JX. Telephone: 01-248 3913 
Please send me: 

□ Copies of your booklets What Kind of Accountant Does The Media 
Sector Need? and The Climate For Cable. 

IH Details of your forthcoming seminars. 

□ I should like a free consultation with one of your partners. 
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PROFIT FROM OUR SKILLSj 


tog equations, not least to the 
facilities houses where -some 
equipment— such as that used in 
creating .computer graphics for 
TV titles and animation— 
depends on the most specialised 
blend of computer skills' and variable electrical 
creative ideas. Consequently, instead of binary 
although hardware may appear 
to dominate the technology of 
broadcasting and the success of 
■the companies who use it the 
ultimate success rests to the 
hands of the people available 
to exploit it 

Meanwhile, there is no 
shortage of ideas and progress 
in producing better equipment 
—even if the law of diminish- 
ing returns may start to hinder 
the designers. 

The most significant areas of 
development are to television 
camera design, signal process- 
ing. and TV displays. Improve- 
ments in telecine equipment 
videotape recorders and post- 
production equipment are not 
lacking but ironically present 
less scope for progress because 
they have advanced so much 
already. 

A component of particular 
interest in TV camera design is 
the image pick-up device — con- 
ventionally an electronic tube 
but becoming available as a 
solid state CCD (charge coupled 
device). RCA now have a 
broadcast-standard TV camera 
using a CCD in place of a con- 
ventional tube, one important 
benefit of which is the elimina- 
tion of picture smear (visible 
especially when highlight move- 
ment occurs against dark back- 
grounds). - 

Cameras with built-in video 
recorders are now also widely 
available, and to regular use by 
broadcasters, capable of yielding 
excellent quality to situations 
where before a 16 mm film 
camera might have, been used. 

Apart from Sony’s Betacam, 
others are now being offered by 
companies such as Panasonic 
with i in. VHS cassettes as the 
recording medium. 

In signal processing, two 
important changes are now 
appearing over the horizon— the 
new MAC system, developed for 
satellite TV transmission; and 
digital techniques. 

MAC employs a method of 
coping with the separate colour 
and luminance components of a 
TV signal by multiplexing — that 
it, chopping the signals into bits 
and interspersing them, instead 
of mixing them together as 
occurs with conventional trans- 
mission. This has important 
technical benefits, resulting to 
fewer quality faults to the 
pictures. 


Digital processing brings tele- 
vision to the state which com- 
puters have reached. It is 
almost easy to forget that early 
computers used analogue pro- 
cessing— that is, continuously 
signals — 
coding to 
which the signal could be almost 
expressed as discrete numbers 
without gradual variations to 
between. This means that 
spurious information which does 
not naturally occur as a binary 
code — eg noise on picture — can 
be excluded. 

Digital processing allows 
scope for great enhancement 
to picture quality, and to 
particular permits repeated 
processing of the signal — as 
to special effects work — without 
degradation. The changeover 
to digital techniques would 
involved a massive engineering 
programme, which if carried 
right through to the receiver 
end could make current TV sets 
redundant But digital process- 
ing is now being used In various 
parts of the chain — even within 
some circuits to TV receivers. 

Some experts in the industry 
believe that TV receivers are 
next in line for the most major 
Improvements. As one leading 
engineer. Dr Boris Townsend, 
has so simply put it — ■“ the 
development of a large, bright, 
high resolution display.” Con- 
sidered in that way, it seems 
extraordinary that we have all 
put up— for so long — with those 
tiny boxes and rather fuzzy 
screens. Help is on the way 
with not only Improved receiver 
designs — modern cathode ray 
tubes are -brighter, 'sharper, 
flatter and square r— hut new 
display devices which offer 
some prospect of the 3ft-wide 
TV receiver within perhaps 10 
years. 

Higher-quality stereo sound 
Is already a reality on some 
TV receivers (albeit no stereo 
sound transmissions as part or 
the normal service in UK). 
Some people have ideas for 
stereoscopic or 3D television, 
but the technology with any 3D 
system that does not involve 
projection of the image is 
inherently elaborate. * 

However, one area where 
progress seems as impossible to 
achieve as ever is that of cost. 
Television equipment is very 
expensive and does not get any 
cheaper. But the ultimate 
barrier remains the human 
factor: people do not get any 
cheaper either, and the cost of 
programmes in the end is deter- 
mined more by that than by the 
technology. 


John Chittock 


Jason Crisp looks at the technology that will turn the visionaries’ 

dream into reality. 

Family TV : the shape 
of things to come 


SOME TECHNOLOGICAL vis- 
ionaries have a dream of how 
we will receive our electronic 
entertainment in the home of 
the future. They see a large 
flat TV screen hanging on the 
wall, similar in shape to the 
cinema screen. The picture is 
bright with ’very high defini- 
tion and the sound Is stereo 
and digital, of compact disc 
quality. 

The pictures may be coming 
from space, beamed from a geo- 
stationary satellite, from multi- 
channel cable, terrestrial broad- 
cast, video disc or tape. /The 
system is permanently con- 
nected to computers via the 
cable and a special digital cir- 
cuit on the telephone which 
does not affect its normal use 
for conversation. 

The watching family look, to 
see details on other channel^ 
which can appear inset to the 
main picture. They can also call 
up information on holidays from 
a computer, pictures of the re- 
sort are shown together with 
latest details of the costs and. 
they can book and pay for the 
holiday at the tap of a few but- 
tons. Then, at the bottom of 
the screen, a message appears 
from a nearby computed, via 
the telephone — the TV rental 
company has not been paid. 

Up to a point, this vision — 
or nightmare, depending on 
your viewpoint — is a nonsense, 
but nevertheless much of the 
technology which would make 
It all possible is — or soon will 
be — available. Digital television, 
direct broadcast by satellite, 
viewdata, teletext are already 
with us. The debate on Inter- 
national standards for high de- 
finition television is well ad- 
vanced and research depart- 
ments at major consumer elec- 
tronics groups are struggling 
with the phenomenal challenge 
of the true flat-screen TV. 

Today, with sales of conven- 
tional colour TVs generally 
rather depressed In most coun- 
tries — with the notable excep- 
tion of China — the set manufac- 
turers are anxious to introduce 
new models in a bid to stiimf- 
late sales. The first significant 
changes to arrive are flatter, 
sqnarer tubes (FST) and digital 
TVs. Real fiat screen TVs. and 
high definition are not likely 
to appear this decade in a com- 
mercial version. 

The picture tube manufactur- 


ers — such as Toshiba, Philips 
and Thomson — are making a 
substantial investment in FST. 
As you. would expect, the pic- 
ture tube is flatter and squarer 
than the conventional one and 
gives a better-looking picture. 
At present FST sets are being 
sold' at a substantial premium 
because of their scarcity. The 
manufacturers hope that FST 
will continue with a premium 
— not least because the tube is 
more expensive to make and is 
the single largest component of 
any TV set 

The hope is that over the next 
two to three years the FST will 
become the standard television 
in the leading industrialised 
countries. The conventional sets 
will still be sold as “budget" 
TVs. 


Digital TV 


Another advance which is 
just beginning to appear is 
digital TV which gives much 
more control over the picture. 
It should allow facilities to 
watch more than one channel at 
once by haring a small inset 
or to freeze a single shot At 
present the advantages are lim- 
ited because the broadcast 
signal is not digital The costs 
are also likely to be high be- 
cause of the price of memory 
microchips needed to store the 
large amounts of information 
which make up a television pic- 
ture. 

Next month. ITT is expected 
to launch a digital television to 
West Germany which will to- 
ri ad e freeze-ftome and the 
ability to watch more than one 
picture at a time. The inset 
picture occupies 60 of the stan- 
dard 625 lines used in the PAL 
transmission system. 

The inset picture can show 
what is on other broadcast chan- 
nels; it can be linked to the 
tuner in the video recorder to 
show what is being recorded 
or linked to a video camera 
which could, for example, be 
used to moni tor th e children's 
bedroom, says ITT. 

The company expects to in- 
troduce the set in other PAL 
countries shortly. It is likely to 
be very expensive and it also 
includes stereo sound (avail- 
able from some videos and from 
limited broadcasting .in West 
Germany) and to videotex, such 
as Britain's Prestel service. 

Direct broadcasting by Satel- 


lite (DBS) looks as it it will bo ' 
the main catalyst for the intro- . • 
duction of high definition TV. 
This will give much better 
quality pictures with a consid- 
erable improvement in resoh* : \ 
tion close to the quality of 35 
mm cinema film. This wq nlri ^ 
make it possible to have larger 
television screens. . 

There is still considerable un- - 
certainty surrounding high de-." 
finition TV not least because of L 
the inevitable international and 
commercial disagreements over 
standards. The Japanese— -ther - 
world’s leading producers of . 
colour TV sets — appear to be 
pushing hardest for it 

At this year’s Montreux Inter- 
national Television Symposium, 

Mr Tom Robson, director of 
engineering at Britain’s DBA, . 
said: “ Without doubt high- 
definition television will be in 
every home at some time to ' 
the future. I . cannot see it- 
happening in less than 20 years, 
possibly longer." 

Nonetheless, Hr Robson des- ; 
critaed the pictures being shown 
on the Japanese 102 5-line high- 
definition TV, on 10-foot-wide 
screens, as " breathtaking in ' 
their technical excellence and 
in the reality of the scenes- 
they are able to portray.** 

His main concern was whether 
the Japanese system would be__ 
economic for consumers and 
broadcasters. "The assumption ' 
seems to be that because : 
feature films are shown on tele- - 
vision, the whole of television 
production should be geared to 
the same electronic standard.” ' 
he says. . 

“ It would be far more appro- - 
tor the broadcaster to ' 
adopt to an enhanced compat- - 
sole system that makes the best • 
of existing transmission stan- - 
dards, matches the best that- 
can be achieved in the home. 
leads to the minimum change - ' 
of the technical installations in 
the studios and could be carried - . 
over a single DBS channel" 

These and other commercial - 
problems will inevitably delay r 
the introduction of many new 
technologies which, at first 
sight, seem to be ripe to leave: ' 
the laboratories. The problems 
Jriwch many countries have 
raced with direct broadcast by 
satelUte is a good illustration • 
of how long it takes to turn ' 
the visionaries* dream into ' 
reality. 


New era in European TV 


CONTINUED FROM PAGE 1 


could double within 


and this 
10 years. 

The business could generate 
annual capital expenditure of 
more than $lbn by the early 
1990s and subscribers' revenue, 
now about $400m, could have 
increased five times by 1995 
C1T believes, in France, the 
Government has embarked on 
an ambitious 15-year cabling 
plan— although it has been 
accompanied by an explosion of 
new broadcasting developments, 
some at least in direct competi- 
tion with each other. 

As the Government has 
pushed ahead with deregulation 


first Canal Plus, an over-the-air 
subscription pay television 
channel, was added to the Exist- 
ing throe French national 
networks. 

Then in July the Government 
gave the godhead for two new 
commercial television networks 
due to be launched next year. 
The expansion comes on top -of 
the scheduled launch of the 
TDF-L direct broadcasting satel- 
lite next July. 

The French have' also an- 
nounced plans for tax shelters 
to encourage more risk capital 
to be put Into film and tele- 
vision production. 

The French Government, and 
indeed the European Commis- 
sion, is concerned that the 
expansion of broadcasting 


oapaaty in Europe should 
«> an .expansion of Euh 
television production and 
ployment and not Just an c 
slon of cheap progn 
imports from the u!s. 

. The commission has beer 
Mdening ways of enconn 
European programme pr 
non and through its < 
Paper, Television Wi 
Frontiers, advocating the 

&f^ >mnK>n 

But as arguments about 
tore, national identity 
nology and business oppoi 
ties start to become tan 
toe wily certainty for b 
casters over the next few-’ 
seems to be an unprecedi 
period of change. 
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AUGUST was a cruel mouth 
for the BBC. The Corporation 
was plunged into one of the 
most serious crises to#s history 
as a result of the tanning of 
the Beal lives documentary on 
Northern Ireland. . following 
political pressure from the 
former Home Secretary, Mr 
Leon Brittan, 

Before the dust from that 
row had settled, along came 
another "banana skin ”*■ over 
M15 vetting of BBC staff— which 
also contrived, to question; but 
in a new and more alarming 
way. the independence of the 
BBC from Government. 

Both issues, have damaged 
the BBC’s reputation in 
Britain and abroad. But early 
this month there were signs of 
a general realisation that action 
was urgently required to heal 
rifts between the BBC board of 
management and governors 
over Beal Lives and between the 
Corporation and its staff over 
both Beal Lives and vetting. 

The governors decided that 
the programme, At The Edge of 
The Union, win after minor 
changes,’ be shown next month. 
It is also UXeJy that the 
BBC will decide as a result of 
the review of vetting now tak- 
ing place to cut ‘drastically the 
numbers involved. One possi- 
bility is to vet only those who 
might be responsible for broad- 
casting In the event of a nuclear 
emergency and inform those 
who- apply for jobs which carry 
such additional responsibilities 
that they are likely to be vetted. 

The public confirmation of a 
practice which first began in 
1936 and a political row over 
the showing of a documentary, 
which became dangerously out- 
of-band, have obscured lass 
dramatic yet fundamental 
changes now under way at the 
BBC. 

The process began in March 
when the Government gave the 
BBC a £58 colour licence fee 
for the next three years, instead 
of the £65 sought, and accom- 
panied the decision with an 
inquiry into the future financing 
of the Corporation. 

A committee, chaired by Prof 
Alan Peacock, research profes- 
sor at Heriott Watt University, 
is already at work reviewing the 
first batch of submissions. 

The Committee, which is dim 
to report to the Home Secretary, 
now Mr Douglas Hurd, next 
summer will assess the advan- 
tages and disadvantages of 
alternatives to the licence fee 
to finance the BBC. In particu- 
lar, it will look at the feasibility 
of financing the Corporation in 
full or in pari from advertising 


Economy plans could mean the loss of 4,000 corporation jobs. 

i intensifies over BBC’s future 


and the likely effect of this on 
the rest of the media including 
newspapers. 

The BSC will not publish- Jte 
evidence to the Committee 
until the end of this month, but 
ir is dear that the Corporation 
haq- come out' with an 

unequivocal statement that the 
licence fee is the best method 
of financing the BBC and. if 
there is a problem; it lies in 
how to help the "needy” who 
may watch a lot of television 
but who find the £58 licence fee 
— even in monthly stamps — a 
lot to pay. 

Early to the Peacock cam- 
paign, however, Mr Stuart 
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t Excise duty abolished — full £4 
to tiie BBC. t Radio licence fee 
abolished. 


Young made his position very 
clear. If the TOC had to take 
advertising at all it should be 
allowed to “do the job 
properly. ” Be believes adver- 
tising on tbe BBC would not 
only be wrong for the Corpora- 
tion bnt for all of .British 
broadcasting, 

8 If the Peacock committee 
disagreed "then I think we 
should be to advertising pro- 
perly. fully and competitively. 
And if that happened, the BBC 
management is very efficient 
and would do the job success- 
fully.” Mr Young said. 

The £58 licence fee settle- 
ment left the BBC with a poten- 
tial shortfall of £6 5m over 
three yeaxq after plans for de- 
velopment and enhancing ser- 
vices were jettisoned. 

In the Spring, partly to cope 
with the budget shortfall and 
partly to pre-empt any action 
by Peacock, the BBC began a 
detailed review of its activities. 

It started out as a conven- 
tional budget review that has 
traditionally followed each 


lower-than-hoped-for licence fee 
settlement Cut future develop- 
ment and order a general trim 
of budgets to equalise some of 
the suffering. 

But a number of senior BBC 
executives including Mr Geoff 
Buck, director of finance and 
the recently appointed deputy 
director general Mr Michael 
Checkland began to wonder 
whether it was a good idea to 
con tin ue m uddling through. 

A four-man team which in- 
cluded both Mr Buck and Mr 
Checkland toured every part of 
(be organisation and in 18 
working days came np with the 
blueprint for the future. 

The final plan agreed after 
15 hours of discussions at a 
joint board of management/ 
board of governors weekend 
meeting in July should not only 
allow the BBC to live within its 
means for the next three years 
but also actually transfer an 
additional £33m to improve ' 
programme quality and start 
general daytime television next 
year. 

Mr Checkland concedes that 
the Home Secretary, by telling 
the BBC it could! not have any 
more money for new develop- 
ments, had provided an impetus 
for chang e. 

The plans could involve the 
loss of up to 4,000 jobs, mostly 
by natu ral wastage. But more 
important are the assumptions 
that lie behind the bald figure. 
It is the realisation that the 
central bureaucracy should be 
trimmed relative to programme 
makers and more power 
devolved to the regions and 
that tbe BBC can buy much of 
the equipment it needs off the 
shelf and that everything does 
not have to be designed and 
manufactured by the Corpora- 
tion's in-house staff. 

Up to 1,000 engineering staff 
could go as a result of the 
economy plan, including the 
closure of its own electronics 
factory to Chiswick. West 
London. However, 2,000 clean- 
ing. catering, security and main- 
tenance staff jobs will only go 
if outside tenders for the work 
are lower. 

On the programme side, the 
most significant changes were 
the decisions to increase the 
proportion of production staff 
on fixed-term contracts from 
its present 10 per cent to a 
minimum or 25 per cent mi^ to 
take ISO hours a year of pro- 
grammes from the independent 
programme production sector. 

One of the key recommenda- 
tions of the Feat Marwick 
“Value for Money** report 
which earlier to the year looked 


Into toe efficiency of tbe BBC, 
was that the corporation should 
compare its programme costs 
with those of the independents 
which supply Channel 4 to see 
whether money could be saved 
and lessons leaned. 

Underlying the changes— and 
probably more from necessity 
than choice— is an hicre a sto g 
determination, by the BBC to be 
more commercial. It is a trend 
encouraged by Mr Young, senior 
partner in acc ountan ts Hacker 
Young. 

The BBC is about to bring to- 
gether all Its commercial acti- 
vities to try to develop a more 
unfled market strategy! Tbe 
BBC commercial activities are 
already a £ 100 m a year revenue 
business. But they are divided 
between BBC Enterprises, 
which handles tbe overseas 


sales of programmes, records 
and products, such as the BBC 
microcomputer and publica- 
tions, which is responsible lor 
periodicals such as the Badio 
Times, toe Listener and BBC 
books. An independent report 
by Marketing Improvements, 
the largest Independent market- 
ing consultants in the UK, 
recommended toaf all the com- 
mercial activities should be 
brought together. 

Tbe BBC will bring all com- 
mercial activities under a re- 
constituted, board of BBC Enter- 
prises, under toe chairmanship 
of Mr Checkland, an accountant 
who, until recently, was direc- 
tor of resources at BBC tele- 
vision. 

Such an operation, by being 
more commercial, might help 
to relieve a little of the pres- 


sure on toe licence fee, but 
those involved claim that the 
effect will always be marginal 
on. the £lbn a year sums needed 
to run toe services of the BBC. 

The turnover of BBC Enter- 
prises has, however, increased 
from £7m to &2m .to the past 
seven years. 

The BBC’s current top ten 
best-selling programed world- 
wide is led by Agatha Christie's 
Miss Morple series and Tender 
is the Night, although Yes, 
Minister, Bleak House and Dr 
Who also make the chart. 

Another indication that tbe 
BBC is preparing for a fight is 
the recent decision to spend up 
to Elm to advertising its pro- 
gramme with possibly a little 
corporate advertising included. 

Raymond Snoddy 



Mr Alasdalr Milne, director 
general of the BBC. The Cor- 
poration seems lo he recover- 
ing from a ratings slump and 
the an train schedules look 
strong 


Mr Douglas Hard, Britain’s 
Home Secretary: next summer 
ho will bo reviewing the find- 
ings of the Peacock Commit- 
tee on alternative options in 
BBC financing 


ITV faces strongest-ever pressure 


LATER TH35 month indepen- 
dent television will celebrate 
the 30th anniversary of the 
transmission to the first com- 
mercial television programme 
and toe first breach to the 
BBC’s broadcasting monopoly. 

But at the very time when 
2TV has been celebrating the 
achievements of the past 30 
years, the federal system of 15 
regional companies, plus TV-am, 
the commercial breakfast tele- 
vision company,- is facing 
greater uncertainties and prob- 
lems than at any time since its 
founding days. 

A host of largely unrelated 
commercial, technological and 
political pressures have come 
together at the same time. 

Top of the list of potential 
threats, as ITV sees it, is the 
Peacock Committee .set up to 
March by Mr Leon Brittan, the 
Home Secretary, to investigate 
possible alternatives to the 
licence fee for the funding of 
toe BBC 

ITV fears that an Inquiry set 
np to look at the financing of 
the BBC could have, far more 
serious consequences for them 
if it were too recommend that 
toe BBC should take advertis-- 
tag. 

to its evidence to the -Pea- 
cock Committee, submitted in 
August; the ITV companies tried 
to demonstrate that: 

• No major growth to expendi- 
ture on television advertising to 
the UK is likely to the fbrsee- 
abJe future. 

• That any significant transfer 


Comparisons in 
expenditure in 
advertising media 

Total expenditure in each 
sector of UK media during 1884 

Media £m % 

National newspapers 678 16.7 

Regional newspapers 821 22.7 

Magazines and 

periodicals 250 &2 

Business and 

professional 311 7.7 

Directories 132 4-5 

Press production 

costs 216 5.3 

Total Press 2^53 6A1 

Television U45 30.7 

Pester and transport 150 3.7 

rfnfrn a ~ ~ IS 0 A 

Radio 86 ~2l 

Total A05S 100.0 

of existing advertising to the 
BBC would undermine toe ITV 
system and put its survival as a 
distinctive regional service at 
risk. 

• That toe present British 
broadcasting structure— where 
there is competition over pro- 
grammes, but not for finance — 
encourages high programme 
standards and provides .real 
Choice. 

Mr David Plowright, manag- 
ing director of Granada Tele- 
vision and chairman of the 



Mr David Plowright, chairman 
of the UK’s Independent 
Television Companies’ Associ- 
ation 


Independent Television Com- 
panies’ Association, emphasises 
that a loss of advertising 
revenue to the BBC of as little 
as £150 m could make the 
regional ITV system untenable. 

It could lead to forced 
mergers between companies and 
the concentralon of ITV to 
London and a few major cities. 

The ITCA submission empha- 
sised itg belief that the licence 


fee is the best means of fund- 
ing for the BBC. 

"If a better means Is avail- 
able. we have not come across 
it,” says ITCa. 

As the ITV companies sub- 
mitted their evidence to Prof 
Alan Peacock they were also 
awaiting the outcome of their 
own smaller Government 
inquiry— a joint Home Office/ 
Treasury look into the operation 
of the ITV levy. The levy is 
a 67 per cent tax on almost all 
of ITV’s profits which was intro- 
duced as an excess profits tax. 

The Treasury, in particular, 
suspected that the high rate of 
marginal tax paid by ITV com- 
panies — more than 80 per cent 
-!-was leading to overmanning 
and inefficiency. 

Would not the ITV companies 
tend to spend on anything, 
rather than give it to the 
Treasury? But what to the 
Treasury was money spent on 
overmanning was, to the ITV 
companies, money spent on 
quality programmes such as 
Jewel in toe Crown. 

The fear was that toe 
Government might change too 
levy on profits into an unavoid- 
able tax on turnover which 
could, in theory, have meant 
some ITV «wwp«i«* paying an 
excess profits tax to advance 
in years when they eventually 
did not actually make any profit 

The outcome of the levy re- 
view is expected from toe Home 
Office in the autumn. But the 
signs are that a change to a 


turnover tax is not likely. 

It is believed that the review 
committee recommended to 
ministers that the rate of profits 
levy should be reduced to 45 
per cent and tom this should be 
paid for by the imposition of a 
25 per cent levy oq ihe overseas 
sales of programmes— Income 
which has been free of levy 
charges, until now. 

The ITV companies will 
benefit from a considerably 
lower marginal rate of tax. In 
each of the past four years the 
average profit of tiro ITV com- 
panies after levy has been de- 
ducted has never nsen above 0 
per cent. 

Companies, however, which 
have depended a lot on overseas 
sales might find the change 
more cfifficult. Thames Televi- 
sion, the London weekday con- 
tractor and the largest ITV com- 
pany, for instance, announced 
earlier this month that all its 
profits last year came from 
overseas sales. 

. At the very time that the levy 
review committee was making 
its inquiries alarm bells started 
to ring to ITV boardrooms over 
an unexpected and serious fall- 
ing off in demand for television 
advertising which began last 
September. 

The lade of growth end to 
some months decline to real 
terms, continued into the Spring 
and led «o cost-cutting across 
the network with some of the 
smaller ITV companies, such as 

CONTINUED ON NEXT PAGE 
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Some audiences are deliberately hard to 
please. 

They watch every programme we present 
with an immensely critical eye. 

Comparing it with the very best offerings 
from TV companies all over Britain. 

And sometimes the world. 

The good news is, they seem to like what 
they see. 


In the last 12 months alone, LWT and its 
stars have been presented with 23 national 
and international awards by judges within the 
industry and without. 

For drama, current affairs, light entertain- 
ment, comedy and the arts. 

It’s confirmation of what we’d already 
deduced from a regular audience of millions. 

LWT is highly rated by everyone. 


ilw/w: 

TELLY 

WITH 

VISION 


r 



14 


Financial Times Monday September 16 1985 


BROADCASTING 4 


t i 


Moves to strengthen li^s between feature film production and TV programming. 

Gap closes between 
two worlds 


ICR CHARLES DENTON, chief 

executive of Zenith Productions, 
concedes happily that his com- 
pany " is neither one thing nor 
the other" and that’s exactly 
how he wants things to stay. 
Zenith, a wholly-owned sub- 
sidiary of Central Independent 
Television, the ITV contractor 
for the Midlands is trying to 
straddle — so fir, successfully — 
the traditionally separate worlds 
Of feature film and television 
production. 

The company's latest feature 
film, “Insignificance,” was the 
British entry at this year’s 
Cannes Film Festival and won 
a special prize. And, last month, 
three Zenith films made it to 
tiie “Variety" Top 30 in the 
U.S. — albeit in its lower reaches. 

Yet Zenith has also produced 
music specials fbr television 
and is involved with Silver 
Chalice Productions in a four- 
hour mini-series for television 
on Indira Gandhi, the assassin- 
ated Indian Prime Minister. 
There will be little change out 
of £5m for the series. 

Zenith, Mr Denton says, is 
trying to keep in balance the 
different demands of television 
and film production while view- 
ing them as a single world 
market to be exploited. 

"I think it is essential that 
the two are in balance because 
the City still takes a pretty 
jaundiced view of the film 
business," concedes Mr Denton, 
a former director of pro- 
grammes at Central. 

On the question of balance. 
“ we appear to be doing that at 
the moment and I have no large 
doubts that we will be able to 
do it in future," adds Mr 
Denton. Zenith has been 
operating as a separate entity 
for just over a year and has 


already produced “significant 
profits " for Central. 

At Cannes, the company 
announced a slate of five new 
British feature films likely to 
cost a total of about £l5m. But 
it is also hoping in. the longer 
term to develop a co-production 
relationship with the BBC 
despite being the subsidiary of 
an ITV company. 

“We cannot exclude half of 

the British broadcasting 

market At the same time the 
BBC is now much more open 
to ventures with external part- 
ners," Mr Denton points out 

Zenith is probably the prime 
example of a single company 
trying to bridge the gap 
between film and elevision pro- 
duction and only time will tell 
whether it can be made to 
work. 

In the industry there is 
almost endless argument on 
whether the gap between tire 
two is narrowing — or should 
narrow. 

Triple Oscar-winning director 
John Schlesingec believes the 
argument is rather sterile. In a 
lecture to the Edinburgh Tele- 
vision Festival last month, he 
said he had never understood 
the difference between making 
a film per se and making films 
for television. 

“ They both have certain 
rules. The only difference is 
the audience,’* he said. Yet in 
commercial terms the differ- 
ence can be rather crucial as 
Colder eat Films and Television 
(in which Pearson, publishers 
of the Financial Times has a 
414 per cent stake) found out 

Last year, Goldcrest had to 
rethink its strategy on films 
made for television amid grow- 
ing signs that productions such 
aa the First Love series for 
Channe’ 4 were not working 


out fina nc ia l ly. 

Goldcrest said then that the 
company would get a return on 
investment from the eight firms 
of less than 10 per cent and out- 
side participants would face a 
deficit. 

The problem seemed to be the 
difficulty of securing theatrical 
release In the UA for what 
were, by American standards, 
low-budget films, combined with 
difficulties in the UjS. cable 
television market 

Goldcrest which was involved 
in the financing of Oscar- 
winning fiiwm such as “ Gandhi,” 
“ Chariots of Fire " and “ The 
Killing Fields,” also admitted 
recently that “Robin of Sher- 
wood" was likely to produce 
less revenue than hoped because 
of lessening -interest by U.S. 
cable companies in the second 
series. 

There has been growing 
speculation in the industry that 
Goldcrest might pull out of tele- 
vision production altogether 
and concentrate solely on 
feature films. But Goldcrest says 
that television production con- 
tinues, despite the recent depar- 
ture of Mr Mike Wooler, 
director of television produc- 
tion, and his deputy. 

Easton Films, apart from 
Zenith the only other film 
malting subsidiary of an ITV 
company, has resolved the 
riuprmna firmly in favour of the 
television market. The com- 
pany, a subsidiary of Thames 
Television, the largest ITV 
company, mak es vi rtually all its 
films with the ITV network and 
the world television market in 

Easton recently completed a 
feature version of Minder— 
“Minder on the Orient Express" 
— at a cost of £L25m. Yet it 
will be seen not in the cinema 


but held in reserve for Christ- 
mas as a formidable weapon 
against the BBC In the ratings 
wars. 

The only exceptions have 
been cinema films which have 
grown out of television series 
such as “Hie Sweeney.” 

“There was no great change 
of pace or style. The only 
difference is how much time 
and money you spend,” said Mr 
johnny Goodman, executive 
director of production at 
Euston Films, who spent most 
of his career in film production. 

Stiver Chalice Productions, an 
American company which works 
from the UK, is also aiming 
itself single-mindedly at the 
international television market 
particularly in the U.S. “Ameri- 
can television Is a $5bn market 
and we want a piece of that 
action," says Ms Judith de Paul, 
the American chief executive 
officer of Silver Chalice. 

The company has recently 
negotiated a 8 15m revolving 
line of credit arranged by 
County parifc and announced it 
is now producing programmes 
for the 1985-86 season, worth 
518m. 

A six-hour mini-series pro- 
duced by Stiver Chalice, 
“ Mountbatten: The Last Vice- 
roy," will be shown on Mobil’s 
Masterpiece Theatre In the U.S. 
in January and filming is likely 
to begin in the spring on a 
mini-series on Nazi war criminal 
Klaus Barbie. 

Ms de Paul is very compli- 
mentary about British produc- 
tion whether it comes from a 
film or television background. 
“ It's fabulous talent. The 
talent here is an untapped 
goldmine and I am tapping it,” 
savs Ms de Paul. 

Raymond Snoddy 



The Peacock Committee: looking for alternatives to the licence fee to fond the BBC; (loft to right, standing). Sir Peter Reynolds, 
Prof Hetherington, Mr Samuel Brittan; (seated, left to right), Mr Jeremy Handle, Lord Quinton, Lord Peacock, Miss 

Judith Chalmers 
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Pressures on ITV 


serious financial problems. 

The fall which is still largely 
unexplained lasted right 
through to May and it was only 
in July that ITV managing 
directors allowed themselves a 
small sigh of relief with the 
news that revenue for the 
month bad been £72. 6m, £6.7 m 
up on the same period last year, 
a rise of just over 10 per cent. 

All the indications are that 
ITV is now likely to have a 
strong autumn with a realistic 


possibility that advertising 
revenue (net of advertising 
agency commission) should 
rearii a total of £965m for 1985 
compared with £9 12m — in 
line with Inflation. 

At the same time as the ITV 
companies have been wrestling 
with commercial and political 
problems they have also had to 
face difficult decisions on 
whether they should enter the 
new broadcasting world of 
satellite television. 


In June, plans to run a high- 
power satellite broadcasting 
project with the BBC and five 
nonbroadcasting organisations, 
collapsed because of worry 
about the size of the potential 
market and the cost of the satel- 
lites needed to reach it Now 
the ITV companies are in the 
final stages of deciding whether 
to launch a SuperChannel on 
an existing satellite for the 
cable television networks of 
Europe. 

Super-Channel would offer 
the ITV channel broadcast in 
the UK including ITN news and 


TV-am, but with library mater- 
ial to replace regional or more 
parochial programming. 

A final decision on whether or 
not to go ahead is expected to 
be taken in October. 

But in an Intriguing insight 
into how current pressures are 
breaking down old rivalries, 
ITV is talking to the BBC about 
the possibility of the Corpora- 
tion either investing in Super- 
Channel or supplying BBC pro- 
grammes for it. 

R. S. 


BTV’s income and expenditure 


423TV STATIONS 
IN 83 COUNTRIES 

RELYON US 



MISNEWS 

24 hour TV News Sovlces/Camera crews 
wofkjwlde/Satefite communfcafions 
Video fodfittes/News Archive. 

SHOULDN'T YOU 
RELYON US TOO? 


Vtsnews Ltd Cumberland Avenue 
London NVW07EH MOV9657733. 


Diversity of independent programmes wins acclaim. 

Channel 4 TV could become 
victim of its own success 


| Figures submitted to the Peacock Committee 




TypM of comp 

Lara* 

any 

Smalt 

moo iss4 

INCOME 

Network 

rag tonal 

rag tonal 

Total 

NAR 

551,278 

3004*07 

59,106 

911491 

Sale of facilities 

7442 

1,727 

762 

9.631 

Other income (non levy) 

22,766 

6420 

631 

30417 

TV Times 

7,033 

3,988 

647 

11,668 

Total ineome 

588419 

813,442 

61446 

962,867 

1 expenditure 1 

Direct costs on own prodnetns. 

145,007 

42,345 

5480 

192,732 

Regional revenue 

49,173 

0 

0 

49473 


95^34 

4X345 

5,380 

143,559 

Programme purchase 

21,797 

46,542 

8,559 

76498 

Programme sales 

25,057 

34,324 

1*830 

61411 


(3460) 

12^18 

6,729 

15,687 

News 

17416 

9,939 

L836 

29,691 

37404 

FBm 

22,975 

12,958 

2,071 

Total direct costs ............ 

133,465 

76,560 

164)16 

226,041 

Indirect costs 

151,655 

65,625 

16,874 2344)93 

Administrative expenses 

37430 

20,259 

4,439 

61428 

General est. charges 

40,485 

17237 

4404 

6I486 

Sales expenses 

15,092 

12,405 

6£66 

34,363 

Total indirect 

244,462 115,526 

32^83 

392418 

Leasing 

Depreciation 

7447 

4,860 

335 

12,442 

17,984 

8,918 

3,448 

30450 

IBA rental 

354*15 

16,724 

1,164 

53403 

Fourth channel subscription... 

102,430 

524*82 

3,484 

158,896 

Extraordinary items 

0 

0 

0 

0 

Total expenditure 

541,503 275,570 

56,730 

873,803 

Profit before levy and interest 

46.716 

37,872 

4,416 

89,004 

Levy thereon 

7,788 

15,400 

992 

24,180 

Profit before Interest and tax 

384*28 

22,472 

3.424 

64,824 

Interest received/ (paid) 

2,585 

(338) 

370 

24517 


BRITAIN'S Channel 4, set up 
to provide additional indepen- 
dent programme choice for the 
television audience, is in danger 
of becoming the victim of its 

own success. 

The channel, which was vili- 
fied in its early days on the air 
by much of the -press, now faces 
equally unreasonable degrees 
of uncritical favour. 

In particular, the structure 
of the channel— essentially a 
commissioning house for pro- 
grammes with low staff numbers 
and low overheads — is being 
contrasted favourably with the 
established broadcasters with 
their standing -armies of staff 
and dozens of studios. 

The Channel 4 experience is 
also being seized upon by some 
of the proponents of Intro- 
ducing advertising on the BBC 
as both a model of efficiency 
and proof that quality -and 
advertising rest easily together. 

C hairman gives 
his views 

Mr E dmun d Dell, the Chan- 
nel 4 chairman, moved recently 
to head-off some of the more 
extreme lessons being read Into 
Channel 4’s record. 

The channel, as Mr Dell 
argued in last month’s annual 
report, has demonstrated the 
range of talent available in. 
British television. But that 
talent had been given Its head 
because Channel 4 had a reliable 
income — usually at the top-end 
within the range of 14-18 per 
cent of the net advertising 



Channel Four 
Television 


■V* 


Mr Jeremy Isaacs (left), Channel 4’s chief executive, and 
(right), Mr Justin Dukes, Channel 4’s mana gin g director and 
deputy chief executive. “We set out to provide som eth ing 
of interest to everyone, at least part of the time . . . more 
than 70 per cent of Britain’s TV viewers now turn to 
Channel 4 each week for a substantial period," says Mr Isaacs. 


• Income from the IBA aad 
programme payments .te,th*. 
Independent Television .com- 
panies and independent $$»-' 
ducers. 

Britain’s Independent Tele- 
vision companies have the right 
to sen advertising onChannri.*. 
and retain the proceeds. The' ' 
independent companies also pr^. 
dace programmes for Channel^ 
for which the Channel pays 
negotiated market prices. 

The net advertising- revenue': 
obtained by the independent 
companies for advertising u 
Channel 4 in the year ' to 
March 31 1985 was £754m; . 

Ne t advertising revenue, ‘on-. 
ITV (excluding TV-am, Channel - 
4 and S4C) to the same- year 
was £S26.4 bu The subscription ■ 
of £Ulm paid to Channel 4 " 
therefore represented 12J pee 
cent of total ITV and CbanaoEd 
advertising revenue foe 
year. 

Year mxMI March tUH. 


P ft nr a m a u . 
Subscription 

racalvatf mantahjr'. 
by Via ISA Channel 4 
Em 5n»- 


The programme 
commissioning 
process for 
Channel 4 



■ Development 

■ Idem submitted 
▼ to commissioning 
editors 

. ■ Comnisstontag 

T editors 
acknowledge 

■ CoanuMouhn editors 

V evaluate ideas and 
costs wHb proposer 
aid programme cost 
controller 

■ Proposer notified of 
▼ programme status 

■ Recommended 
▼ projects 
submitted to 
| commissioning 
meeting 

■ Idea accepted: 

▼ comwteloring form 
signed and programme 
acquisition executive 
assigned 

■ Proposer notified 
▼ (no commitment) 
and pre-contract 
memo sent out 

■ Commence negotiations 

■ Internal deal memo 

T conpleted for 
programme finance 

1 n.it Mm. ■tin— 

coRstaersuoa 

■ Deal Letter 
▼ tested by 

Programme 

Acquisition 
(Channel 4 now 

■ Contract issued 

V and signed 

■ Production 

T started 

■ Monitoring of 
▼ editorial, financial, 
contractual and 

IBA requirements 

■ Production completed 

■ TV Times . 

▼ biffing 
drafted 

■ Programme manager 

▼ notified of 
completion 

■ Outstanding 

T materials 
delivered aod 
- acknowledged' 

■ Material processed 
▼ and viewed 

■ Presentation - 
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revenue of the ITV companies. 

“ Unfortunately, the argument 
is being pressed further and 
the key Importance to Channel 
4 of a reliable intome is in 
some quarters being ignored," 
says Mr DelL 

Some appeared to think that 
the same quality television could 
be produced if there were com- 
petition for television — ■“ Chan- 
nel 4 provides no evidence for 
that propositon at alL Indeed, 
the opposite is more likely to 
be true. If the BBC took 
advertising in any significant 
measure, the whole basis for 
the funding of Channel 4 would 
come into question,” emphasises 
Mr DelL 

It is a point spelled ont in 
Channel 4’s evidence to the 
Peacock Committee which is 
now looking into alternatives 
to tiie licence fee to fund the 
BBC. 

Public service 
obligations 

If the BBC were to take 
advertising, Channel 4 might 
come under strong conflicting 
pressures. The ITV companies 
might seek to lighten their 
public service obligations by 
transferring some of them to 
Channel 4. But they would also 
want the channel to compete 
more strongly in programme 
terms against the BBC to maxi- 
mise audience and revenue 
earning opportunities. 

If Channel 4 revenues came 
under pressure “we would be 
bound to buy more programmes 
cheaply off the shelf, and com- 
mission fewer from the ITV 
companies and from indepen- 
dent producers,” Channel 4 
warns, in its Peacock evidence. 

The independent production 
sector, which has sprung up to 
serve Channel 4 programme 
needs, is widely seen as one of 
tbe channel's great achieve- 
ments and one of the reasons 
for the diversity of its presen- 
tation. 

In the financial year to March, 
Channel 4 made payments to 
313 independent production 
companies and eight of them, 
including Brookside Produc- 
tions. Diverse Productions and 
Limehouse Pictures received 
annual payments of more than 
flm. 

Independent producers pro- 
vided 24 per cent of the hours 
of pregramme transmission for 
43 per cent of tbe channel's 
programme costs. The differ- 
ence between the two figures 
comes from the fact that many 
of the independents work in 
expensive programme areas, 
such as drama. The ITV *nq 
ITN slice — 34 per cent of the 
hours for 39 per cent of the 
cost — reflects a higher pro por- 
tion of studio based pro- 
grammes . 

Channel 4 also claims 
steady patronage figures. Those 
who watch the channel at 
least once a week has risen 
from 50 per cent of the popula- 
tion in March 1984 to 74 per 
cent this March. Apart from 
one week in January the 
channel has not reached the 
10 per cent share of the total 
television audience which was 
tiie target for the end of its 
first three years on air — now 
fast approaching. 

Channel’s share 
of tiie audience 


For the week-ending Sep- 
tember 8, for instance, Channel 
4 and the Welsh Fourth 
Channel (S4C) together 
accounted for 7.7 per cent of 
the total television audience. 
As usual, Brookside the chan- 
nel's own soap opera topped 
the ratings but tbe top 10 also 
included American imports 
such as Hill Street Blues, Lou 
Grant and The Mary Tyler 
Moore show. The channel is 
still not paying its way in terms 
of advertising revenue raised. 

Mr , Jeremy Isaacs, the 
Channel 4 chief executive, 
argued recently that in the last 


financial year, Channel 4 
obtained a share of total in- 
dependent television audience 
that matched the share of 
revenue handed over. 

"They paid us 12.3 per cent 
of their revenue- Our share of 
their audience averaged 12.5 
per cent,” Mr Isaacs said. The 
fact remains, however, that total 
ITV advertising revenue raised 
from Channel 4 last year 
totalled £754m (excluding TV- 
am and S4C) compared with a 
Channel 4 subscription .of 
Elllm, although the ITV com- 
panies can offset some of the 
balance against Treasury levy. 

Mr Hugh Dundas, chairman 
of Thames Television com- 
plained last week about tbe 
"burden” of paying for Channel 
4 and said that the net cost of 
the channel to the company 
had been £l-5m during the year. 

Channel 4 does attract a dis- 
proportionate number of young 
people and “upmarket” groups, . 
both- traditionally light “ ITV ; 
viewers. 

Apart from independent tele- 
vision production, Channel 4 has 
. stimulated the British film 
industry through its regular 
Film On Four slot This role 
was explicitly recognised by the 
Government when Channel 4 
became one of four founding 
shareholders of British Screen 
Finance Consortium, the private 
sector successor to the Ntaional 
Film Finance Corporation. 

Channel 4 has also been active 
in creating programme produc- 
tion allegiance with other 
European broadcasting organi- 
sations. Six organisations plan 
to spend £39m to produce 100 
hours of drama. The hope is to 
produce high quality drama at 
a fraction of the cost it would 
cost each television com p an y 
individually.. 

As Channel 4 moves towards 
the end of its third year on air, 
increasing thought is being 
given to the "second phase" of 
its development. - 

Seeking better 
relationships 

Talks are well-advanced with 
the DBA and the ITV companies 
to put Channel 4 finances on a 
more long-term footing. The 
plan is to try to a gree a fixed 
percentage of ITV revenues — 
probably around 16 per cent 
which would' automatically go 
to the channel. This would 
remove the need for amm i al 
negotiations although obvio usly 
[TV revenues can fall as well as 
rise. 

The channel is also paying in . 
creasing attention to improving 
Long-term relations with inde- 
pendent producers. There have 
been some bitter complaints 
that Channel 4 has-been ab using 
its near-monopoly position as a 
customer for independent pro- 
duction by squeezing rates 
down as low as possible and 
taken some small companies to 
tiie edge of bankruptcy by 
delaying decisions on whether 
or not ideas are to be accepted 
or contracts renewed. 

Channel 4 recently met a 
number of independent pro- 
ducers to discuss improved 

relationships. 

Channel 4 considered, bat 
ruled out the principle -of set- 
ting aside a proportion of air- 
time or money to a number of 
leading independents to - pro- 
vide stability of work. 

The channel management 
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have, however, undertaken 'to 
keep independents better in- 
formed on its longer-term plans-' 
and to increase the " hit race ” 
of ideas accepted. 

As Channel 4 enters its; 
second phase of development, 
Mr Justin Dukes, Channel 4 
man a ging - director believes: 

" We are sot fair to continue ' 
making available the effective' 
choice in broadcasting which we 
were set up to do.". 

Raymond Snoddy 
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Girouard’s gift 


It was no accident that 
the architectural historian Mark 
Girouard was to he found an 
the great staircase of the old 
St Pancras Hotel last week at 
a party to celebrate’ the publi- 
cation of hie latest book. Cities 
and People (Tale University 
Press, £18.95). He had chosen, 
this somewhat unlikely location 
for a good reason: it is one 
of the most glorious and least 
known Victorian interiors in 
the country. In an action typical 
of one of the best architectural 
writers in the world he demon- 
strated the side ot his work 
that has always been practical 
— the saving of oJd bafldlngx 

In this country we have long 
been fortunate to have scholars 
and writers on architecture who 
are prepared to campaign and 
spend tune on endless commit- 
tees to protect the best of the 
past and encourage the best of 
the present. Girouard, for 
example, si is on the Royal Pine 
Art Commission, scrutinising 
the work of present day archi- 
tects, and continues his associa- 
tion with the Spitafield Historic 
Buildings Trust of which he was 
one of the founders. 

I have always been intrigued 
by Girooard's capacity as a 
historian to operate so effec- 
tively on paper and in the 
world. There have not been 
many Slade Professors of Art 
who have squatted in near- 
derelict Georgian houses while 
the demolition men linked out- 
side. Not many authors have 
spent their literary prizes on 
hiring an aeroplane to make a 
last minute dash to try and save 
the great complex of warehouses 
at Cutlers’ Gardens in the City. - 
Even fewer have occupied the 
London offices of property 
developers refusing to bodge 
until negotiations could begin 
to save part of Spltalflelds. 

Much of his passion for archi- 
tecture is communicated 
through his hooks bnt it is nor 
just an aesthetic interest, 
Girouard pioneered the social 
history of architecture. It is 
no longer possible to look at 
an En glish country house with- 
out being supremely conscious 
of the way it was used. 


It was jp 1978 that Yale 
University Press first published 
Life in the English Country 
House, described then as' an 
architectural and social history. 
The same subtitle appears on 
the latest book on cities, prov- 
ing again that there is no way 
of completely understanding 
architecture without under- 
standing the society that 
produces it. 

Girouard is not alone among 
writers in his dedication to the 
return, to original sources. He 
is alone in his gift for lively 
writing about often recondite 
areas of his subject 

I feel his influence has been 
underrated. It was that wonder- 
ful volume- on the Victorian 
country house that ' canonised 
die movement for the apprecia- 
tion of Victorian architecture. 
It also generated that kind of 
popular fascination for life 
above and below stairs that now 
sustains much of the public 
interest in the properties of the 
National Trust - 

Without Girouard would 
Cragside and Stan den have 
been so effectively saved? When 
(Shmard’s serious face 
appeared above -the rooftop ot 
St Fancras in the Victorian 
episode of the BBC’s Spirit of 
the Age his enthusiasms 
reached the nation’s sitting 
rooms. 

St Pancras Chambers, for- 
merly the hotel, is one of the 
finest Victorian Gothic buildings 
in tite country. The staircase 
where the Girouard launch was 
held is one of tbe most powerful 
spaces in London. To take a 
glass of wine in front of ths 
painted niche on the main land- 
ing gave one an opportunity to 
look into the mural of a 
Medieval garden of love. Red 
walls glows with golden fieur de 
lys and corridors wide and 
splendid stretch into apparent 
infinity. One of the most 
exciting architectural experi- 
ences in London is to look down 
on to the platforms beneath the 
great iron and glass vault bom 
the solid heart of the former 
hotel. 

Until recently St Pancras 



Gotterdammerung/New Theatre, Cardiff 


David Murray 



Roger Taylor 

What future for the sleeping palace of St Pancras? 


Chambers have been the un- 
likely offices of Travellers Fate. 
Now the whole place is empty 
and the British Rati Property 
Board is negotiating with likely 
tenants. Although they will be 
able to acquire the premises for 
a nominal sum they will be 
faced with large bills to repair 
and convert the elephantine 
splendours. It would make one 
of the world’s most spectacular 
hotels once again. An announce- 
ment is due in a few weeks. 

Haik Girouard says that he 
has been wandering round the 
unvisfted palace of St Pancras 
since he was in his twenties. 
Security is tighter today and it 
is a scandal that such a treasure 
is so inaccessible. 

The Girouard gift is to make 
accessible the hidden pleasures 


of architectual history. Hjs 
latest book is a model of the 
genre that he has perfected In 
partnership with his enlighte- 
ned publishers. Cities and 
People should excite the aware- 
ness of people all over the 
world and make them look at 
their suuroundings with new 
knowledge. Much of the power 
of the books Is that they are 
never stuffy and always richly 
illustrated. You are enticed by 
the illustrations into the life of 
Byzantium, Bruges or Berlin. 
You are informed by the text 
about the night life, of contem- 
porary Tokyo and the passing 
show outside Girouard’s win- 
dows in Netting Hill. Wherever 
you are with him Girouard 
opens your eyes and quietly 
makes you think. 


Closing Proms/Albert Hall 


Andrew Clements 


The second of the Swedish 
Radio Orchestra’s appearances 
on Thursday produced one of 
the major revelations of the 
entire Proms season. The latter 
half of its programme was 
orthodox enongh— -Chaikovsky's 
First Plano Concerto,. trowm . 
from Prokofiev's Romeo and 
Juliet — but to begin the even- 
ing Sixten Ehrlhig had con- 
ducted the first British 
performance of the Sec ond 
Symphony by Wilhelm 

^OTihamlrmr 

In his native Sweden 
Stehhammar’S status Is roughly 
comparable with that of Elgar 
in Britain, and the straddled 
much the same period of late 
romanticism. Bom in 1871, he 
only found his own creative 
voice in the last 15 years before 
his death in 1927, Earlier works 
show a more or less unassfmi- 
lated mixture of Brahms. 
Wagner and Liszt The truly 
personal Stenbammar, how- 
ever, is taken to be represented 
by the last three of his six 
siring quartets, tbe orchestral 
serenade and his second sym- 
phony in G minor, completed 
in 1915. 

In the symphony Stenbammar 
appears as a classically correct 
composer, turning back to Beet- 
hoven for his model rather than 
to more recent 19th century 
figures. For that reason his 
music sometimes sounds akin 
to Bruckner, though without his 
spaciousness and sense of pro- 
portion. There are occasional 
echoes too of Stenh a n m ar*s 
friends Nielsen and Sibelius. 
The Second- Symphony begins 
most Impressively with a strid- 


ing; rangy theme that promises 
a weighty symphonic argument 
lasting 45 minutes and capped 
by a fugal finale echoing 
Bruckner’s Fifth and driving 
through to an emphatic conclu- 
sion. At times there is perhaps 
-a tendency to roly too muc&en 
academic polyphony to carry 


tbe music forward, but tbe dean 
cut of the themes and the 
straightforward logic of tbe 
construction are quite admir- 
able. Them seems to he no 
reason why the G minor 
symphony should not be heard 
as regularly in concert as, say, 
early Sibelius: Ehtling delivered 


Dominic Gill 


The English Chamber 
Orchestra’s Stiver Jubilee con- 
cert on Thursday was one of 
those hot, humid gala evenings 
— plebs ln the terrace, a crush 
of penguin suits and evening 
dresses in - the stalls— at the 
which the actual quality of the 
music-making is less significant 
than the fact that everybody Is 
determined, but determined, to 
enjoy themselves. 

Jeffrey Tate was the conduc- 
tor. ■ The EGO’S performances 
under his baton in tbe first half 
of tbe programme were not 
especially distinguished: a fast 
and Slightly frayed Midsummer 
Night’s Dream overture; an 
amiable but tentative, unidio- 
matic account of Copland's 
Quiet City. I' should guess that 
Max Bruch is not a composer 
whom Tate instinctively warms 
to: he restricted b is role, in any 
case, to following Isaac Stem, 
the soloist in the Bruch violin 
concerto, correctly but at a res- 
pectable emotional distance. 
Stern was on commanding form, 
and played his part exception- 


ally straight without a hint of 
schmaltz, and with much 
bravura: Impressive. 

Galas usually mean arias, and 
after the interval Thomas Allen 
gave us two — *non piu andrai” 
from Figaro and “Largo al 
factotum” from II barbiere di 
Sieiglia. But the serious, 
buoyant closely focused music- 
making for which Jeffrey Tate 
and the ECO have so often 
been praised did not begin 
until the evening’s finale ot 
Mozart’s E fiat symphony K543: 
a challenging, quicksilver 
account beautifully dear in 
every texture and line, un- 
flagging in its momentum. The 
sublime andante was the 
symphony’s heart, from and 
towards which alt other roads 
seemed to lead: the kind oi 
implicit dramatic paring in 
which Tate excels. The finale- 
how could Berlioz hate mis- 
understood it so completely? — 
was carried forward .to its 
culmination on a joyous spring 
breeze. 


an exemplary, quite relaxed 
account. 

•k 

Proms diehards may have 
fulminated against tite intrusion 
of American music into the 
sacred rates of the Last Night, 
but they can still be reassured 
that the penultimate night is 
devoted to Beethoven's Ninth 
Symphony, given on Friday by 
the London . Philharmonic 
Orchestra and Choir conducted 
by Klaus TezmstedL Tennstedt 
had whetted appetites with an 
agreebale an account of 
Mozart’s Jupiter Symphony as 
one could want, flexible, ex- 
pressive and a good advertise- 
ment for big-band Mozart. Yet 
the Beethoven then proved 
something of a disappointment, 
not just on account of a 
strangely matched and til- 
tuned quartet of soloists — the 
bass G wynne Howell a noble 
exception — hut because the 
interpretation seemed con- 
tinually to veer in and out of 
focus. 

One can imagine Tennstedfs 
Ninth at its best imagine also 
the emotional power it could 
generate. Here only traces of 
that potential could be detected 
— in the surge of the first-move- 
ment development, and the 
free rapture of the slow move- 
ment’s main theme. But just as 
one noted those landmarks, one 
also noted the points where 
such decisive shaping was lack- 
ing. There was a frankly dull 
.dull scherzo and un dramatic 
finale — until the chorus 
temporarily set pulses racing 
with its launching of the 
double fugue. 


Not, for some reason, " Twi- 
light of the Gods,” though the 
Welsh National Opera sings it 
iucitUy is Andrew Porter’s trans- 
lation . With it the Welsh Ring 
was completed on Saturday, to 
general satisfaction. One of the 
minor costs of Severn Bridge 
maintenance was that several 
London critics missed the Norms, 
but I don’t doubt that they 
matched the standards of the 
rest. 

As throughout this friendly 
Ring, production and designs 
are by GOran JSrvefelt and Carl 
Friedrich Oberle, and t he co n- 

ductor is Richard Armstrong. 
Apart from the newly-arrived 
Gibichung family, the principals 
have all survived from Siegfried. 
jarvefelt made that opera into 
a sunny romantic comedy, or 
rather demonstrated that it 
plays very well in that vein; no 
comparably special view is taken 
of GOtterdSmmermg, though an 
intimate-scale Gotterddmmerung 
(the New Theatre is not large, 
and the orchestra has to pre- 
empt half the stalls) is already 
something special. 

Oberle’ s settings are rocky and 
austere, but there are imposing 
altars to different Norse gods 
in Act 2, prompted by Hagen’s 
wedding instructions to the 
vassals, and useful for the trio 
when Hagen invokes Fricka 
while BrOnnhllde and Gunther 
call upon Wotan. The Valhalla 
conflagration remains unseen 
(though the chorus peers worry- 
ingly into the Front Circle as 
If it were imminent there), nor 
does the Rhine brim over. At 
the end only a pondering 
Gotrune is left on stage: since 
the last- music Is irrevocably 
associated with Sieglinde’s joy 
at finding herself pregnant with 
Siegfried, are We meant to 
believe that Gamine is carrying 
Siegfried's baby lend so writer? 

That would be a silly ques- 
tion. but perhaps it was silly to 
invite it Otherwise there is 
nothing any more eccentric in 
I the staging Hagen’s un- 
i comfortable habit of sitting on 


the floor. The costumes have 
a good homespun ethnic look, 
from more northerly latitudes 
than usual. Psychological 
reactions between the characters 
are rendered very carefully; 
Hagen’s and Gunther’s anxiety 
that Gutrune should be the first 
thing Siegfried sees when be 
has quaffed the potion verges 
upon farce. 

The production does not aim 
at heroic scale, and Jeffrey 
Lawton's chunky, cheerful Sieg- 
fried is the same eager inno- 
cent whom we met in the pre- 
vious opera. The conductor. I 
suspect, has more of a yen for 
majestic breadth: the duet at 
the first (I mean, after the 
Noras had left and I arrived) 
was immensely deliberate and 
warm, at the expe n se of any 
youthful thrust The first Gibi- 
chung scene seemed to take 
forever, since the slowly unrol- 
ling orchestral tapestry was not 
matched by any elaborated 

Anne Evans, the Brdnnbilde, 
can sustan a slow line splen- 
dily, and Armstrong indulged 
her with innumerable raUen- 
tandi in the duet where the 
less seasoned Lawton Siegfried 
would have been happier to get 
on with it. Equally he favoured 
foe rich mezzo timbre of Kath- 
ryn Harries, a modestly touch- 
ing and intelligent Gutrune, just 
when the production was intro- 
ducing her as particularly frail 
and shy. With the arrival of 
Patrica Payne’s urgently impas- 
sioned Waltraute. the tempi 
came sharply to attention, and 
thereafter held good; Act 2 was 
a swift, unhesitating span, and 
tbe riches of Act 3 were 
explored with mature confid- 
ence. 

Though it was an unlucky 
night for solo horns, the WNO 
orchestra gave Armstrong beau- 
tifully graded playing — the 
more impressive in the tricky 
acoustic limits of the theatre. 
He has become a Wagner con- 
ductor of parts, evident though 
Goodall’s benevolent tutelage is: 
besides the Shapely solidity of 


the whole reading, there were 
four or five passages brought to 
vital expressive life as 1 have 
not heard them before. The 
WNO chorus was as exciting as 
expected in the vassals’ setpiece 
(JSrvefelt sensibly keeps onlv a 
amal] company for the Act 3 
hunt), and the Rhinemaidens — 
Eirian Davies. Deborah Stuart, 
Roberts and Patricia Bardon — 
were seductive, well-tuned and 
dramatically alert. (I am sorry 

about the Kozns . . .) 

From Act 2 tbe Lawton tenor 
showed more of a proper ring, 
and his naturalness in quick 
exchanges is a real virtue. Miss 
Evans curdled superbly for Act 
2. with vengeful determination 
and despair etched into each 
phrase, and gave us an expan- 
sive Immolation; with more 


vaiisty in her appealing 
clarinet-timbre she will be a 
noble Brdnnhilde, As Gunther. 
Jaeek Strauch sounded strong 
and cultivated, t tough he is not 
a developed actor (nervous 
finger-twiddling hardly ex- 
presses Gunther's plight). 

Nicholas Folwell again pre- 
sented a nervy, subtle Alberieh. 
John Tranter (who was the 
small vicious dragon in Sieg- 
fried) makes as much or Hagen 
as less than ideal vocal means 
will permit — indeed, his thin- 
nish bass (weak in the lower 
middle, just where Hagen 
should sound most command- 
ing) carried the Watchsong re- 
markably well, through careful 
good sense. And as a dramatic 
villain, he operates teeth and 
eyebrows to excellent effect. 



Zm Dominic 

Jeffrey Lawton and Kathryn Harries 


The Real Inspector Hound, The Critic/Olivier 


Michael Coveney 


The Ian McKellen and 
Edward Petberb ridge company 
1 at the National have chosen two 
very funny plays about the 
I theatre regarding itself and 
being commented upon by 
i hapless scribes. While there 
are similarities between Tom 
Stoppard’s The Real Inspector 
Hound and Sheridan's The 
Critic , the two productions, by 
Stoppard and Sheila Hancock, 
attempt no forcing links. Bird- 
boot and Moon, for Instance, 
the critics witnessing a wickedly 
ingenious co un try house thriller 
Spoof, are-no close relations ot 
Dangle' and Sneer spying on 
Sheridan’s satirical farrago 
about tbe Spanish Armada. 

Vicarious entanglement with 
the creative process is a com- 
mon theme, and William 
Dudley’s designs are extrava- 
gantly meticulous in conjuring 
the precise theatrical eras. 
Stoppard’s critics are dis- 
covered pinned against a photo- 
graphic reproduction of the 
Old Vie interior on a aepia- 
tinted scrim, while Puff’s box 
of tricks are unpacked in a mar- 
vellous Georgian playhouse of 
false prosceniuma, masque-like 
effects and patriotic insignia. 

The evening, though, as 
Blrdboot might opine, is 
sporadically funny without 
being thunderously successful. 
In the case of both plays tins 
is because the direction is less 
than Ted hot. In the case of 
Hound, a delightful little play 
has not survived the overblown 
treatment Too many lines are 
inaudible and too much of the 
acting overstrained. 

Roy Kino ear as the bulging 
first-string Birdboot and Petber- 
bridge as his emaciated second- 
string colleague (a man whose 
presence is defined by Higgs’s 
absence) are a finely contrasted 
double act Although the pro- 
duction fails to make anything 


of the moment when the critic 
steps over the footlight and 
cm to tbe stage, Kinnear’s 
rotating guilty wonderment is 
some compensation while 
Petherbridge sits primly check- 
ing his notes and casting furtive 
glances at imaginary neigh- 
bours. 

The trouble in both plays 
stems from the parodistic 
episodes, first of tbe thriller 
and second of the romantic 
historical pageant. We have 
coarse exhibitions of parody 
without any trace of affection 
and very little grace. Selina 
CadeD’s cleaning lady is stiff- 
hipped grotesque, the young 
country bouse things of Greg 
Hicks and Claire Moore wooden 
amateur stereotypes. Eleanor 
Bran is a waftingly ludicrous 
widow and Jonathan Hyde, 
made up to resemble Michael 
Gough, bat of the lot as a 
tetchily wheelchair - bound 
major. 

The playing seems to me to 
lade any slyness or real sense of 
fun, an impression rammed 
home by the arrival of Ian 
McKellen’s entirely rigid and 
painstakingly unfunny Inspector 
equipped with fog horn and 
swamp-boots. The tea scene, 
with its monumental pauses be- 
tween the drudge's offers of 
yiflk. sugar biscuits, is tbe 
high point, but tbe best acting is 
the most understated and devas- 
tatingly unmanufactured expres- 
sions of gasping disapproval 
emanating from Roy Kfnnear, 
the casual sighs and crossing of 
legs by Petherbridge as the play 
trundles slowly on. 

Bound, with Peter Shaffer’s 
Block Comedy, is one of the 
best short comedies since the 
War. The Critic, of course. Is 
an unrivalled stage burlesque 
In which Olivier was once a 
famous Puff. I bad only pre- 
viously seen the play on tele- 
vision, with Alan Ba del’s bril- 


liant Fretful Plagiary stealing 
all honours. In that role, 
Petherbridge Is bloodlessly re- 
strained, only casually inquisi- 
tive of the bad reports of his 
plays. And as Puff, McKellen 
offers a leaping leprauchaun in 
ginger fright wig and green 
jacket whom I suppose we must 
take to be a send-up of Sheri- 
dan. This performence takes 
shape eventually when we move 
to the theatre where Puff be- 
comes a capering goggle-eyed 
participant in bis own play. 

The famed first act is shorn 
of the Italian singers but more 
importantly of its wonderful 
sentence rhythms and architect!- 
tonic finesse. No expense is 
spared, however, on the 
spectacular effects which yield 
painted back-cloths of Tilbury 
Fort, Stonehenge (even though 
the scene has been cut by Puff’s 
actors) and rustic pastures by 
the Thames as the Spanish 
galleons threaten to Invade 
Britain before being beaten off 
with a rousing chorus of ‘ Rule 
Britannia.” As all hell breaks 
loose, Dudley’s Georgian 
threatre collapses literally 
around the heads of Dangle, 
Sneer and Puff, a brilliantly 
executed sequence that gives 
McKellen a superb purchase on 
the final line. 


Along the way we have a 
mysteriously balletic beefeater 
(Greg Hicks), a violently lisp- 
ing Spanish grandee (Peter 
Needham), a sbeperdess with 
an even more pronounced 
speech defect (Eleanor Bran) 
and. in two notably well drilled 
passages, troupes of Spanish 
knights and satin-robe d judges. 
It would be impossible for any 
production to re-invent 
Sheridan’s satirical attack on 
Lord North’s ministry shaking 
in a fever of inactivity while the 
nation awaited either a French 
or Spanish Invasion. So 
pantomime proves the best 
policy. 

Some of the pantomime is 
excellent and one or two ot the 
gags very nearly original. Hugh 
Lloyd is a picture of slack-jawed 
desolation as the carpenter 
pressed into service as John 
Bull, Julie Legrand garishly 
ecstatic as both the mad heroine 
of the docks. Tilburina. and the 
elevated Queen Elizabeth. On 
the sidelines, Jonathan Hyde 
scores waspish bullseyes as 
Sneer and Laurance Rudic Is 
officiously precise as whistle- 
blowing stage-manager and 
prompter. Sheridan for once and 
perhaps, in the end, justifiably, 
is more fun on the eye than on 
the ear. 


The three Bs of British jazz on tour together 


The bands of the three Bs 
of British jazz — Barber, Bilk 
and Ball — ard touring England 
aqd Wales for the first time 
this month. Trombonist Chris 
Barber, clarinettist Acker Bilk 
and trumpeter Kenny Ball are 
among the longest established 
jazz bandleaders in Britain 
(Humphrey Lyttelton is the 
other). A total of 22 musicians 
will be playing at each concert. 


The venture has been made 
possible by Carlsherg, the 
Danish lager brewers, who have 
sponsored jazz on both sides of 
the North Sea for several years. 
One of the venues on the 12-date 
tour which started last weekend 
is Northampton where Carls- 
berg have their UK brewery. 
Among other places to be visited 
are Cardiff. London (Royal 
Festival Hall). Poole, East- 
bourne and Stockport. 


Tyndall Bank 

(bte of Man) Ltd 

Kanctnotoo- RcwL DougtM 
I si* of Man - Tals DMA 2*201 
interest Rates 

Sterling Money Account 11.125%. 
Dollar Money Account 7.00% 


PNC Financial Corp 
U.S. $100,000,000 

Floating Rate Subordinated Notes 
Due 1997 

In accordance with the terms and conditions of tbe Notes, 
tbe rate of interest for tbe interest period 12tb September, 
1985 to 12th December, 1985 has been fixed at 8 7 A6% pec 
wm-ram. Interest payable on 12th December, 1985 will be 
U.S. $213-28 per U.S. $10,000 Note. 

Agent 

Morgan Guaranty That Company of New York- 
London Brandi 


Some business travellers 

will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times atthe following hotels in Paris: Bristol, 
Meurice, Commodore, Lancaster, Crillon, 
La P6rouse, Grand Hotel, Westminster, 
La Tremoille, Royal Monceau, Sofitei 
Bourbon, Montparnasse Park, Inter-Conti- 
nental, Concorde Lafayette, Holiday Inn 
Republique. 
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Arts Guide 


Mutfc/Monctay. Opara and Badat/Tueeday. IbMtzWWockwa- 
day. EsUbMona/Thursday. A selective guide to ail the Arts ap- 
pears each Friday. 


Music 


LONDON 

Quia util amt Chores, 
confected by Giuseppe SLoopoH, 
with Korormd Plowright, soprano; 
Brigitte Fasshaader. messosoprano. 
Mahler's symphony. Royal 

Festival Ball fTnelffitiin). 

London Philharmonic Orchestra, con- 
ducted by Klaus Tennatedt, with Ju- 
ba Yaredy, soprano; Wattraud Mei- 
er, mezznsoprano; Piero Visconti, 
tenor, Paata Burcholadze. bass. Ver- 
di's Requiem- Royal Festival Hall 


City ot Krmiiigtnxii S ympho ny Or- 
dbertra, c onduct ed by ffipwin Ratios, 
with Katie and MarieOe Laheqoe. 
pinnae Mozart, Bartok Elgar.- 
Bar b a c a n Hall (Wed). (6398891). 

Orchestra of i«) 

Tallis Chamber Choir, conducted by 
Philip Rbnrng- with John G raham 
Hall, tenor. H gndfiL Royal Festival 
Hall (Thar). 

English Qai abe r Orchestr a, conduct- 
ed by Daniel Barenboim, with Mali 
i Hahnovitz, cello. Sc hub e r t , Saint- 
Seans and Mozart. Barbican 
I (Thur). 


U Grande Ecnrie ft la Qumhre da 
Roy, conducted by Andrew Parrott, 
Gill Fridman, soprano. Bach (Mem). 
Saiat-Severin Church. 
f Cabasso. piano recital (Tup 
& 30pan). SarbaaneT Amphitfa&X 
I BichriistL 

! Noovel Orchestra PhShanamlqne 
and eetin France choir conducted 
by Sir Claries F&raxnnbe:HXiidri - 
Esthar fTne). Assas Law Faculty. 


Rod Kaentx Qtotr and Orchestra; Art 
of . Fngoe (Toe). SainfrSeverin 
Church. 

Tchad! U w i H" f-imi^ nflUnn Baals 
with Orchestra de Paris conducted 
by Claude Bardon (Tub and Wed). 
Salle Pleyel (5810330). 

BRUSSELS 


Pafads des Beaux Arts: E u ropean Ba- 
roque Orchestra with Jaap Tan 
Linden, cello (Tue), Net herl a nds 
Chamber Orchestra with Beatrice 
Nrcboff. soprano and Jard van Nes, 
alto. HfiadeT* Theodora" (Wed); 

Belgian National Orchestra conduct- 
ed - by Mpiwti with Anne- 

Sophle Mutter, doBn. Brahms, Pro- 
kofiev. (Thur). 

NEW YORK 

NawYeek Phfihamnic (Awsy Fisher 
H«n )- 7iihiw MnMn conducting; L 
Subramanalan, violin; John Che ek , 
boss l aritff w g Copland, Sabramao- 
aian, Soha] (Tne); Zubin Mehta con- 
dneting, Garry O raffman , piano: 
TCrmtgrtM , Schnbert rnnni T.Wntn 
Center (8742424). 

TOKYO 

MUb Nakamura (piano): S atie , Ta- 
kemftsa, fbuiene, Brahms. Komaba 
Eminence (Toe). (401 9561). 

Yofainri Nippon Synwhooy Orchestra 
(conductor Rafael Fruhbeck de Bur- 
gos); Beethoven, Strauss. Tokyo 
Bnnka Kaikan (Wed). (2706191). 

New Japan PUlbarmocuc Orchestra, 
mmVj-tfld by Seiji Ozawa: Ha 


Sept 13-19 


Damnation of Fsnst (Beriinz). To- 
kyo Bunka Kaikan. (Thur). 
(4991531). 

Wiener ffiorhfl gte nr niemhlr- Re- 
naissance miw ^ p TthBinthi Mgm mi . 
al HaR (Thor). (8433043). 

Alfred Braudel (piano): Mozart, Bee- 
thoven, Schubert Sboira Women’s 
finllup, Hi fcnmi Mfimf-rip 1 Katl , Mf 

Sangenjaya. (Thar). (3532242). 
National Arts Centre Orchestra of 
Canada, conducted fay Franco Man- 
niruv Bimmi [ Panto, Saint-Sacns, 
Somers; Mozart, Gotanda U-Port, 
Kani Hokcn Hafl. (Thur). (4498477). 


HQm: Teatro Bmi»- Autumn con- 
cert season opens with Handers 
or a to ri o Israel In Egypt with toe 
Monteverdi Choir and ton English 
Baroque Srioists conducted by John 
EBot Gardiner (Tue). On Thur Kurt 

wmrj itf-tK end the 

is Brano Leonardo Gelber. Beethov- 
en. (800128). 


Duo evening with Saverio Trosobetti, 
fiats; Marina Cavsna, piano. Soar- 
htfl, Bach, Mozart Bas endorffe raaal 
(Mon). 

Mozart Bays Chain Mozart; Haydn, 
Schubert Evangefiscbeklrche. 
(Wed). 

Vienna Bach Soloists, led by Ernst 
Wedam, with Maria flona Meroth, 
soprano; Herbert Roeck, oboe; Alex- 
ander Krins, violin. Bach, HSndeL 
m rag fl eakfeehe. (Ihur). 


Sponsorship/David Churchill 

Hamlyn aids Royal Ballet 


The Royal Opera House has 
secured one of its largest-ever 
private sponsorships to stimu- 
late a new audience for ballet. 
Paul Hamlyn, chairman of 
Octopus Books and the man who 
popularised classical music with 
his Music for Pleasure label, 
has agreed to buy— -for an 
estimated £250,000— -some 22,000 
seats as Covent Garden over the 
next two years to be sold exclu- 
sively to those who have never 
seen the Royal Ballet perform. 

Prices will range from £1 to 
£3, instead of the normal top 
price of £21 for the ballet, for 
six performances next January 
of popular classics such as 
Giselle and the Nutcracker, A 
further round of subsidised 
performances will take place 
the following year. 

Seats for these special per- 
formances will be made avail- 
able by post rather than through 
the normal box office channels, 
and new ballet-goers will be 
culled from a wide variety of 
groups and voluntary organisa- 
tions. 

Undoubtedly, some people 
will be able to get tickets who 
are not genuine first-timers, but 
the Opera House hopes that 
out of the 22,000 seats that will 
be filled at discount prices a 
significant proportion will be 
sufficiently captivated by the 
ballet to go again. 


• The Opera House manage- 
ment is well aware that much 
of the current buoyancy in 
bookings relics heavily on the 
tourist boom which has proved 
in the past to be a fickle base. 
In addition, there is consider- 
able sensitivity to criticisms 
that the Opera House is too 
elitist. With the impending 
demise of the GLC, even such 
established institutions as the 
Opera House need to consider 
their public image in the loom- 
ing scramble for funds. 

Hamlyn, who last month set 
up the biggest publishing mer- 
ger by linking up with Heinne- 
maq, decided to sponsor the 
ballet (through his Paul Hamlyn 
Foundation) “because I’m a 
great supporter of Covent 
Garden and I want more people 
to enjoy the arts.” His close 
links with the Opera House 
extends to its chairman, Sir 
Claus Moser, who is a non- 
executive director of Octopus 
Books. 

Hamlyn’s considerable per- 
sonal fortune, built up over the 
last couple of decades by an 
aggressive book marketing 
policy, taas apparently not 
blinded him to the high cost 
of enjoying the arts. **I can 
still remember the thrill of my 
first visit to Covent Garden and 
the efforts made to save enough 
money to get there,” he recalls. 
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Latin America 
and the IMF 

THE Inter-American Develop- until 1990; that the net real 
ment Bank’s 1985 report pub- external debt of the big seven 
lished today, is an interesting if Latin American borrowers 
somewhat contradictory docu- remains constant; and that 
ment. On the one hand, it con- world trade grows only 
tains surprisingly sharp sluggishly. The result is quite 

Criticism of the International encouraging; average an iu ua l 

Monetary Fund's approach to real growth of investment; 
the Latin American debt crisis, imports and GDP to 1990 of 
This is bound to have an im- 7.4 per cent, 9.5 per cent and 3.7 
pact at a time when the world's per cent respectively. 


INTERNATIONAL COFFEE AGREEMENT 

The strains begin to tell 



By Andrew Gowers 


top bankers and finance Ministry 


officials are preparing for the This is not spectncu*ar ana 
IMF’s annual jamboree next wiU underpin only a modest 
month in Seoul. On the other improvement in living stand- 
band Its economic analysis aids. But it constitutes a drama- 
contains some quite optimistic tic reversal of the priva tions of 
forecasts for the main debtor 1981-1984 when imports were 
nations which draw the string cut in real terms by 7.1 per cent 
from most of the criti cisms. In a yc* r - Moreover, the projected 
a nutshell, the IDB seems re- increase in investment compares j 
luctantly to be admitting that favourably not only with the 
while austerity hurts, it also annual average decline of 6.6 . 
works: T atin America «*art both per cent between 1981 and 1984, 1 
repay its debts and enjoy but also with the annual growth 


modest economic growth. 


of capital spending of 5J9 per 


The criticism of the IMF 

occurs mainly in a special ? eaics unrestrained boarow- 
Chapter contributed byProtessor *“f- .The sc^ano mrfermin^ 


E 7ERY year around this 
time, government represen- 
tatives from 75 countries 
which produce and consume the 
vast bulk of the world's coffee 
descend on London to perform 
what seems like an obscure 
ritual dance, accompanied by 
-much rattling of sabres. 

It is, in fact, a negotiating 
session of the utmost importance 
for the glObn international 
coffee trade and for a startling 
array of developing countries, In 
which producing and consum- 
ing countries haggle over the 
amount of coffee the growers 
are to be allowed to export over 
the next 12 months. 

The International Coffee 
Agreement, of whose machina- 
tions the council meeting which 
begins today forms a key part, 
is widely regarded as the most 
successful of all intergovern- 
mental pacts aiming to stabilise 
commodity prices. 

-But this year, it is coming 
under increasing strain. Coffee 
production remains on a basic 
rising trend, consumption Is 
stagnant in mast important 
markets, and consumers and a 
growing array of producers are 
expressing frustration at what 
they regard as the agreements 
Inflexibili ty. 



millions orates or eoMLQs 




vvv 




/v- 


15 


CoramirtiOB 

(DISAPPEARANCE)/’ 


ftim c : In fii MjtiamW Orffi^Q mu w nfion a ul u S . 0 » p* . aftlyicdh— 


Consumption does not include what the producing countries consume themselves 


tog. Hie scenario undermines 
the ri-iim that the drain on 


inflexibiutv* ” "*** ““ quite unacceptable to the faced with over-planting on a subsidising all those countries 12 and 15 per cent more for 

T r . nVxx r « n industrialised countries. massive scale, and officials of and getting Europeans to help their purchases than. 12 months 

• Three rounds of tails on a the state of Sao Paulo tried to pay for it, and the important previously. 

™w 0 f?i«£°fnr new International Cocoa Agree- restrict the growth of planta- thing is that it's not obvious. The heat of that particular 
Just 1 r ment have so far proved tions and to prop up prices by a You don't have to wring Issue has now subsided some- 

a. similarly fruitless, with pro- programme of .support buying specific appropriations out of what, as prices tumbled 

„ U1 L^. e duoers and consumers fundar on the world market Congress,” said Ms Bronwyn during the summer with the 

west as something of a non - me ntaUy at odds over whether But the first truly inter- Curtis, director of coffee re- arrival of more abundant sup- 

pro auc t, c P~ e ff such a pact should support national at te mp t at market regu- search with London analysts plies. But while it lasted, it 

to manyjcmmtnM inthe aev^- prices ^ a f orm of disguised lotion came in 1940. when the LandeB. Mills. did provoke some consumer 

LJ2» development aid, or merely Ui». signed the Inter-American This year, however, even governments to take a more 

*7 , ^ stabilise them around a long- Coffee Agreement with 14 Latin 'Washington has been express- sea r c h i n g look at the coffee 

161111 niarket trend. American, countries. tag public discontent with the agreement, and they did not 

The present agreeme n t, which The cement which held that International Coffee Agree- like what they saw. 
aLw-tuP.w, «+*)». mnr!i expires next September, has in pact together for the best part ment. At a meeting in Gnate- The most obvious structural 
-rtiiJrWnnrt “7 case had its hands lied of a decade was the same mix- mala last April, the U.S. problem Is the conti nui ng rise 

cani 01 meur e * po * x since its buffer stock ran out of tute of economic need and representative said the admlnls- in and spread of production, 

earnings. ^ __ .. money in 1982, and cocoa The present pact calls for 

Uganda, for example, relies market prices have never been stringent controls on exports, 

2P co S? e ® >r a f°°“ . ae ~ m ? re within its required range. t-i tt » , • . «• , but not on output, which has 

than 90 per cent of its foreign • Attempts to hammer out a EVCD. WHSllljQCtOll. IOT lOUff on the contrary been stimulated 

® xcliai| S®- For Brazil, the ^ international Sugar Agree- ° ° by the price support which title 

dominant force m coffee ment with a view to holding agreement provides. 

aMAflg a supporter of the agreement, t 

“ now expressing discontent severe ’frost in Brazil wrought 

■aaJSSKSS W4SM isn. f « 

SSStaSS^S^SSi diS political courtship which binds tratton would be forced to 

pacts, which are struggling to 1987 BuMn the current International Coffee "reassess its position" unless 

cope witti a potentially tetoal Agreement: the^relationship producers put % house In 

combination of fectors; struc fading between Brazil, which accounts ordm-. So what is going wrong? {“ “Egg ~ ^ 

sssasrs Affsas Sy ^JssvsrSt 3-srta-— * «* 

^disenchantment in the ^txemdy hard lfo^ThL high whi^^^aboutone^tiarter tated^ whrt^ regaid^ JggJ 5®? bjjfld Ste^tlS 

_ T . M . . pnces dictated by the present means two things:* reaming 

• Hte International Natural agreement, they argue, have rise to stocfaThrid by produS 

Rubber Agreement, for depressed consumption and «ecrft rts dishke of com- their raffee over the prwtous Snowin?^ Laree reZctimw 
example, has found supporting merely encouraged^roducers mmhty agreemmite m pnndple, lfi nmnths. In tbeJMM 4 -maSTfaf 197al 

the rubber market more and outside it. such as Brazil and quota restrictions m parti- coffee year, prices rockets as preSireX^£ 

more of an uphill task in recent even Britain (which belongs, “lar. as an artificial distortion a result rf the small size, and 

months as its buffer stock but only as a consumer), to <£ forces, g anythmft poor quality of the Brazilian *J 

manager has straggled to boost their own output feeUng has strengthened crop. 

absorb a glut of supplies. With all this in mind ft is ®®der the - Reagan admmistra- Consumers maintain that onnaaB 

mainly from competing pro- hardly surprising that the coffee tion— hence its refusal to have their problems in getting hold 

ducezs in South-East Asia. pact could be heading for anything to do with prepare of adequate suppUw were 

An abortive round of nego- Smble tions for a new cocoa pact; and exacerbated by the tight level 5^™ ated -5Lr abo I lt e 

nations on a successor to the Efforts to regulate the coffee its withdrawal from the Inter- of export quotas In force at paga,. with an additi onal 53 9m 

present pact, which finally market are aflimost as old as the national Tin Agreement thatime, andbytfae fact that a rJ® £??? 

expires in two years, was held commodity itself. Around 1^00 But somehow, coffee is quotas are rigidly and urn- “iatm iwwx unogreat worry 

in Geneva In ApriL Against the years ago in what is now Yemen, different Despite the fact that formly distributed throughout 10 couee traternny. 

background - of plentiful for example coffee growers are the coffee pact is a classic the year despite peaks and What does fak both the con- 

supplies, consumers are said to have attempted for cartel. State Department per- troughs in demand. sumera a nd th ose producers 

complaining increasing loudly several centuries to protect their cep tions of the importance of High prices persisted into keen on en forc ing discipline in 

about the cost of fimmrfwg the monopoly by preventing the ex- the commodity to Brazil and last spring, compounded In the agreement is the sales to 

buffer stock, while producers— port of seedlings. other Latin American econ- Europe by the strength 6t the non-members, which _ include 

deeply unhappy with the low When Brazil emerged as the omies have traditionall y over- UJS. dollar, in which coffee is most of the Co mmunis t conn- 

level of prices despite support world’s leading coffee producer shadowed any ideological com- traded; - las t Ja mmy, for ex- tries. 

buying— are pressing for a level in the 19th century, it was not zmtment to free trade. ample, consumers in France The particular culprits . here 

of price support which looks long before the co un try was " It’s a nice way of were having to pay between are the Central American coun- 


Alhert Fishlow of the University ™ ” 

of California at Berkeley. He 

points out that the main Latin HK^SStHHKLE? 
American debtors now face a prejudice domestic inrcst- 

debt servicing burden that is ment - 

more than double the level of This relatively encouraging 
reparations which Germany central forec as t is matched by 
found intolerable in the 1920s. some sensible comments on 
The commercial banks, be economic policy There is a 
seems to suggest, are deluding strong emphaids m decentrali- 
themselves if they think the big sation. market mechanisms, the 
trade surpluses generated by need to use wigring plant more 
the debtors in the past two years efficiently, and on the case for 
mean that the debt crisis is cutting back public sectors. The 
over. IDB also calls for realistic 

n exchange rate and interest rate 
Prejudicing growth policies. Whether the debtor 

Rather, the attempt to ser- nations will listen to this 
vice very large debts is advice is another matter, 
prejudicing the countries* _ . • 

longer-term growth potential Debt not constant 

*wever, deserves 

fflSMa® SM'S&MSS 

the short term is a drain on scenario makes the seemingly 
domestic savings and severely imjamancllng assumption that 
scope domestic America's nrt external 

investment Whfle IMF stabUisa- 6iaA ^,,-nc constant in real 
tion police may sucearfuUy xenas ovw ^ ne xt five years, 
solve short-term adjustment ^ mean a rise of, say, 
problems, they do not constitute g pgj- ww a year in nominal 
adequate development strategies tlB Z as _ This mav he desirable. 


a supporter of the agreement, 
is now expressing discontent 


The present pact calls for 
stringent controls on exports, 
but not on output, which has 
on the contrary been stimulated 
by the price support which the 
agreement provides. 

Production has climbed from 
a trough of some 61m bags in 
1976-77, the year in which a 
severe frost in Brazil wrought 
its worst damage, to an esti- 
mated 90m bags this year. 


for the longer term. 


terms. This may he desirable, 
hut it is by no means assured. 


Officials preparing for Seoul In money terms, net debt has 
are unlikely to be impressed by contracted by about 5 per cent 
these arguments. The criticism a year since 1983, and constant 
is. ..not matched by positive real , debt requires either that, 
suggestions. The argument for the commercial banks extend 
some form of default seems to new money more willingly or 
be hovering in toe background that the debtors when necessary 
butds never made explicit; there can opt to meet only real, as 
is no suggestion that any debt opposed to nominal, interest 
should be forgiven. The payments. The IMF can play a 
gloomier passages in the IDB crucial role in ensuring that one 
report are in any case hardly of these options is available. If 
consistent with its baseline it evades its responsibility and 
economic forecast for toe big Latin America's debt is allowed 
debtors over toe next five years, to contract too rapidly in real 
This assumes, cautiously, that terms, some of the gloomier 
international interest rates fears expressed in toe IDB re- 
remain at about mld-1985 levels port could yet prove justified. 

Timely trip to 
the Middle East 


tries like Costa Rfca and Guate- 
mala, which have quite smaB- - 
storage facilities and a particu- 
larly pressing need for foreign 
exchange, and Indonesia, a reia- "■ 
tively new but increasingly 
important producer o£ low-, 
quality coffee. 

All these countries have been ! 
pushing out a record amount of 
coffee to non-membera *t bar- , 
gain basement prices this year. 
Consumers like the Uiv fume 
at the sight of the Soviet tTnioa . 
and its allies— where demand . 
is booming, in marked contr ast 
to most of the West— -getting ‘ 
coffee at prices up to 60 per - 
cent lower than those they have 1 
to pay. Xn addition, some of this . . 
is widely believed to he finding 
its way bade into high-priced . 
official coffee agreement 
markets, making a small for- ; 
tune for traders on the Way. " V 

While big mainstream pro- * 
ducers like Brazil and Colombia 
have been huffing and puffing 
about discount sales outside the - 
agreement, they have as yet. 
shown little sign of befog able 
to force through measures that 
would effectively penalise the - 
practice— and Indonesia, for - 
one, has publicly vowed to -. 
ignore such strictures. 

The problem for Jakarta vis 
acute. Its official export quota ; 
only covers about half to _ total . 
production. 

An increasing number of... 
other producers, particularly Ja 

Africa, is also expressing dis- 
content. No less than 16 have 
put in a request for increased. . 
quotas at this week’s meeting.- 

Brazil is probably reasoning ' 
that it can bold off such do-" 
stands »his time round. But in - 
September 1986, the whole issuer .-, 
of the distribution of quotas 
is up for discussion. It is an .\ 
open question how much longer . 
ymany of the apparently dte. 
advantaged producers will be 
prepared to tolerate an agree-' 
ment which In their vtew effeb- .. . 
tively institutionalises Brasil's . 
dominant market share. • • 

As a result — and partly as; ; 
a stick with which to heat the 
producers -— some oansumefs i- 
are beginning privately to can- 
vass the idee of lifting quota - ., 
controls altogether for a while, , 
as in 1973, in order to aSow . 
toe market to find a new eqplltr 

hrhiw. ... . 

The prospect of the cut-throat : 
competition which wmiM .ber - 
bound to ensue would, ho doubt; 
fill the big producers with bar* - . 
ror. It would also cause 
traumatic price gyrations on the ':' . 
world coffee market, and palpi- 
tations in toe flnawHui oom- 
inanity and the. State..- - . 
Department. 

For, these reasons, nothing so 
drastic is fix prospect at toe 
moment; and the chances are: - 
that this year, the coffee agree- 
ment will live to fight another.. - 
day. Consumers and producers - 
will engage in their annual 
haggle and come up with a quota, 
level just above . estimated 
demand of 56m bags, and the - - 
broad philosophical debate on 
toe future of the coffee agree- . 
ment will in all likelihood be ", 
swept under toe carpet. . ' 

But the real issues of over- 
production and cunstuner amf .: 
producer resentment are on-: 
likely to go away even if they 
are put off until next year,- - 


MRS MARGARET THATCHER 
this week pays the first visit 
by a British Prime Minister to 
Egypt since Winston Churchill 
during toe Second World War 
and the first ever by a British 
Premier to Jordan. For a nation 
which has been so intimately 
involved in the histories of both 
countries and which contribu- 
ted bo significantly to the chal- 
lenges those countries face to- 
day, the length of the British 
absence at this level Is hard to 
explain or to justify. That Mrs 
Thatcher has chosen to accept 
the longstanding invitations 
from Cairo and Amman has 
been warmly welcomed by Pre- 
sident Mubarak and by King 
Hussein, both of whom are key 
players in toe vital but end- 
lessly frustrating search for a 
just solution to the still poten- 
tially explosive Arab-lsrael 
conflict. 

Mrs Thatcher appears to have 
chosen her moment well, with 
the next few months likely to 
prove decisive for toe future 
of the peace initiative launched 
in February by King Hussein 
and Mr Yasslr Arafat, chairman 
of the Palestine Liberation 
Organisation. 

Refugees 

The agreement envisaged 
negotiations with Israel aimed 
at a future for too occupied 
West Bank and Gaza in which 
self-determination for the Pales- 
tinians would be expressed in 
confederation with Jordan. The 
principle underlying those nego- 
tiations would be an exchan ge 
of land in return for peace 
with Israel, as outlined in 
United Nations Resolutions 242 
and 338. However, Me Arafat 
has not been able to bring him- 
self specifically to endorse those 
Resolutions because they only 
refer to Palestinians as refu- 
gees. Nor has he been willing 
unequivocally to renounce the 
armed struggle against Israel. 

The UJS. wants Mr Arafat 
to go further before it will 
agree to talks with a joint 
Jordanian-Palestinian delega- 
tion, a view which is more or 
less echoed by the British 
Government. Mrs Thatcher has 
been willing for senior Foreign 
Office officials to talk to Mr 
Arafat but has ruled out Minis* 


terial contacts with FLO execu- 
tive members. 

Undoubtedly, Mr Arafat has 
substantially moderated his 
views since the military defeat 
of bis forces in Lebanon daring 
toe 1982 Israeli Invasion. The 
divisions within the PLO and 
the hostility of Syria towards 
toe agreement with Jordan 
illustrate how far he has moved. 
Certainly. King Hussein be- 
lieves that Mr Arafat is 
sincere In bis wish for a 
negotiated settlement with 
Israel and is now prepared 
implicitly to accept Israel's 
right to live in peace behind its 
1967 borders. Israel however, 
remains totally unconvinced 
that Mr Arafat or the PLO are 
capable of changing their 
spots. 

The U3> is still wavering. It 
has been unable so far to agree 
on an acceptable composition of 
a joint Jordan! an-Palestinian 
delegation with which Presi- 
dent Mubarak suggested it 
should hold preliminary taifc*. 1 
If that delegation is to have j 
any political weight It will have 
to include members who can 
speak for toe Palestinians, yet 
the V.S. is still bound to its 
pledge not to meet overt sup- 
porters of the PLO. 

Mrs Thatcher is seeking to 
dampen expectations about her 
ability to do anything to break 
toe log-jam. Britain, however, 
does have a wealth of experi- 
ence in the region which no 
other Western power can match. 
Relations and respect for King 
Hussein are particularly deep, 
while there is a strong body of 
affection for IsraeL The Prime 
Minister will underline her 
appreciation iff Egypt's efforts 
towards peace by laying a 
wreath at the tomb of President 
Sadat and by stressing the role 
that Mr Mubarak is playing in 
continuing to assist the peace 
process. 

Certainly, Mrs Thatcher has 
toe opportunity now to focus 
world attention on the sincere 
efforts being made by Egypt and 
Jordan to bring a lasting Middle 
East settlement It would be 
ironic If this week were to be 
remembered more for the suc- 
cess of British arms sales to the 
Middle East than its contribu- 
tion towards peace. 


High cost 
of high rise 


Men and Matters 


BankAmerica, the second 
largest U.S. banking group isn’t 
saying bow much William Her- 
bert Sharensteui is paying up- 
front for its classy 52rStorey 
headquarter complex in San 
Francisco. Word has it that the 
figure is 9300m in mudHieeded 
cash. 

In any event, Shorenstein, a 
California zeal estate tycoon 
who is already the largest owner 
of real estate in the city's down- 
town financial area, mb make 
the record books. In total, toe 
5660m he is paying for the 
granite-faced high-rise is the 
biggest price ever paid for a 
single building complex. 

1 For 69-year-old Shorenstein, 
i who hails from Glen Cove, New 
York, toe acquisition of San 
Francisco’s biggest office com- 
plex appears a fitting tribute to 
an entrepreneur who was de- 
mobilised in 1945 with separa- 
tion pay and little else. 

By 1960. he was sole owner of 
a big zeal estate firm. Since 
then he has made his name as 
toe builder of numerous high 
rise blocks in San Francisco, 
Los Angeles, Houston and Kan- 
sas City. 

The BankAmerica deal will 
add a feather lRm sq ft of 
prime office space to his port- 
folio. which is said to stand at 
over 2m 9q ft, and will no doubt 
enhance Us net worth which is 
put at around 9300m. That 
should all be good news for son, 
Douglas, being groomed to take 
over the business — and for the 
Democrats. 

Shorenstein is a big Demo- 
cratic fond raiser and was fin- 
ance chairman for the host com- 
mittee which staged the 1984 
San Francisco convention. 

Bold crusader 

The spectre of “Thatcher's 
England” has loomed large in 
the rioting days of Olof Palme’s 
campaign for re-election in 
Sweden. “You can almost smell 
the smoke and burning in the 
television pictures from Birm- 
ingham” he told a crowd of the 
party faithful in West Sweden 
at the weekend. 


Palme is the best political 
rabble rouser in Scandinavia 
even though on occasions bis 
heart does tend to rate his bead. 
His Comparison, in toe early 
1970sTrfthe UA bombing of 
Hanoi with earlier atrocities 
such as Guernica and Trebllnka 
Introduced a decided coed Into 
Stockholm / Washington rela- 
tions. 

Now be is being rude about 
conservative policies as prac- 
tised. by the likes of Margaret 
Thatcher and Ronald Reagan. 
“These are the politics of 
egoism, of Sharp elbows and 
meanness in which only the 
strong can prosper,” he says. 

Baric in November, Palme’s 
Social Democrats looked a hope- 
less case as a Conservative wind 
blew through Sweden promising 
greater personal freedom, local 
taxes, and cuts in public spend- 
ing. 

But recent statements from 
more e x t r e m e Con se r v at ive 
leaders suggesting Sweden is a 
land of “junkies” addicted to 





“Glad you’re here — most 
peqple just think of us as 
toe home of comics and 
fruitcakes.” 


social welfare and that higher 
unemployment might be toler- 
ated if the economy was in order 
have played into his hanfl-y 

“We have a big public sector 
and still have the lowest rate of 
youth unemployment in Europe. 
You can’t expect Thatcher, 
Franz Josef Strauss or Bush to 
know it ...” he says. 

With 75 per cent youth un- 
employment in parts of liver- 
pool “the city of toe Beatles 
and youth and the capital of 
football,” Palme has no doubts 
about the roots of violence in 
the Brussels football stadium or 
the riots in Birmingham. 

To Palme Sweden’s refusal to 
accept higher unemployment or ' 
cuts in tiie welfare state is a 
crusade. “It's important to the 
labour movement in the whole 
of Europe if we succeed.” 

Sweden’s <L3m voters were 
de ri di n g yesterday if they 
agreed with Palme’s apocalyptic 
view of Sweden as one of the 
last bastions against the cold 
callous winds of neoJfberaliam. 

Office politics 

The recent Government re- 
shuffle tions out to have been 
even more confused than it 
appeared at toe time. A’ story 
is now going the rounds of 
Whitehall that two junior 
ministers have survived despite 
being on the original list to be 
dropped. 

One was apparently nncontaet- 
able during the whole reshuffle 
week, on holiday on the Contin- 
ent. In the other case the Prime 
Minister was due to visit his 
area, one of high unemployment 
shortly afterwards and did not 
want to create a row during toe 
trip by sacking him. 

The same sensitivity did not 
apply the other way round. 
Everyone at Westminster knew 
that Dick Tracey was to he the 
mwSports Minister a couple of 
days before be himself learnt of 
his appointment on a trip to 
the Far East 

One senior parliamentarian 
has remarked that in his day, if 


a potential minister had not 
been waiting by his ’phone, then 
it would be tough luck and the 
whips would have looked for 
someone else. And in the past 
they would not have worried 
about sacking someone in his I 
absence. ] 

l 

Top catch 

The public relations mer ry g o- 
zound contin u e s to make its own 
publicity these days. In the 
wake of toe hurried departure 
Of top brass at Good Halation^ , 
the British, publicly-quoted 
agency, news comes of shifting 
relations in neighbouring ranks, 

Alan Butler, who Is chairman^ 
elect of the Public Relations 
Consultants Association, is far* 
wkuig bis seat of 18 years at 
Carl Byoir, the American multi- 
national to head up Communi- 
cations Strategy, the ambitious 
UK based shop. 

Doubtless it is hoped that 
Butler, aged 44. will make simi- 
lar impressions on the ginHaHy 
aspiring CS as be did during his 
10-year reign as managing dir- 
ector of Byoir. In his tfmg, the 
TJK agency matured from 10 
people and foe income of 
£120,000 to 70 people and fee 
income of more than 

After years in the “subsidiary* 
seat, working for overseas 
masters, Butler is keen to 
manage a parent company. His 
role at CS, which is eight-years- 
old, will be to help grow toe 
I international network with the 
foCUS On Europe, North Anmrlca 
; and the Asia Pacific. 

But he still hopes to have 
time to swop desks for playing 
fields. For Butler, who is no 
mean competitor on soccer, 
tennis and lately cricket arena, 
life has come foil circle. His 
new job takes Him within a 
boundary stroke of his old 
stamping ground. University 
College, London. 

Clean living 

I am reassured by a Baghdad 
hotel brochure: “All of our 
foods are of top kind and cleanly 
cooked and one hundred per 
cent pure. There is no adultery 
in the kitenehs.” 
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PRESIDENT Botha’s announce- 
ment last week, that he in- 
tended. to negotiate with the 
leaders of. the four “indepen- 
dent” homelands— Bopbuthat- 
swana, Transkei, Ciskel and 
Venda — so as to restore South 
African citizenship to their in- 
habitants, is testimony to his 
remarkable agility in- the poli- 
tics of gesture and ambiguity. 

On the one hand, it may look 
like a concession to his critics 
at home and abroad, an acknow- 
ledgment, If you like, that the 
Bantustan. policy isn’t working 
and in any case cannot solve 
any of South Africa’s real prob- 
lems. On the other hand, since 
the Bantustan policy is. little 
more than political theatre, 
this latest “concession" may 
be interpreted as no more than 
a marginal rewrite of the fic- 
tional script. 

This is not the first time that 
President Botha has shown an 
Inclination for Jante-Euke initia- 
tives, which appear to face both 
ways at once, with the design 
of appeasing, his opponents 
without alarming his present 
supporters. A case In point was 
the 1983-84 constitutional “re- 
form/' w hich admitted T p ^ iang 
and Coloureds to separate 
chambers in a new tri-cameral 
parliament 

This Inn o vation badly split 
President Botha's white liberal 
critics. Some argued that this 
-was a very poor first step down 
the road of real political re- 
form, since it continued to ex- 
clude the blacks from any 
representation in the central 
political institutions, but at 
least it was a first step; others 
claimed that it was merely a 
cynical manoeuvre, whose 
liberal apperanees did nothing 
to cloak the real purpose of 
co-opting the Tnd«mg and 
Coloureds as allies of the whites 
against Uadcs, without sur- 
rendering a scintilla of white 
power. 

Whatever President Botha's 
real intentions at the time or 
since, the plan backfired. It was 
opposed by a large proportion 
of the Afrikaner electorate, and 
shunned by most of the Indian 
and Coloured voters; and the 
1984 election played a fateful 
role in precipitating the bitack 
disturbances which, led to 
hundreds of deaths and the 
declaration of the state at 
eme r g e nc y. 

Foreign bankers who have 
seen their diortterm credits 
frozen, and those foreign gov- 
ernments which have taken the 
first tentative steps down the 
road of economic sanctions, will 
now be searching anxiously for 
dues as to the significance of 
President Botha’s latest initia- 
tive. Is this just another 
placebo to give the ffiusnm of 
reform without the reality? Or 
is it the advance indication, to 
supporters and critics alike, that 
real reforms are coming next? 
(And if so, can be carry it off 
more successfully than his con- 
stitutional reform, of 1983-847) 


Foreign Affairs 


South Africa: 
the many 
economic 
contradictions 
of apartheid 



By Ian Davidson 




President Botha: his plan backfired 


They could do a lot worse 
than take a look «t a new book 
about the South A fr ic an 
quandary Jay Made Upton, 
called Capitalism and Apartheid. 
It does not; of course, give a 
precise answer to the question, 
because it was (on internal 
evidence) sie w tawiisiiy com- 
pleted well before the declara- 
tion, of the state of emergency, 
let nhme the latest financial 
crisis. 

On the other band, it is based 
on weft over a decade of 
research info the politico- 
economic aspects of 
apartheid, and its analysis 
sheds some very suggestive light 
on why it faSed. to live up to the 
unaSoyed purity of the 
Afrikaners' rfw ffinai aspirations; 
why end bow the economic 
dements nf the system have 
had to-be progressively adapted 
to nan-racial i m pe r ati ves; and 
what, by 1984, were still the 
factors still bolding it together. 

Everybody as by now familiar 
with the idea that within the 
white it is the South Afri- 
can business community which 
has increasingly contested the 
economic aspects of apartheid, 
and more recently the political. 

Afrikaner critics have often 
argued that the “liberalism” of 
a business communit y once dom- 
inated by the English ' was 


largely hypocrisy; they talked 
liberalism, but profited from 
apartheid — and voted for the 
National Party. 

Uzs lip ton. argues convinc- 
ingly that. If the English busi- 
ness comnnity was hypocritical, 
it was no more hypocritical than 
any other Interest' group in 
South Africa. At various times 
they have all favoured racial 
discrimination against the 
blacks, because it united their 
economic class interests. As 
these class interests changed, 
with the evolution of the econ- 
omy, so have attitudes towards 
the apartheid system as it 
affected them. 

White fanners were long the 
strongest advocates of apartheid, 
because it helped to drive black 
farmers out of business and en- 
sured a supply of cheap black 
labour. But when the govern- 
ment tried to solve the prob- 
lem of surplus black urban 
population through the Ban- 
tustan policy, white farmers be- 
came much less -enthusiastic, 
because they feared that mass 
black removals would have a 
di srupti ve impact on their own 
businesses. 

Similarly, white trade unions 
have been and remain, strong 
supporters of apartheid in prin- 
ciple, because it has guaranteed 
them better jobs and higher 


incomes than blacks. But they 
were much less enthusiastic 
when the govern m ent tried to 
handle the problem of the grow- 
ing blade population near white 
urban areas, by promoting new 
industrial development in or 
sear the Bantustans, because 
they feared that this trend, if 
successful, would undercut and 
ultimately threaten, the via- 
bility of their own jobs. 

Conversely, economic apar- 
theid was not advantageous 
for industry and commerce, 
whose expansion required rapid 
increases in the numbers of 
workers who were skilled and. 
above all, permanent and not 
migratory. For industrialists 
the apparatus of bureaucratic 
red tape and repression could 
only be a nightmare. 

' The Afrikaners have long 
been more racist than the Eng- 
lish. but their commitment to 
tiie full rigor of apartheid Ins 
been, eroded partly by the deve- 
lopment of the economy, and 
partly by their success in in- 
vading the Fu gffeh bastions of 
industry and commerce. As 
their economic interests have 
come to coincide more closely 
with those of the older-estab- 
lished English businer com- 
munity, so their anayjysis of 
the shortcomings or -apurtneid 
has become, gradually and no 


Pricing petrol 
products 

From Mr P. Gibb 
. Sir,— Since August 20 the 
price of gas oft and d«v has 
risen by a staggering 3p per 
litre. This represents an to- 
crease of nearly 20 per cent on 
the non-duty dementi The « 

change rate movements and tne 

product spot Prices can ong 
account for 1.5p per litre. It 
was long ago that I and my oil 
suppliers stopped talking about 
iustifi cation. The discussions 
were futile given the ludicrous 

of the odwtaKMo*- 
rebate price mechanism. 

A cynic might suggest (with 

justification) ***** iJ** 
mechanism is now used » a 
calculated maimer by oil pnee 
leaders to obtain pubhe sector 
tender business at laughably low 
prices. The oil supplying com- 
panies have to tender at least 
four weeks before supply com- 
mences and it is truly amazing 
how the price is always 
increased by large amounts 
often prior to any deliveries 
taking place. 

The public sector buyer has 
to justify bis sourcing de- 
cisions not only to his ma n age- 
meat but also to the feared and 
eagle-eyed auditor. The price 
leaders know and abuse this- 
The present pricing 
me chanism is a disingenuous 
sham which I look forward to 
replacing. I hope my fellow 
buyers think likewise and 
demand a more appropriate 
system. 

P. Gibb, 

64, High Street, 

Blunsdon. 

Nr Swindon, Wilts. 

Life has to 
be sold 

From Mr K. Williams, 

Sir,— I really must take Mrs 
Veasey (September 11) to task. 

The implication of her com- 
ments about insurance salesmen 
is that they are all out to some- 
how force people into buying 
something they neither want 
nor need; and that if left to 
their own devices these people 
would ultimately purchase 
something more appropriate 
from someone more appropriate 
(Mrs Veasey's company?). 

The reality surely is that 
most salesmen perform a useful 
function; for very few people 
decide spontaneously to pur- 
chase- life assurance and most 
fail to realise the benefit unti l 
an approach by *. salesman 
makes them consider the pro- 
duct. 

I write as a representative 
in my spare time for a friendly 
society with some ten years 
experience of convincing my 
friends and colleagues of the 
need for and the benefits of 
life assurance. Mrs Veasey pre- 
sumably would insist that in 
future I Should do this only if 
I first study for. and pass a 
rigorous professional examma- 




Letters to the Editor 



timt- thereby effectively ban- 
ning mo from performing what 
I consider to be a useful func- 
tion, promoting a non-profit- 
making society which consis- 
tently has been shown by inde- 
pendent financial analysts to be 
offering a better product than 
many marketed by professional 
advisers. 

Indeed, the position of the 
several hundred friendly 
societies in this country seems 
threatened if the approach 
suggested by Mrs Veasey la that 
ultimately adopted. 

K. D. Williams, 

35, ATXcor Rood, Fornbjr, . 
Merseyside. 

Human sub- 
editors 

From. Mr E. McMillan-Scott, 
MEP „ 

Sir,— In his story on Esperanto 
(Men and Matters, September 
6) Observer suggests that 
translation costs £10 per word 
in tiie European Rtriiamenti 
Such information discredits his 
informant 

Translation 15 expensive m 
s Community with seven (soon 
to be nine) official languages 
n«fl currently runs, X am told, 
at about £6 per page. Savings 
wBl be made when computerised 
translation, eflfoanced by human 
sub-editors, is awaftabie for 
run-of-the-mill documents. 

programmes being -developed 
by the European Community 
based on U-S. defence software 
already translate French, Ger- 
man and English documents 
into each other. The results 
are saperfect but intetHgSbte. 
like some of the original 
Co mmuni ty documents. 

Edward MdEUan-Soott; 

77 Long Street , 

Easingtcdd, York 

Tory deputy 
chairmen 

From Mr H. Spicer. MP. '- 
Sir,— Mr Eric Chatter's con- 
tention (September 10) that it is 
unconstitutional for the Con- 
servative Party to have a deputy 
chairman is simply untrue. 

I held tins position for a year 
from 1983-84 and my pre- 
decessors -were Lord Fraser of 
Ktixnorack, James Prior. MP, , 
William Clark. MP, I**d Maude, | 
Baroness Young, and Lord 
McAlpine of West Green. 
Michael Spicer, 

House of Commons, SW2. 

Elected 
. leaders 

From Mr E. Chdfeer 
Sir,— You kindly printed a 


letter of mine last Tuesday, 

1 under the heading, “Deputy 
chairman at a whim?" This 
letter unfortunately contained 
1 tiie statement that tile position 
of “ deputy chairman.” had not 
previously been recognised in 
the Conse r v a tiv e Party but this 
statement was, of course, in 
error. 

While the position of 
“ deputy chairman” Is not 
new, the role assigned to 
Jeffrey Archer does appear to 
be different from that given 
to his predecessors. The most 
1 important point, however, re- 

I the fact that the 

the person and the nature of 
each such appointment are 
subject to no democratic pro- 
cess whatever. They depend for 
their apparent legitimacy on 
the continuing fiction that the 
whole Conservative central 
office apparatus is the personal 
property of the Parliamentary 
leader of the Parly. 

Nothing could be further 
from the nevdydemocratic 
wnrid of the trades unions; 
forced upon them by our own 
Conservative Government. 

Eric Chalker, ; 

(Editor. Charter News). 

22 , Ingl&tide Close, 

Beckenham, Kent 

Computer-aided 

design 

From the Managing Director, 
Tomers Noble 

Sir, — I would endorse every 
point Michael. Peters made in 
his letter (September 10) re- 
sponding to your article “More 
power to the designer’s elbow,” 
except the last and crucial one. 

He theorises that the com- 
puter, by reducing the time 
needed for presentation of 
design ideas, expands the time 
available for thinking the Ideas 
up. A kind Of designer Parkin- 
son’s law. 

In practice, because it pro- 
vides you with so many facilities 
instantly, it cuts down, the think- 
ing time. So you create better 
ideas, quicker. 

S. G. Noble. 

II High Street, 

Stevenage, Herts. 

Simply normal 
Calais fare 

From Mr J, Huizinga . 

Sir, — How one has to shop 
about these days, sot only for 
airline tickets but aflso for some 
rail-tickets, as I discovered 
whoa I went to Fren* Rail- 
ways in Piccadilly to book my 
medium-sized car and OAP-self 


on. ;the‘ Calais-Nice car-train. 
Thanks to a helpful official I 
learned that I could save myself 
mare than a hundred pounds by 
simply telephoning Calais, 'for 
my reservations. 

Provided I had a Europe Rail 
Card and did not have to travel 
on a Friday or Sunday nor on 
one of the rare autumn, winter 
and spring days known as 
"peak" or “standard," the 
tickets inclnding a T2 sleeper 
would cost me £107.69 in alL 
Bought in London they would 
have set me back £218, the only 
advantage being that they would 
allow one, whether an OAP or 
a babe in arms, to travel on 
any day. 

Even those not yet e n title d 
to the GAP’s half fare but able 
to travel on an “off peak” date 
can still save some £80. But 
only by booking at Calais whirii 
also, according to a French Rail- 
way pamphlet, only charges a 
“forfaii minim** " if you cancel 
your deeper while at Piccadilly 
they only refund some 30 per 
cent. 

J. H. Huizinga, 

43 Wilton Crescent; SWT. 

Chinese 

debts 

From the Chairman, 

Bond and Share Society. 

Sir. — I read with interest and 
surprise your report (Septem- 
ber 10) on the C h inese dollar 
Ftoating rate certificate of 
deposit issue. For .the 
benefit of readers it may 
be helpful to remind them , 
particularly if they are con- 
sidering making further loans 
to C h ina, of the nature of the 
last major default of this cen- 
tury. fiterliag denominated 
bonds issued in London, New 
York and other European finan- 
cial centres amounting in total 
to about £60zn fell into default 
in 1938 on the outbreak of war 
between China and Japan. Sub- 
sequent local uprising cul- 
minated in Mao Tse Tung’s rise 
to power ten years later, lead- 
ing to the "official” repudia- 
tion of all foreign debt At that 
time, in addition to the' prin- 
cipal, there was and still Is a 
further £60m of unpaid interest. 

Despite' repeated requests for 
settlement by investors through 
fiie Connell of Foreign -Bond- 
holders and diplomatic chan- 
nels, no hinds have been forth- 
coming. As yet China has not 
attempted to issue a new sterl- 
ing bond. Many experts believe 
that without settlement of its 
default, such ah action would 
be fraught with legal problems: 
nevertheless, China has steadily 
built up a framework of money 
raising activities winch have 
ducked the legal issues of cross 
default clauses. 

The international banking 
community is dearly deter- 
mined to lend to China, totally 
ignoring its past credit record. 
Jonathan A. Lyttletoo, 

2, Elm Walk, 

West Heath Rood, N.W.3. 


doubt reluctantly, simitar to 
that of the En glish business 
community. 

Moreover, Mrs Upton cites 
evidence of a clear link between 
rl»gg and liberalism. As 
Afrikaners have narrowed the 
income gap with the English, so 
their attitudes on race issues 
have become relatively more 
liberal; and the higher up the 
class scale they are, the more 
likely they are to be 
relatively liberal. This may be 
because they are better edu- 
cated and more enlightened; or 
because the blacks they come 
across are more educated; or 
because their privileges are so 
great as to insulate them from 
any fear that they might suffer 
from economic liberalisation. 
Political liberalisation is a dif- 
ferent kettle of fish. 

The most obvious exception 
to this liberalising trend in 
attitudes is the bureaucracy, 
and Mrs Upton cites 
where the buraucrata actively 
resisted the implementation of 
government measures designed 
to 'ease the constraints of 
apartheid. She suggests two 
explanations. First; a much 
higher proportion at Afrikaners 
than English is employed by 
the state: 36 per cent; compared 
with 14 per cent. Second, a 
large part of the function of the 


bloated bureaucracy is to 
administer apartheid, and any 
liberalisation of the system 
undermines the raison d’etre 
for toe jobs of many bureau- 
crats. 

The first conclusion of this 
analysis is that the last bastions 
of resistance against liberalisa- 
tion ere exactly where one 
would expect to find them: the 
bottom half of toe white work- 
ing class, and the bureaucracy. 

So. has the system worked for 
South Africa? Has apartheid 
been toe ally of capitalism? 
Mrs Upton, part of whose aca- 
demic purpose is to confound 
the id&es fixes of certain Marxist 
analysts, argues that the very 
question Is too crude. “Apar- 
theid was functional for certain 
kinds of growth, notably the 
labour-intensive, export-oriented 
growth characteristic of the 
primary sectors until the late 
1960s. It was not functional for 
growth in skill-intensive sectors 
and/or in those needing a large 
domestic market, such as manu- 
facturing and, from the late 
1960s, agriculture and non-gold 
mining." 

Moreover, as Mrs Lapton 
nmWs plain, the white tribe 
has rarely thought through 
-the implications of its policy on 
racial discrimination, or been 
prepared to pay for the con- 
sequences of that policy when 
it conflicted with other, more 
immediate ek>« or economic 
interests. Many if not most of 
the whites have long been in 
favour apartheid — provided 
they could shift toe costs on to 
some other group. 

“There is no dearer indica- 
tion of the contradictions of 
apartheid than the fact that 
many of the problems which 
apartheid caused or aggr avat ed 
(protection in manufacturing; 
high black unemployment; the 
expensive decentralisation pro- 
gramme; toe growing costs of 
defence and of strategic import- 
replacement) led in turn to the 
need for a fast growth rate. But 
fast growth was hampered by 
the skill and capital bottle- 
necks, and toe obstacles to 
international trade, which 
apartheid itself caused." 

It "is easy to see the need for 
urgent and fundamental reform. 
But there is no room for smug- 
ness: toe obstacles to reform 
are analogous to those in other 
countries. Every Soviet leader 
since Stalin has called for 
economic reform , so who pre- 
vented it? The bureaucracy and 
the vested interests. Last week 1 
in the FT, a contributor. Michael I 
Nevin of the European Invest- 
ment Bank, argued that the 
admission of Spain and Portu- 
gal to toe European Community 
should mean a switch of expen- 
diture from forming to regional 
development. Maybe it should; 
but who will willingly pay for 
it? The farmers? RkfeLcuious! 

Capitalism, end Apartheid; 
South Africa 191044; Merle 
lepton; Gower Publishing, 
£1 8.50. 


Lombard 


Time to relegate 
Mo target 


By Samoel Britton 


IT IS NOT often that I sym- 
pathise with the hobby horses 
of City commentators or the 
Bank of England, let alone with 
both together. Yet there are 
always exceptions; and their re- 
fusal to take seriously the 
Treasury’s target for MO — ie 
notes and coins plus banks* 
operational deposits with the 
Bank of England — seems to me 
justified. 

When MO was first suggested 
as a principal monetary target 
in the 1963 Mansion House 
Speech, I noted its absurdity, 
but hoped it would die a 
natural death. Alas it lives on 
in a sort of half life, because 
the Treasury has put a lot of 
intellectual capital into it; and 
the Chancellor can never be 
reminded too frequently what 
an impoverstaed concept it is. 

He may find it attractive be- 
cause it is growing at toe 
bottom of its target range of 
3 to 7 per cent. Thus it is 
just the type of measure most 
likely to let him down before 
many moons hove passed. He is 
quite right to argue that the 
traditional indicator. Sterling 
M3— cash plus hank deposits — 
whiCh is way above target, has 
become hopelessly misleading. 
But he would be better to do 
so directly on the basis of toe 
general state of the economy 
without the crutch of bogus 
science. 

Notes and coins are the small 
change of toe booking sysU id. 
They amounted on the last 
count to nearly £Hbn. Bankers’ 
operational deposits were insig- 
nificant at around £2 00m. These 
figures compare with total 
deposits of over fioobn, even 
without including building 
societies. 

For reasons which we can 
only guess, people are holding 
relatively less notes and coins 
then before. This is hardly a 
reason for slashing interest 
rates, any more than an unex- 
pected desire for cash in the 
future— say due to the popula- 
rity of cash dispensers — would 
be a reason for a monetary 
squeeze. 

The Treasury’s case for MO 
is entirely “black box." That 
is, it has been chosen simply 
because of a supposed statistical 
relationship between it and 
rational in the past, 

without a proper theory or 
explanation of toe connection. 

Black box regularities are 


sometimes better than nothing, 
eg observed regularities about 
the rising and setting of the 
sun before we had a scientific 
explanation. But the equations 
behind the Treasury’s monetary 
targets are based on a pitiful 
few years out of the millennia 
of human history and cannot be 
accepted without reasoning to 
back them. 

Treasury econometricians 
could change their mind at any 
time and leave the politicians 
to pick up the baby. 

I doubt if MO would ever have 
attained target status if it had 
been simply called "Notes and 
coins, eta" It is the inclusion of 
bankers’ balances which gives 
the aggregate a superficial 
attraction for technical mone- 
tarists. This might make some 
sense in countries such as the 
U.S.. where banks maintain 
much larger balances with toe 
Fed, and the regulation of these 
balances is a mechanism of 
monetary policy. 

But to base British policy on 
the tiny bankers* balances with 
the Bonk of England, which 
have no such role, is self- 
deception, which does not bring 
genuine monetary base control 
any nearer. 

The issue matters because, 
with the collapse of Sterling M3, 
the way has seemed open for a 
commonsense approach in which 
all monetary aggregates are 
examined, together with ex- 
change rates, asset prices and 
conventional forecasts, but none 
is given a target status. 

Obviously one has to explain 
how a wide range of informa- 
tion should be taken into 
account. We do not want to go 
back to old style demand man- 
agement based on wishful 
thinking. The "nominal frame- 
work" which we need could take 
three forms: (a) an inflation 
objective (b) an objective for 
total spending or national 
income ("Nominal GDP") or (c) 
a published or unpublished ex- 
change rate aim as an inter- 
mediate objective along the road 
to (a) or (b). 

Before we can have a sensible 
consideration of these issues, 
we need to abandon the 
search for a magic monetary 
lodestar. The Treasury can con- 
tinue to monitor MO, which 
like Ml other indicators, will 
occasionally provide useful 
dues. It is its privileged status 
which needs to lapse. 



Buying TBem. And Why 


Once, selling co m puters and software 
systems to Europe’s corporate market 
was pretty straightforward. 

You siniply aimed your promotion at 
the EDP spedalist-because he was the 
only member of the company qualified 
to understand the product. 

To find out how much things have 
changed, take a look at a new survey of 
Wall Street Joumal/Europe subscribers. 

32% are closely involved with the 
purchasing or leasing of mainframes. 
49% with the acquisition of minis. And 
64% with personal models. 

What influences the decisions of this 
new generation of computer buyers? 

WfelUt’s interesting that 41% of them 
learn of new developments in computers 
and software through print advertising 
fas opposed to a mere 27% you’re 
managing to reach by direct mail). 

And that for all sizes of computer. 




more, important consideration than, for 
example, storage capacity or speed of 
performance. 

But the most interesting foot of all 


is this. In the next year, no fewer than 
46% of respondents said that their 
companies would definitely acquire a 
computer. And you have a chance to 
make sure it’s yours. 

To help you reach this valuable 
audience effectively , we'd be happy to 
send you a copy of our survey 

Just fill in the coupon, or call us in 
London on 01-353 9503. 

j To: The Wan Street Jouroal/Europe Research J 
* Department, 76 Shoe Lane, London EC4, England. 1 

I IvixniUlikeactaXxpGmentarycopQrofyourreport, I 
The Market for Business Computers in Europe.” 1 

I Name: I 

Position-. I 

I Company: _ . — - I 

Address:: ' 
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IADB REPORT IDENTIFIES PROBLEM AREAS IN LATIN AMERICAN CRISIS 


Hesitation Investment drop a major worry 



ahead of 
more data 


JUST far a tone last week it looked 
as though Wan Street’s equity mar- 
kets were really on the ran. Hie 
Dow Jones industrial 1,312 mark, 
an important support level, was 
brushed aside and the increase in 
selling lifted share trading totals to 
daily figures sot seen for more than 
a month. 

Bat not all the professionals have 
turned bearish. The success of the 
market in rallying as Dow L300 
came into view lent support to the 
opinion that the recent trading 
range of 1^12 to 1,335 remains in- 
tact Indeed, a downward swoop to 
the lower end of the range was al- 
most inevitable in a market which 
had been losing momentum tor a 
month. 

The balance of brokerage opinion 
remains bullish, if cautiously so af- 
ter last week's shakeout Most be- 
lieve that the U.S. economy is re- 
bounding, even if the fruits may not 
folly appear until early neat year. 

There is a good deal of hedging of 
bets between the equity and the 
bond markets. Merrill lynch, which 
has constantly urged that setbacks 
in the stock market should be seen 
as buying opportunities, also urges 
that stock selection is “critical" in 
the current environment Despite 
its optimism towards equities, Mer- 
rill recommends that portfolios be 
evenly split between stocks and 
bonds. 

E. F. Hutton, tanning down slight- 
ly harder on the side of caution, 
continues to recommend portfolios 
of 10 per cent cash, 40 per cent 
bonds and 50 per cent equities. And, 

at the mnst l nilli«h wiH nf Hw rwngp_ 

Bernstein Research rates the 
chances of a business boom at 
“mare than 90 per cent” 

A major reason for the stock mar- 
ket's uncertainly has been the 
sheer m pvdiHaliiTH y of the hwnH 
market The past two Friday’s have 
seat the bond market respectively 
collapsing and soaring in response 
to federal economic data. The lade 
Of re tail interest nndgrlnuw the 
split of views in the band market 
over the direction of interest rates. 

For both bond and equity sectors, 
many of these doubts will be 
pushed into focus this Friday when 
toe Commerce Department an- 
nounces its “flash" estimate of 
third-quarter gross national product 
(GNF) growth. 

Wall Street wants to see signs 
that the economy is moving up 
strongly, reflected in GNP growth 
of 3 to 4 per cent for tire quarter. 
Oppenhamer, taking the more 
bearish view, holds its forecast at 
around 3 per cent, warning that the 
high levels of consumer debt which 
have fed retail sales so far, must 
soon begin to falter. 

For the moment, however, few 
brokers are prepared to translate 
their latest bullishness into a signif- 
icant shift in stock recommenda- 
tions. The stress still lies on the 

beneficiaries of disinflation - the 
consumer and interest-rated sec- 
tors. Some highly selected, cyclical 
industries, such as chemicals, also 
continue to attract favour, but in 
other sectors, only takeover situa- 
tions, of which there have been 
plenty, stir the hearts of the 
analysts. 

Sectors out of favour range from 
the obvious losers like domestic oil 
stocks, which no longer have ram- 
pant takeover speculation to offset 
the negative aspect of sliding world 
crude prices, to some less obvious 
targets. 

The Detroit car makers, together 
with toe auto parts, the auto after 
market and the component sector, 
is shunned on all sides. Significant- 
ly, stocks in the three major U.S. 
manufacturers have made almost 
no response to the huge gains in 
sales in late August and early Sep- 
tember, which followed the gen- 
erous Customer fimmeir^g riwln by 
the big three. Wall Street refuses to 
believe that “bought sales" can 
mean genuine profits. 

In the case of the Detroit stocks, 
toe share prices have been la g gin g 
behind the market for some time. 
But the analysts are now turning 
their backs on other sectors, leav- 
ing their stock prices vulnerable. 

Newspaper and magazine pub- 
lishers, which already are feeling 
toe draught of reduced advertising 
sales, atm have accordingly been 
marked down by Wall Street, trade 
on generous-looking price/earnings 
ratios. Khight-Ridder, is on a p/e of 
IS, although advertising revenue 
has already slipped. 

Gannett, on a p/e of 19, is leaning 
heavily on the prospects of USA To- 
day, its national, satemteprinted 
newspaper. An undoubted pub- 
lishing success with a circulation 
comfortably above lm a day. USA 
Today has also successfully attract- 
ed the advertisers. But tower indus- 
try advertising revenues could seri- 
ously delay the venture's move into 
profitability. 

Outside the sectors of perceived 
vulnerability, the advice from Wall 
Street is to hold tight, and wait for 
the federal data hopefully to vindi- 
cate the underlying bullishness of 
toe brokerage houses. 


BY PETER MONTAQNON, EUROMARKETS CORRESPONDENT, M LONDON 


IT IS an itlninffli to think thwf toe 
much vaunted trade surplus 
notched up by Latin America last 
year marked a taming point in the 
i region's financial and economic re- 
covery. After three years of wres- 
tling with crisis, the process of real 
economk adjustment has barely be- 
gun and palliative measures taken 
so far may, in effect, have wrought 
mace hi*™ fhwn good. 

This, in essence, is the argument 
presented by toe 1985 report on eco- 
nomic and social progress in Latin 
America published today by toe In- 
ter-American Development Bank 
(IADB). The report contains a rare 
and detailed attempt to analyse the 
impact on the seven largest Latin 
American countries of programmes 

unrterfolrAn far tn help thorn yn- 

vice their debts and return to inter- 
national creditworthiness. 

Despite last year’s export-led re- 
covery, which saw growth in the re- 
gion resume at 3.1 per cent and a 
marginal recovery of living stan- 
dards after a 10 per cent fall in tire 
preceding two years, the report 
holds out little comfort either in 
terms of real achievement or future 
prospects. Ultimately, it suggests 
fjitin America may simply prove 


unable to live with its $350bnfor- 
eign debt. 

A major problem it identifies is 
the fall in investment as resources 
are diverted to meet debt interest 
payments that quadrupled to S 38 bn 
between 1978 and 1984. 

The depressed levels of invest- 
ment recorded in most countries in 

toe 1983414 period appear incompat- 
ible with toe achievement of susr 
tamed real rales of eco nomic 
growth over the medium term suffi- 
cient to service external debt obli- 
gations," it says. 

By 1984 investment spending in 

the countries surveyed had fallen to 

just 18 per cent of gross domestic 
product compare d with about 25 per 
cent in 1980-81 just before the crisis 
broke. Structural changes to pro- 
mote domestic savings are essential 
if investment is to revive, the report 
argues. 

But rescue schemes adopted so 
far have paradoxically had precise- 
ly tire opposite effect, the report 
says. By stressing the need for 
large trade surpluses they have re- 
sulted |q rapid devaluations which 
c ontri b u ted to an acceleration of in- 
flutinn mil riring unemployment. 

These problems, in turn, have fis- 


co ure gpd inv es t me n t and stimul- 
ated consumption instated of 
savings. 

Par ticularly badly hit has bear 
private sector industry. Instead of 
being the locomotive of recovery it 
has found itself crowded out of do- 
mestic financial markets as govern- 
ments struggled to fund th e ir fiscal 

deficits. 

This briber accentuated the re- 
cession. to which severe import re- 
strictions were already contribut- 
ing. The attempt to service large 
dents in the present prejudices con- 
tinuing ability to pay in the future. 
Exports to be made tomorrow re- 
quire capacity increases today. But 
countries that are b eing forced 
prematurely to transfer such large 
p ropor t i ons of their saving cannot 
afford to invest," it says. 

The report offers littie encourage- 
ment even when it seeks to look in- 
to tiie future. Taking a baseline as- 
sumption that interest rates stabi- 
lise around their present levels and 
the real value of the debt does not 
grow, it predicts net payments oak 
flows from the region win continue 
for the rest of the decade. 

Growth would then be held below 
4 per ce nt a year so that the real 


standards of living prevailing in 
1980 might not be regained until the 
end of the decade, “Continued high 
internet payments on top external 
debt and the consequent project of 
having to generate positive trade, 
balances far toe rest oE the decade, 

raise * frTTtt1wrn«Tfoi1 q pp«ljpn oVn if 

tiie feasibility of such a scenario.” 

A higher growth rate could be 
achieved by per mitting a real ixk 
crease in external debt This would 
generate positive firmnwai trans- 
fers, hut it coaid also sow the seed 
of renewed debt crisis in the future. 

A 5 per cent real increase in ex- 
ternal debt would produce inflows 
of S137bn over the next six years 
and economic gr owth of almost 5 
per cent a year. But by toe end of 
1990, debts would total a massive 
375 per cent of exports compared 
with 237 per cent at the start of the 


indeed, the only hopeful scenario 
p r esented by the report is the least 
likely one in which e xports again 
grow rapidly in real terms. That 
would reduce the real debt burden 
and produce higher growth. Not 
even on this best assumption, how- 
ever, would employment generation 
be pwori gh to absorb new en trawts 


Pretoria may change position Thatcher 
on contact with ANC leaders considers 


BY ANTHONY ROBINSON, IN JOHANNESBURG 


THE PRETORIA Governments 
public display of pique at the deci- 
sion of Soith African businessmen 
to go ahead with their planned talks 
with leaders of the banned African. 
National fimpwK (ANC) in Kumhfa 
last week may not accurately reveal 
its real thinking about the need for 

r pirhtrf u gift too nr gmisatimi- 

This emerged over the weekend 
when sources dose to the ANC del- 
egation told the Mozambique news 
ageny (Aim) to at the businessmen 
Tmd told ANC lea der that the 
Government accepted the need for 
contacts but was unsure how to pro- 
ceed. 

In an interview with Beetd, -an 
Af rikaans drily newspaper, ^at toe 
weekend. President P. W. Botha 
criticised the business leaders for 
"showing «jgrm of weakness to the 
enemies of South Africa.” 

Hie President characterised the 
ANC as being controlled by Cam- 
mnnists »nd frying dedicated to the 
violent overthrow of the existing or- 
der and its replacement by a Social- 
ist dictatorship. 

He forcibly re-stated official poli- 
cy toat “the Government itself win 

Hanson suffers 
new blow in 
SCM battle 

Continued from Page 1 

son's U.S. operations, gave no dear 
indication of what toe UK compa- 
ny's intentions were towards the 
New York group, but he told the 
court that be was “surprised” at the 
amount of SCM shares that Hanson 
had been able to acquire. 

Imposing toe prehminaiy injunc- 
tion on Hanson, Judge Shirley 
Kram agreed, however, that Han- 
son’s share-buying had the appear- 
ance of a tender offer in violation of 
the securities laws, and that with- 
out court action to stop further pur- 
chases, SCM shareholders would be 
“irreparably ha rme d." 

Analysts have speculated that 
Hanson’s share-buying may have 
been designed to put pressure on 
SCM to part with assets which the 
UK company wants, or to provide a 
springboard to a new offer if the 
management buyout foils through- 

But there is also considerable 
puzzlement on Wall Street over < 
Hanson’s tactics, since Merrill 
lynch has been given the option to 
buy two of the most profitable divi- 
sions in SCM, Its titanium dioxide 
and consumer food offshoots. These 
options can be exercised at any 
time and undar any circumstances, 
making the U.S. company nun’ll i 
less attractive to hostile bidders. 


not talk to any organisation or per- 
son which advocates violence." 

According to Arm,' however, the 
Swift African delegation, told 
fonxd to take tins line in public be- 
cause of the advance publicity ' n 
the Sooth African press. 

Mr Gavin Rally, rfiamnan of An- 
glo American Corportion and leader 
of toe seven-man delegation, aim 

hrn to d at cifl) an in fyi prpfatinw. 

Aalrad to mmiwant Mnw > hiS de- 
parture cm President Botha’s con- 
demnation of the proposed meeting 
as “unwise and even disloyal” Mr 
Belly said that the President “may 
have tiie statement neces- 
sary in a political sense.* 

Further evidence that formal re- 
fusal to enter into contacts with the 
ANC until it renounces violence 
does not signify lack of in terest in 
wnrtiifh has come from Swaziland. 

According to the South African 
Press Agency, Mr Pik Botha, For- 
eign Minister, daring talk* in the 
Swazi capital Mbabane, asked 
Swazi leaders to use their influence 
in pmra lading both toe ANC and 
the Pan African Congress (PA C) 
leaders to renounce terrorism and 
come together with the Sooth Afri- 


can Government for round-table 
failing with Swaziland as a posable 
venae. 

Mr Oliver Tambo, ANC leader, is 
understood to be preparing to visit 
Swaziland to seek improved rela- 
tions b etween the two. Swaziland 
was embarrassed earlier tins year 
by the pres en ce of ANC guerrillas 
in violation of Swazflazufs security 
pact with South Africa. 

In common with other w m ntr U w 
in southern Africa, Swaziland is 
deeply concerned at the negative 
knock-on gRtag of economic sanc- 
tums and the withdrawal ctf- bank 

credits and wn mafannnt frnm ftmrtti 
Africa. 

This is believed to be one of the 
subjects under review at the week- 
end’s meeting of so-called “front- 
line* s tate s in Maputo, which toi* 
piyff agains t the background of a 
pre-ramy season offensive by gov- 
ernment troops against Unite re- 
bels led by Dr Jonas Savimhi in An- 
gola c ombined Zimbabwe *n«4 
Gov ernm ent army operations 
against Mozambican National Re- 
sistance (MNR) rebels 

Economic contradictions of 
apartheid. Page 17 


Producers to seek 
supply cut in coffee 


BY ANDREW GOWERS IN LONDON 


THE WORLD’S producers and con- 
sumers of coffee open their annual 
bargaining session over restrictions 
on coffee sales in London today, 
with leading producers apparently 
determined to force a reduction in 
supplies m order to bolster what 
they regard as present depressed 
prices. 

The negotiations are taking place 
under the auspices of the Interna- 
tional Coffee Organisation, which 
regulates the SlObn world market 
through a strict system of export 
quotas. The organisation's mem- 
bers account for almost all the 
world's coffee exports and most im- 
ports, and negoti atio ns between 
them are always highly conten- 
tious. 

Brazil the lending producer with 
almost 30 per cent of total world ex- 
ports, is likely to press for a cut in 
export quotas in order to bring sup* 
plies more closely in hue with star 
gant world consumption. It argues 
that the qpota in the present coffee 
year, which runs from October to 
September, was originally fixed too 
high - at 61m bags, compared with 
estimate d dema nd ftf on wnd 5ftm 

This abundance of supplies, say 
Brazilian nFf»»?»ig Hng wmaKi cof- 
fee prices to M below 120 UJS. 
cents a pound, the bottom end of 
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the 100's official range. Sr Roberto 
Gusmao, the Brazilian Industry 
Minister who is in Innrion for the 
talks, is likely to argue that in order 
to bolster prices, toe quota should 
be fixed below 57.5m bags, the esti- 
mated actual level at shipments to 
ICO consuming members this year. 

Consumers, however, are equally 
resolved to keep prices down, fol- 
lowing a lengthy period in which 
they say they were penalised by rel- 
atively high prices, by seasonal 
shortfalls at coffee, and -in Europe 
- by tiie strength of toe dollar, in 
which coffee is traded. 

West Germany is already on re- j 
cord as calling for a 80m bag quota | 
this year. However, European Com- 
muxiify officials, meeting in Bru& 
sels last week, are thought to have 
decided not to rfi-amias a precise fig- 
ure until they have obtained assur- 
ances from producers that supplies 
will be more aligned with demand 
in each quarter of the coffee year. 

Their nmwplaiwt. is that enffea is 
traditionally short during tiie au- 
tumn and wi n te r , when A»m«nH is 
buoyant, and plentiful in the second 
half of the coffee year, when con- 
sumption is an the wane. 

Brazil disputes these arguments. 

The strains begin to teR, Page 16 

Kikkoman row 

Continued from Page 1 

disclosed two things of intense em- 
barrassment to Mann's Wines. 

The first was that in order to 
avoid having to recall wine already 
in toe shops, Mann’s changed the 
contents of a storage tank at one of 
its plants, substituting domestically 
produced and untainted wine for 
what it had i mp o rt ed from Austria. 

The s e co n d, equally damaging, 
was the coinci dent al revelation that 
toe highroost Mann’s Estate wine 
brands, advertised as the cream of 
domestic production and retailing 
at between Y10.000 and Y43Q.QW 
(510 to $120) a bottle, were made 
mostly from extremely inexpensive 
i imported bulk wine. 


response 
to Soviets 

By Robert Mauthner, Diplomatic 
Correspondent, in London 

THE UK Government is expected to 
deride on its response to the Soviet 
Union’s “tit-for-taf w piiam on 

of 25 Britidi diplomats, 
journalists and businessmen before 
the departure of Prime Minister 
Margaret »**»**«■ on her 
East tour today. 

However, the exact nature of that 
response, on which Sr Geoffrey 
Howe, tiie Foreign Secretary, was 
yesterday Pudding urgent consulta- 
tions with Mrs TMfaiiwp and top 
Foreign Office officials, may not be 

made puhhc nnTMiliiitely . 

Mrs Thatcher and Sr Geoffrey 
were dearly anxio us to explore all 
the iropneafions of further retaliato- 
ry measures as Anglo-Soviet rela- 
tions reached their lowest ebb since 
2972, when Britain expelled 205 
Soviet citizens. 

The Government expected Mos- 
cow to eject a number of British 
diplomats following the expulsion 
by Britain last Hursd^r of 25 
Soviet officials and journalists, in 
the wake of the defection of Mr 
Oleg Gordlevsky, the former KGB 
dud in London. However, the scale 
of Moscow’s reaction came as a 
surprise. 

The Foreign Office had warned in 
advance of tiie Soviet action that 
Britain would take “an extremely 
serious view" of any retaliatory ex- 
pulsions. But Sr Geoffrey’s initial 
reaction to tiie Soviet announce- 
ment, though toughly worded, gave 
no hint of how the Government in- 
tended to translate its verbal con- 

into pTflCtirfll Tw^ftyi ipfi f y 

The Government’s only move so 
far is to have cancelled a visit to 
Moscow of Mr George Younger, the 
Scottish Secretary. But tiie visit of 
toe trade mission, which he was to 
have led, is going ahead. 

Recent Anglo-Soviet incidents of 
toe same kind cannot be taken as a 
pointer to the latest round of retal- 
iatory expulsions, which is on a 
much bigger scale. The most recent 
example was in April this year, 
when Britain expelled five Soviet 
officials, but announced the expul- 
sion of only two in tiie first in- 
stance. 

This was followed by the Soviet 
Union's ejection of three British 
diplomats from Moscow, to which 
London retaliated by .announcing 
the other three expulsions. 

Whatever happens, however, it 
will take many months to restore 
Anglo-Soviet relations even to their 
previous dully level 

On a wider level it is tiie East- 
West atmosphere in which the UjS.- 
Soviet nuclear arms control nego- 
tiations — ft* to in Geneva 

later this week - are taking place 
which has suffered. The British 
Foreign Secretary has always been 
one of tiie main exponents of toe 
thesis tost arms control negotia- 
tions can hope to be succ e ssful only 
if the general political environment 
in which they are held is reason- 
ably good. 

Mr Douglas Hurd, the Home Sec- 
retary, was yesterday asked in a 
letter from Mr Tam Dalyeli, a La- 
bour Party member of parliament, 
to explain the reasons for the expul- 
sions of the 25 Russians last week, 
particularly the journalists. 

Mr Dalyeli said he did not under- 
stand what the Government hoped 
to gain from the expulsions and 
that it was “naive and incompetent? 
for the Foreign Office to suggest 
that relations with the Soviet Union 
could stiB improve after the expul- 
sions. 


the lex column 

Preaching to the 
unconverted 


One of toe more carious features 
of this year’s curious equity market 
has been toe volume of capital 
raised through issues of converti- 
bles- With £930m polled in so far by 
way of convertible loan stock or 
preference shares this year’s total 
from new issues could be double 
that of last year - while a single 
large issue (from Hanson Trust) ex- 
ceeds the en tire total raised from 
convertibles in 1975. Yet whether 
this is a revival in convertibles, as a 
seminar staged last week by Phil- 
lips & Drew would have it, or just a 
byway in a market overgrown with 
equity fundraising and takeover 
activity is not entirely dear. 

In a year of rising real interest 
rates and a low elattve yield on tiie 
All-Shore -and not simply on prop- 
erty shares - it makes enrintat 
sense to sell deferred equity on an 
average yield of 7 percent 

Equally, falling rates of corporate 
taxation remove one of the attrac- 
tions of bank b o rr owin g: that it is 
serviced out of beforedax earnings. 
This may mjiIwii also the nriirail 
shift in favour from loan stock to 
prefs, of which £5 50m worth have 
so far this year been issued; or pea> 
haps it is merely their cosmetic val- 
ue in flattering balance-sheet ratios 
and pre-tax profits. 

For acquisitive companies aa low 
yields the convertible has proved a 
useful twit in temptin g those hol- 
ders in tiie target wwn p a n y there 
for inortmo wwgiTK — although the 
convertible of a high-growth compa- 
ny naturally devalues more quickly 
as a fasfc-riring dividmid overtakes 
the income advantage on toe con- 
vertible. At the other end of the 
«w>i> a iwwi w tihlA will usually fall 

to<re shmp ly ftwi Hw nwter fyfn g Qfj- 

mfy, supported by its fixed-interest 
characteristics even as toe ffcamy 
of conversion recede. 

Vrmo fo p tegg | p mftnarirt nql in^- 

tors r emain sceptical about the 
marketability of convertibles: the 
British Home Stores convertible, is- 
sued in 1980 in the form of rights, is 
now held by exactly a quarter as 
many as the ordinary shareholders. 
There is a new question-mark in 
the Takeover Code over the obliga- 
tions of a ladder to respect the in- 
come advantage for holders of con- 
vertibles in the company hbw 
oven and private investors, who 
lack access to the co mpu ter switch- 
ing mndrfg of the co nver tibles bof- 
fins, are as baffled as ever. It may 
be tout a high-yielding instrument 
gains in attraction with each pass- 
ing year of a bull market; but it 
wmdd not be wise to trumpet wider 
convertibles ownership simply be- 
cause of a r ash of sub-underwiting 
sticks. 


£m 

1DOO j UK DOMESTIC” 
- CONVERTIBLE 

800 - NEW ISSUES 

. □TOWL-trf-i** 

SOD - j|tONNSioac 

‘ .*70 RATE \ 


-rare 77 T9 W *3 * 


Home Loans 

Spotting temporary anomalies in 
toe market place is easy enough, 
iriwr* even in toe most e fficie nt 
market there are always plrofy of 
them about finding gaps that are 
wide ewpMgb (and will be there long 
gnrn i g h ) to base a business on: that 
is another thing. 

The «ft?* behind today’s flotation 
of the UK Notional Home Loans 
Corporation is that two such mar- 
ket gaps can be put together, name- 
ly the wi g te ii* of fteanrial institu- 
tions with larger books of mort- 
gages than they want to maintain, 
and tiie availability of wholesale 
fn«d« at well below the return on 
retail mortage loans. For Home 
Loans to become a successful long- 
term business these features have 
to be a fairly permanent part of the 

InnHarapo 

Setting up (me such company is 
probably to going to come near ex- 
hausting either of the anomalies on 
which it is based. On an equity base 
of ClOOm. Home Loans would cur- 
rently be permitted by its articles to 

run a mortgage book of roughly 
riim , about 1 per cent of the exist- 
ing stock of UK mortgages; if the 
lwnim and insurance companies 
have been taking on mortgages 
mainly as a way of selling other ser- 
vices, they may now be glad enough 

to find an upstream lender who will 
take the assets and leave the cus- 
t omarwlattanxhi pa teiiiwi The 
feet that some Hanirc are already 
beginning to lay off part of their 
mortgage books in this way proves 
there is something in it 

As to the funding of an enterprise 
Kh> Hmnp I nans, fto K niliting so- 
cieties - even with their massive 
share of the retail savings stock — 
have been treading a path into 
wholesale interbank deposits. Hbw- 
ever tight tiie money markets, it 
should be wimp considerable tjmp 
before massed ranks of mortgage 
lenders succeed in tedding up the 


price of three-month intarbrij|: 7 - 
money to a point where* to a ootfe- . 
ly as liquid lead (or other mmm 

phisticated retail deposit product?). 

The time has probably 
passed when savers will b e! *s - 

srve as they were in the mflationfey ^ 

1970s, when they aflowed thrir d^ • 
posits to remain inert.to building 
society term shares - or even, ft. 
bank current accounts - wh&tsycfe 
happened to market rate& af inter- - 
est So it seems safe to assume that 
Wnmp Leans and its possible fonto- 
tors will be able to make a turnon 
the money that they borrow. - 

For that margin to repres e nt jt _ 
decent return on tiie equity, hojfe- . 
ever, seems to require that the boat 
ness be expanded at. a very 'd*y- 
manrfing rate. Assuming a 1 per- 
cent spread befavec^t^cm mpa^ ^--. 

sale funds, toe Elba book ptaaaqy 
other investment return on foa . 
uity bars generates a littie over : 
£Khn to pay overheads and tax bfe -'- 
fore dividends of perhaps £8fct fig* 
vidual investors may wouder hofy-'- 
this compares with butiding soctefy 
deposits. • - . 

Gearing up the equity base to t . 
size where such doubts vanisltV - 
loans of 30 times s h n reboU tet ^ C 
funds ought to produce an adequate 

return on equify - should imnwfr 
ately open questions of a complete- ' 
ly different sort Having chosen * •- 
slot which falls between the Bant; - 
ing Act and the bufld m g s sod£fy~.l 
legislation, Home Loans starnfa to - 
be regulated neither by toe Bankttf 
England nor by the Registxw Jit- 
Friendly Societies. If Home Lo&ift - 
does indeed become a real oamuBt ^ 
rial success, it will necessar5y |t - 
come a large enough borrower afiSu - 
terbank funds to register on *M: 
pervisory seismometer somewbftnt- 
The Bank? 

BT shares 

The aharebuying public, alieeih L 
cheeseckfff by its thin {nckfogS^.; 
tiie recent Britnil sale, will nptlie 
best pleased by the weekend afegfe r 
sum from Singer ft FriedlabdtD. 
about its allocation of BT Shan* 
that a member of the puh&c jmt : . 
much bigger whack of stock sfifflgfy 
by virtue of his being drief exact 
five of the bank. Qeariy, the dNgfc 
ing line between individuals ondfc - 
stitutions in an mvriw such as toa . 
BT flotation is a Morred onej'bm 
dear distinctions will have to be ' 
drawn as the City approaches a pe- 
riod where opportunities for con-- - 
fhet of interest will be greater . . 
Meanwhile those exercising discre- 
tion in the allocation of shares mart 
do just that - exercise discretion. .3’ ~ 
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SUPPOSE for a moment that 
in some convulsion of politics, 
Japan were to become the 51st 
state of America. Then some 
of the worst instabilities hang* 
ing over the world economy 
would apparently vanish. 

Japan's chronic trade surplus 
— expected by some foreigners 
to climb to $70bn next year — 
would disappear altogether. The 
current account deficit of the 
U.S„ now heading for $120bn, 
wool I melt away. 

Thi.’ new United States of 
Pacifica would have a quite 
respectable deficit with the rest 
of the world of perhaps $60bn 
or so, representing only a little 
over l per -cent of combined 
GDP (gross domestic product). 

Bearing in mind the huge dis- 
crepancies in the world balance 
of payments statistics, this 
might be regarded as . a per- 
fectly sustainable external posi- 
tion. 

The new U.5. Federal deficit, 
even at S230bn or so, could be 
financed smoothly by the ~State 
of Japan’s huge surplus of 
savings, without creating shock 
waves for the dollar. 

The Japanese yen would of 
course disappear, so trade 
would flaw as freely across the 
Pacific as it does now across 
the vast continent of America; 
apd the fierce arguments now 
raging in 'Washington about 
trade protectionism would, 
presumably, be a dead letter, at 
least in relation to Japan. 

Pure fantasy of course, but 
it does point up' the difficulty 
that the U.S. will face in try- 
ing to pull out of its 'alarming 
slide into debt without dam- 
aging the other major 
economies. 

For the two largest free 
world economies have achieved 
a balance which may be 
politically and economically un-' 
stable but which makes them 
now much more interdependent 
than many Congressmen appear 
to understand. 

If the U.S. needed Japanese 
savings to finance its pre-elec- 
tion boom. Japanese savers also 
need assets overseas, since total 
demand for credit in their own . 
country is much .less than the 


The U.S. will face difficulty 
in trying to pull out of its 
alarming slide into debt 
without damaging the world’s 
other major economies 

Hopes pinned on 
gentle correction 
of imbalance 

By Max Wilkinson, Economics Correspondent 


supply of funds. Given this flow 
of capital, there must, as a 
matter of arithmetic be a coun- 
ter flow on the trade account 
of the balance of payments. 

And it is eminently . reason- 
able in a way - that if Japan 
lends the U.S. the money 
needed to make tax cuts, .the 
American consumers . -should, 
use their extra spending power' 
to purchase Japanese goods. - 

The argument is similar, of 


By contrast consumer spend- 
ing rose by only 2\ per cent 
last year and is not expected to 
move ahead much faster In 
1985. 

Much of Japan's exports 
went to the U.SL, whose im- 
ports soared by 27 per cent. 
Japan’s trade surplus of $35bn 
was almost all -earned in the. 
U.S. and- the balancing - capital 
outflow went mainly, back to' 
the UB. 


SAMUEL BRTTTAN explains on page 10 that the. 
U.S. trade deficit and Japanese trade surplus reflect 
fundamental differences in savings and investment 
Attempts to resolve them by trade restrictions could 
ignite a* world economic conflagration without 
dealing with the basic problem, if problem it be: 


course, if for “Japan” one 
substitutes “the rest of the 
world,” but the symmetry of 
interdependence is most strik- 
ing in relation to Japan. 

Last year’s 5.7 per cent 
growth of Japan’s economy was 
largely due. to the increase in 
its exports, which went up by 
18 per cent with a phenoim*™* 1 
26 per cent surge (an annual 
rate) in the the final -■*— . 


This year the Sharp decelera- 
tion of the UdS. growth rate 
from last year's 6.8 per cent to 
an expected 3 per cent or less 
reflects a continuing worsening 
of its trade account more than 
a slowing of the pace of 
domestic demand. 

Although Japan bas been the 
largest beneficiary of the U8. 
expansion, it has been esti- 
mated that perhaps half of 


Europe's growth rate last year 
resulted from the UJ3. impulse. 
The position of third world 
debtor countries has also been 
dramatically improved by rises 
in their exports. Between 
1980 and 1984, the developing 
countries without oil were able 
to cut their trade deficits from 
S60bn to $24bn.- 

So, with growth still sluggish 
In Europe, little hope of much 
domestic expansion in Japan 
and some ominous rumbling 
from the largest debtor 
countries, there seem to be 
many strong arguments why the 
UJ5. should not choose this 
time to cut its federal budget 
deficit. 

A substantial trimming of the 
deficit would clearly hit 
domestic demand just as growth 
Is getting bogged down; and to 
the " extent that a domestic 
recession trimmed the trade 
deficit, the prosperity of other 
nations would inevitably clearly 
be hit. 

For the U.S. cannot cut its 
trade deficit without a matching 
cut in some other countries' 
surpluses. And the difficulties 
of this adjustment might well 
be multiplied if It precipitated 
a major recession. However, this 
could be offset by the effect of 
lower interest rates following a 
deficit cut. 

Yet few doubt tbat the 
adjustment must be made 
sooner rather than later. The 
VJS. is now adding to its exter- 
nal debts by the equivalent of 
3 per cent of GNP per year. 
Interest payments on federal 
debt have been rising signifi- 
cantly faster than national out- 
put and at over JlOObn per year 
are now a major part of the 
deficit. 

As Herr Karl Otto Poehl, 
president of the West German 
Bundesbank, says in an inter- 
view in this survey, it has been 
calculated that a; the present 
rate the UiL -external debt could 
reach Si.OOObn by the end of the 
decad£> which he believes 
would be “inconceivable” in 
practice. 

This raises three questions: 
the first is .whether the U-S. 
Congress will find the will to 
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take the steps needed to cut 
the projected budget deficit; the 
second is whether the other 
industrial countries can do any- 
thing to 1 soften the conse- 
quences; and >11111x117, what is 
the risk of doing nothing? - 
The usual answer to the last 
of these questions is that sooner 
or later the financial markets 
will take fright at the spectacle 
of the U&'s growing indebted- 
ness, and the dollar would col- 
lapse. This could lead to a big 
increase. In Inflationary pres- 
sure,' a sharp rise in U.S. 
interest rates in defence of the 


UK FRANCE WGERMANY JAPAN 
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currency and a serious 
recession. 

To minimise these dangers it 
has been suggested that Japan 
and Europe (particularly West 
Germany) should stimulate their 
economies, botb to keep up the 
momentum of world growth and 
to take pressure off the U.S. 
trade deficit. 

There was remarkably little 
enthusiasm for this idea at the 
seven power economic summit 
meeting in Bonn in May, but 

CONTINUED ON NEXT PAGE 
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Navigator 

T he merchants who pioneered trade 
routes to the East faced many 
unknowns. Today, successful navigation 
in Asian waters still demands patience, 
skill and local knowledge. 

HongkongBank has acquired such 
expertise through more than a century of 
service in the development of Asian 
trade arid commerce. 

This expertise has also provided the 
momentum for the Bank's expansion 


into one of the world's largest 
international banking groups, with more 
than 1 ,000 offices in 55 countries. 

Such capability allows 
HongkongBank to respond to your 
banking needs quickly and effectively, 
in Asia and around the world. 

HongkongBank will give you access 
to a range of financial services which will 
help you chart a continuous course to 
success. 

Write to us now at our London 
Office, 99 Bishopsgale, London EC2P 
2LA, or contact us at any of our offices 
in Edinburgh, Leeds or Manchester. 


o 

HongkongBank 

The Hongkong and Shanghai Banking Corporation 

Marine MUtand Bank ■ Hongkong Bank or 
Canada * The British Bmk of the MkhSe East 
Hang Seng Bank Limited • Wrnfley Limbed 
HongkongBank Limited 
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momentum for the Bank’s expansion in Edinburgh, Leeds or Manchester. TcLSt USCISIOCS. WOIiuWlQC. 

CONSOLIDATED ASSETS AT 31 DECEMBER 1984 EXCEED US$61 BILLION. 
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If you’re involved in semiconductors, 

computers, 

telecommunications, 

aircraft, 

offshore structures, 
shipbuilding, 
industrial machinery, 
or 

electronics, 

perhaps you’ve 
already heard of us. 

SAMSUNG 


Only three countries in the world make 
the 256K D-RAM. 

Samsung made Korea #3. 

That’s just one example of the commitment to high 
technology that Is at the heart of Samsung today. 

It’s a commitment to the future. 

Take a look at those industries with the most 
assured potential for future growth and in many 
cases you’ll find Samsung is already there. 

Samsung ranked 38th on the. 1985 
Fortune 500 list of companies based 
outside the US. 

Bigness itself is not anend-goel at Samsung, but it 
does give us certain advantages. The financial and 
human resources our size puts at our disposal enables 
ub to react quickly to market oppor tun ities. Much the 
way we did in the aircraft industry, going from Initial 
investment in 1977 to development and production of 
Korea's first locally-made Jet engine in 1982. 

26 member companies— one team. 

When yon deal with the .26 member companies of 
the Samsung Group, you deal with a* 100,000 
member team: A team where related industries 
reinforce and strengthen each other for greater 
efficiency and productivity. 


35% average growth from 1977-1984. 

Sound growth even in periods of global recession 
have made Samsung a stabilizing force in domestic 
business and a favored partner for international 
ventures. 

NET SALES CmUBon) „ 
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Business partners on four continents. 

Samsung people are involved today with friends on 
four continents in mutually beneficial projects that 
include technology e xchan g e s, joint man ufa cturing, 
and overseas resource development. 

Our list of associates includes names like ITT, G E. 
Chrysler Corp., UTC, Coming Glass Works, SEIKO 
and HEWLETT-PACKARD. 


Leading Korea into the future 


Repre s ented by Saraung Ca. Ltd. CRQ Box 1144 Seoul, Korea Tet 7721-1114 Tfetec STAfcs K23S57/K23302AC23109 Cable Address: SWRS SEOUL 
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Volatility a threat to system 


Monetary reform ' 

MAX WILKINSON 


THE fall of the dollar during 
the spring and early summer 
has luiMyn much of the steam 
out of the demands for a 
thoroughgoing overhaul of the 
world’s monetary system. 

Neverthless, in the words of 
one strongly free-marfcet official, 
H There is a growing perception 
that the system of floatin g ex- 
change rates has delivered some 
pretty bizarre results.” 

This liras the basic dile mma 
behind the 60-page report on 
the International Monetary 
System agreed by finance minis* 
ters and central bank governors 
at a special meeting in Tokyo 
in June. 

They agreed that the system 
of floating rates had been sub- 
ject to short-term volatility and 
medium-term swings which were 
“a potential threat to the open 
trading and payments system.” 

Most countries believed that 
it would be unrealistic to try to 
return to a system of fixed ex- 
change rates, or even partially 
managed rates at present, but 
they an agreed that “improve- 
ments are needed in the func- 
tioning of the present system." 

The improvements suggested, 
however, were of an extremely 
general nature, amounting to 
little more than an exhortation 
to countries to return to “strand 
consistent policies,” with some 
suggestions for an Increased 
“surveillance” role in relation 
to the major industrial powers. 

The main focus of anxiety of 
course, has been the extra- 
ordinary rise of the dollar, 
which went up by 60 per cent 
between 1980 and its peak in 
February of this year. This 
rise continued in the face of a 
rapidly worsening current 
account of the balance of pay- 
ments and in spite of an over- 
whelming consensus among cen- 
tral bankers at the beginning 
of 1084 that the currency would 
soon decline. 

This led many people to look 
bade with nostalgia to the days 
of fixed exchange rates tinder 
the Bretton Woods system. 
Developing countries particu- 
larly, believed that violent cur- 
rency swings were damaging to 
trade and had dramatically won* 
sened the position of many deb- 
tor nations whose debts were in 
dollars, hut whose foreign earn- 
ings might be in other curren- 
cies. 

These views will no doubt be 
aired again at the International 
Monetary Fund's annual con- 
ference in Seoul, South Korea, 
thfo autumn* " - - - - 

Among the. developed nations. 


France has taken the lead in 
championing thic cause ever 
since the seven power economic, 
summit meeting in Versailles In 
tiie summer of 1882. 

France’s Socialist Govern- 
ment was still smarting from 
the humiliation of having been 
forced by the foreign exchange 
markets into a major, reversal 
of its expansionary policies. 

As the French franc came 
under heavy and repeated pres* 
sure within the European 
Monetary System, French 
officials naturally looked for 
someone else to blame. And 
they could argue plausibly that 
part of their problems resulted 
from the imported in fl ati o na r y 
pressures transmitted through, 
the dollar. * 

U.S. offic ial* retorted scorn* 
fully, at that time, that the 
answer was for France to put 
its own house in order by re- 


in the case of tbe UK. the 
threat of parity between the 
pound and the dollar 
ruary forced a major shiftaf 

rates- . 

This defence of the 
was associated with an emer- 
gency meeting of the five iwjor 
powers, the UE« JJPJJ 1 West 
Germany, France and the UK m 
Washington, where « was 
decided to publicise 
meat to co-ordinate intervention 
to push the dollar down. 

Some filObn dollars of 
official reserves were spent after 
this agreement and it us still 
debatable whether it bad much 
effect 

For a while tbe markets 
seemed to ignore this huge 
array of moral and fina n cial 


The U.S. stands in the dock 
before the rest of the world 
accused of imprudent policies, 
and it can no longer laugh off 
the effects on its own economy. 


verting to a more prudent fiscal 
and monetary stance. 

Most of the industrial powers, 
particularly the U JL, the UK 
and West Germany were 
strongly and In Gome cases ideo- 
logically opposed to any move 
back towards a system of man- 
aged exchange rates. 

Since then the tables have 
been turned. The U.S. stands 
in the dock before the rest of 
tiie world accused of imprudent 
policies, and it can no longer 
laugh off the effects on its own 
domestic economy. 

The country’s growing foreign 
indebtedness and the surge of 
protectionist feeling has brought 
it home to many Americans that 
a high dollar could be dan- 
gerous to their economic health. 

The UK and to some extent 
West Germany have also been 
directly embarrassed by the rise 
of tiie dollar. In the case of 
West Germany this prompted 
some hefty intervention in the 
foreign exchange markets at the 
time of the last IMF annual con- 
ference and then again in the - 
early part of this year to pre- 
vent the dollar- soaring- beyond - 
DM3.' 


weight ranged against the U.S. 
currency, and the much publi- 
cised scepticism of many in the 
UJS. administration seemed 
justified. 

However, the subsequent fall 
in the dollar — by Hi per cent 
from its February peak to the 
beginning of September — 
seemed to suggest that market 
sentiment had been influenced 
m a fundamental way. 

It will be some time before 
a judgment can be formed 
against the perspective of his- 
tiny.- Meanwhile, there does 
seem to have been a significant 
shift of attitude among the 
authorities. The idea that 
governments could frame their 
policies entirely without re- 
ference to the exchange rate, 
leaving their currencies to find 
their own level In the markets, 
now has few adherents even in 
the U.S. 

And not many experts would 
say that the markets know best, 
or produce desirable results 
. from the point of view of the 
- world economy. 

Officials may say they do not 
know F what a correct exchange 


rate should be, but, everybody 
agrees that a dollar is not worth 
the DM 3.39 which' it reached ~ 
at the end of February. 

Does this- mean that the 
authorities ere in effect moving - . 
very tentatively towards tiie idea 
of target zones? After ai} most 
central bankers would agree that '~ 
the dollar needs -to be tom 
10 to 20 per cent lower than its 
current value, but that a 3ft frr . 
40 per cent depredation wot^i ' 
be far too much. ' 

•Some people argue that the : : 
mere announcement by the 
authorities of a desirable noge' 
for major currencies would have : 
a stabilising effect while the 
threat of concerted intervention 
could at least deter the men , 
volatile speculation. 

The success of the European 
Monetary System’s exchange rate 
mechanism is cited as aa 
example, and it has been , 
suggested that the authorities ... 
could take some public view 
about the relationship between . . 
three currency blocks based on . 
the dollar, the yen and the EMS > 
currencies. - - ■-.* : 

However, there is no sign Of 
any political will to move- In ■ 
direction ; and as the GlO •" 
. report shows, the practical dUft-; ■ 
culties would be enormous. 

Ultimately, of course no 
fixed or semi-fixed exchange rath . .. 
system can hope to wi thstood, 
pressures arising from major.-.-; 
disparitiea in economic poTry.’ 
The foreign exchange markets. ..- fc 
would be more than a. match 
even for the combined reserves " - 
of the industrial powers if jr 
came to a. straight fight. • 

And for that reason, there-B.. / 
little practical purpose' in dis- 
cussing target zones or “crawl- 
ing pegs” until the U.S. has re- , 
duced its federal and trade- 
deficits and brought the dollar/ 
back to a sensible rate ta terms. - 
of its trading position, - . 

Then comes the imponderable 
question: would some form of 
constraint on exchange rates act - 
as an external discipline on neti-' : . 
ticians, forcing them to eschew . , 
policies which offer a short-term ; r 
gain at the expense of a longer- , 
term equilibrium? Or must ex* - 
change rate stability depend qn - 
. tbe politicians following Ptu* - 
dent policies in the first- place?-'' 

The answer underlines tijfi: 
sense of grievance erf many 
smaller nations; for it Is clew 
from the example of the Ek^T; * 
that an exchange rate discipline 
can be a powerful lever on tfre ; 
policies of smaller nations, hot ■ - 
it confers corresponding oblige ' 
turns on the larger countries. . . . 

Without monetary and final 
discipline in West Germany. tM 
EMS would be chaotic. Without 
a similar restraint on leader* - 
ship in the U.S. any m ore regq* - . 
lated form of world monetay >■ 
system is unthinkable. ■ . 



The refinery 
at your 
service 


Saras refinery was planned, 

built and equipped to process customer’s crude oil. 

It has a yearly p roc eaaite g capacity .eC 18 mfiBoa 

metric tons and such a fkxibiBty m to adnrit, 

stock (in the huge tanfo system of 3,6 million ca. mt) 

and handle any kind of crude cal 

through the many processing stages 

asked by the customers, offering a range 

of refined products that can meet every requirement. 


SARAS SpA RAFFINBUE SARDE 

HEAD OFFICE: 20122 MLANO-Gaferia deCristafaris.8 -TM03??37--fefax tom * SAHAS I 

REFWOIY: 09018 SAfKJCH (CAGUtflO- Km. 19-SaSiicitana-Ta.|D?CI) 000001 -Tei^7g^9SAfWFF I 

BRANCH OFFICE: 00187 ROMA -Via Ludwisi,43-«.(0Q4N27O| 


Prime Minister Nsdcuons of Japan (left) and US. Prasident Ranald Reagan (right). The two largest world economies have achieved a balance 
which may be politically and economically unstable but which makes them much more interdependent than many US. Congressmen would. 

appear to understand. 

Hopes pinned on gentle correction 


CONTINUED FROM PAGE 1 

since then there have been 
some limited indications that 
West Germany is prepared to 
push up domestic demand by 
cutting taxes and lowering in- 
terest rates. __ 

In France and the UK too, 
tax cuts have been promised 
although the scope for increas- 
ing borrowing looks, very 
iimitod in both cases. 

In Japan, the Government is 

anxious to continue to cut its 
budget deficit which at 34 per 
cent of GDP in 1883 was pro- 
portionately almost as large as 
that in the UJS. Although the 
Japanese general Government 
deficit is projected to come 
down to only 1 per cent of out- 
put next year (compared with 
about 3} per cent tor the U.S.), 
Japan's national debt remains 
very high by international stan- 
dards. In 1983, it was 87 per 
cent of output compared with 
48 per cent in the UJS. and only 
41 per cent in West Germany. 

While these considerations 
are seen to rule out any major 
fiscal reflation in Japan a policy 
of cutting interest rates might 
also create problems. 

In the short-term it might 
depress the yen against the 
dollar and so increase Japan s 
trade competitiveness vis a vis 
the U.S. even more. The com- 
petitiveness of its goods might 
also be increased in & more 
fundamental way if lower 


Interest rates stimulated 
Japan’s domestic investment. 

What remains, is the hope 
that Japan will continue to 
lower its barriers against im- 
ports, which is highly desirable, 
but unlikely to have much 
impact on the UJS. trade deficit 
in tbe medium term. 

The main hopes of the indus- 
trial powers are therefore 
pinned on the prospect of some 
very gentle reflation in Europe, 
supplemented by action on 
trade by Japan in combination 
with a further gradual fall of 
the dollar. 

Oxford Economic Forecasting, 
based on the new Templeton 
College has calculated that 
after three years a 10 per cent 
depreciation of the dollar 
would reduce the UJS. trade 
deficit by about $18bn with an 
inflation penalty of an extra 2 
per cent on prices. 

The U.S. Fed believes tbe 
effect os the current account 
would be closer to $i5bn. 

By contrast a 1 per cent re- 
flation in Europe would only 
reduce tiie UB. current account 
deficit by 32 bn, but it would 
offset the depressing effect on 
output of a declining dollar or 
a cut in the UJS. federal budget 
deficit 

A $50bn cut in the budget 
deficit is estimated to cut the 
current account deficit by $31bn 
after three years, but at the 
cost of depressing UJS. output 
by nearly 24 per cent and 
European output by 1 per cent. 


In comparison with Europe’s 
sluggish rate of growth— only 
2.4 per cent last year, with 
little expectation of a pick-ap 
this year or next — the depress- 
ing effect of a U.S. adjustment 
could be serious. 

Even on present trends, un- 
employment is not expected to 
fall significantly from the 
present level of about 11 per 
cent of the -available working 
population. 

Although almost all govern- 
ments in Europe can claim 
success in reducing or contain- 
ing inflationary pressures, un- 
employment seems likely to be 
one of the most pressing poli- 
tical issues, certainly in the 
UK. and probably In West Ger- 
many and France. 

For this reason, perhaps, 
goverments might be tempted 
to move covertly in the direc- 
tion of Reag a nomi c s— that is to 
concede tax cats on the basis 
of higher borrowing with a 
tight monetary policy designed 
to keep infl a ti on damped down. 

The continued weakness of 
world commodity prices and 
the possibility of further fells 
in the price of oil, might indeed 
encourage governments to take 
Borne risks on tiie inflationary 
side of the account 

But for the time being, most 
of the focus appears to be on 
interest rata policy in the hope 
that continued declines in the 
dollar will allow a continuation 
of tiie more or less parallel 
decline in UjS. and European 


interest rates which started in 
the spring. 

The easing of West German 
money market conditions and 
the cut in short-term interest : 
rates this summer seems to have 
been part of this process. 

"With careful co-operation, the . 
world’s monetary authorities, 
may hope to create a circle in 
which the dollar continues: a 
slow decline while interest rates 
edge downwards on both sides 
of the Atlantic; for it is dear, 
that an equilibrium could be * 
reached at quite different' 
general levels of interest rates. 

The trick will be to achieve a' . 
combination of lower inflating . . 
and lower interest rates that . 
ijqli be expansionary either by 
diverting savings into consump- 
tion or by boosting investment- 

This would be part of fee 
much discussed “soft landing* 
for the dollar and the U5. ; 
economy, but there is a serious 
danger that the whole apparatus- 
will come down In flames, 
especially if the UjS. Congress 
continues to be hell-bent on a 
self defeating round of proteo- 
tionist measures. - 

Apart from threatening "the"', 
world’s trading system, these 
y°*rtd *>e self defeating, not- 
least because they would tend.., 
to push the dollar back-up-^, 
words.. But the dollar mart-, 
eventually come down, and -thjeT 
most likely way for this -to/ 
happen would then he through 
a collapse of market confidence- • 
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faction 


li[»iVi»T«l yon view recent treads in 
the Tbkyo capital market? 

Umemnxa: This past year, the pace of de- 
velopment has been rapid. In keeping with 
the directions set forth in the report of the 
U.S. -Japan Yen-Dollar Committee in May 
1984, the authorities liberalized the Euroyen 
market, established a yen bankers' acceptance 
[BA] market, and further broadened the par- 
ticipation of foreign securities companies in 
the market— as lead managers of Euroyen 
bond issues, as participants in syndicates to 
underwrite government bonds in Japan, and 
in other activities. 

- It was also an important year because the 
terms at which long-term government bonds 
were being, issued more .closely reflected 
yields in the secondary market 

The introduction of a BA market was a sig- 
nificant step toward development of a short- 
term money market, but this market is only 
in its initial stage. 1 believe that a precondi- 
tion for the growth of the BA market is the 
introduction of a full-fledged treasury bill 
market. . 

A comparison with other countries -is re- ' 
vealing. The size of the short-term money 
market in Japan is only .ope-tenth that of the. 
United States, although. the^sizenf our econ-v 
tomjris one-third thst of the United States. 
.Even coznpared-with the size of the Japanese 
Capital market,' the short-term 'money mar- - 
ket is small. Rjr’tlie efficient fun ct ioning qf. ' 
a capital market and the smooth adjustment- 
of interest rates to.market forces, the short- 
term maney market must be expanded. Thus, 
in addition to yen BAs and existing sbqrt- . 
term government bonds, Japan needs to cre- 
ate and build a treasury bill market. . . 


the result of the growth of financial assets in 
Japan and the desire of investment managers 
to diversify their portfolios. Over the past year 
or two, both institutions and individuals in 
Japan have been attracted by high returns 
overseas.. The trend toward international 
diversification of portfolios should continue. 

I would also note the high level of capital 
inflows as more international investors diver- 
sify their portfolios to include Japanese secu- 
rities. Thus, although both capital inflows 
and outflows will continue to grow, I believe 
that Japan will remain a net. exporter of long- 
term capital for some time. 


youseeasthelonger-dtange 
implications of recent developments m - * • - 
the Ibkyb market? . •. J . 

Umemura: As is evident from events of the 
past year, the rapid pace of deregulation is 

steadily dismantling the previous shelters 
that have protected many Japanese financial 
institutions from the full force o£ compe- 
tition. . 

More important; liberalization is present- - 
ing .us with new business opportunities, and 
at Nikko, we have moved quickly to ratio- 
nalize our internal operations and to allocate 
managerial resources to the most promising, 
business opportunities. 


analysts hare 

drawn attention to the emergence of fapan 
as the largest net exporter of capital in the 
world. What is your perspective on these 
flows? 

Umemura: From an economic standpoint, 
the growth of capital outflows is related to the 
rising surplus in the current - account of 
Japan's balance of payments. This surplus is 
projected to be $39 billion in the current year 
and $48 billion next year. It is only natural 
that Japan reexports its earnings -from trade.- 
Securities investment accounts for approxi- 
mately one-half of capital outflows. This is 


ilit-u ■ ■ 1 =9 Tokyo market expands and 
capital flows increase, what issues do you 
see facing Nikko Securities as a global 
iirvsesrzzrezir bank! 

Umemnxa: There axe three strong currents in 
the financial services industry: deregulation, 
internationalization, and the growing reli- 
ance on information systems, hi these cur- 
rents, we must steer a course that will not 
only keep us in the lead in our traditional 
businesses but take us into new: waters. 

Although we could debate the merits of 
onr strategy we havechosen to remama full- 
-service financial institution committed to 
serving both individuals and mstiturioiis. 
-Over the years, our customers have assumed 

• they can come to us for airy service, and we 
Will not disappoint them, 

In providing a full range of services, we are 
' driving for balance. Bor example, the ratio of 
. profits from equities-related business and of 
those from other securities, such as bonds 
and investment trusts, is now 65:35. We are 
gradually moving it toward 50:50 by building 
our capabilities far trading and placing bonds. 
"Thishas involved adding staff tor our bond 
‘operations both domestically and abroad We 
.. look forward to the introduction of a bond fu- 
;• tnzes market next month and are prepared to 
take advantage of the opportunities— for our 

• clients, and ourselves — that such a financial 
futures market offers. There is also talk of 
launching a- detachable warrants market in 
the near future. 

Another means of achieving balance is to 
make use of our natural strengths. Because 
we are based in Japan, we believe we have an 
advantage for yen-linked products as the role 
of the yen as an international currency grows. 
And as I just mentioned, we are in an excel- 
lent position to help Japanese investors who 
want to invest abroad. 

We also want good geographic balance and 
already have a solid position in all the major 
markets. For example, we are very strong in 
Samurai bond underwritings for Pacific Ba- 
sin countries. This position is attributable to 
dux long involvement in the region. Far years, 
we have been active in the Republic of Korea. 
In the. People’s Republic of China, we recently 
opened a representative office in Beijing and 
axe preparing for another one in Qingdao. 

As the core economy in Asia, Japan must 
play a growing role in assisting its neighbors 
raise die capital necessary for economic 
development — and develop their own capital 
markets. We take this responsibility seriously 

at Nikko* 


lViiM will you be 

pursuing over the next five years? 

Umemura; X think the strategy I just outlined 
points to where we want to be five years from 
now. By then, we are aiming to have more 
than 110 offices domestically and mote than 
20 abroad, all linked as a global network. And 
we intend to provide a range and quality of 
service— for individuals and institutions in 
Japan and internationally— that will give us 
an edge on other excellent investment banks. 




Shop Umemura 

President since 1981, Shoji Umemura has 52 
years of experience with Nikko Securities. 
He is currently serving as Chairman of The 
Bond Underwriters Association of Japan. 


WHAT RESOURCES 


to compete internationally? 


are requited 


Umemura: The answer to that question starts 
with financial resources. Nikko has an equity 
base of ¥420 billion, or about $1.7 billion. 
This ranks us among the top three securities 
companies in the world. 

Naturally, we must also have the human 
resources and creativity to best use our capi- 
tal resources. Quite honestly, Japanese finan- 
cial institutions do not always compare well 
on technical skills. Part of the reason is 
historical. Bar instance, I think the leading- 
American banks axe ahead of their Japanese 
counterparts in global cash management. But 
then, Japan has not had a large money mar- 
ket in which to invest liquid assets. 

Tb cite what is both a Japanese and Western 
maxim: necessity is the mother of invention. 
The necessity is evident in Japan. The large 
volume of government debt issues is leading 
to the rapid development of a secondary bond 
market. Liberalization of interest rates has 
forced the design of new savings instruments. 
Slower economic growth has prompted cor- 
porate treasurers to find the lowest-cost capi- 
tal, thus leading to disintermediation. 

Nikko has contributed its share of innova- 
tions in the past, and lam confident that we 


will continue to in the furore. Back in 1961, 
we were the first to create and offer a bond 
investment mist fund in Japan. More recent- 
ly, in 1984, we introduced Home Trade One, 
the first home brokerage system using a push- 
button phone to place buy and sell orders. 

Our international accomplishments go 
back many years. In 1961, we were in- 
strumental in setting up the Japan Fund in 
the United States. This past year, we 
launched the first Euroyen money market 
fund, which is based in Luxembourg. 

For a company generally recognized as be- 
ing bound to tradition, X think we have 
demonstrated we can be effective marketers 
of innovative services. But they must be ser- 
vices needed by our clients. 1 am continual- 
ly saying that we must grow with our clients. 


I lHMMti services do 
your clients want from you, and what are 
yon doing to provide them? 

Umemura: Since our clients want a variety 
of services, we are relying on the combined 
resources of Nikko itself, our overseas sub- 
sidiaries, and such members of the Nikko 
Group as the Nikko Research Center, Ltd.; 
the Nikko Securities Investment Thist 
Management Co., Ltd.; Nikko International 
Capital Management Co., Ltd.; and Nikko 
Venture Capital Ca, Ltd. . 

One service our corporate clients want is 
global underwriting. The development of the 
Euxoyen market and the emergence of the yen 
as an international currency have prompted 
us to strengthen our international network 
of 18 offices. We have put additional capital 
into our American and Luxembourg subsid- 
iaries and are in the process of establishing 
a merchant bank in Sydney. In Paris, we plan 
to upgrade our representative office to a 
subsidiary. 

Another service in high demand is global 
dealing, and we have placed a high priority 
on expanding our capabilities in this area. Tb 
minimize market risk, dealing skills are an 
essential complement to our brokerage and 
underwriting skills. We are putting in place 
a 24-hour dealing system centered on our 
operations in Tokyo, London, and New York. 
In another move to help our clients hedge 
risk, we have become a member of the major 
financial futures and options exchanges. 

Our customers also want fast delivery of, 
and easy access to, a variety of products. Tb 
meet the domestic demand for variety, we re- 
cently opened a credit card company and 
have ventures with other companies to pro- 
vide particular services. To meet the demand 
from customers around the world for faster 
delivery of services, we have been upgrading 
our data processing and telecommunications 
systems. 

Tb provide any of these services, we must 
also invest in people. After highly selective 
recruiting, we spend considerable time and 
effort on training new employees. For highly 
specialized areas— such as bond trading, 
swaps, foreign exchange, and computer 
systems — we are struenuing our organization 
to promote specialization. And overseas, we 
have been fortunate in recruiting top-level in- 
dividuals for senior positions. 



Nikko Securities 

Shm Tbkyo Building, 3-1, Marunouchi 3-chome, Chiyoda-ku, Tbkyo 100, Japan 


LONDON ZURICH GENEVA 
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Trust is gold 

Cariplo, one of the largest Banking groops in Italy. 

Headquartered in Milan and linked on-line with over 500 branches throughout 
Italy, Cariplo is aide to provide fun banking 
and financial related services along with S n andal plann ing advice. Worldwide, Cariplo 
maintains relationships with more than 1200 correspondents. It also has a branch in London, 

6 Bishopsgate, London EC2N 4AE, Telex: 887641, Tel: 283 3166, 
and representative offices in Brussels Frankfurt Hong Kong and 
Paris, among the most important finan cial centres in the world. The New York office, at 650 Fifth 
Avenue, is being upgraded soon from a representative office to an operating branch. 
Cariplo keeps you up-to-date with the workTs economy. 
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CAS5A qt R1SPARM10 DELLE PROVJNOE LOMBARDS 

The bank you can trust. 


Interest rates 

MAX WILKINSON 


THE GRADUAL decline of UA 
short-term Interest rates 
through the spring and early 
summer seems unlikely to con- 
tinue for the time being, as the 
authorities turn their attention 
to the inflationary risks of an 
overshoot of the money supply 
with the possibility of some 
bounce-back of the American 
economy. 

But probably the main 
reason for caution is the UA 
Federal Reserve's (Fed) fear of 
triggering a really sharp fall In 
the dollar, leading perhaps to 
panic in the. markets and a col- 
lapse of confidence In tile 
currency. 

Few doubt that in these cir- 
cumstances that UA interest 
rates would then have to he 
pushed back up to levels which 
would bring the risk of a 
serious recession. 

The Fed is therefore engaged 
in a difficult balancing act for 
which it probably needs a con- 
siderable amount of cooperation 
from the other major industrial 
countries, particularly the UK, 
West Germany and Japan. 

- On the one hand it is Im- 
portant for the Americans to 
keep the momentum of the dol- 
lar gently downwards. This is 
essential in the short-term to 
keep in check the damaging and 
self-defeating moves towards 
protectionism which are now 
rife in Congress. In the longer 
term it is necessary to achieve 
an orderly reduction in the 
country’s huge trade deficit 

During the first part of 1985 
an easier money policy was also 
I seen as desirable to keep up 
the momentum of economic 
growth in the face of evidence 
that last year’s rapid expansion 
had almost stopped. 

However, in his mid-year testi- 
mony to the Senate Banking 
Committee, Mr Paul Volker, the 
Fed’s chairman, suggested that 


he was worried about the possi- 
bility that continued rapid 
growth of Ml, the narrowly de- 
fined ‘ money supply, could 
rekindle inflationary expecta- 
tions and so contribute to a 
much sharper drop in the dol- 
lar. 

He also made it dear that he 
attributed the decline of the 
dollar since Its peak in Feb- 
ruary to the downward move- 
ment in UA Interest rates 
relative to those in other 
countries, as well as In "chang- 
ing expectations, influenced to 
some extent by further in- 
creases in the trade deficit.” 

The major change in relative 
interest rates occurred in Feb- 
ruary at about the time of an 


UK Inflation rate as measured 
- - - Retail Price' Index rose 

k-. from about 4$ per cent 

at the rad of last year to 7 per 
cent by mid-summer. 

However, some of this was 
temporary and perhaps, 
artificial, reflecting the effect of 
higher interest rates on housing 
costs, so that the rise in "real" 
UK rates may have been only 
a little less than the increase in 
nominal terms. 

Since the early spring, short- 
term interest rates in the UA 
and in Europe have moved down 
more or less in step, with 
Japanese rates more or less un- 
changed. However, in July and 
August, West German Interest 
rates fell quite steeply relative 


There is little argument that in 
historic terms real interest 
rates remain exceptionally high. 


emergency meeting of the finan- 
cial leaders of five major 
powers to discuss measures to 
bring the dollar down. 

As a result of acute pressure 
on sterling. UK short-term in-' 
terest rates were pushed up 

sharply to 14 per cent; where 
they remained until towards 
the end of March. 

At the same time the easing 
of - UA monetary policy 
arrested the rise of short-term 
UA rates which had gone up 
from around 8 per cent at the 
tom of the year to a peak of 
just over 9 per cent The effect 
of these moves was to increase 
the gra between UK and UA 
three-month interest rates from 
1 percentage point at the begin- 
ning of the year to 5 percentage 
points by the end of February. 

In real terms the difference 
was perhaps not as great since 
U A inflation remained subdued 
at about 8} per cent while the 


to those in the U.S. and the 
UK. . _ _ 

This reflects the anxiety of 
the West German authorities to 
stimulate the economy to the 
limit of what they consider pru- 
dent to trice up the slack left 
by the slower UA rate of econo- 
mic expansion. 

However, it is also in the in- 
terests of West Germany that 
the dollar should fall to a more 
sensible level fairly quickly 
(though not too precipitancy). 

Obviously lower German In- 
terest rates will tend, other 
things being equal, to hold the 
dollar up, and there may have 
been a hint of this happening in 
the early part of September. 

So for the West German Bun- 
desbank, as for the British 
authorities the game is a subtle 
one of testing the markets little 
by little to find oat the limit to 
which Interest rates can be 
pushed down without creating 


too favourable a sentiment to- 
wards the dollar. 

This will be. a particularly 
delicate tank in tx ^cSSE 
months, because there seems to 
be a general feeling , that the 
Fed has reached the Bsut of It* 
scope for pushing short-tena 
rates down- 

Nevertheless, there is HttJe 
argument that, in historic term. ' 
real Interest rates remain ex- 
ceptionally high. Estimates by 
the Paris-based Organisation tor 
Economic Cooperation . and 
Development suggest that. on. 
various measures,, shortterm 
real interest rates (after, allow, 
log for past or for forecast hi-' 
flation) in the industrial world 
settled at around 4 to 5 per 
cent in the early part of this 
year. 

However, there are now more '■ 
significant differences, with real 
short-term rates; now less than; 

4 per cent in the "UA, about 
21 per cent in West Germany, : 
bat still 4* per cent' to 'the =•' 
UK — or perhaps nearer 51 - 
per cent if prospective rather 
than past inflation is taken into 
account. 

Longer term Interest rates - 
appear to give a more accurate 
reflection of “fundamental"' re- 
lationships between avaOahfe" 
savings and demand for credit . 

In the UA, where rapid ex- 
pansion and the increased 
Federal Budget deficit have 
pushed loan demand well shore 
the supply <oi savings, real long- 
term. interest rates remain high, v 

Although real long-term rates 
cannot easily be guessed since 
they depend on future inflation 
rates, the. Bank for Inter-' 
national Settlements in Basin 
(the central bankers’ bank) esti- 
mates that UA long-term rates : 
af the beginning of this year, 
remained at the historically high 
rate of over 8 per cent 

By September this had boms 
down to perhaps 7 per cent on 
the basis of past inflation. How- 
ever, this was far out o£ fine, 
with estimates for real long- 
term rates in other countries 
which were fairly closely. • 
punched In the range of 4$ per ~ 
cent to 51 per cent last yew; . 


Onus put on structural reform 


Unemployment 

'' MICHAB. PftOWSE 


A STAGGERING 30m people 
are unemployed in toe member 
countries of the Organisation 
for Economic Cooperation and 
Development (OECD). The real 
world total, of course, is much 
higher because toe OECD 
figures cover only a selection of 
comparatively rich; non-com- 
munist industrialised economies. 

There are no comprehensive 
statistics for unemployment in 
the developing economies of the 
tUtrd world. But In its 1985 
annual report, toe International 
Monetary Fund (IMF) warns 
that toe employment outlook in 
such countries had almost cer- 
tainly deteriorated substantially 
in recent years. 

The global waste of human 
resources resulting from unem- 
ployment has been growing 
steadily more serious since the 
late 1960s. In 1969, toe average 
rate of unemployment hi OECD 
countries was fractionally above 
2} par cent of toe labour force. 
By 1974, it had risen to 8} per 
cent and by 1979 to just over 5 
per cent This year OECD un- 
employment will probably aver- 
age just under 8J per cent 

Tins steady Increase has been 
superimposed over the normal 
economic cycles over toe past 
15 years— which is why many 
economists believe toe root 
cause must be mainly "Struc- 
tural” rather than demand- 
related.. 

Both official and unofficial 
forecasters seem convinced 
very high world unemployment 
is here to stay. UAhaaed 
Wharton Econometrics, for - 
example; argues the worldwide 
recovery Is “too sluggish 1 * to 
have a significant impact on un- 
employment. It sees little im- 
provement before 1990. 

The OECD la equally gloomy. 
In its most recent assessment 
it predicts world unemployment 
wW continue to drift higher. 
By toe second half of 1986, lx 
thinks the jobless total 
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rapidly: the ratio of pensioners 
to potential workers is Increas- 
ing. 

In principle, many developed 
economies need more rather 
than fewer workers if existing 
pension promises are to be 
honoured. Repatriation of 
guest workers, shorter hours 
and earlier retirement thus 
ma ke s sense only as a short- 
term expedient 

What about efforts to stimu- 
late the demand for labour? 
The form these nave taken has 
been moulded by two factors: 
fear of inflation and a belief 
that tht»*ii of the unemploy- 
ment is structural. 

The result is that govern- 
ments, by and lazge, have not 
attempted to increase the 
demand for labour by boosting 
the demand for final output. 
Since 1980, fiscal and monetary- 
policies have been restrictive 
with the important exception 
of toe JUA The large U.S. 
fiscal sttaulas, however, did 
ndt reflect any conviction on 
President Ronald Reagan's pari 
that this would create jobs; it 
was rather the unintended, un- 
welcome but Inevitable conse- 
quence of his simultaneous 
desire to lower taxes and in- 
crease defence spending: 

The fact that the unintended 
policy has had a large measure 


governing employment The 
trade union reforms of the 
Thatcher Government are a 
good example. 

Efforts to relax hiring and 
firing rules era another: 
France, West Germany and 
Spain, tor example, have en- 
couraged, the use of fixed-term 
labour contracts. 

The severity of youth' un- 
employment Is leading to modi- 
fications in time-honoured 
collective bargaining agree- 
ments: it is no longer taken 
tor granted that youths should 
be paid a pre-set percentage of 
adult pay. In Britain young' 
workers are to be removed 
from the remit of the Wages 
Councils which set pay rates 
and conditions in many service 
industries. 

A host of other st r uct ur al re- 
forms are occ u r ring . There to 
a greater emphasis of voca- 


tional training, for example, to ' 
cope with the perceived pratK 
lam of a mismatch of akflls; : 
workers losing jobs in ,dh 
declining hidustries may then- - 
fore eventually become employ* 
able in the new growing sedan. \ 

Soda! security benefits have 
been curbed in several countries 
including Britain, Holland and: ' 
France. Some tentative xnmn : . 
have been made to counter the > 
secular growth of “non-wage" 
labour costs such as payroll ;. 
taxes and everheavier oontri- :.: 
buttons tor pensions and other = 
benefits. 

Recently, however, economists: 
have focused on the growth of :. 
real wages relative to increases 
in labour productivity as a pos- 
sible cause of ton g- term trnexn- y 
ployment. 

The data is by no means era- - 
elusive. The "wage ga»“ asT.lt y 
is known has, according to ' '} 
OECD calculations, been at least " 
as great in Japan over the past 7 
decade as in Europe, yet Japan 
has suffered only mfld unesn- : 
ploymesvt (at least on the Mfti* ' ~ 
of the official figures). IMF caK"** 
eolations suggest that in. the 
UA even while unemplo y men t 
bra moderated, real wages hive 
run ahead of productivity. 

Even if real wages are . the : 
culprit, a solution to unerapioy* - 
ment ts stUt a long way offiMbri- 
governments have little ftdeaL'of 
bow to restrain the growth. of., 
wages and continue to eschew t. 
formal incomes poticSes. -y 

While they remain cautious - - 
about macroeconomic stimul*- - 
tion, toe cams is poshed onto' * 
structural re f orms to remove =• 
rigidities. The bad news tor toe r , 
jobless 30m is that this policy . < 
may pay dividends only & toe - •' 
very tong-term. 
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Third World debt 

PETER MONTAGNON 
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IF EVERYTHING had gone 
according to plan the develop- 
ing countzy. debt crisis should 
have been over by now. 

- Three years of major re- 
scheduling efforts c ulmina ting 
-in arrangements to defer debt 
-repayments ' falling" due for 
many years ahead should have 
lifted the payments 'squeeze 
. - facing many o£ the world's 

poorer countries. • 

That in turn, would have 
allowed them to. return to 
normal borrowing in inter- 
national capital markets and 
the world could have heaved 
a sigh of relief and turned its 
attention to other things; 

The symbol of this turning 
point on the road to recovery 

- -was to have been the signing by 
Mexico on August 29 of the last 
part of its $49bn public sector 

- debt rescheduling agreement, 
deferring debt payments falling 
due between -now and. the end 
Of 1990.. 

• It - was utterly . appropriate, 

- bankers- said, - that ' Mexico, 
whose .crash three years ago 
signalled thc onset of the orists; 

- -should be '-'-the- - first major 
borrower to secure a ’longterm 
solution of its debt problem. 

Instead ’something went badly 
wrong. Mr Jesus' Silva Herzog, 
Mexico's finance Minister, used 
the occasion of the signing to 
war n in a keynote policy speech 
that the crisis- was far from 
over. Unless more action was 
taken, developing - countries 
' could find . themselves unable 
. to meet interest payments on 
their foreign debt. The world 
•still faced a systemic problem 
. beyond the power of any single 
country to resolve, he said. 

The tone of his remarks came 
against the background of loom- 
ing strains ' elsewhere In Latin 
-America. • In Brazil, President 
Samey" had” replaced “his 
monetarist Finance Minister, 
Francisco Cornell es, and cen- 
tral bank governor, Antonio 
Carlos Lerogruber, with a new 
team expected to pursue a more 
expansionist economic policy 
that seemed bound to lead to 
confrontation with the Inter- 
national Monetary Fund. . 

'Peru’s' new President; Alan 
Garcia, had -announced an uni- 

- lateral limit of_*350m, or ID per 
cent of exports, on debt service 
payments. Though its debt of 

’ $14bn is too small, for a default 

- -_tO rock the international .bank- 
- ing system. " Sr Garcia had at 

j- ‘.i - epoken^tbe ^jgeriously 

^ranspesbiw; »■-— -- 1 

ir -And .Caban 

s : leader Fid# Castro -was. unner- 

.. wiping public support for IMF 
style austerity in Latin America 
. by urging the region to defanit. 
So Just what has gone wrong? 

-The . first, and clearest pro- 
blem, that Sr Silva Herzog him- 

- self alluded t<v was that three 
yers of unparalleled austerity 
in Tjtin America have failed to 

' restore the region’s credit- 
worthiness. Bank creditors who 
had insisted on International 
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Road to recovery not as smooth as anticipated 
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Monetary Fund programmes as 
a cornerstone of the . cure to the 
debt criffls were not, prepared 
to honour adherence to those 
- programmes, with new. loans. 

In other words, all . the sacri- 
fices made by Latin America to 
put its house In order seemed 
suddenly to have been In vain. 

Bruised by the events of the 
past three years, basks simply 
seem to have lost their appetite 
for international -lending. In 
the first quarter of this year 
lotuss outstanding to borrowers 
outside tite main industrial 
countries fell for the first time 
. since records, started. _ 

-Such. a restrictive attitude on 
the part of lenders was doubly 
worrying at a time when' the 
U.S. economy seemed poised to 
slow down. For it was the boom 
in the UJS. which had helped 
debtor countries to boost their 
exports to record levels in 19S4. 

A slowdown in the U.S. means 
fewer exports and less money 
to meet interest bills, let alone 
finance a resumption of econo- 
mic growth and a badly needed 
revival of -tiring standards. 

Without such revival of 
growth it has now become very 
hard, for the governments of 
Latin America to sell a policy 
of meeting -payments on foreign 
debt. ■ 

The new-regune in Brazil has 
switched ; its priorities . away 
from controlling inflation and 
ms fntaining an orderly balance’ 
of payments. Instead it wants to 
achieve a basic 5 per cent rate 
of real economic growth which 
is seen as the wifaiwiwm needed 
to cope with the new priority, 
that of alleviating poverty. 

Such a growth rate cannot be 
achieved by following the IMF 
prescription of a 5 per cent 
operating ’ surplus for the 
budget. The consequence is that 
Brazil may simply decide to 
jettison the IMF. 

What is therefore dear is 
that this year’s International 
Monetary Fund meeting in 
Seoul, South Korea is likely to 
see a . resumption nf calls by 
the’ developing world for a new 
and . more imaginative approach 
to handling their problems. 

Here there are two main 
points at stake: the degree to 
which developing countries 
have a right to expect inflows 
of foreign finance to fund their 
development and the degree 
to which creditors bare a right 
to impose policy conditions 
through the IMF for providing 
such a flow of finance. 

Since the debt crisis started, 
developing countries in Latin 
America- have suffered ’a net 
outflow'- of capital as interest 
payments exsegdftd— the . pro- 
vision of .pew loans. Now- pres- 
sure 

situation to rijange. ■ . 

BpFas commercial banks -are 
mwflling to provide new loans 
the pressure will incr e asi ngl y 
be directed at the official sector. 
Governments - ^themselves win 
be asked to back the provision 
of credit either directly, in the 
form ot export finance or 
through the vehicle of insti- 
tutions such as the IMF and 
World Bank. - 

. Two . mechanisms which 
might come under scrutiny here 




Peru’s President, aim Garda (above), has announced a 
unilateral limit of 9350m, or 10 per cent of exports, on debt 
servicing payments. President Samey of Brazil (below) 
has replaced his monetarist Finance Minister, Francisco 
P om e Bc s; and the country’s central bank governor, Antonio 
Carles Lemgreber. 










OUTSTANDING CLAIMS 
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are some sort of IMF interest 
rate subsidy which will limit 
the cost of debt servicing at a 
time of high rates or the pro- 
vision of guarantees by the . 
World Bank to baric commercial 
loans. 

Neither of these ideas is 
popular in. the developed world, 
but they might eventually be 
seen as more desirable than a 
unilateral decision by develop- 
ing countries to withhold part 
of their debt service. 

In any case a derision to. 
channel more official resources 
to developing countries is in 


practice a far easier one than 
dealing with the second of the 
two main problems that now 
have to be dealt with. 

The role of the International 
Monetary Fund is a far thornier 
question. This is partly because 
IMF prescriptions for develop- 
ing coon tries do contain some 
basic if unpalatable truths. The 
main- point is that no country 
can - expect to establish, a 
sustainable balance' of payments 
position if It also fails to control 
Inflation through basic fiscal 
and monetary discipline. 

Hyperinflation makes exchange 


rate management impossible 
and that quickly makes exports 
uncompetitive. Without on 
orderly balance of payments and 
control over inflation there is. 
however, 'no prospect of a 
lasting return to economic 
growth. 

Argentina finally recognised 
this point daring the summer 
as its inflation rate topped 1,000 
per cent. It has now reached a 
new agreement with the IMF 
and signed a $13.5bn reschedul- 
ing agreement with bank 
creditors who are to provide an 
additional $&2bn new money 
loan. 


More important; psychologi- 
cally, however, than the settle- 
ment with its bankers has 
probably been the revival of 
business confidence in Buenos 
Aires as the anti-inflationary 
policy has begun to bite. For 
oace business is able to get 
away ‘ from short-term cash 
management and start to work 
again on long-term growth and 
investment strategy. 

The case of Argentina is 
bound to be used by Western 
countries as a reason why 
countries like Brazil ignore the 
IMF at their periL 

Only after hyperinflation and 
total economic chaos loomed 
did Argentina agree to work 
properly with the IMF, and 
when it did the benefits began 
to show very quickly. 

But the problem is not quite 

as easy as that. The failure of 
the cure elsewhere has led 
many politicians and economists 
in Latin America to question 
the competence of the IMF to 
deal with their problems. Solu- 
tions that might work in a 
developed country or on a com- 
puter model do not take into 
account the special circum- 
stances of developing countries, 
they say. The IMF must there- 
fore adapt its prescriptions 
accordingly. 

Whether and how it will do 
so remains to be decided, but 
one thing is dear. This is an 
issue that is coming to a head 
in the case of BraziL There is 
a lot at stake for both sides. 
The fight will be long and 
bitter. 



Mr Jesus Silva Herzog, Mexico’s 
Finance Minister, warned in 
August that the debt crisis 
is far from over 
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;Kuwaif : 

: . With our home in one of the Middle East’s 
foremost financial and commercial centres, 
we’re well-placed to act swiftly and 
responsively in the financial markets, 
project financing and real estate 
development 


Our operations take us into over 20 
countries in all five continents. In these 


us), we are involved in projects that range 
from mining and manufacturing to 
tourism, hotel management, banking and 
agriculture. 

leading . 

By tradition, Kuwaitis are traders and 
our institution is no exception. . 

Financing international trade is one of 
our specialisations. Securities and foreign 
exchange dealing are among our daily activities. 




Contracting 

Though not building contractors as such, 
we are involved in all aspects of real estate 
including design, construction supervision 
and management 

Investment 

We are a diversified financial 
institution as active in the international 
capital markets as in portfolio 
management for institutional and 
individual clients. 

Company 

On tiie outside, our activities might 
look diverse, but we are a company of 
concerted and co-ordinated skills and 
resources. Taken individually or together, 
they could mean a great deal for you. 

Kuwait Foreign Trading Contracting 
& Investment Co. (SAJC) 

P.O. Box 5665 Safat, Kuwait 
Telephone: 2449031 Telex: 22021 
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RIYAD BANK 

Incorporated in the Kingdom of Saudi Arabia 


BALANCE SHEET 


As at 30A Jumad Al-ThanL 1405H (21st March, 1985) 


30/6/14Q4H 


386,421 

960567 

939,160 

Cash Funds 

1. Cash In Hand 

2. Statutory Deposits 
with SAMA 

3. Other Deposits 
with SAMA 

2786.141 



Deposits with Banks 

321797 

14576504 

1. In Saudi Arabia 

2. Abroad 

157M501 



Investments 

(Not exceeding lower of 
cost or market value): 

273.629 

1 13,359 

304.411 

1. Shares and Securities 

a) in Saudi Arabia 

b) Abroad 

2. Other Investments 

a) In Saudi Arabia 

b) Abroad 

691799 



Loans, Advances etc 
(Less Provisions): 

7.795.974 

136580 

575777 

2580577 

1. To: 

a) Private Sector 

b) Banks 

c) Others 

2. Bills Purchased & 

Discounted 

11,189708 



Fixed Assets 
(Less Depredation): 

347.955 

83,452 

1. Bank Premises & Other 

Real Estate 

2. Furniture. Fixtures 
ft Equipment 

431,407 



Other Assets 

703519 

1736.486 

1. Customers’ Liabilities for 
Outstanding Acceptances 

2. Other Assets 

2,440.105 


327365*8 

Sub Total 

17787.910 

Contra Accounts 

Customers’ Liabilities under 
Guarantees. Letters of Credit 
and Other Obligations 

50,124778 

Grand Total 



Capital 

50,000 Auchoriwd & Paid-Up Capital 
(50500 Shires of 
5R.1JOOO' each) 



2782,004 


Reserves 


211548 

12,421.150 


_ T- Sntutcry Reserve 

3300.000 j. Other Reserves 


E0A00 

3750.000 


12532.993 3750500 


305775 

117729 


Profit & Lots Account 
Net Profit After 
35763 Appropriations 



3,800,600 


8*97*9 


Deposits 


21,838752 I. Customers’ Deposits 
2. Deposits from Banks 
17*4.166 a) In Saudi Arabia 

M13772 b) Abroad 


20.170506 


7.996,670 

148.103 

728745 


1709743 3. Sundry Deposits 


2563558 
1 .376.466 
1722731 


26725,433 


25732.561 


2532,447 



11,405,495 



Borrowings 


1. From Banks 

a) In Saudi Arabia 

b) Head Office and 
Brandies Abroad 

c) Other Banks Abroad 

2. From Others 


150782 


4997T4 


Other Liabilities 


304783 

2.030552 


54500 1. Dividend Payable 
703,619 2. Acceptances Outstanding 
1767751 3. Other Liabilities 


62500 

304783 

959780 


2735735 


2525770 


307*4715 


32736768 Sub Total 


20,853,242 


Contra Accounts 
Guarantees, Letters of Credit 
17787,910 and Other Obligations 


51797757 1 50,124778 Grand Total 


AU cf these Securities have been sold. This aimoTmcement appears as a matter of record only. 


3,000,000 Shares 


BOSS 


DRcSS FOR LESS 


Common Stock 


MORGAN STANLEY & CO. 

incorporated 


MONTGOMERY SECURITIES 


BEAR, STEARNS & CO. ALEX. BROWN & SONS CAZENOVE INC. 

Incorporated 

DONALDSON, LUFKIN & JENRETTE DREXEL BURNHAM LAMBERT 

Securities Corporation Incorporated 

HAMBRECHT& QUIST . E. F. HUTTON & COMPANY INC. 

incorporated 

LAZARD FRERES & CO. MERRILL LYNCH CAPITAL MARKET 


CAZENOVEINC. 


DILLON, READ & CO. INC. 
GOLDMAN, SACHS & CO. 


MERRILL LYNCH CAPITAL MARKETS 


PRUDENTIAL-BACRE 

Securities 


KIDDER. PEABODY & CO. 

/nmjwnvterf 

AKKETS PAINEWEBBER 

Incorporated 

ROBERTSON, COLMAN& STEPHENS 


L. F. ROTHSCHILD, UNTERBERG, TOW BIN 
SHEA RSON LEHMAN BROTHERS INC. 
WERTHEIM & CO.. INC. 

DAIWA SECURITIES AMERICA INC. 


SALOMON BROTHERS INC 


SMITH BARNEY, HARRIS UPHAM& CO. 

I ncor porated 


DEAN WITTER REYNOLDS INC. 


ROBERTFLEMING 

Incorporated 

THE NIK KO SECURITIES CO. 

tntmuxt aural, lac. 

ROTHSCHILD INC. 


DEUTSCHE BANK CAPITAL 

Corporation 

KLEINWORT, BENSON 

/■ cate n ated 

NOMURA SECURITIES INTERNATIONAL, INC. 


UBS SECURITIES INC. 


SWISS BANK CORPORATION INTERNATIONAL SECURITIES INC. 

YAMAICHI INTERNATIONAL (AMERICA), INC. 


ALGEMENE BANK NEDERLAND N.V, 
CREDIT COMMERCIAL DE FRANCE 


CITY MERCHANTS BANK 
HOARE GOVETT LOOTED 


J. HENRY SCHRODER WAGG & CO. 

Limited 


HILL SAMUEL & CO. HOARE GOVETT LOOTED 

/r/yprfflrf 

BANQUE DE NEUFUZE, SCHLUMBERGER, MALLET 


COMPA GNIE DE BANQUE ET D ’INVESTISSEMENTS, CBI 
Avgust IS, 1985 


VEREINS- UND WESTS ANK 

A Ati tnifto rfl t chitft 
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Dollar 
still has 


some way 
to fall 


Currency 

markets 



PHILIP STEPHENS 


SO FAR it has beat a soft land- 
ing . The recent flurries on 
foreign exchange markets have 
shown that dealers still fre- 
quently feel more comfortable 
buying dollars than selling 
them. 

But the general perception In 
the Western world's finance 
ministries remains that the 
downward correction in. the 
dollar's value which began 
earlier this year bas still some 
way to go. 

Haw far and how fast, few 
are willing to predict, a caution 
that has been re-lnforced by the 
latest signs of a rebound in the 
pace of U.S. economic growth. 

Measured from its peak of 
DM3.45 in February the dollar 
has fallen some 15 per cent this 
year. Against sterling, which 
has reaped the benefit of the 
highest interest rates in the 
industrialised world, the decline 
has been double that. 

Most monetary officials, how- 
ever, regard the peak as an 
aberration and think in terms 
of a dollar devaluation of closer 
to 20 per cent so far this year. 

The orderly progress of that 
retreat — notwithstanding some 

hair-raising daily movements — - 
has eased but not dispelled 
fears of an uncontrolled slide 
in the U.S. currency's value. 

The depreciation has run In 
parallel with a sharp fall in 
short-term interest rates in the 
U.S.— from 12 to 8 per cent in 
just over a year — as the Federal 
Reserve has loosened monetary 
policy to prevent the economic 
slowdown turning Into a reces- 
sion. 

The interest rate differentials 
which fuelled the dollar’s rise 
have also narrowed sharply, 
particularly against the yen and 
D-mark. 


European governments have 
been able to take advantage of 
the deflationary Impact of a 
weaker dollar to edge down 
their interest rates, and many 
central banks have replenished 
their foreign exchange reserves. 

There has been a widespread 
expectation that a reversal in 
the U.S. currency’s fortunes 
would trigger a general re- 
alignment of the European 
Monetary System as the D-mark 
attracted more of the funds 
leaving the dollar weaker than 
European currencies. 

But because a significant pro- 
portion of those funds have 
been attracted by the high real 
interest rates on sterling assets, 
the impact on the EMS has been 
muted. The devaluation of the 
Italian lira in July was a reflec- 
tion of the domestic weaknesses 
of the Italian economy rather 
than of external events. 

If the dollar’s fall so far has 
been orderly, the twin 
imbalances in the U.S. economy 
threatening to destabilise cur- 
rency markets — the budget and 
trade deficits — remain. 

On the other side of the coin. 
West Germany is beginning to 
join Japan in running a huge 
current account surplus, both 
mirroring the VS. deficit. 

The Paris-based Organisation 
for Economic Cooperation and 
Development (OECD) warns in 
its latest report that a large cut 
in the budget deficit is essential 
to prevent these imbalances in 
the world economy from 
reaching " unmanageable pro- 
portions." 

The " ideal" scenario is of 
a reduction in the deficit allow- 
ing still-lower U.S. interest 
rates, which in turn trigger a 
gradual decline in the dollar’s 
value and a parallel fall in the 
current account deficit 

The measures agreed by Con- 
gress last month to cut the 
budget deficit however, are 


widely viewed as little -more 
than cosmetic and as unlikely to 
push It much below ?200m a 
year. . 

Dr David Stockman, who 
resigned in the summer as 
director of the White House 
budget office, believes that the 
window of opportunity to cut 
the deficit which opened with 
President Reagan's re-election 
may now have closed. 

Despite some narrowing of 
the trade gap in August; the 
dollar’s fall so far is not 
expected to make more than a 
slight impact on the dramatic 
deterioration in competitive- 
ness of American industry 
over the past few years. 

The almost universal convic- 
tion that the dollar will 
depreciate over the medium 
term Is based an the view that 
at some stage the world's finan- 
cial markets will appreciate 
that the U.S. foreign debt posi- 
tion is unsustainable. 

On current trends the U.S., 
which became a net debtor last 
year, would owe around 
$l,000bn by the early 1990s and 
face debt-servicing costs equal 
to its present current account 
deficit Manufacturing and ser- 
vice industries in the traded 
goods sectors would be 
decimated. 

European central bankers be- 
lieve that prospects— now only 
four or five years away— is 
gradually seeping into the con- 
sciousness of foreign exchange 
markets, and must eventually 
weaken the appetite of over- 
seas Investors for dollar as- 
sets. 

Their concern is that the ad- 
justment process could be 
either too slow or too rapid. 

Japan, which exports around 
S50bn of capital a year, has 
shown little inclination to for- 
sake the high real returns on 
dollar investments. The recent 
forays by Japanese investors in- 


to the UK and West Gennah 
bond markets are insignificant. - 
in realtion to the continuing - 
flow of funds into the U.S, . 

But if those capital flows dp ■ 
sustain the dollar at close to il* 
present levels, the danger, is 
that the current tide of pro- 
tectionism in the VS will .bck 
come irresistible. 

The scores of hills before . 
Congress in favour of protec- 
tionist measures have so fax: . 
been resisted by the UJ5.; Ad- 
ministration, but there *ze 
growing signs that their sup- - 
porters could become powerful - 
enough to override a Prat- 

deniUl veto. 

Equally worrying and poten- 
tially as damaging to ‘the 
world economy, however, 
would be if -the dollar fell ttoo' 
rapidly, threatening an up~_ 
surge in inflation in the U.S, -7 

The almost certain reaction . 
from the Federal Reserve to 
an uncontrolled slide in the - 
dollar’s velue would be'imnte 
diate action to push up Inter- 
est rates, a move which could 
drive the ILS. into recession 
and the rest of the worid^with 
it. 

Either scenario is plausible, - 
as is the possibility that- the- 
trouble-free decline seen sa fpr 
this year continues with 
sporadic upturns in the U.&.- 
currency’s fortunes. 

Some inveterate “ctoUgr 
bulls,” contrasting the dynifc- ■ 
mism of the T7.S. economy with •- 
the still-sluggish performance 
of European countries, are stifl. 
not convinced that the . dollar 
could not recover its previous 
heights. . 

That view, perhaps attrac t ive 
over the short-term if , the- 
momentum of U.S. growth plcM ; 
up, is one with fewer and few*? 
adherents. Most are stiff' argO". 
ing whether it will be a hard ; 
or a soft landing. . 



Foreign Exchange dealing room at Morgan House, London. A sharp foil in the dollar would threaten an upsurge In US. Inflation. 


A dynamism unrelated to trade flows 


International 
capital markets 


PHILIP STEPHENS 


IT USED to be the conventional 
wisdom that exchange rates 
were driven by developments in 
the ** real " economy — by 
relative costs, inflation rates and 
trade positions. 

The likely trend of a currency 
over time could be measured by 
its purchasing power parity, the 
exchange rate needed to 
equalise prices in tradeable 
goods between different 
economies. 

Capital flows. usually 

restricted and distorted by 
exchange controls, were 

regarded as the passive reflec- 
tion of that real world. Many 
economists rated them merely 
as an accounting identity in 
balance-of -payment statistics. 

But the end of fixed exchange 
rates and, perhaps more 
crucially, the subsequent 
liberalisation of financial 
markets and dismantling of 
exchange controls in most of the 
world's major economies have 
cha n ged the rules. 

The integration of financial 
markets through sophisticated 
technology and the explosive 
growth of new instruments such 
as futures and options has given 
the movement of capital a 
dynamism unrelated to under- 
lying trade flows. 

The process can be seen 
clearly in the $100bn-a-year 
international bond market 


I where borrowers and investors 
can operate in a host of cur- 
rencies regardless of frontiers. 

At the same time, the foreign 
exchange markets have become 
divorced from the trade flows 
which used to determine supply 
and demand for different 
currencies. 

Less than 5 per cent perhaps 
only one or two per cent of the 
tens of billions of dollars traded 
on the currency markets each 
day mirror an equivalent trans- 
action in goods or services. 

Many investors have come to 
regard currencies not as a 
medium of exchange but as 
commodities whose worth 
depends on the expectation of 
its resale value rather than any 
underlying economic trend. 

The process has been acceler- 
ated by the coincidence of 
deregulation and liberalisation 
with the dramatic rise In the 
U.S. bndget deficit 

The flood of capital into U«S. 
bonds has transformed 
America's financial position 
from one of net creditor to (me 
of the world's biggest debtors. 
The development has been 
mirrored by a surge in capital 
exports from Japan to $50bn a 
year. 

The rise in the UJS. current 
account deficit to about Sioobn 
a year has run in parallel with 
a surge in the value of the 
dollar to perhaps 30 or 40 per 
cent above Its purchasing power 
parity. 

At the same time the flood of 
capital from Japan has kept the 
yen relatively depressed, 
despite the country’s huge trade 
and current account surpluses. 


That has convinced many 
economists that it is the capital 
rather than the current account 
of the U.S. balance of payments 
that determines the value of 
the dollar. 

The argument has been 
neatly summarised by Henry C, 
WaJIicfa of the U.S. Federal 
Reserve. 

In an analysis of the UB. 
current account deficit in 1984, 
he says that about one-quarter 
can be attributed to the faster 
growth of the U.S. economy than 
the rest of the world. 

A farther 10 to 15 per cent 
may be a response to the fall 
in U.S. exports to heavily- 
indebted nations, especially 
Mexico. The rest at least a 
half of the current account 
deficit is attributable to the 
strength of the dollar. 

Had the dollar not risen there 
would still have been a sub- 
stantial current account deficit, 
and this deficit would have had 
to be financed by capital inflows. 

“But the rise in the dollar 
indicates that the deficit was 
over-financed. In other words, 
the rest of the world’s demand 
for dollars exceeded basic VS 
current-account requirements." 

Mr W&lMch says. 

That excess of demand over 
supply of dollars in turn further 
increased the current account 
deficit. 

The argument is one that 
appeals in particular to 
Japanese investors in the U-S. 


currency, whose appetite for 
dollar assets has been only 
slightly tempered by its recent 
decline and who are expected 
to invest some gSObn in dollar 
bonds this year. 


The huge flow of capital from . 
Japan reflects the historically 
high level of. savings in that, 
country — typically about 20 'per 
cent of income — and the rela- 
tively low level of returns - inf. 
the domestic market. 

Many Japanese economists 
believe that .most of this', 
surplus will continue to flow 
to the VS as long as American 
inflation remains under control, 
basically because there is no- 
where else for it to go. " 

That in turn should keep 
the dollar strong and the yen - 
relatively weak, perpetuating 
the imbalance between the two 
Capital flows, as 
Mr Wallich says, are the tail . 
that wags the dog. 

The quickest and most effec- 
tive way to cut the Japanese 
trade surplus could therefore 
be to place restrictions on this 
outflow of capital rather than 
to boost imports of goods and 
services. 

It is a seductive argument, 
tne more so because it appears 
to mirror what has actualbr- 
bapjrcned over the past few 
years. 

But the asswhptiQn that 
hecanse investors have decided 
to ignore fundamental ‘ 
economic developments so far 
likely to continue to. . 
do so is far less robust. 

J? 5“ dollar’s strength has 
been b-„ilt on th> fragile edifice 
of demand for the currency, as 

iELJt* 8 *** the danger is that * 
developments In the real 

the^SinflSS, eventuaJ1 7 erode 
ine confidence essential to 

sustain that demamL 
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Signs of a change in price pattern 


Commodities 

JOHN EDWARDS 


COMMODITY producers would 
view any downturn in the world 
economy, with great alarm. 
They are already Iq a be- 
leagored state, with prices 
generally depressed right 
across the board. So any fur- 
ther redaction in demand 
would be nothing short of 
disastrous, especially for deve- 
loping countries desperate for 
foreign exchange and strag- 
gling to pay off huge debts. 

The problem is that raw 
material producers hardly 
seemed to benefit from the up- 
turn in the 'Western world 
economies in the way that 
would have been expected in 
the past. One of two commo- 
dity markets enjoyed a brief 
boom — aluminium, coffee and 
zinc spring to mind — but these 
were the result of special cir- 
cumstances. -and they have sub- 
sequently slumped back down 
3 ff”in . 

Traditionally commodity 
prices have followed a boom 
and bust pattern, usually lag- 
ging behind the changing for- 
tunes of the world economy 
(and the stock markets) by 
some six months. But the 
widely anticipated explosion in 
commodity prices failed to 
materialise after the end of the 
last recession. 

There is, therefore, consider- 
able apprehension among com- 
modity producers that the 
whole pattern may have 

charmed in the extent that thev 


will miss out on the booms 
while still suffering the busts. 
Stability is one thing, but re- 
maining in a state of permanent 
depression is an alarming 
prospect. 

An ominous sign that the 
whole traditional pattern may 
have changed is that, unusually, 
virtually all the raw material 
markets, are depressed at the. 
same time. Historically if the 
base metals, for example, were 
suffering from low prices then 
the precious metals or agricul- 
tural products were riding 
high. 

Although the weather has 
been unusually kind in recent 
years, with no major crop set- 
back in the main producing 
areas, there is a strong case for 
arguing that a emnmm cause, 
or causes, is affecting all the 
commodity markets. It seems 
outside influences are over- 
riding the historical commodity 
market forces. . 

^oS- 


these is the oil “shock” de- 
livered by the Organisation of 
Oil Exporting Countries (Opec) 
is 1973. The soaring cost of 
energy not only hit commodity 
producers hard. It also concen- 
trated the minds of consumers 
on cutting back on all, their raw 
material costs. The Initial suc- 
cess of Opec in poshing up oil 
prices triggered fears that pro- 
ducers of other, raw materials 
might be tempted to try and 
set up similar cartels. 

Consumer countries suddenly 
became very sympathetic to the 
idea of trying to stabilise com- 
modity prices through Inter- 
national agreements between 
both Importing and exporting 
countries. 

A powerful boost .was given 


ploitation of previously uneco- 
nomic mineral deposits. 

However, on the consumption 
side, technological develop- 
ments appear to have concen- 
trated on reducing the 
quantities of raw materials used 
and building in more flexibility 
for substitution (often by man- 
made competitors) and replace- 
ment 

the “ miniaturisation " of 
many products, ranging from 
radios to computers, has re- 
duced the volume of metals 
used, while at the same time 
inroads continue to be made by 
substitute materials, like plas- 
tics and fibre optics. 

As a result, the animal 
growth rates in demand for 
most metals have been severely 


to try and cope with an over- 
abundance of supplies, which 
are proving difficult or impos- 
sible to divert to the areas in 
most need. 

- The transformation of the 
European Community from a 
net importer of many agricul- 
tural products to an increasingly 
big net exporter— dumping sur- 
pluses on world markets at 
heavily subsidised prices — has 
added to the general difficulties 
plaguing commodity producers. 
So has the increased protection- 
ism by many countries erecting 
trade barriers to protect their 
own domestic industries. 

However, perhaps the most 
disruptive influence of all has 
been the wild fluctuations in the 
value of currencies resulting 


There is considerable apprehension among 
commodity producers that they will miss out on 
the booms while still suffering the busts 


to the integrated programme, 
devised by the United Nations 
Conference on Trade and 
Development (Unctad), which 
aimed to use commodity pacts, 
and a common buffer stock 
fund, to regulate the world 
market prices of 18 key com- 
modities. 

An that enthusiasm now 
faded, following the recession 
in the Industrialised world and 
the increasing inability of Opec 
to maintain control over the oil 
market. 

Opec is, after all, potentially 


cartel with the leading pro- 
ducers of a diminishing re- 
source, having many ™ mmnn 
linha and objectives. So the 
tear over other producer cartels 
developing has largely evapo- 
rated. If the most powerful 
cartel fails to succeed then 
there Is even less chance for 
other, weaker, cartels to make 
headway. . 

Far from strengt he n in g 
efforts by raw material pro- 
ducers to create a new economic 
order by stabilising or raising 
commodity prices, Opec has had 
the opposite effect. It has 
demonstrated that producer 
cartels are not really viable, 
and at the same time hastened 
the shifts in the traditional 
supply-demand pattern. 

New technology has also 
played its part It has helped 
boost production of raw 
materials; the " green revolu- 
tion,” for example has sharply 
increased yields of grain and 
rice; and new mining techniques 
’hasB^vpeflBd . thb..way f fixr 


scaled down and prospects look 
far from promising. Gone are 
the days when fears of supply 
shortages drove metal prices op. 

Consumers have learned to 
adapt to using different 
materials far more quickly as 
techniques for substitution, re- 
placement or' redesign have 
greatly improved. This also 
applies to a lesser extent with 
agricultural products. 

Manufacturers have learned 
to switch their raw material 
ingredients in accordance with 
market changes. In the indus- 


mansea wona in particular, 
demand for many traditional 
food products has either 
reached near saturation point 
or Aces strong competition 
from “health" products, often 
based on synthetic materials. 
Sugar is an obvious case in 
point 

.Meanwhile, the expeeted 
growth in demand for commodi. 
ties from the developing world 
in line with growing populations 
and the drive for improved stan- 
dards of living, has failed to 
live up to expec t ations. 

The world recession, and the 
mountain of debts built up by 
developing countries, has meant 
that they have simply not been 
able to afford to step up imports; 
indeed many countries have 
been forced either to cut back 
or concentrate on increasing 
domestic production. 

As a result most' world com- 
modity markets; instead of 
having to grapple with the 
spectre, of shortages as pre- • 
-vioctsFy feared, .are. nmr -havings 


from the collapse of the Bret- 
ton Woods Agreement 

International commodity trad- 
ing is now virtually an based on 
the U.S. dollar, so havoc has 
been created by the constant 
changes in the value of the 
dollar against other currencies. 

Attempts to impose a world 
price for particular raw material 
have been totally undermined, 
and so has the traditional 
supply-demand reaction to price 
movements. 

In theory a rise in prices as a 
result of scarcity of supplies 


suoiua sum limit; pruaumaa auu 

discourage consumption thus 
restoring the supply-demand 
equilibrium, the reverse is sup- 
posed to happen in the event of 
a shortage. 

However, currency move- 
ments have disrupted this whole 
mechanism. When the value of 
the dollar was rising; for ex- 
ample, a decline in the dollar 
price of raw material did not 
necessarily mean that it bad 
fallen in terms of “weak” cur- 
rencies where consumers might 
Indeed end up paying more 
rather than less in local cur- 
rency terms; 

So demand is discouraged at 
a time when the world market 
price is falling. At the same 
time, producers in countries 
with weak currencies are also 
encouraged to step up rather 
than reduce output. In other 
words, movements in the cur- 
rency markets are tenting to 
override the impact of the fluc- 
.tpations in the price and create 
: *• general air .mf uncertainly 



Ahmed ZaJd YamanL Saudi Arabia’s Minister of Petroleum (left), at last year’s Oiw Conference inG Mere. Commodity marke t 
ffSSJShUfSd following the recession in the industrialised world and the increasing Inability of Opec to m a int a in control 

over the oil market 


about the future. 

Commodity producers and 
consumers no longer have to 
take a view about the supply 
prospects for a particular raw 
material but more importantly 
they also have to look at pros- 
pects in the currency markets. 

In addition, the unpredictable 
behaviors of speculators in the 
futures markets has to be taken 
into account. The rise in infla- 
tion in the industrialised world 
during the 1970s attracted a 
surge of interest from the in- 
vestment communit y into raw 
materials, with a basic intrinsic 
value. 

As a result speculators, with 
no direct connection with the 
raw material markets were 
playing a major part in influen- 
cing price trends, often with no 
relevance to supply-demand 

f nrwInmPDtnlg 

A lot of that investment inte- 
rest has now moved from com- 
modities into other areas, with 
more action, notably financial 
futures. Nevertheless, specu- 
lators, especially the big mana- 
ged fund*, still play an impor- 
tant part in hmuencmg com- 
modity price trends on the 
futures markets, which in turn 
affects the physical markets by 
raising or lowering expecta- 
tions. 

The outlook for the com- 
modity markets has, there- 
fore, become inextricably 
linked with developments in 
the financial comuni ty. It can 
be agued that since the com- 
modity producers failed to 
benefit from the upturn in the 
economies of the main indus- 
tialised countries, they are not 
likely to suffer as badly from 
any downturn. 

Certainly the metal markets 
are in a fairly strong funda- 
mental position, since the de- 


creased demand has persuaded 
producers to cut back rather 
than increase output and sur- 
plus stocks have declined 
sharply as a result. 

With agricultural products, 
the spell of good weather in 
most of tiie many producing 
areas cannot be expected to 
last for ever. By the law of 
averages some major crop set- 
backs are overdue and could 
help cut some of the burden- 
some surpluses that have al- 
ready destroyed the livelihood 
of many producers, notably 
those in North America, who 
are the main sufferers from low 
dollar prices. 

Nevertheless as producers 
have found out to their cost in- 
creasingly in recent years, the 
price of a commodity is essen- 
tially based on what someone is 
prepared to pay for it, not on 
what it costs to produce. 

•_ If demand is reduced again 
by another recession, it would 
.therefore . have a traumatic 
impact on the commodity 
markets. 



The London Coffee Market (above) and British Aluminium Company’s plant In Scotland 
(below). The markets in coffee, aluminium and zinc enjoyed a brief boom but have subsequently 
slumped back. Any further reduction in demard would be nothing short of disastrous for the 
world's commodity producers, especially for developing countries desperate for foreign ex- 
change to pay off huge debts 




A world of tropical 
tranquility, attentive yet never 
obtrusive service, warm 
welcomes and thoughtful touches. 

The Shangri-La, not 
necessarily the most expensive, 
simply the best 

Come and enjoy the 
pleasures and comforts of one 
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Only Korean Air 

HAS SO MANY FREQUENT FLIGHTS. 
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SEOUL 
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you relaxed, unharried travel, soyou*Il 
have a refreshing start on arrival in 


Seoul. That’s what the Korean tradi- 
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Nissan ears being loaded at Yokohama for export to the U.S. The reverse side of the UJ5. trade deficit is Japan's 940bn trade ampin* with the U.S. 

Much to be done in revitalising system 
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World’s biggest trading countries in 1984' 


World 

U-S. 

West Germany 

Japan 

UK 

France 

USSR 

Canada 

Italy 

Netherlands 
Holginm I jiTomhoorg 
Total of 10 biggest 

Source: Gan. 


Exports (fob) 
gbn % 
1,915 100.0 
210 11-0 
171 8J 
170 8-9 

94 4.9 

93 4.9 

91 4JS 
85 4.4 

73 3.8 

66 8.4 

51 2-7~~ 

1,106 57.7 

1 Fob. 


Imports (cif) 

9b* % - 

2,000 IOOjQ 
338 16* 

152 

134 6.7 

105 5* 

104 5* 

80t 

76 IS . 
82 

68 -3jT 

55 2.7 

1,189 99.4 



Trade talks 

WILLIAM DULLFORCE 


THE CLAMOUR from U.S. con- 
gressmen urging President 
Ronald Reagan to protect U.S. 
industry against burgeoning im- 
ports has dramatically 
sharpened thinking in other 
trading nations this year. 

The threat of a trade war, if 
the world's largest trading 
country turned to protectionism, 
has made it almost certain that 
a new round of international 
trade negotiations will be held 
in 1986, in the hope of revitalis- 
ing the free trade system. 

Much work remains to be done 
if that hope is to be realised. 
Opinions about purpose, priori- 
ties and substance still diverge 
widely among the U.S. qnd 
Japan, the new round's main 
champions, the more sceptical 
Europeans and debt-ridden de- 
veloping countries. 

The U-S. insistence that trade 
in services most be dealt with 
in the talks has been tena- 
ciously resisted by a hard core 
of developing countries, led by 
Brazil and India. 


At the seven-nation economic 
summit in Bonn in June, France 
refused to countenance the 
announcement of a date for the 
start of a new round of talks 
without a parallel effort being 
made to reform the world mone- 
tary system. 

France has since come into 
line with the other members of 
the European Economic Com- 
munity. which is backing the 
U.S. and Japanese drive for an 
early start to the talks. But de- 
veloping countries still argue 
that trade talks which ignore 
their debt and exchange prob- 
lems are not likely to serve 
their primary interests. 

Initial motive 

The initial motive for holding 
new multilateral trade negotia- 
tions was the perception after 
the so-called Tokyo round, 
which lasted from 1973 to 1979 
and did secure further tariff 
cuts, that the trading system 
embodied in the- General Agree- 
ment on Tariffs and Trade 
(Gatt) was being progressively 
undermined by non-tariff pro- 
tectionist measures, such as 
national subsidies, import res- 
traint arrangements and free 
trade agreements restricted to 
two or a few countries. 


The most notorious and long- 
standing has been the Multi- 
fibre Arrangement (MFA) 
which for the past 12 years has 
allowed industrialised countries 
to operate quotas for imports 
of textiles and clothing from 
low-cost producers: It is almost 
certain to be renewed when it 
expires next year. 

Essentially. . the “most- 
favoured nation” (MFN) prin- 
ciple, the keystone of the Gatt 
has no longer been functioning 
properly. The MFN requires that 
trade advantages or restrictions 
applied by a Gatt member to any 
one country should be tended 
to all others. 

A symptom of the malaise was 
the decline in the total value 
of world exports in 1981-83, an 
almost unbroken 30-year period 
of expansion. World trade re- 
bounded with 9 per cent growth 
last year but this was largely 
due to the strength of the dollar 
and the surge of imports into 
the U.S. This has now become 
the focus of the agitation for 
protectionist measures in the 
U.S. Congress. 

- Moreover, title .Gatt .secretariat 
will submit to the annual meet- 
ing of the International Mone- 
tary Fund (IMF) this year 
figures showing that the rate 


of growth in world trade 
slumped to 3 per cent in the 
first half of the current 12 
months — a lower estimate than 
that recently announced by the 
Organisation for Economic Co- 
operation and Development 
(OECD). 

The U.S. trade deficit, which 
is expected to reach $140bn or 
more this year, now dominates 
the world trade picture. The 
spectre of the Smoot-Hawley 
Trade Act passed by die U.S. 
Congress in 1930, and seen in 
retrospect as a contributing 
cause to the subsequent world 
depression, has accelerated pro- 
gress towards a new round of 
trade talks. 

Legislation 

More than 200 pieces of legis- 
lation, seeking to impose tariffs 
or quotas, were awaiting the 
attention of U.S. congressmen 
when they returned from their 
summer vacation. Among them 
are the Jenkins Bill, which 
would severely curb U.S. im- 
ports of textiles and clothing, 
and a Democrat proposal to slap 
a 25 per cent surcharge on Im- 
ports above a given level from 
Japan, Taiwan, South Korea and 
Brazil. 

President Reagan last month 


Banking internationally? 

5 good reasons wtiy 
you should talk to Rabobank. 


1. Rabobank is a Dutch 
cooperative banking 
institution with total assets 
exceeding 130 billion Dutch 
guilders (approx. U.S. $ 38 
billion) and ranks among the 
largest banks in the world. 

2 . Rabobank derives this 
strength mainly from its 
dominant position in the 
domestic market a.o. in 
Dutch agriculture and 
agribusiness. These sectors 
account for 25% of all Dutch 
exports and make the 
Netherlands the world’s 
second largest exporter of 
agricultural products. 

3 . Rabobank therefore 
has a sound knowledge of 
the different aspects of inter- 
national trade. One of the 
reasons, why one third of all 
Dutch companies conduct 
their financial business 
through Rabobank: 

4 . Rabobank has the 
densest network in the 
Netherlands , with a total of 


2500 offices. That means on- 
the-spot service is available 
for doing business in the 
Netherlands. 

5 Since the Netherlands 
is one of the world’s most 
important trading countries, 
Rabobank offers you inter- 
national financial expertise 
through an extensive 


network of correspondent- 
banks, as well as through 
own branch offices and 
representatives abroad. 

I f you agree that these 
five reasons are good 
enoughs consider yourself 
invited to contact Rabobank 
for information and 
assistance. 
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refused to sanction the quotas 
on shoe imports recommended 
by the U.S. International Trade 
Commission and he has regu- 
larly warned that he will veto 
protectionlstic steps by 
Congress. 

But U.S. officials have lobbied 
energetically this year among 
Gate's 90 members for a quid: 
start to trade talks, in order to 
help the Administration palliate 
protectionist sentiment at home. 

The reverse side of the U-S. 
trade deficit is Japan's $40bn 
.trade surplus with the U.S. 
Enmeshed with trade in the 
economic relationships between 
the two countries are the large 
gap -between the low interest 
rates on Japanese bonds and 
high U.S. interest rates, the far 
greater savings propensity of 
the Japanese and the subse- 
quent capital flow to the VS. 
which helps to depress the yen 
and keep the dollar strong. 

At the very heart of the 
matter is the enormous U-S. bud- 
get deficit and resulting bor- 
rowing requirement The argu- 
ment that a swifter rundown of 
the deficit by domestic fiscal 
action would alleviate' ' both 
world monetary and trade diffi- 
culties is shared by developed 
and developing countries. 

It has also become increas- 


ingly evident this year that; if 
world trade tension is to be 
eased, the Japanese have to 
open their markets wider to 
foreign goods and services, lhe 
“import action programme” 
announced by Mr Yasubiro 
Nakasone, the Japanese Prime 
Minister, in July has not had 
time to take effect and has been 
greeted with some scepticism 
by Japan's main trading part- 
ners. 

Japanes e-bashing has become 
a stock reaction to trade prob- 
lems in both tiie UJS. and 
Europe. It is not surprising, 
therefore, that Japan has 
worked had to hustle Gatt to- 
wards the start of a new round. 


Unusual step 


Both Japan and the EEC lined 
up behind the US. when in 
July it took the unusual step 
of asking for a special session 
of the Gatt contracting parties 
to decide on preparations for 
the talks. The UJS.. acted to 
break the deadlock- in the -Gatt 
council caused by Brazilian and 
Indiana -opposition - to - the 
inclusion of trade in services 
as a subject for negotiation. 

The session will open in 
Geneva on September 30. Its 


most awkward task will be to 
find a way of handling the ser- 
vices issue. Most likely some 
form of twin-track solution, 
allowing trade in goods and ser- 
vices to be treated in separate 
and parallel negotiations, will 
emerge. 

The fundamental argument 
for brin ging services within the 
scope of Gatt is that, if the 
industrialised countries are to 
open up more to imports of 
manufactures from the develop- 
ing countries, they must be able 
to offset the impact on employ- 
ment in their own manufactur- 
ing industries by expanding 
business in services abroad. Pro- 
tectionist barriers to services 
must be lowered. 

The developing countries fear 
encroachment on their 
sovereignty if they open up to 
big banks, insurance companies 
and other purveyors of services. 
They also object to trading off 
concessions on services in 
return for access for their 
exports, as long as earlier com- 
mitments to, them, on the open- 
ing up of markets to their goods 
have not been fulfilled. - 

It is generally agreed that an 
extension of free trade - rules 


in goods is needed to get Gatt- 
functioning effciently, but- the • 
developing countries give . 
priority to completing the work 
programme agreed by trade 
ministers in November 1982. 

Delicate issue 

This includes the delicate: 
issue of trade in agricultural 
products, on which many G^t v 
members have reservations, not- : 
ably the EEC. which has alresu&\ 
taken a hands-off position over ”■ 
its common agricultural policy, 

Gatt “safeguards” provisions, 
which allow countries to impose 
temporary trade restrictions on 
imports harming domestic 
industries, need to be tigbiened,- 
Its dilatory procedure for. re- - 
solving disputes has to be 
revised. 

And a logical first step, form- 
ally new -negotiating round ; 
would be to roll back recent - 
- restrictions on free trade, such- 
as the voluntary export res- 
traints agreed for - Japanese..' 
exports of cars and video cas- 
series, and various “orderly 
marketing arrangements " all of t 
which conflict with Gatt prin- 
ciples. 


Powerful vehicle for co-operation 


Bank for 
International 
Settlements 

PETBt MONTAG NON 


OF ALL the international 
financial institutions the Bank 
for International Settlements 
remains about the most aloof 
and secretive. 

Tucked away from public 
gaae in the Swiss town of Basle 
it is different from other bodies 
such as the International Mone- 
tary Fund in one important 
respect. Unlike them it does 
not depend on government 
funds. It finances its opera- 
tions itself through the profits 
it m ak e s conducting banking 
transactions for its member 
central banks. 

As an institution it is thus - 
spared the harrowing process 
of public scrutiny its sister 
organisations must undergo 
each time they ask their mem- 
ber governments for extra 
capital. 

This has given it the unique 
advantage of being largely 
above politics as well as being 
a powerful vehicle of inter- 
national co-operation at times 
of crisis on world financial 
markets. 

In the early days of the deve- 
i loping country debt crisis, for 
example, the BIS furnished 
I billions of dollars of emergency 
credit to countries in trouble 
such as Mexico, Brazil and 
Argentina. There is no doubt 
that the credits helped main- 
tain confidence in an otherwise 
very shal^ world financial 
system. But they also drew the 
harsh glare of publicity on to 
the bank and it has now 
retreated to its more tradi- 
tional but nonetheless influen- 
tial activities. 

First and foremost of these 
is tile intangible but key role 
played by the BIS in interna- 
tional co-operation among cen- 
tral banks. 

Each month (except during 
the summer holidays in August 
and the International Monetary 
Fund meeting in October) the 
Governors of the world's main 
central banks converge on 
Basle for a round of informal 
discussions. 

The talks always take place 
in strict privacy and are with- 
out agenda. But, duplicated as 


they are with committees of 
specialist officials at less senior 
levels, they allow central banks 
to keep a close watch on what 
-is happening financially around 
foe world. 

As a result they may be able 
to act in concert to forestall 
trouble before it arises. 

For example, the BIS is now 
at foe centre of discussions 
over foe need for additional 
controls on off-balance sheet 
business entered into by com- 
mercial banks. Such business 
is growing extremely popular 
as foe euromarkets become 
more and more involved with 
underwriting securities issues 
and less Interested in straight- 
forward commercial lending. 

But there may be a risk to 
the financial system if under- 
writers were ever called upon 
to fulfill their obligations. Just 
what the risks are is now being 
examined by a special BIS 
committee, which will in due 


course recommend steps that 
banks should taka to protect 
themselves with extra capitaL 

Backing up this sphere of the 
BIS activity is Hs prestigious 
research department which is 
also responsible for producing 
the bank’s annual report Pub- 
lished each June foe report Is 
essentially a central banker's 
prescription for economic policy 
hi foe Industrialised world. 

Over recent years it has been 
particularly critical of U.S. 
fiscal policy mid urged that the 
country’s budget deficit should 
be reduced, often in unusually 
outspoken terms. 

In foe U.S. this has given the 
BIS the reputation of being a 
particularly European institu- 
tion representing European 
views of foe world. Given its 
location and its origin, in 1930 
primarily as a vehicle for 
co-operation among European 
central banks, there is prob- 
ably some truth In this. 


Indeed, without being a Eu^xr* 
pean Community institution, the 
BIS has lent its technical sup- 
port to the European Monetary 
System by acting as agent jtQT: 
the settlement of Ecu (Eurq* 
pean Currency Unit) trans- 
actions between member central 
banks. It is also expected to 
adopt a similar role by becoin-.' 
fog foe central clearing house 
for Ecu transactions conducted 
by commercial banks in the-' 
private market 

It is as a bank, however, that' • 
the BIS operates from day Do . 
day. Just like private citizens, 
central banks need a bank to-' 
hold their deposits or even 
so me times to lend them money. ' 
The BIS can also act in fin an-- 
eiai markets on -behalf of mem- ' 
ber central banks, for example 
by intervening in foe foreign 
exchange market That it lsr 
exceptionally discreet when it- 
does so makes it doubly useftiL- 
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The Bank for International Settlements in Basle finances its operations through the 

makes conducting banking transactions for Its member central banks * “ “ 
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No time to rest on laurels 


Figures that talk 
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International 
Monetary Fund 

MAX WILKINSON 


AS THE International Monetary 
Fund prepares for its annual 
conference in Seoul, Korea, 
next month, its prestige (at 
least among the richer nations) 
is at its highest for many 
years. 

The seven-power economic 
summit in Bonn in May passed, 
in effect, a resounding vote of 
confidence in the Fund and later 
in Tokyo in June the Group of 
Ten finance ministers and 
central bank governors of the 
industrial nations reaffirmed the 
Fund's central role in trying to 
promote the smooth workings 
of t he international monetary 
system. 

In particular, they sought to 
strengthen its influence in the 
“surveillance” of member coun- 
tries’ policies with the aim of 
securing better “convergence” 
of policies and smoothing out 
some of the wilder fluctuations 
in the foreign exchange mar- 
kets. 

This may be seen as a general 
endorsement ‘ by the major 
nations of the Fund's extremely 
tough general economic 
approach in recent years, par- 
ticularly its insistence on finan- 
cial discipline and the need to 
reduce budget deficits. 

At the same time, the Fund 
has earned the approval and 
thanks of the creditor nations 
for its firm handling of the 
Latin American debt problems, 
and its adroitness in helping to 
prevent the commercial banks 
from being caught fay a debtor’s 
cartel. 

Nevertheless, the Fund's man- 
aging director, Mr Jacques de 
Larosiere and his staff, can 
scarcely feel a sense of com- 
placency as they look at . the 
continuing problems of the 
debtor nations, and the anxie- 
ties arising from the U-S.’s 
failure to get its budget deficit 
under control. 

Moreover, it is not at all 
obvious wbat the GlO's desire 
that the IMF should have a 
more effective “surveillance” 
role could mean in practice. 

The Fund has been preach- 
ing the need to control deficits 
for a long time now, and 
recently, it has published 
explicit and increasingly urgent 
warnings about the problems 
which the tLS. is storing up for 
itself and the world. 

This summer, Mr de 
Larosiere delivered. an extrem- 
ely blunt . warning -that •. quick 
and. decisive '-action was 
essential if the economies of 
*the industrial world are to 
grow rapidly enough to sustain 
the recent improvement in the 
finances of the developing 
countries. 

He pointed out that the TJ.S. 
could not continue indefinitely 
to rely on inward capital flows 
of around $100hn a year, and 
he repeated the warnings about 
the growth of protectionism. 

All this is familiar stuff, but 
while the rhetoric is stuck in a 
groove, the problem is 
becoming more urgent, as the 
pace of the U.S. economy slows 
and political pressures threaten 
the delicate edifice of debt 
reschedulings and economic 
reform in some of the major 
debtor countries. 

In the Philippines, for 
example, the prime minister, 
Mr Cesar Virata, warned this 
month that - the very tight 
budget deficit which the IMF 
insisted on had brought the eco- 
nomy to a standstill. As a result 
he wants to re-negotjate his 
agreement with the Fund, and 
this is putting in question the 
$10ba rescue package agreed 
with foreign banks to help the 
country service its $25bn 
foreign debt. 

In Brazil, there has been 
widespread anxiety about 
whether the resignations of Sr 
Francisco DorneUes as finance 
minister and Sr Antonio Carlos 
Lemgruber as . central bank 
governor would undermine the 
political will to reach further 
agreement with the Fund over 
the rescheduling of part of its 
$103bn foreign debt 


At the same lime there are 
questions whether the commer- 
cial banks can be persuaded to 
agree to a rescheduling package 
for Mexico which assumes that 
the country wOZ be able to 
resume some sort of normal bor- 
rowing on the markets, perhaps 
to the tune of S4bn by 1387. 

In spite of the general 

improvement which debtor 
countries achieved last year as 
their exports expanded to take 
advantage of the booming U.S. 
markets, the problems of infla- 
tion and high public spending 
remain. 

For the IMF an inflation rate 
of over 200 per cent in Brazil 
is a dear sign that its prescrip- 
tions of harsh fiscal discipline 
need to be applied as rigorously 
as ever. But there is increasing 
political pressure on the 
country's new government to 
keep up the pace of growth and 
raise living standards for the 
poorest 

■ Clearly, the disciplines, which 
the IMF found it hard enough 
to apply during a period of 
expansion will be much more 
burdensome if the world 
economy starts to slow down. 

And this will doubtless cause 
the Third World’s criticisms of 
the FUnd to become increas- 
ingly strident with a renewal of 
those arguments which say that 
the Fund's approach is not only 
harsh bat fundamentally mis- 
taken. 

These complaints were. 
Indeed, set oat with more than 
usual force in the communique 
of the Group of 24 (third world 
countries) at the IMF’s interim 
committee meeting in Washing- 
ton in April. 

It said that the IMF places 
too much emphasis on economic 
reforms which require painful 
contraction, of demand and 
sometimes of living standards, 
ignoring the possibilities of 
reform through accelerated 
growth. 

The Fund lias also been 
accused of partisanship on the 
side of creditor banks at the 
expense of the interests of the 
poorer debtor countries. 

These accusations are some- 
times dismissed as the posturing 
of politicians looking for some- 
one else to blame for the 
results of their past profligacy. 

More soberly the IMF replies 
(hat the adjustments which • 
would have been forced on 
debtor countries in the 
absence of a Fund programme 
would in most cases have been 
even harsher. The Fund claims 
its role has typically been to 
buy time and soften the impact 
of reforms which would have 
been seeded anyway to bring 
countries bade from chronic 
trade deficits .. to somewhere 
nfearer balance. 

- Nevertheless, the traditional i 
role of the Fund in bringing , 
about short term adjustments is 1 
being very widely questioned in y 
relation to the poorest 
countries, particularly in 
Africa. 

Many of these countries have 
scarcely any hope of repaying 
their, debts to the Fund during 
the remainder of this decade, 
unless they can borrow the 
money from other official 
sources. 

The World Bazik has calcu- 
lated that the countries of sub- 
Saharan Africa will have to re- 
pay the Fund about $lbn a year 
in the period 1985-87, which 
means the continent is likely to 
pay back more to the Fund than 
it gets in new inflows. 

It makes little sense for in- 
dustrial countries or for the 
World Bank to lend money to 
help the starving people of 
Africa, if these countries merely 
pay it back to the IMF. Yet the . 
IMF must have its money back. 

This is not, as is sometimes 
suggested, because the IMF is 
“hard-hearted” in its approach. 

It simply reflects the consti- 
tution of the Fund as a provider 
of short term revolving credits 
to correct temporary i m balan ces 
in its members' external ac- 
counts. The IMF was never in- 
tended as a channel for aid, and 
its articles prevent it from re- 
scheduling loans. In the case of 
a default, its 148 member gov- 
ernments have to stop lending 
to the defaulter, or as a last 
resort, expell it. 

Nevertheless it has proved 
almost impossible in practice to 
make a hard distinction between 
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Investment Management 
in Asia 

Institutions and fund management companies— either with 
existing or potential Interest In Aste—are advised that 
DAVID TTCKETT, General Manager of NZI Investment 
Sendees Ltd and based In Singapore, will be In the UK 
from 16 September to 18 October 1985 to discuss 
equity management services fn Asia. 

To arrange a meeting, please contact Paul Merchant on 
01-623 2174 (telex 884238) or direct to Singapore on 
533 5700 (telex 25395). 

NZI Investment Services Limited 

Auckland Sydney Hong Kong Singapore London Chicago 
A member of NZI Corporation Limited 


ECONOMIC PROSPECTS FOR THE . 
THIRD WORLD CONFERENCE 

Oreantsad **7 Oversew Development Institute in London on 
3 October 1985, Provides a form for economists to 
1985 world economic forecasts with representatives of the I Mr, 
UN, World Bank and other international institutions and compare 
their implications for developing countries. Special theme 
" Financing Development after the Debt Crisis. 

Fee: £150 (reduced rate for academic and voluntary organisations) 
Contact: Patricia Scotland, Overseas Development lmtKiitc, 
10/11 Percy Street, London, W1P OJB. 

Teh (01) 580 7<B3 
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Mr Jacques tie larosiere: He warns quick and decisive action is essen- 
tial if the economies of the industrial world are to grow rap i dly 
enough to sustain the recent improvement In the finances of 
developing countries. 


aid and fond assistance In the 
case of some of the poorest 
countries. 

More generally, it has been 
difficult to fl«d a dividing line 
between the Fund’s “emergency 
packages” of reforms with a 
three to five year time horizon 
and the longer term “structural 
adjustment” programmes which 
the World Bask has increasingly 
been pu t tin g together in many 
debtor countries in Latin 
America and elsewhere. 

Fund programmes are 
intended to force a country 
bade into equilibrium and make 
it live within its means. Then,’ 
it is argued, longer-term Invest- 
ment plans, designed to pro- 
mote faster growth can begin 
to be effective. 

In practice, it has been diffi- 
cult to separate the two pro- 
cesses, partly because the 
economic reform and the 
management of external debt 
will take much longer than the 
typical time horizon of a Fund 
programme. 

Because of internal political 
pressures, it is often only when 
a country is facing serious 
balance of payments difficulties, 
that it is prepared to agree 
to necessary reforms. This is 
the stick, which is combined 


with the carrot of the IMF 
financial assistance and its 
ability to persuade commercial 
banks to reschedule their loans. 
By contrast the World Bank’s 
loans for structural adjustment . 
have much more the character 
of “ carrot,” offering faster 
medium-term growth rates. i 

Since the onset Of the debt 1 
crisis in 1982 there have been 
a number of proposals for 
doser Integration between the 
Fund and the Bank, or even 
for a complete merger. In 
some ways,- the Fund would 
have liked the Bazik to take 
more of a leading role in 
manag in g the problems of 
external debt over the longer 
term. 

However, the Fund staff 
have amassed so much expertise 
in the rescheduling operation of 
the last few years and In hold- 
ing debtor countries’ “feet to 
the fire ” over economic reform, 
that there seems little prospect 
that It will be able to shuffle 
off this task in the foreseeable 
future. 

As a result the major nations 
which control the institutions, 
have decisively rejected the 
idea of thorough-going institu- 
tional reform 


Fierce debate on 
the size of 
role to be played 


World Bank 

STEWART FLEMING 


AMID deepening concern about 
the economic outlook in several 
key developing country debtors 
as well as sub-Saharan Africi, 
the debate about whether the 
World Bank can and should 
play a bigger role in helping 
to resolve the debt crisis is 
intensifying. 

Many of the most experi- 
enced officials who have been 
deeply involved la the debt 
issue, including Federal 
Reserve Board (Fed) chairman 
Mr Paul Volcker, have made it 
clear in public speeches that 
they have no doubt that a more 
active World Bank would make 
a measurable contribution to 
ameliorating some of the prob- 
lems developing countries face. 

The Bank’s response to this 
line of argument has been that 
with its structural adjustment 
lending and other new Initia- 
tives It has been more effective 
than it is bring given credit fog 

• But it maintains, too, that if 
It is to be more effective It will 
also need more money, for 
without added resources it will 
lack the leverage it will need to 
encourage borrowers to adopt 
the often painful policy reforms 
that are needed. 

The debate about the need to 
increase the World Bank's capi- 
tal promises to be one of the 
central topics oh the agenda at 
the annual meetings of the Bank 
and the International Monetary 
Fund in Korea next mouth. 

It remains unclear, however, 
whether much progress will be 
made in persuading the coun- 
tries who will have to provide 

the bulk of the funds that an 
early decision to increase the 
Bank’s resources is needed, even 
if in the longer term it is 
accepted that more capital, and 
therefore a higher and growing 
level of lending, -is indeed 
necessary. 

Circumstances, in particular a 
slowdown in its lending commit- 
ments in 1984, have severely 
weakened the Bank’s case for a 


quick decision. Moreover, the 
arguments put forward by some 
governments, notably the United , 
States, that even if the execu- 
tive branch favoured such a 
move, the legislative branch of 
government, in the U.S. case 
the Congress, is casting a 
jaundiced eye on such foreign 
aid, seems to be carrying mare 
and more weight 

The lack of progress in , 
reducing the budget deficit in 
the U.S., the mounting anger in 
Congress and in the country 
about foreign imports which is 
creating an introverted attitude ' 
within the country, would both 
militate against congressional 
approval for additional funds 
for international le n di ng insti- 
tutions, even in an Adralnistra- : 
tion which was prepared to 
champion the World Bank’s | 
cause. 

The Reagan Administration 
has done anything but that, pre- i 
f erring instead to follow a 
policy of putting pressure on | 
such institutions to improve the 
efficiency - of their operations 
and at the same time pressuring 
developing countries to adopt 
more efficient, market orienta- 
ted, economic policies. . ! 

Should it come to a point 
where urgent action to bolster 
the third world is needed, as 
some fear, the political 
obstacles to a change in policy 
will be considerable. 

In these circumstances the 
probability is high that the 
emphasis within the Bank will 
have to continue to be on econo- 
mising in its use of capital, 
something which will continue 
to put pressure on the Bank to 
innovate. 

That pressure is also being 
felt by the International Mone- 
tary Fund which is haring to 
adjust to the idea that its loans, 
which were once considered to 
be primarily short term in 
nature, will have to be outstand- 
ing for a longer period. 

As a result there is a greatei 
overlapping is the roles which 
the Bank and the IMF play. 
How the changing relationship, 
between the two institution/ 
should evolve is as importan. 
as issue to the Bank as thr 
question of when it win 1 v 
given the go ahead to expant 
its capital base. 
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BNP GROUP HIGHLIGHTS 


(In millions of French Francs) 

1984 

% 84/83 

Total assets 

949,573 

+ 12.6 

Customer deposits 

338,755 

+ 10.5 

Loans to customers (1) 

405,241 

+ 11.3 

Stockholders’ equity and non-voting participation 
shares (2) 

Including minority interests 

Excluding minority interests 

16,146 

15.156 

+ 25.5 
+ 29*7 

Net income 

Including minority interests 

Excluding minority interests 

1,768 

1,634 

+ 14.2 
+ 14.4 

Number of offices 

of which : Metropolitan France 

Overseas territories and 73 foreign countries 

2,391 

2,025 

366 



(1) Including participating loans to customers, 
credits to financial institutions not regarded as interbank 
deposits and leasing transactions, 

(2) After appropriation of net income for 19B3 and based on 
proposed appropriation ol net income lor 1984. 

BANQUE NATIONALE de PARIS 

Head Office: 16 bid ties Italiens, 75009 Paris 
Tef.: 244.45,46 Telex: 280605 


BNP 
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Sumitomo, the Bank 
Bringing Action 
to Innovation. 



Sumitomo Bank is exceptionally brave and aggressive when 
it comes to developing new services and attracting new customers. 
Investments in office automation, for example, 
are expected to reach $250 million by 19S7. 

At Sumitomo, we think innovation is the key to better international 
banking operations, especially in this age 
when international financing is becoming more 
and more free while the needs of society and individual customers 
are becoming more and more sophisticated. 

We all believe that our innovation is making Sumitomo the most 
reliable and beneficial bank for customers at large. 

SUMITOMO BANK 

3-2, Manmouchi i-chome, Chiyoda-ku, Tokyo 100, Japan. 
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Remedies worse than 
the disease 

By Samuel' Brfttan,' Assistant Editor 


THE EXPRESSION " twin 
deficits" is now generally under- 
stood to mean the U.S. Federal 
Budget deficit and the UB. 
current balance of payments 
deficit. 

There is, however, another 
pair of closely related 
imbalances: the UB. current 
deficit and the Japanese current 
account surplus. 

Strictly speaking we ought to 


deficit is equal to the shortfall 
Of TJ.S. savings, below what is 
needed to finance domestic In- 
vestment. For the two are 
equal by definition. Similarly 
with the Japanese current 
account surplus and the excess 
of Japanese savings over 
domestic Investment 

Definitions cannot tell us 
about cause and effect The 
balance of payments identity 


Importsavihg drive? Some coun- 
tries might fear Hut a conven- 
tional stimulus would depress 
the currency, which is hardly 
a relevant worry for a country 
which has had for so long an 
“overvalued" currency. 

There is one kind of U.S. 
anti-import drive which would 
affect domestic saving, namely 
an import surcharge, designed 
to bring in substantial revenue 


World current balances 

' 1 " $bn 

1982 1985*. 

TTJL 7 (-0B) -129 (-3J) 

Germany 3 ( 0.5) 1* < 

Total OECD ... —29 " ^ 

OPEC -I 5 ~ Jl 

Dev. Countries- ” 

Ot hers 9 9 

Total -99 97 

Figures in brackets are percflntafl» of ONP. 

•• Total “ rapresanta errors ■no omissions. 

• Estimere. 
t Forecast. 

Soured : OECD. 
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include West Germany, as the ^J^lookjat «rt_rwtane.the budget deficit. 


other country with a substantial 
surplus, along with Japan. But 
Japan has the lion's share of 
the surpluses — nearly $40bn in 
1985 according to estimates from 
the Organisation for Economic 
Co-operation and Development 
compared with just over $10bn 
for Germany. So it will be a 
convenient sty lisa ti on to refer 
to "Japan" as representative 
of all the surplus group. 

The Japanese and German 
surpluses together are thus 
expected to reach some $50bn 
this year and are expected by 
the OECD to rise to about. $7.0bn 
in 1988. 

Even these large numbers are 
less than the U.S. current 
deficit, which is estimated by 
the OECD at $120bn this year 
and expected to rise to over 
8140bn In 1988. We know, how- 
ever, that because of statistical 
errors and discrepancies, there 
Is about SlOObn of undere cord- 
ing in the world balance of 
payments. In other words the 
total current balances of all 
countries sum to a deficit of 
that size, not to zero, as they 
would if the figures are right 


the - forces 
magnitudes 
line. 


by 

are 


which these 
brought into 


This is far from saying that a 
surcharge would be a good idea. 
If successful it would narrow 
r ru„ -x the payments gap entirely 

l he budget deficit through reduced trade— in con- 

savings - investment trast to straightforward tax 
- - increases or expenditure reduo 
tions which might be expected 
to boost exports as well as cut 
imports. 

Moreover, a surcharge is 
extremely unlikely to be across 
the board. Exceptions are likely 
not only for food and raw 
materials. There will be pres- 
sure to exempt the developing 
countries and" countries 'with a 
special relationship with the 
U.S., such as Canada. 

The net effect of . the. exemp- 
tions is. likely to reduce the 
revenue aspects while retaining 
enough protectionist effect to 
provoke America's main trading 
partners. 

A serious attempt to intro- 
duce such a surcharge would be 
playing with fire in the present 
highly delicate state of the 
world economy. Since the 
breakdown of Bretton Woods in 


Mirror images 


It is thus reasonable to 
suppose that the true U.S. 
current deficit is somewhat 
lower than the published 
estimates and the “Japanese”' 
surplus somewhat higher. Thus 
it is after all plausible : to 
regard the two imbalances as 
mirror images. 

The stylised picture is not 
far removed from reality. The 
bilateral UB-rJapan trade 
deficit is running at $50bn per 
annum and much of the 
Japanese capital outflow goes 
quite directly to the U.S. 

What lies behind these 
surpluses and deficits? Some- 
thing so obvious that it is often 
overlooked. A country has a 
current payments surplus if its 
domestic saving exceeds its 
domestic Investment It has a 
deficit : if ' its -domestic - invest- 
ment exceeds .its - domestic 
savings. 

There is not much point in 
trying to show with masses of 
figures how the U.S. current 


The 

approach gives us an essential 
handle for examining the UJS. 
budget deficit. Looked at by 
Itself we can argue for ever 
how seriously the $2Q0bn per 
annum U.S. deficit should be 
taken. It excludes state and 
local governments, makes no 
distinction between current and 
capital expenditure, and is not 
corrected either for inflation 
or the business cycle. 

Indeed, as recently as 1984, 
the OECD figures for the 
' general government financial 
balance showed UB. govern- 
ment borrowing not at all that 
much, higher than Japan's as a 
proportion of the national pro- 
duct. 

The important point about 
the U.S. budget deficit is not 
Its size but that it is a source 
of negative savings in a country 
where the saving ratio is in any 
case fairly low. 

The big rise in the U.S. 
budget deficit as a proportion 
of national product was between 
calendar years 1981 and 1982. 

From then until 1 884, there was 
little further shift 

The domestic savings ratio also 
(Ranged little over the periods __ A. dollar rail ■ 

There was, however, a big m 

change in domestic investment The • most difficult case - to 
which rose by three percentage ' analyse in savings and ■ Interest 
points as a proportion of the terms is a fall in the dollar 
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of 1973, prophets of doom have 
been predicting a world trade 
war. A U.S. import surcharge 
could be the fuse which 
could at long last make these 
prophecies come true. 


national product between 1982 
and 1984. Contrary to what 
Reaganltes el atm , this jump in 
investment was not unprece- 
dented. 

A similar rise took place in 
the Ford-Carter period between 
1975 and 1978. But on that 
occasion there was a favourable 
turaround in the government 
financial balance amounting to 
four percentage points- of GNP, 
thus avoiding the need for 


exchange rate. Elementary 
theory and common sense sug- 
gest that, other things being 
equal, a fall in the dollar should 
improve the UJS; current trade 
balance. But this same common 
sense should tell us that it will 
not do so unless UB. savings 
increase relative to UB. invest- 
ment. 

If the dollar’s fall is due to 
an. easing of . monetary, policy 
or reflects the impact of an 
economic slowdown then short 
.nominal .term interest rates at 
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WE’RE BRANCHING OUT. 

For over 60 years, we've been financial printers. 

We've built our business on two basic principles: 
Stick to what you know. 

Don't be afraid to try 
anything new. 

A contradiction, you 
might say? 
Not at all. 



In 7973, we were 
setting type the way 
everyone in our industry 
did— in hot metal. Then a 
technology came off the 
drawing boards. Typography 
set by computer. 

It was entirely new and different, 
and it was exactly what.we needed. . 
So, we taught the computer the 
financial printing business. And con- 
tinued to do something familiar in a new 
ind better way. 

This year we're launching ourselves info 
another brand-new, old familiar business, 
new branch is Randick Technologies. 

With if, we offer a range of on- and off-site services- 
-speed printing and reproduction, copying, laser 
printing, word processing, facilities management— 
combination of systems designed to provide you with a 
foster, smoother, mote cost-efficient flow of Information. 

And a combination of systems we've been perfecting in our 
own offices for a decade. 

Overnight, we can give you a state-of-the-art handle on 
your paperwork. 

Because when you get right down to it, we've been in the 
overnight business for over 60 years. 


® RANMGKrlnc. 

345 Hudson Street, New York. N.Y. 10014 


foreign, borrowing. 

: What 4s the relation 

this savings and investment -rates' 1 "Would be- Unlikely, at 
approach to the balance -of pay-'- reasfc" at' first,* to "-move -xa an 
ments and the more usual one opposite direction. 

In terms of exchange rates? 

Basically, the real exchange 
rate of a country which becomes 
a net borrower must rise until a 
net current deficit is generated 
of the same size as the capital 
inflow. 

In principle the changes in- 
volved in the move to current 
deficit can be due either to a 
push from the rest of the world 
or a pull from the UJS. The 
much larger rise in real interest 
rates in the 1980s in tiro UB. 
than in surplus countries such 
as Japan mid West Germany is 
among the reasons for suppos- 
ing that the main casual factor 
has been a pull from the U.S., 
rather than a push from other 
countries. 


per cent — in 1984 without the 
dollar appreciation. 

Just as the appreciating dol- 
lar took inflation below what 
would otherwise have been ex- 
pected with prevailing demand 
management policies, so depre- 
ciation' would glfiC inflation a ... 

boost According to Sachs; a Iff to b« filled by overseas borrow* 
per cent per depretia- ing falls accordingly. - ;• 

non over three years- would Apart from the undesirability 

-eventually raise the UB. infla- of a major recession for- both 
, H. on the other -hand, the Hnn in „ ^,9.* Mmm. th, 

dollar’s fall stems from a loss 


Strong contractionary action 
by the Fed would Indeed tern- 
porarily reduce the current -.. 
trade deficit by the expedient 
of producing a recession.- Ifc a- 
business downturn investment * 
normally falls more strongly 
than -savings, and the residual 


a 

of international confidence then 
long term interest rates might 
be expected to rise Even then 
there is no guarantee that the 
interest rate — especially the 
domestically perceived real dol- 
lar rate of interest — will rise 
sufficiently to choke off invest- 
ment, or promote savings 


tton rate by just over 2} percen- 
tage points. 

If this whole depredation 
were crammed into a short 
period, the inflationary .impact 
might be greater still. In the 
Stephen Marris “hard landing 1 ’ 
scenario the inflation rate 
doubles to 7 per cent in 12 to 
18 months;* 


enough, to be consistent with lhe real test of these 
a major improvement in. -the. hypotheses will come if the 
UB. current account. dollar should lurch from current 

What alternative or supple- levels towards the DM2 to 


Suggested cures 

A savings and investment 
approach is a useful caution 
against expecting too much 
from many vaunted proposals 
for curbing the UjS. current 
deficit or reducing the Japanese 
surplus. 

Consider for instance a “ buy 
American campaign " in the 
UB. or a really determined and 
successful, campaign to open 
Japan to imports from the rest 
of the world. 

We have to ask whether 
either of - these developments 
would reduce Japanese savings 
relative to domestic investment 
or increase UJS. savings. It is 
not dear why there Should be 
any such effect. In its absence 
neither the UB. deficit nor the higher dollar into wages more 
Japanese need change. 

If a Japanese import drive 
alone is Introduced, then the 


mentary way is there then of 
resolving the contradictions 
between a dollar depreciation 
and an obstinate domestic 
savings and investment gap? 
There is an obvious reconcilia- 
tion staring one in the face, 
once one realises it. This is 
simply a .rise in the UB. infla- 
tion rate, to offset the dollar's 
depredation. 

No black magic 

In that case the dollar's 
depreciation will be more 
nominal than real, and there 
will be no reason why some 
quite large current account 
deficit should not continue. 

There is no black magic here. 
It is by now almost common 
ground that the appreciation of 
the dollar contributed a great 
deal to the lowering of infla- 
tion in the UJS. in 1980-84. 
According to an estimate by 
Jeffrey D. Sachs* (which allows 
for the feed-through from a 


DM 23. level which some studies 
suggest to be its true purchas- 
ing power equilibrium. 

The previous fall in the dollar 
from March to early August of 
this year is much less likely to 
have marked inflationary effects. 

For this earlier fall was simply 
the pricking of a speculative 

bubble which had developed - , , — 

around the turn of 198485, and a Ion 8 ®c«unulating inflation by 
which did not last long enough an _ overnight stroke. 


the world and the U.S. economy. ■ 
a sharp squeeze by the Fed ’ 
would not tackle the underlying : 
problem. Although the trade, 
deficit would shrink as a result ” 
of the induced recession, there ; 
is no reason to expect this effect '• 
to last when normal growth -is 
resumed, if there is no parallel 
action taken to curb the budget 
deficit or improve the savings- „ 
investment balance in some 
other way. m ' •/. • 

Fresh inflation j; ^ 

Any fresh inflation hi : Ute ~ 
U.S. will be the long delayed' ~ ' 
consequences of fiscal expan?." 
sion over several years — long • 
delayed because it has been 
suppressed by overseas borrow* •- 
ing and a high nominal dollar. . . 
It would not be consistent with; 
gradualism to try to eliminate.' 


y 


to become incorporated in UB. 
price and wage behaviour or 
expectations. 

But a fall which goes much 
further is likely to affect UB. 
import prices, the prices of 
domestic products which com- 
pete with them and eventually 
wages and inflationary expecta- 
tions (to the extent that these 
were not already present in, for 


In the end I do not think that , 
the Fed will try, nniaas its hand. ; 
is forced by a crippling collapse 
of faith in the long term value' 1 
of the dollar. The main inhibi- 
tion of the Fed will not be . so 
“uch the domestic UB. tfr- 
OECp economies, as fears of ; 
precipitating a resumed, ldc 
debt crisis. . . . •* 

If this means the UB. living 


e 


uul auzedur Jjrewuc m, tor ■ __ ■ j 

instance, the term structure of 

interest rates). 35* •? lL As the 


rise in Japanese imports will be 
offset by a rise in Japanese 
exports. So there would be the 
same pattern of UB. and 
Japanese current accounts 
balances at a higher level of 
world trade. 

If, on the other hand, “buy 
American” policies are intro- 
duced on their own, the oppo- 
site would happen. The balance 
would occur at lower levels of 
trade. If the two kinds of 
policies were introduced 
together, they would work 
against each other and it is im- 
possible to say a priori what the 
net effect would be. 

There is only one remotely 
plausible argument for a “ buy 
domestic” campaign. This is 
that it ■ might provide a 
Keynesian boost to real output 
and activity. Such a boost norm- 
ally Increases both domestic 
investment and domestic 
savings; and it is difficult to say 
which will be larger. The 
Keynesian case for a " buy 
domestic ” campaign is not that 
the current balance of payments 
■will improve, hut that the exist- 
ing balance might be obtained 
at a higher level of activity. 

If the desire Is mainly to 
stimulate economic activity, and 
this can be done without 
Inflationary risk, why not do so 
through the conventional mone- 
tary route rather than by an 


. „ ^ improvements in the UB. fiscal 
an inflationary balance or UJS domestic «« . ~~ 
danger from a falling dollar the ings required to ' tncklcfthA - 
Fed would obviously consider seas deficit are so difficidt^' 
reversing its 1985 relaxation obtain, lSSingWith 
fully than some other estimates) and tighten monetary policy maybe theleast - 

inflation, measured by the con- sharply. But there would be * The Sachs andi fatrismlSme 7 
sumption deflator, would have powerful arguments for the are contain#* “ o^re* 

Fed avoiding thin Jmee-Jerk 

1985, /, Washington, DC. 


been nearly 3 per cent higher 
— i-e., 6 per cent instead of 33 


Faced with 


avoiding 
response. 


Successful International 
Businesses Make the Most 
of Every Opportunity 



tew 


who understand their business- wJioSn 
Corporation is staffed wSh 

andfour affiliated 

'T«kesavailabteavan«vofuf^»S t ^^I^ T L 

j°*nt venture opportmk^ ^ «vestment and 


IDB BANKHOLDING CORPORATION LIMITED. 
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Profile; Paul Volgker, chairman of the Fed 


XI 


By Stewart Fleming 


Pragmatist with strong power base 


WITH big rumpled suits, 

cheap; eigani and penchant for 

«**crfMng events or ideas of 
which he disapproves as *7dnd 
of nutty,” W r Paul a_ 
Voleker, dutm ii ^ of the 
Federal Reserve Board (Fed), 
te n ot everybody's idea of the 
urbane and elegant central 
banker. 

But after six years as the 
board’s daring a 

period of extraordinary up- 
heaval and change tat the U-S. 
and world- economies. Hr 
voleker's, by central banking 
ot an d a r ds. slightly eccentric 
h a b i ts of speech and dress, 
have ceased to provide any- 
thing more thaw colourful 
images for Journalists. 

If anything the image he 
presents of Just another gny 
struggling to understand the 
complexities of the world he 
■ is ' trying to influence gives 
the Fed *b* irman a running 
start in his dealings with a 
Congress which is inclined to 
see itself as populist and with 
the citizens who come to the 
Fed to berate him for the 

economic policies the Central 
Bank has been following. It 
certainly has done nothing to 
detract from his status as one 
of Washington’s most power- 
ful figures. 

b the eyes of Government 
. officials . and politicians in 
Washington, however. Hr 
Volckers reputation is ' 
matched only by that of 
President Reagan 

Tins is not simply a reflec- 
tion of the fact that regularly 
each year a public opinion 
poll in UR. News and World 
Report lists him after Presi- 
dent Reagan as the most 


influential public figure in 
the country— -mw±. to the 
irritation, it i$ said, of one 
or two power brokers in the 

t>i* » p m i * Hml i i h {i u tt iw. 

Rather it Is a reflection of 
political realities. In Ms six 
stormy years in Washington 
— during a period which has 
seen the UR. Central Bonk 
fni if yim ting challenges as 
formidable in their way as 
the ones' the world faced in 
the 1930*— Mr Voleker has 
net only survived the inter- 
mittent hostility be has had 
.to endure from factions in 
the Reagan -Administration; 
he has also enhanced the 
prestige and the influence of 
the Central Bank, something 
which was not accomplished 

hr hi s predecessors in the 
Depression. 

The Fed’s successful battle 
with inflation— achieved with 
the support of President 
-Reagan— Its skfiftxl co-opera- 
tion with the International 
Monetary Fund when the debt 
crisis erupted In 1982, and 
Mr . Voleker’s pragmatic 
leadership and (he shrewd 
Judgement he boa shown in 
deciding when to embrace 
and when to distance himself 
from'the economic dogmas of 
the day, have overshadowed 
the perhaps legitimate argu- 
ments of the Fed’s critics 
that a gentler hand on the 
monetary tiller in 1981 and 
2982 might have resulted in a 
shallower recession. Hind- 
right however, is a source of 
infinite wisdom. 

The power base the Fed 
chairman has constructed is 
of more than historic interest 
it did of course help to 




e nsur e his reappointment by 
President Reagan in 1983 at 
a time when the Fed chair- 
man’s enemies In the White 
House thought they had a gilt 
edged opportunity to rid 
themselves of this meddle- 
some pragmatist. 

Today the Fed chairman’s 
Influential position fn Wash- 
ington may well ensure that 
as the membership of the 
Central Bank's board of gover- 
non begins to change, Mr 
Voleker will be aide to have 
a decisive impact on the new 
appointments to the board 
which Mr Reagan will be 
announcing over the next few 
months. 

With the resignation of 
Governor Lyle Gramley in 
September and the expected 


departure of Governor 
Charles Partee at the begin- 
ning of next year, there has 
been much speculation that 

Mr Voleker’s enemies in the 
White House win be able to 
s e cur e the appointment to 
the seven-member Fed board 
of successors who will ensure 
that Mr Voleker will be out- 
voted in the key monetary 
policy making Open Market 
Committee (FOMC). 

Such an event, it Is argued, 
would precipitate the rerigua- 
tton of Mr Voleker. 

Such calculations are com- 
plicated by the fact that the 
FOMC has 12 members — it 
includes the presidents of five 
regional Federal Reserve 
Banks as well as the seven 
Governors of the Board in 
Washington. Moreover, the 


tradition within the Central 
Bank la net conducive to 
creation of voting cabals and 
cliques. 

On top of this, however, it 
is argued that the sudden 
departure of Mr Voleker in 
i pn^h circumstances sometime 
next year might do little to 
buttress confidence in UA 
economic policy and could 
damage Republican Party 
pro s pect s in next year's 
Congressional elections. 

For these reasons. It is said, 
the President will not connive 
in efforts Co undermine Mr 
Volcker’s authority. The 
implication of this is that Mr 
Voleker will net be leaving 
the Fed anything like as soon 
as his supply ride and 
monetarist critics in 
Washington would like. 


Mr. Paul Voleker (above) has expressed his 
concern that the current U.S. expansion is 
unsustainable in the longer term, unless 
action is taken to reduce the $200bn federal 
budget deficit, a trade deficit expected to reach 
$150bn in 1985 and the associated dependence 
on imported capital at annual rates of $100bn 


Element of doubt overshadows outlook 


The US. 

STEWART FLEMING 


AFTER the roaring recovery 
from recession in 1983 and 198ft 
the U.S. economy has entered a 
twilight aone poised somewhere 
between recession . and pros- 
perity. .. 

Over the first half of 1985 
g r o wth in the UjS. has pottered 
along at a real annual rate of 
-paly-» little over l per cent, a 
i Jflriking.riiaage frian the J^jer 
- cent ampnai rate of 'expansion 

recorded 'tati98fc--K - *.■: • * 

■Indeed, many economists have 
argued that since the second 
half of 198ft when the slowdown 
started to materialise the UB. 
has been locked in a "growth 
recession”— a period of slow ex- 
pansion which has left unem- 
ployment stock just above the ? 
per cent mark and resulted in a 
slowdown in the rate at Which 
die economy has been creating 
new jobs. 

In the manufacturing sector 
emplo ym e nt ' has even been 
shrinking as Import competition 
—stemming.' til part from the 
strength- of the dollar on the 
foreign exchanges— has hit hard 
in the past year, helping to 
create a trade deficit projected 
to rearil a new record of 
US$ 15©bn in 1985. 

There -are inevitably wide- 
spread fears that the U.S. slow- 
down could have ominous impli- 
cations for the world economy, 
especially for hard pressed 
third world debtors. 

The Reagan Administration's 
loose fiscal policy and the 
$300bn (das budget deficits it 
has resulted in have been 
widely criticised. 

But many private economists 
wonder whether if it were not 
for the fiscal stimulus from the 


VA in 1982 and 1383. and the 
earing of monetary policy 
which, accompanied it, the world 
economy would have recovered 
from the recession of the early 
1980s as quickly as it did. 

To a vezy large extent growth 
in both the industrial and 
developing world over the past 
two years, sluggish though It 
has been, has been fuelled by 
soaring exports to the U.S. 

Thus today the signs of a 
protracted economic slowdown 
in the UA, which many fear 
amounts to the uncoupling of 
the locomotive which has been 
dragging the world economy on t 
of recession, could have 
ominous Implications ' for the 
world economy., . 

; Indeed, Federal Reserve 
Board (Fed) chairman Mr Paul 
Voleker and British Prime 
Minister Mrs Margaret 
Thatcher, have called on indus- 
trial countries such as West 
Germany and Japan to expand 
their economies more rapidly 
and take up the slack left by 
the U.S. slowdown. 

Alongside these concerns 
about the immediate outlook for 
the world economic upturn as a 
result of slower UA growth, 
there Is continuing unease about 
the longer-term implications of 
the performance of the U5. 
economy so fax this decade. 

■ The U.S. expansion has helped 
the world economic recovery. 
But the shape of that expansion 
with its heavy dependence on 
Government spending and 
capital imports has left 
observers worried- that the 
world economy Is vulnerable to 
new shocks, in particular a 
sudden collapse in the value of 
the dollar, which could under- 
mine the economic progress that 
has .been made. 

Both Mr Voleker and the 
International Monetary Fund 
have expressed their concern 
that the currant U5. expansion 
is unsustainable in the longer 


U.S. and Japan: Net capital flows ($bn) 

1982 - 1983 1984 

U-S. 

Net Rows Intermediated by banks 

-59.7 

54 

28.4 

Other net capital flows 

683 

364 

73JS 

Total net capital flows 

92 

41.6 

101.7 

Japan 

Net flows intermediated by banks - 

- AS 

-in 

- 0.6 

Other net capital flews 

- 1.4 

r- 9.7 

-34.6 

Total net capital flows — ....... 

- &9 

~2fcS 

-3511 

Source: Morgan Guaranty. 





term unless action is taken to 
.reduce .the - 4200bn..- federal 
budget deficit, a trade: deficit, 
expected to hit |150bn in 1985, 
and the associated dependence 
on imported capital at annual 
rates of $100bn. 

Mr Voleker in his latest testi- 
mony to Congress in July again 
expressed his concern about a 
dollar collapse and warned that 
such an event would represent 
the biggest threat to the pro- 
gress which America has made 
in bringing Inflation down from 
double digit levels, as the 1980s 
opened, to around 4 per cent 
now- . 

Were it not for this remark- 
able U A inflation performance, 
what optimism there is about 
the ability of TJA policymakers 
to correct the current worrying 
imbalances in the economy 
would be considerably dimini- 
shed. 

Already subdued i n fl a t io n has 
permitted the Federal Reserve, 
the US. central bank, to adopt 
a highly stimulative monetary 
policy (beginning in late 1984) 


which, while It haa not resulted 
> ip- a vigorous resurgence in. 
growth, has brought dollar 
interest rates down by between 

2 and 3 percentage points this 
year. - 

Thi§ has helped to ward off 
fears of an imminent recession. 
Most private economists are 
expecting real growth of around 

3 per cent in the second half 
of tiie year (well below the 
Administration's optimistic 5 
per cent plus projection) and 
continued expansion at around 
this rate In 1988. 

The . Fed’s easier monetary 
policy is also perceived to have 
contributed to a significant fall 
in the value of the dollar which 
has declined by around 12 per 
cent in trade weighted terms 
from Its March 1985 peak. 

Farther falls in the dollar’s 
value on the foreign exchanges 
are seen to be vital if the im- 
balances in the US. trade and 
current accounts are to be 
reduced significantly, and one 
of the major challenges facing 


policymakers is seen to be the 
smooth accomplishment of this 
goal. 

Avoidance of a U.S. recession, 
which would exacerbate both 
UJS. domestic and international 
economic problems, is one 
essential . element if this goal 
is to be achieved. Another is a 
continued good inflation perfor- 
mance, and convincing action to 
cot* the budget deficit, some- 
thing the latest budget package 
does not achieve. 

An additional threat to the 
longer-term economic outlook, 
which is looming ominously in 
Congress. Is the danger of a 
resort to protectionist solutions 
to- the adjustments- and distor- 
tions the U.S. economy Is having 
to nuke in the face of an over- 
valued exchange rate. 

Although US. economic 
policymakers seek to be walk- 
ing along the edge of a precipice 
in their pursuit of a more sus- 
tainable pattern of economic 
growth, it is still possible to 
hope that they will muddle 
through successfully. 

That judgment still appears 
to be held by the financial mar- 
kets, although many traders 
maintain that confidence in the 
dollar and the US. economy is 
not what it was. 

The new ingredient of doubts 
about the political as well as the 
physical health of President 
Ronald Reagan has contributed 
to the more questioning view in 
the markets about the U.S. 
economic outlook. 

This change in mood too will 
make It harder to overcome the 
challenges economic policy- 
makers in Washington face. 
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Hotel Shilla: 

A Memorable Exception 





to the heart of Seool, the Hotel Shifla, surrounded by beautiful wood- 
ed gardens, readeis a traditional Korean-ainbieace inspired by the renowned 
Shilla Dynasty. 

A&eedmtde bos runs to the anpcat5 times daityandaiound town every 
15 minutes. 

lor large scale conventions we offer 738 suites and rooms, 16 banquet rooms including 
the fabulous Dynasty HaH a widerang&cf international restaurants to suttewry culinary 
taste, indoor and outdoes: swimming pools, and a health duh 
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29040 tfOUMv {033 «M25 (0t)46to«l1 MtmftueflHNteaOOl 

•Vtanr»0322^5MMJ7 -6fi»Wto(C®2TS3I31 OlbnHMkO«MOOB«Ml 

OMCOO •Mrin (020) 43HW«CWb « 4V3MB -Baroaton* ( 93 ) 
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Seoul, Korea 
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Tfc* IAS. Federal Reserve Bank m Nmr York to. ado pted a M tMy 
stimulative monetary policy on the tok of subdued inflation, 



This Announcement appears as a mattarofneon/ only 



BANCO NACIONAL DE ANGOLA 
U.S. $15,184,414 

Long term financing fcv the pundiase of a 



737-200 aircraft ty 

US 

LINHAS ABREAST DE ANGOLA 

Angola Airlines 
Managed by 

. Equator Bank United 

Provided by 

Private Export Funding Corporation (PEFCO) 

- Hong to ngBank Limited 
Equator Bank Limited 

Partially Guaranteed by 

Export Import Baric of the Unfted States 

■ Agent 

Equator Bank Limited 


August, 1965 
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Profile: Karl Otto Poehl, President of the Bundesbank 

Ideally placed to speak for Europe 


By Max Wilkinson 


IF ANYONE is qualified to re*- Its endless identical corridors, 
pood to demands by TJ.S. poli- He likes to mi* power with 


stant as if to acknowledge a 


ticians that Europe should be 
doing more, to help the expan- 
sion of the world economy, that 


He likes to mix power with familiar accusation, before 
paradox and to win his points resuming In his most genial ex- 


with a steely twinkle. 

He concedes at once that there 


man is Karl Otto Poehl, presl- Is a strong case for expansion 


posit ory manner. 

- la Germany we think we 
should expand our economy as 


explicit, he 'dearly enjoys Hie of expansion in Europe and the 
irony that recovery in his own fail of the 'dollar are inevitably 
co untr y has followed a fiscal linked: by foe threat which the 


of expansion in Europe and the fall In the' dollar would be in 
fall of the dollar are inevitably the interest of Europe as well 


dent of West Germany's central 
bank, the Bundesbank. 

The genial 55-year-old former 
journalist has been at the centre 
of economic decision making in 
Europe for more than a decade, 
during which time he has been 
chairman of the EEC monetary 
committee, and chairman of the 
international committee of offi- 


in the rest of the world In res- much as we can. It Is in our own 


ponse to the slowing down of 
the U.S. economy and the need 
to correct its huge trade deficit. 

“We Europeans have to do 
what we can but ..." He pauses 
with a smile that keeps one 
waiting for the catch "... the 
question Is what can we do? ” 

" The Americans are not 


interest because of unemploy- 
ment, and we cannot rely on 
exports to lead growth Indefin- 
itely, so I fully accept the argu- 
ment that we should expand.” 


policy which is more or less U-S.'s huge trade deficit poses 
the opposite of that in the-TLS. to die stability of -the world 
M Ours is a healthier kind of economy, 
growth than that which is only As Herr Poehl says, present 
stimulated by huge public trends cannot possibly continue, 
sector deficits. On the contrary, Various -studies have shown 
we have succeeded in reducing that just the interest on the 


ours and we feel that Is one of 
the reasons why oar interest 


Bat he believes the West Ger- rates are vezy low. 


aked by the threat which the as the U.S. : For even though 
■S.'s huge trade deficit poses it would reduce 'European 
* die stability of -the world export competitiveness, he says 
lonomy. It would be a mistake to base 

As Herr Poehl says; present investment decisions in Europe 
ends cannot possibly continue, on the assumption of too high 
arious -studies have shown a dollar as happened in the 
tat just the Interest mi the 1960s, with the possibility of a 
U.SJs federal debt would rise painful correction later. 

But even if the XL&. were to 


man economy is already set on 
an expansion course at a rate of 


But the question persists: 
could not the Germans do more? 


take rapid and decisive action 


there would be huge pressure 
on die balance erf payments. 


about 3 per cent a year, helped Herr Poehl, who can be very America would be striving to 


yfote which shadows the “Group always aware of the differences by the August cut in interest outspoken when it suits him, 
of Ten” finance ministers and' In Europe. Look at Italy, for rates and the announcement new retreats towards a central 


erf Ten” finance ministers and In Europe. Look at Italy, ror 
central bank Governors of the example, jvith 10. per cent infia- 
industrial powers. tion and a tremendous public 

Now. he is chairman of the deficit- — 30 per cent of GDP — 


secretive and '-powerful club of it would be irresponsible to is close to the pruaent limit, **l 
G10 central bankers which meets tell them that they should ex- above which there would be a pace 


that taxes will be reduced by 
some DM llbn from next year. 

This rate of growth, he argues 

is dose to foe prudent limit. 


She” Herr Poehl says it is “incoa- the impetus far growth, parti cu- 

^ le ” that theUjS.conld larly Samagta* to d^topfoa 
We have aTerv^rnrtaM* actuaU y ^ U P . JLOOObn m countries. 
sof^Sno^^Sv-he dejte as several projec- So the Bundesbank president 

I hnt i tiems suggest. believes a concerted approach 


export more and more just to 
pay its foreign creditors. 


to cut its deficit (which Herr 
Poehl ..concedes is very un- 
likely)-. the world would still 
have to cope with .a slowing 
down of trade and a decline in 


regularly in Basle to discuss the pand more. And even in France, risk of ru nn ing into inflationary 
world's monetary and economic the possibilities are at least bottlenecks, 
problems. And because of the very limited.” Private investment, he points 

unique independence of the But what about West Ger- out is now rising more strongly, 
Bundesbank from political con- many, the most powerful of as the authorities had hoped it 
txoJ, he has as much Haim as the European economies, should would, white tax cuts and per- 
anyone to “ speak lor Europe.” 

Herr Poehl, compact, relaxed 


tove which there would be a pace of economic growth,” he 
ik of running into inflationary says, but immediately adds: 
ttlenecks, “It may be too slow to do much 

Private investment, he points to improve the unemployment 
it is now rising more strongly, situation ...” 
the authorities had hoped it Then later, he says he would 



it not have moved much earlier haps rather higher wage settie- 


would, while tax cuts and per- rather see the West German tionism. 


tions suggest. believes a concerted approach 

“Something has to happen, by the industrial powers is 
And something will happen. It necessary, matched with greater 
could be a recession, or a col- efforts by . debtor . countries to 
lapse of the dollar or proteo- put their own houses in order 


(but he is not sanguine about 


to take up the baton of growth; 


and with intellectual fun, when the U-S. economy was sd 


seems strangely out of place 
In the soulless concrete bulk of 
his FTankfUrt headquarters with 


obviously flagging in the first 
two quarters of the year? 

Herr Poehl stiffens for an fo- 


ments next . year would 
stimulate consumption. 

West German growth, he 
stresses is now faster than that 


money supply growing at near 
the top of its 3 to 5 per cent 
per annum target range rather 
than the middle as at present 
So could interest rates come 


To soften the impact of the this last point either). 


adjustment in the balances of 
U.S. trade and to achieve a so- 


ls detail, tiie ingredients of 
this general strategy seem 


called “ soft landing" of the rather modest Japan, he says 
dollar he believes a series of needs to open its borders to 


Some further fall in the dollar 
would be in the interests of. 
Europe as well as the U.S., 
believes Karl Otto Poehl. 


in the U.S.; and, without being down perhaps another i per- co-ordinated c h anges wDl be trade at a faster rate to stave 
: . centage point from the. present needed. A substantial reduction off foe threats of U.S. protne- 



41 per cent?. • 

”1 would not exclude a fur- 
ther decline, because, our infla- 
tion rate is practically zero. 
That is what X mean when I- 
say we will do what we can.” 

But that, clearly will depend 
on whether the dollar continues 


in the U.S. federal budget deficit tionism. 


should of course be the central In West Germany, his strategy 
ingredient. - amounts to no more tl 

Ideally, this would promote -a ing up the present 
further decline in UA interest growth with perhaps 
rates and an orderly fan in further stimulus from 


tionism. ~ ” ' He admits: “What I have in redact ion^of, the 

In West Germany, his strategy mind, is not any kind of spec- , This wo uld increase 
amounts to uo more than keep- tacular decision. I mean that we already gre Tnrf ij I1 fL wa ~t B J5J-- 
£5 up fte present rate 5 should aim for the same objec- UA .would lurch toward. J • 
erowth with perhaps a little tives. The Americans have the t«tiMism ^ong wito theevtt- . 


further stimulus from lower In- main job to do.” 


7--'- . . I I the {steady decline which started trade 


the dollar to a level consistent terest rates. In the UK, he sag- If they do . nothing to cut their 
with a better balance of U-S. gested that it might become pos- budget deficits, he believes mere 


stole to reduce interest rates 


in the spring. For the questions ‘He believes that some farther from their present high levels. 


is little chance of solving their 
trade imbalance by an orderly 


present danger of “ overshoot-, 
tag” of the dollar. This is the.,-. - 
central banker’s euphemism for 
a crisis erf confidence leading; 1 
perhaps to a catastrophic crash- - 
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transactions, documentary credits, 
international trade, mergers and acquisitions. 

At Bank Leumi personal service is a major 
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i nervously over its shoulder at 

the budget deficit and the dol- 
Eurone lar, Europe’s governments have 

“ been pro mising the rewards of 

PHILIP STEPHENS the long hard slog of disto- 

■ Cation.' 

— * Britain, in spite of the high 

level of .its interest .rates, is 
IT HAS been hard to escape the benefiting from the bounce- 
note of self-congratulation back in its economy after the 
among European Finance year-long miners’ strike. Growth 
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note of self-congratulation back in its economy after the 
among European Finance year-long miners’ strike. Growth 
Ministers as the pace of growth this year should be 34 per cent. 

dawTsa-ftitt 

The contrast between the bining a 3 per cent annual 
dynamic expansion of the growth rate with only 2 per cent 
American economy and the inflation. And France seems to 
apparent Eurosclerosis oh this be at last pulling out of the 
side of the Atlantic was never quagmire recession, 
one that government in London, But if Europeans can draw 
Bonn or Paris . found easy to quiet satisfaction from the 
acknowledge. apparent proof that Reagano- 

. ..Now, while the U^. Adminis- was only eyer a temporary 
tration has been ravistagSkwS Panac^ the outlook off era littie 
.its growth. forecasts and looking scope for complacency. « 

As toe UA. economy slows,, * 

industry in Europe will lose the 
huge boost to worldwide 
demand provided by the bur- 
geoning U.S. trade deficit. 

The Paris-based Organisation 
for Economic Co-operation and 
Development (OECD) estimates 
that UjS. ipiport growth, has in- 
creased European- output by 4 
per cent on average in each of 
the last two years. The figure 
for 1985 may be nearer to f 
per cent. 

With that stimulus removed 
‘ —it has not yet happened, be-- ; 
cause the fall in the UJ5. 
growth rate has been more- a re- 
flection of higher imports than 
f ‘ of lower domestic demand — the 

f outlook for Europe looks less 

. unambiguous. 

§ The OECD says that in key - 

? economies like West Germany, 

. the faster growth of exports 

| than imports accounted for 

r nearly 40 per cent of the rise in 

output last year. For France 
the figure was 59 per cent and 
for smaller countries like Bel- 
gium about 50 per cent. 

Europe’s economies may also 
be less buoyant than they 
appear at first sight cl 

About one percentage point 
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cipated for this year. 

That may be accompanied by 


output that Europe will not do enough 

The OECD's projections to compensate for the impact on~ 


Italy 's unification was no longer a dream 
but Banco dl Sicilia was already a reality. 

Having inherited the experience of the first TubCc 
Benches'actrve in the Kingdom ofSitify since the 15th 
century. Banco di SidEa was, already in 1860. one of 
the most important banks n the Kingdom of Italy, to 
an extent that it continued to issue paper monQr on 
behalf of the itafian State up to 1926. 

Nowadays Banco di Sidlia Eatthesametineafegibn- 
al national and international bank operating in the 
shortand medium term,^ with 319 branches through- 
out Italy, foreign branches in Frankfort London, 

Los Angeles. New York f^ris, and representative of- 
ten Brussek Budapest Chic^ 
and Zurich. 

Our International Banking a 

at your disposal for all financial transaaibr^ h itaf/ 

and abroad 

Banco di Sofia 

London Branch 

99Bishopsgate, London EC2P 2LA 


of the expected increase ta further gains on inflation — per- suggest that there will be 194m the world economy on slower 
Britain's output tills year will haps to an average annual rate people out of work in Western UJS. growth, 
come from the boost to coal pro- of 6 per cent — but is unlikely Europe by the end of next year, There is little support for a 
duction and higher oil exports to make a significant dent in 500,000 more than at present, major stimulus to demand that 
resulting from the settlement of. Europe’s massive un employ- with the average unemployment might threaten hard-won gains- 
the miners’ dispute. ment total. rate rising from 11 to 114 per on inflation. 

West German politicians 'In Britain, where the re- cent! That compares with an , But if the dollar, does con- 


politicians 


ment total. 

In Britain, 


speak cheerfully of a 3 per cent covery is in its fourth year, the expected jobless rate of only 24 tinue to fall, many economists 
annua] growth rate for their number of people out of work P® 1 ®®nt ; m Japan and 74 per believe that Europe — and in 


economy, but comparisons with has been continuing to rise, cent In the U.S. particular West Germany — will 

1984 have been distorted by the while West Germany seems re- And even the relatively have to take more vigorous 

metal-workers dispute in the signed to waiting for favourable modest increases in European action to maint-fin -the momeh- 

second half of the year and by demographic trends at the end output now anticipated are not turn of their own economies. 


an earlier disruption to car out- of the decade to solve the prob- assured. 


The fear is that governments. 


put. lem. . So far the dollar’s decline on will take advantage of a lower - 

In France, where the There have been some favour- foreign exchange markets has dollar exchange rate to mish 
Government has achieved con- able signs. Employment m been controlled. European down their inflation tartrSv ‘ 

siderable success in pushing Europe began to rise last year governments have responded to rather than out for lower in-' 

down the inflation rate, growth as the shake-out in manufectur- the consequent downward pres- terest rates. And whkt mos* 

may slow this year before an ing industry slowed, and the sure on their inflation rates by other governments can do^rin 

expected recovery next year. recovery generated more jobs nudging down their interest depend cruclallv 

Putting that together with de- in the sendee sector. rates to encourage faster econo- decisions taken by West Rpt! 

velopments in smaller economies The rise in the working popu- mlc growth. many ■ 

the OECD is forecasting that lation and the pace of pro- But there is still concern in mul n . . _ _ 

the average growth rate for ductivity gains, however, are organisations- like the OECD -ounoesoank ^ has so far 

Europe in 1986 may be only 24 continuing to outstrip the num- and European Commission pcayea an active role in lower- 

per cent, about the same as anti- ber'of Jobs generated by higher and incidentally - in the U.S. “j S?f re ? rates -' bu t France 

«« *nd Italy have argued forcibly 

that it has been too cautious to 
expanding its economy. 

Because of the pivotal role of . 
foe D-mark in the European 
Monetary System, those 
countries cannot use the room 
for manoeuvre offered by a 
tower dollar without a lead from 
Bonn. 

Many economists believe that 
countries like West Germany 

\ Mch ^ve 
. ratcheted down their budget 
deficits over the last few years. 1 
may need to combine tower in- 
- terest rates with some fiscal eat- 
Patton to keep np the pace of 

wS* £ ff*K both >, v , e resisted The ‘ 
idea, although West Germany 

« cutting its taxes in 

But unless the expected re- 
^- s - economy later 

iSJr,?f lu L proves ^“Ser than : 
expects, then Europe ’ 

SSwth C of Slower 

The BuAdabrak. - It hw so far pbyed an aetiw rale In lowering interest rates, but France and Italy have sharaer 5 - ear -^ nd “ even 

argued forcibly that It Iim bean too rautioui In expanding the West Germany economy menttotal m ltS ^“P 10 ^-- * 









■ r. Vi. i 

— ■ i?, ">• 


. -1 v \ 


I , '-V.V 

l> ■ 

■ -iv. 

•Wv 


■•■(... ’Si 

• -V s 


- -I'S!' 

1 ■ ■». 

■ : 

- 

■ • 

* . 

:'• “ :p ^- 

-VS** 

•■ a ;«S Xj*' 
T '"* 

••' " tt-v 

V •••■!•. 


Financial ’pmes Monday September 16 1985 


WORLD ECONOMY 13 


:: if* 

-■ J'-a-f-tip’. 
• • • at 

'. '-»*« 

UlT c 

‘“•-■WE 

,v , ' -i - L ■»» • 

•*■ *;-a3 3s. 

. -l£Jr 




lion 


Unemployment is central dilemma 


the UK 


MAX WUCINSOK 


THE popularity of the Thatcher 
Government in Britain has 
fallen -sharply this summer,, as 
a clear reflection of voters' 
anxieties about the handling of 
the economy. ' 

In her reshuffle of the Cabinet 
at the end of the holidays, the 
Prime Minister -seemed to 
acknowledge that the economy, 
has come ...once more to the 
centre stage of' politics, and 
that the course set is the 
coming months may well deter* 
mine the Conservatives' fate in 
the next general election. 

Mrs Thatcher's resounding 
victory in the 1983 election 
owed .at least as much to die 
continuing wave of patriotism 
■which trailed after the Falk- 
land islands conflict as to any 
claims to have "defeated** in- 
flation. 

Then, as a mood of disillusion 
seemed to be establishing it- 
self, her popularity was again 
Zmoyed up by the courage and 
dignity she showed after - the 
bombing of the Tory party head- 
quarters during its annual con- 
ference in Brighton. 

But now once again opinion 
seems to be focusing on the 
Conservatives* answer to 
Britain’s central dilemma: how 
to reduce unemployment from 
the present 3-2m (more than 
13 per cent of the available 
workforce) without rekindling 
inflation. The opinion polls 
seem to reflect the fact that the 
Government is offering no easy 
answers. 

It is true that the economic 
recovery, now in its fifth year, 
is ffie longest since the War; 
the continuing underlying rate 
of growth of about 3 per cent 
is quite respectable by post war 
standards.. Moreover the Act 
that it owed little to a build 
up in stocks, suggests that the 
next downward part bf the busi- 
ness cycle may be less severe 
than in previous periods. 

All these pointers support the 
Government’s Mafm that its 
policies of monetary and fiscal 
restraint have helped to usher 
in a new era of steady “ sus- 


tainable** growth. ' Treasury 
economists even speculate 
whether the business cycle has 
been — if cot abolished — at least 
severely flattened. 

' These arguments, however, 
have failed to convince many 
voters who see more simply 
feat unemployment has con- 
tinued to climb by about 10,000 
per month (at least until this 
summer) , while the inflation 
rate has rebounded to a very 
uncomfortable peak of 7 per 
cent, after dipping to 41-per 
cent at -fee end of last year. 

Not only have the inflation 
and unemployment figures been 
significantly worse than the 
Government had expected, but 
imAagA and scepticism in the 
City about the conduct- of mone- 
tary policy may have percolated 
Into thj* general consciousness. 


mig&t have been forgiven if the 
City had not been disturbed 
by well founded suspicions that 
the Treasury was trying to 
engineer a covert reflation of 
the economy. 

A general easing of policy 
appeared to have been signalled 
as early as the autumn of 1984, 
when Mr Nigel Lawson, the 
Chancellor, suggested at the 
International Monetary Fund’s 
annual conference, that the 
focus of his attention was tun- 
ing from the defeat of inflation 
to the problem of unemploy- 
ment At the same time fee 
Governor of the Bank . of 
England suggested that interest 
rates could come down signi- 
ficantly. 

UK Interest rates . were, 
indeed, pushed down quite 


assumption about inflation and 
unemployment. On the revenue 
side, there was general anxiety- 
that North Sea oil revenues were 
vulnerable to a fall in the dollar 
which, would depress the value 
in sterling terms of fee taxes 
collected. 

On top of all this, there was 

perception that the Conserva- 
tive party was so wedded to the 
idea of tax cuts in the March 
1985 Budget, that risks , would 
be taken with fee probity of the 
fiscal stance, either bv tolerat- 
ing increased borrowing or by 
stepping up the sales of public 
assets as a substitute for 
borrowing in the gilt edged 

markets. 

All these doubts, shared in 
varying degrees in the markets, 
conspired to undermine sterling, 
not just against fee dollar, but 


Scepticism in the City about conduct of 
monetary policy may have percolated into 
the general consciousness 


In populist terms this adds up 
to the question: "Does fee 
Thatcher Government still know' 
where its economic policy is 
going, and does it still have a 
firm hand on the tiller? ** 

The question is fair because 
the year started extremely badly 
for the UK economy with a 
sterling crisis, which provoked 
a sharp yawing of monetary 
policy from its previous course, 
and a 4} percentage point rise 
in interest rates to an unpre- 
cedented real level. 

In part this was bad hick: 
an unfortunate combination of 
a soaring dollar, threatening 
parity wife fee pound and 
market scares about a collapse 
of the oil price. - 
These external buffers came 
just at a time that the full 
effects of. fee miners* strike in 
pushing Government borrowing 
over its target was becoming 
evident to fee City, although 
fee Government still refused to 
-admit to anything fee 

eventual £3bn oven-run of its 
£7bn target. 

All these accidents of fortune 


agg res s i vely while officials 
emphasised feat sterling’s weak- 
ness against the dollar reflected 
US. rather than British prob- 
lems. 

At the same time there were 
strong suspicions in fee City 
feat a modest, but still signi- 
ficant fiscal reflation was going 
to be tolerated if not 
encouraged. 

It was dear, by the end of 
1984, that the public sector 
borrowing requirement was 
going to be about 60 per cent 
higher than fee target 
announced in the previous 
Budget. 

This might have been 
explained away as the price of 
winning almost a year long con- 
flict wife fee mingwt- However, 
-there were strong indications 
that a further borrowing over* 
shoot was going- to be produced, 
and even perhaps tacitly 
accepted, fo~ the current year 
(1985-86). 

On fee spending side, targets 
were generally agreed to be 
extremely tight if not hopelessly 
unrealistic, particularly in fee 


also in. terms of fee Continental 
currencies. 

Drastic .remedies were 
' needed, not just through higher 
interest rates to tempt capita! 
back to Britain, but in some 
very public political breast beat- 
ing to show the market that fee 
'Government's determination to 
give lop priority to the fight 
against inflation had been 
“ re-affirmed.” 

This display of toughness has 
been highly successful, as 
indeed it ought to have been 
considering fee cost. In terms 
of interest rates. 

sterling rose sharply against 
Continental currencies as well 
as against the dollar, putting 
on nearly 8} per cent a gainst 
the D-mark by fee end of 
August compared wife its aver- 
age in February, and 26 per 
cent against the dollar. . 

As might be expected, infla- 
tionary pressures have moder- 
ated sharply. The combination 
of a high pound and weak 
International commodity prices, 
have helped to reduce the 
annual rate of increase of 
manufacturers* buying prices 


Future hinges on private sector 


Japan .. ; 

CARLA RAPOPQRT 


IN .THE world’s second richest 
industrialised democracy, more 
than 50 per cent of the people 
still sleep on the floor. Japan’s 
tradition of austerity, even in 
the face of increasing wealth, 
has assured continued econo- 
mic prosperity. 

To be sure, as the economies 
of Japan’s major trading part- 
ners have been slowing down, 
Japan's economic, outlook con- 
tinues to look sound. The In- 
dustrial Bank of Japan (IBJ), 
one of the country’s most in- 
fluential financial institutions, 
for example, . ^predicts real 
growth this year of 4.8 per 
cent, less than a percentage 
point off last year’s jump of 5L7 
per cent 

The IBJ believes that modest 
growth in private consumption 
and housing, a decline in Im- 
ports and continued capital in- 
vestment by industry will 
largely offset the sharp drop it 
expects in exports during the 
current fiscal year. 

This will mean, of course, 
another year at least of friction 
between Japan -and Its main 
trading partners over Japan's 
buge current account surplus. 
The surplus; according to the 
IBJ, Is expected to leap to 
nearly $50bn this year from 
S37bn last year. 1 

Japanese officials themselves 
admit that fee recent market- 
opening measures announced 
by Mr Yasuhiro Nakasone, 
Japan’s Prime Minister, this 
summer are not likely to have 
any swift effect on the country's 
huge trade surplus. 

This has led a number of 
prominent businessmen and 
politicians both at home and 
abroad to renew calls for boost- 
ing domestic demand, either 
through .Government - backed 
projects or fiscal incentives for 
increased private sector spend- 
ing. 

The chances for this boost to 
come from. Government spend- 
ing appear to be slim- Japan's 
budget deficit almost rivals fee 
U.S. as a proportion of GNP 
(4.5 per cent in Japan, 52 per 
cent in the UB.) and does not 
look like getting any smaller. 

The politically unpopular 
move of raising personal taxa- 
tion looms ahead of the ruling 
Liberal Democratic Party, but 
political leaders would like to 
defer feat day as long as 
possible. ‘ .- 

In fee' meantime, private 
sector spending, aided by 
various - tax and depreciation 
incentives, is . expected to . do 
most of the running. 

In a recent economic report, 
Mr Shin-ichi Kinoshita, manag- 
ing-director of fee Bank of- 
Tokyo, noted: “Total business 
capital outlays are currently 
growing at a rate much slower 
than fee very rapid pace of 
fee last fiscal year because of 
decelerated export growth. But 
investment in such areas as 
new product development, 




from around S to 9 per cent to 
about 2 per cent Almost all 
indicators suggest that infla- 
tionary pressures are now 
moderating and that the 
rate of increase of retail prices 
will fall from about 7 per cent 
this summer to the 34 to 4 per 
cent range by fee middle of 

next year. 

Nevertheless, the squeeze on 
prices has caused severe dis- 
comfort in manufacturing 
industry, as was shown by a 
series of voluble protests this 
summer from the leaders of the 
Confederation of British Indus- 
try about fee effect of the 
higher pound in reducing ex- 
port competitiveness and the 
burden of high interest rates 
upon corporate borrowers. ' . 

Mr Nigel Lawson, the ' 
Chancellor replied wife ebaxae- , 
(eristic vigour that industri- 
alists should help themselves 
by curbing wage costs. With \ 

the annaul rise in manufactur- 
ing earnings running at about I 
9 per cent, he pointed out that 1 
even moderate restraint on the 
pay front could help profit- 
ability far more than a cut in 
interest rates. 

This was a seat Intellectual 
point, but tt nevertheless be- 
trayed the major difficulty 
which faces the Government 
over the coming months. 

It has demonstrated feat 
tough financial policies can 
control prices, mainly through 
the effect of a firm exchange 
rate in pushing down import 
costs. 

But these policies have only 
fee weakest control over wages. 
Consequently, it is open to com- 
panies to continue their recent 
practice of agreeing to raise 
earnings much faster twan 
prices, but to square accounts 
by employing fewer people. 

Not only has manufacturing 
employment continued to de- 
cline during fee recovery 
period, but all the evidence 
suggests that investment has 
been predominantly intended 
to replace workers rather than 
to increase output capacity. 

So, fee perennial dilemma be- 
tween control of inflation and 
the hope of increasing gr ow th 
and jobs will become particu- 
larly acute tills autumn, as the 
Treasury assesses fee competing 
risks of precipitating yet 
another exchange rate crisis, 
wife all fee inflationary risks, 
of continuing to squeeze the 
“real economy" so hard that 
unemployment; instead of abat- 
ing rises to yet unexpected 
heights- This would have dire 
consequences for the morale of 
fee workforce, and fee stock of 
trained manpower, as well as 
for the Treasury's own fiscal 
position. - 
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Japan 


Nominal GNP .. 

Beal GNP in 1975 prices 

Private consumption 

Private housing 

Plant and Equipment Investment 

Inventory investment (trillion yen In 1975 

- prices) ..... 

Government expenditure • 

Exports, etc — 

Imports, etc 

Industrial production index 

Wholesale price index 

Consumer price index — ...... 

Current account balance (Sbn) 

Long-term capital account balance (Jbn) ......... 

Basic balance ($bn) 

Yen /dollar exchange rate (period average) 

Official discount rate" (period average) 

Money supply: M2+CD» (average balance, %) 

Corporate profits (large corporations) • 

f Forecast. 

Sourca.- Industrial Bank of Japan. 


(Year-to-year percentage change. 


unless otherwise stated) 


1983 

1984 

1985t 

43 
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YOU WERE THINKING 
OF FINANCING THE OPERATION 
AS USUAL, AND THEN... 

CREDIT LYONNAIS 
SUGGESTED ECU. 


orporate Treasurers are weTI 

C aware of the problem: How dp 
you predict the unpredictable? 

Finding a currency that 
fluctuates less than the others 
should certainly help... Such a 
currency exists. It's the ECU, 

and no wonder it is suddenly 

becoming very popular. 

Right from the start. Credit Lyonnais, a bank 
with over 90 billion dollars in consolidated assets, 
has been a pioneer and leader in this fast develop- 
ing field, so that naturally, its corporate customers 
for ECU business are expanding rapidly. It has also 
managed or co-managed two-thirds of all ECU bond 
issues, made considerable numbers of commerciaE 
ECU loans and helped set up the ECU Travellers 
Cheque Company. 

If you would like to know how we can help you, 
consult one of our branches worldwide - we have 
offices in 70 countries -or contact our headquarters 
in Paris. We just might have something to suggest. 

• Treasury and Foreign Exchange Department 
33 (1) 42.95.70.00 - Telex: 239 926. 

■ International Finance Department 

® 33 (1)42.95.28.59 . 

Telex; 230 951. HT mC i - 

16, rue du Quatre-Septembre VJP WfT 
75002 Paris. \/ , 


rationalisation and energy sav- 
ings can be expected to show 
continued healthy growth, sup- 
ported -by strong corporate 
earnings. Meeting with many 
business executives, I have 
noted their firm resolve to keep 
up with the current rapid 
tempo of technological inno- 
vation.” 

A recent study by the Nomura 
Research Institute echoed these 
sentiments. Forecasting a firm 
4.5 per cent real growth rate 
in GNP over the next ten’ years. 
Nomura predicts feat private 
sector investment should be- fee 
motor for that growth and not 
Government spending or 
exports. 

Forecasting a 7.4 per cent 
increase in real terms in private 
equipment investment over the 
next ten. years, the study 
predicts that public enterprises 
will -benefit from technological 
innovation, deregulation and 
privatisation of public enter- 
prise. a ^ * 

Citing stable prices ana what 
it calls 7 * a rising propensity ** to 


consume, Nomura forecasts that 
tiie average Japanese’s personal 
consumption will grow at an 
annual rate of 4.6 per cent, 
while housing starts should put 
on a 41 p er cent real growth 

per 

Such optimism may be a bit 
overdone, considering the 
country’s still-strong savings 
ratio (around 18 per -cent of 
income) and long history of 
self -denial. Still, Nomura 
agrees that Government spend- 
ing and - external demand -will 
register slow growth over the 
next ten years. 

Government consumption and 
public fixed capital formation 
are forecast to grow 2 per cent 
and 1 per cent respectively. 
Exports are expected to slow 

to 4 per cent annual growth, 
falling below Imports growth. 

Key to such a scenario would 
be a strengthening yen, which 
like fee falling dollar, has been 
one of fee most predicted 
events of the last few years. 
Most expect a gradual, as. 
opposed to drastic, realignment 


between fee two currencies as 
the TJ.S. economy slows. 

As a result, the Bank of 
Japan’s monetary policy is ex- 
pected to remain easy. As the 
yen strengthens, money mar- 
ket rates are likely to decline 
gradually. The bank's official 
discount rate is expected to be 
out — for the first time since 
October 1983 — when the yen 
hits fee T220-Y230 range- agahut 
the dollar. 

In its annual report on the 
economy, Japan's Economic 
Planning Agency stated last 
month; “The challenge for 
Japan’s future is to realise fee 
potential of a new type of eco- 
npmic growth. This will be ac- 
complished by' calling on fee 
win of fee private sector, -not 
waiting for the hand of Govern- 
ment. Unless this path is? fol- 
lowed, there is no fixture for 
fee nation, for business, or-for 
fee individual." 

These are strong words from 
a nation of people who still, by 
and large, prefer to sleep on 
fee floor. 
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This announcement appears as a matter of record only. These Securities have no t been registered under the 
United States Securities Act of 1933 and may not be oHcrcd or sold in the United States or to 
United States persons as part of the distribution. 


Federated Department Stores, Inc. 

$100,000,000 

10%% Notes due July 9, 1995 


This announcement appears as a matter of record only These Secnritiai have not been registered under the 
United States Securities Act of 1933 and may not be offered or sold in the United States or to 
United States persona as part of the distribution- 




Ford Motor Credit Company 

$100,000,000 

9V2% Notes due July 1, 1990 


Goldman Sachs International Corp. Shearson Lehman Brothers International 


Barclays Merchant Bank limited 


Commerzbank Aktiengesellschaft 


Goldman Sachs International Corp. 


Deutsche Bank Aktiengesellschaft: Swiss Bank Corporation International limited 
Union Bank of Switzerland (Securities) limited Commerzbank Aktiengesellschaft 


Credit Suisse First Boston Limited 


Generate Bank 


Morgan Guaranty Ltd 


Dresdner Bank Aktiengesellschaft 


LTCB International Limited 


Sod6tfe Generate 


Swiss Bank Corporation International Union Bank of Switzerland (Securities) 
limited Limited 


Banque Natianale de Paris 


Credit Suisse First Boston Limited 


Merrill Lynch Capital Markets 


Salomon Brothers International Limited 


County Bank Limited 


Generate Bank 


Morgan Guaranty Ltd 


Su mi tomo Finance In t ernational 


July, 1985 


June, 1985 


This announcement appears as a matter of record only. These Securities have not been registered under the 
United States Securities Act of 1933 and may not be offered or so/d in the United States or to 
United States persona as part of the distribution. 
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The Procter & Gamble Company 

$150,000,000 

10% Notes due July 16, 1995 


This announcement appears as a matter of record only. These Securities have not been registered under the 
United States Securities Act of 1933 and may not be offered or sold in the United States or to 
United States persons as part of the distribution. 



UT Financial Services Corporation 

$100,000,000 

10%% Notes due August 28, 1995 


Goldman Sachs International Corp. 


Morgan Guaranty Lid 

Salomon Brothers International Limited 


Goldman Sachs International Corp. 


Salomon Brothers Inte rnational I 


Amro International Limited 
Barclays Merchant Bank Limited 
Berliner Handels- und Frankfurter Bank 
Commerzbank Aktiengesellschaft 
Dai-Ichi Kangyo International Limited 
IBJ International limited 
LTCB International limited 
Mitsui Trust Bank (Europe) SA 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 
Orion Royal Bank Limited 


Banque Nationale de Paris 
Baring Brothers & Co., Limited 
Citicorp Investment Bank Limited 
Credit Suisse First Boston limited 
Daiwa Europe Limited 
Kredietbank International Group 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Nomura International Limited 


Toronto Dominion International Limited 


July, 1985 


d Smith Barney, Harris Upham & Co. Incorporated 

itional Limited Union Bank of Switzerland (Securities) l im ite d 
Yamakhi International (Europe) Limited 


Algemene Bank Nederland N.V. 


Chase Manhattan Capital Markets Group 


Credit Lyonnais 


Deutsche Bank Capital Markets 

Limited 


Lloyds Merchant Bank Limited 


Morgan Guaranty Ltd 


Banque Nationale de Paris 


Citicorp Investment Bank T.wn«tfd 


Daiwa Europe Limited 


Dresdner Bank Aktiengeseflschaft 

Merrill Lynch Capital Markets 


Nomura International Limited 


Union Bank of Switzerland (Securities) Limited 


September 1985 
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Moussa participates 
in Rhone Poulenc’s 
FFr lbn Cl issue 


INTERNATIONAL BONOS 


Washington’s Friday data dictate the pace 


M PIE RRE Wfmoga the French in- 
vestment banker who resigned as 
chairman of Paribas in a row with 
the Socialist Govermnent in 1881, is 
playing a key role in a plant to 
being bade international sh ar e- 
holders to Rhfine Poulenc, the na- 
tionalised Chemicals m m pa ny 
writes David Marsh inForis. 

M Maussa, chairman of the Lon- 
don arm of DiHon Read, the New 
York investment banking group, 
wiD be helping to place overseas up 
to 25 per cent of the FFr lbn 
(Slllm) issue of certificate dHn- 
vesttesement (Cl); at non-voting 
preference shares, announced by 
Rbfim Poulenc last week. 

The Rhfine Poulenc issue will not 
lead to any loss of state controL The 
French Government, which took 
the company into the public sector 
in 1982 as part of its sweeping na- 
tionalisation of banks and indnstiy, 
will retain 100 per cent of voting 
shares. 

But the transaction amounts to 
die largest operation yet by a na- 
tionalised French industrial group 
to open up its to private 

share h o l d ers. Many bankers an/ ^ 
industrialists see the GTs being sold 
by French state enterprises as pay- 
ing the way tor progressive dena- 
tionalisation, irr espec tiv e of 
whether a right or leftwing govern- 
ment is in power. 

T HTIrvn Read well be helping to 
wTingH fatama tiopal pi««»mi»nt of 
the Rhfine Poulenc issue along wife 
London brokers Caaenove and 
Credit Suisse First Boston. Society 
Gfinferala will be main lead manag- 
er among the EVrench buhl hand- 
ling the domestic portion of the 
issue. 

Ironically, Paribas, M Moussa's 
former employer, which was na- 
tionalised in February 1982 along 
with tiie other big French private 
banks, is not participating in the 
management group for the issue. 

Paribas, which previously was 
one of fthflnp Poulenc’s ™»wn bank- 
as, left the company's hanking 
-poor at the -beginning cf l983 as 
imrtofachange in its lam strategy, * 


M Mmiawa quit Pazibes in Octo- 
ber 1981 after a row with the Gov- 

^nnDflnt 

Dillon Read's London banking 
A mt, fn which M Moussa's Interna- 
Pallas group hug a 


ed a miniif rple in market 


companies in tiie last year 
The Rhfine Poulenc Cl issue will 


ing a stake of about 7 to 8 per cent 
in the company's share capital. The 
m a g hw u nt foreign stake after the 
Share jJ*** " ” 1 "* will ft"* KTrynyrti; 
to rooidifr 2 per carted overall equi- 
ty. 

AKhoogh this is janwU, the issue 
wfll be a general test of the interest 
cf foreign in v estors in Europe and 
the UJB. into French state-owned 
groups. 

The question of foreign sta ke s is 
rapidly becoming an emotive issue 
in the debate ova the right-wing 

Opposition's d enationaiisafiQa poli- 
cies. M Pierre Bfiregavoy, the Fi- 
nance Minister, told a Socialist con- 
foeoce at the weekend that Opposi- 
tion plans to sell state banks over- 
seas threatened -the financial inde- 
pendence cf France.” - 

Although Cl issues were autho- 
rised by a ehgng ft in the law in Jan- 
nary 1963, the lYench Treasury was 
initially wary over allowing them to 
go ahead because non-voting share 
issues appeared a first step to dena- 
tionalisation. 

Rhfine Poulenc believes the FFr 

lbn tftrggti* « mi n i m u m and is hop- 

ing to raise FFr L2bn from the is- 
sue, together with a farther portion 
of perhaps FFr 150m through sale 1 
to employees. The issue wifi {nob- ; 
ably be made at a price of around 
FFr 350 a share. ' 

This would value the c ompany at 
about six times earnings, or around 
the ratio of the big West German 
chemical groups. It will probably 
carry a dividend of FFr 5 in excess 
of the company's payout to its state 
shareholder. Terms are "to be fixed 
an September 24, and the first day 
attract is set ibrOcfafter 28. 


“I SPENT the whole week waiting 
ter Friday and when it came I sdh 
didn't know where the market was 
going," said one Eurobond trader 
late last week, writes Maggie Dny 
fat London. 

September looks like being a 
month of Fridays. Each week more 
US. economic statistics are re- 
leased on Friday. Before their re- 
lease, traders are keen to keep posi- 
tions flat and business at low levels. 
After, they are confused as to 
whether the TX5. economy Is boam- 
ing or stamping. 

Last Friday's figures - industrial 
producti o n and retail sales - were 
better than expected, giving some 
encouragement to the idea teat the 
previous week's unemployment da- 
ta were an aberration and the econ- 
omy was not growing as test as 

hffltd dpalarg >11x1 fe arw L 

This Friday, the "flash" third- 
quarter GNP figure is doe, and who 
knows what timt will be or how far 
wrong it later proves to be? 

From the Eurodollar bond raves' 
tors 1 prist of view, neither a test 
nor a stow growing TLS. economy is 
good news. The tenner means high- 
er interest rates and the a 
weaker dollar. 

On Friday afternoon, ti wyig h , the 


market picked up a fraction, and 
sane traders even reported same 
buying interest That may well en- 
courage a few issues to come out of 
the woodwork eariy this week. 

Last week there was a shortage 


mmmuamiumom 
TtamoMr (So) 


ropean investors to buy. The dear 
winner of the deal of the week 
award was EH Lilly’s SI 50m issue. 

For ' once, syndicate managers 
could forget their differences, »nd 
all agreed that the issue was not on- 
ly a success but just what the ma» 
ket needed. 

-If s a good name, good pricing 
mwt * oi manager said, 

and retell investors, who have long 


Straights Can* FUN 

U&S X* MTJt 

Plmr 1.23*3 15*7 8*0 

Otter B8U - iJf 
Pirn 1JOM *1 2*1 


ULS* 1*374* 723* 11*36* 2.1352 

Pnw 12*8*2 73U 11*08* 2*1*2 

Otter 3,18*1 4*4 77S* 1,3545 

Pray 3*96* 64* 631* 1*06* 


market, reappeared to bay the is- 
sue. By the weekend it was still 
trading comfortably within the PA 
per cent selling concession. 

Banque Paribas stock out its 
nflrfr launching w deal tor TTy m> D* 
Brandt, the French electronics com- 
pany, an Friday zooming, before 
the dreaded US. statistics were 
published. No guillotine appeared, 
though, and the unusual issue met 
de m and. 

The beards, which pay a 10 per 
cent coupon, have a put option, after 
two years at par. Investors can 



CwM 

Eraoc—w 

Total 

UJS* 

10 * 0*5 

3 * 271 * 

30 * 3*3 

Pra* 

3,7262 

1*3907 

2 * 079 * 

Otbar 

3 * 0*8 

2 * 73 * 

* 37*6 

Aw 

3 * 61 * 

*6617 

7*427 

Mkl 

TIP-WOW 

-dins Source: ASD 


therefore be sure of getting out of 
the bonds if in 1981 interest rates 
are higher. If not, they can hold on, 
with roe same coupon, for another 
five years. 

Although the issue price is 10014, 
anyone who can buy the bonds at 
less than the 1V4 per cent fees can 
get a two-year return better than 
two-year London interbank offered 
rate (Libor) and substantially high- 
er than UR. Treasury yields. Then 
they have an option on a five-year 
10 per cent issue. On Friday after- 


noon the bonds were trading within 
their fees. 

Attest, floating-rate traders have 
had some paper to pick from. Mis- 
match floaters could be in vogue 
once more, and traders were antic- 
ipating some more deals this week. 
Only one - for Isvebner - was 
launched last week. 

Mismatches are popular when 
the yield curve is steep, with ajnek- 
up of 14 percentage point between 
one - month and six-month Libor 
seen as a trigger paint for interest 
The summer saw very flat yield 
curves, but the magic K point has 
c a m e into play once more, although 
the whole curve has moved 
upwards. 

With a mismatch the coupon is 
refixed usually every month with 
the payment made every six 
months. Investors can therefore 
borrow at one-month rates and lend 
at sfaf-Twnnth rates faking tin* differ- 
ence between the two. They have 
an added advantage when interest 
rates are rising because the month- 
ly refixes vrill reduce the loss of in- 
terest sustained when rates rise be- 
tween roll-over dates. 

Fashions change fast in the Euro- 
bond market, and last week the 
capped FRN patterns were taken 


out of the cupboard, and with a 
quid redesigning of some of the 
lines, three deals were launched. 
The new variation is a delay on the 
cap - the maximum coupon only 
comes into force after three or four 
years. Investors get a much better 
margin over Idbor in return. 

With margins so glim in the float- 
er market these days many inves- 
tors are prepared to take the risk of 
the cap in order to lock into the 
higher spread. 

More deals could come, but this 
time the ted has waned test Al- 
though Takugin's issue continued to 
trade well and Security Pacific's 
was making a decent showing, by 
Friday Christiania Bank's deal was 
quoted around 89 JO - outside the 60 
basis point foes. Syndicate manag- 
ers, particularly those long of the 
bonds, ■fifi manager Sal- 

omon Brothers had faded to pro- 
vide adequate support for the deal. 

Without some sign that a lead 
manager is prepared to buy bonds 
back at a price where co-managers 
can get out without losing money, 
the market gets nervous and trad- 
ers dump bonds. 

There was some relief among 
traders in the Australian do llar and 


European currency unit markets 
that there were no new issues in 
either sector last week- Ovenaipply 
of paper has at last closed both sec- 
tors, while in the Ecu sector inves- 
tors are still concerned about a pos- 
sible realignment of the casket The 

peace may soon be broken, however 
and this week an Ecu issue from 
the World Bank is expected. An Ecu 
floater Is also rumoured with a 
French came suggested as the 
borrower. 

The dollar and the weaker New 
York market before Friday, had a 
dampening effect on the D-Mark 
market test week. Prices drifted 
lower in the absence of buying sup- 
port New issues were reasonably 
well received and another three are 
expected this week with both the 
World Bank and the Council of 
Europe due to launch issues. 

A more optimistic tone is discern- 
ible in the Swiss franc foreign bond 
market where yields are edging 
lower and new issues are generally 
meeting good receptions. Today 
Portugal is due to test the market 
with a public issue, probably (or 
SwFr 200m, to be led by UBS. Later 
in the week SBC is expected to indi- 
cate terms for an issue for Korea 
Development Bank. 


Australian Wheat Board reaps benefits from experiments 


FRIDAY'S SIGNATURE fay the 
Australian Wheat Board of a S250m 
direct note issuance p rogr amm e 
with Citicorp as the sole dealer 
muring a far ther tftn rst BCSflOn fay 8 
borrower that is rapidly, but dis- 
creetly, hwmmg one of the most 
experienced issuers of short-term 
debt in the world, writes Peter 
Montegnoxt in London. 

The board, which is a state agen- 
cy responsible for marketing Aus- 
tralia’s wheat crop, started borrow- 
ing overseas only in 1983, but fay the 
end of last year had amassed total 
borrowings of about SZbn. This year 
its aim is to increase the total to 
more than SSbn, but what is inter- 
esting the market is the way . in 
which the board as a new borrow- 


er* has been prepared to expert- 
mart 

Initially its strategy was to divide 
its foreign borrowing between Eu- 
rope and tiie UJS. where it has a 
$750m commercial paper pro- 
gramme and a $450m bankers ac- 
ceptance facility. lii Europe it has 
put in place a £250m acceptance fa- 
cility and a $50Qm Euronote fadhty 
nudes' which paper is issued 
through a travtur paneL 

Central to its strategy is the be- 
lief that fa pp fa g many fliffe iw n t 
markets will teed to the broadest 
possible distribution of its paper 
with investors, hi the process, how- 
ever, its operations have made it a 
kind of guinea-pig which backers 
can use to monitor tiie relative adr 
vantages of faming an^ 


distribution techniques. 

' The board is wen suited to snch a 
role in other ways. As a borrower it 
is tied to the short-term markets by 
the seasonal nature of its business 
which involves heavy cash outlays 
for grain purchases at the height of 
tire harvest in December Janu- 
ary followed by a long marketing 
process. Bi also uses the markets it 
taps rather than just arranging dor- 
mant standby fatifitfe* And since it 
is underwritten by the Australian 
Government it is an impeccable 
credit 

Some eyebrows were therefore 
raised when its note programme 
with Citicorp was first mooted a 
couple oi weeks ago. It would be 
easy to conclude that after various 
experiments the board has become 


waxy of the tender panel system, es- 
pecially since it has just switched 
the bulk of its domestic Australian 
borrowing programme away from a 
tender pmel-agntem to tbe direct is- 
sue of commercial paper. It is also 
arranging a commercial paper pro- 
gramme in Europe for S300m for 
which Credit Suisse First Boston, 
Merrill Lynch, Salomon Brothers 
and Swiss Rank Corporation Inter- 
national are designated dealers. 

Notes issued through the board’s 
tender panel fetch a yield dose to 
the L ppdo n interbank bid rate (Lib- 
id). In the post the yield has been 
higher, and even present rates are 
not really that impressive when set 
against the discount on Iibid 
achieved by borrowers such as 
Sweden. That in itself may well be 


a reason for faying something new, 
but the question still remains as to 
why the tender panel produced re- 
sults that did not seem fully to 
match tbe borrower's Ugh credit 

gfan riling . 

One possible r eason is that the 
make-up of the CSFB-led tender 
panel led to the notes being distri- 
buted mostly with h*nfc« which na» 
turally resist anything yielding less 
than the Libid benchmark. By 
introducing a direct issuance, and 
commercial paper programme, the 
board may find it easier to tap other 
investors which may accept finer 
rates- such as central banks, cor- 
porations and even retail buyers. 

This is not to say that tender pan- 
els will always produce this result 
It depends heavily on how they are 


composed. But there is also dearly 
a conclusion that the best rates for 
a top borrower can be achieved by 
dealers who place paper with non- 
bank investors. And that realisation 
may produce an increasing swing 
towards direct Euro-commercial pa- 
per issues in the months ahead, es- 
pecially if rising interest rates take 
away tbe fending advantage that 
bank buyers had when cost of mon- 
ey was falling. 

Elsewhere, Household Finance is 
raising a S200m, three-year revolv- 
ing credit through Orion Royal 
Bank. The deal bears a margin of 14 
per cent and commitment fee of K 
per cent The Hertz car hire con- 
cern is due to launch a SI 00m facili- 
ty through Bank of America with 
an annual 17% basis point fee. 


AUttf ikes* Securities have bee* sold* Thia cauwuncement appears as a matter of record anltf, 


U.S. $40,000,000 

Kajima Corporation 

(Kajima Kenaetsu Kabushiki Kaisha) 


3%% Convertible Debentures Due 2009 


DAIWA EUROPE 

Limited 


MORGAN STANLEY INTERNATIONAL 


SUMITOMO FINANCE INTERNATIONAL 


BANC A DEL GOTTARDO 
CREDIT SUISSE FIRST BOSTON 

Limited 

MITSUI FINANCE INTERNATIONAL 

Limited 

NEW JAPAN SECURITIES EUROPE 

Limited 

NOMURA INTERNATIONAL 

Limited 

J. HENRY SCHRODER WAGG&CO . 

Limited 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


BANQUE NATIONALE DE PARIS 


COMMERZBANK 

AJctungeeeUmdudt 


ROBERT FLEMING & CO. 

Limited 


KYOWA BANK NEDERLAND N. V. 
MITSUI TRUST BANK (EUROPE) 4. 


THE NIK KO SECURITIES CO., (EUROPE) LTD. 

SANYO INTERNATIONAL 

Limited 

SUMITOMO TRUST INTERNATIONAL 

Limited 

YAMAICHI INTERNATIONAL (EUROPE) 

/■imff arf 


BANK MEES& HOPE N.Y. BANK OF TOKYO INTERNATIONAL BANK OF YOKOHAMA (EUROPE) SJL. 

Limited 


JAMES CAPEL & CO. 


CHASE MANHATTAN CAPITAL MARKETS GROUP 


FUJI INTERNATIONAL FINANCE 

Limited 

LTCB INTERNATIONAL 

Limited 

NIPPON CREDIT INTERNATIONAL (HK) LTD . 

SAITAMA BANK (EUROPE) SA. 

TOKAI INTERNATIONAL 
Limited 

WAKO INTERNATIONAL (EUROPE) LTD, , 
September 9, 1985 


iL MARKETS GROUP DRESDNERBANK 

AJctieagaeibckan 

INTERALUANZ BANK ZURICH AG 

MANUFACTURERS HANOVER 
Limited 

NIPPON KANGYO K AKUMARU (EUROPE) 
THE TAIYO KOBE BANK (LUXEMBOURG) SA . 

TOYO TRUST INTERNATIONAL 

Limited 

YAMATANE SECURITIES CO. LTD . 


All of these Securities have been sold. This announcement appears as a matter of record only. 


N.Z.$75,000,000 

The Kingdom of Denmark 


16% Notes Due 1990 


MORGAN STANLEY INTERNATIONAL 
BANQUE GENERALE DU LUXEMBOURG SA. 


DAIWA EUROPE 

Limited 

GENOSSENSCHAFTLICHE ZENTRALBANK AG 

\mma 


BANQUE BRUXELLES LAMBERT SA. 


DAI-ICH1 KANGYO INTERNATIONAL 

Limited 

DRESDNERBANK 

AktUngeatllathoIl 

KREDIETBANK INTERNATIONAL GROUP 


ALGEMENE BANK NEDERLAND N. V. 


BANK OF NEW ZEALAND 


COMMERZBANK 

AkUeagemUachott 

GENERALE BANK 


HAMBROSBANK 

Limited 


BANK FUR GEMEINWIRTSCHAFT 

AktiemgeseUtchutl 

BANQUE INTERNATIONALE A LUXEMBOURG SA. 
DEVELOPMENT FINANCE CORPORATION OF NEW ZEALAND 


GIROZENTRALE UND BANK DER OESTERREICHISCHEN SPARK AS SEN 

AktiengemUeekafl 


NEDERLANDSE CREDIETBANK N. V. 


NOMURA INTERNATIONAL 

Limited 


SWISS BANK CORPORATION INTERNATIONAL 

Limited 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 

WESTPAC BANKING CORPORATION 


PRIVATE ANKEN A/S 


COPENHAGEN HANDELSBANK A/S 


DEN DANSKE BANK 


August 5 , 1985 
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U.S. MONEY AND CREDIT 


New York bond prices stage partial rally 


POSSIBLY back on an even 
keel, U.S. bond prices rallied 
late last week in response to a 
weaker than expected batch of 
economic statistics— all but re- 
versing the sharp price losses 
of the previous week. 

Among the latest numbers 
released on Friday morning 
were August industrial produc- 
tion, up 0.3 per cent, or about 
half the expected increase, and 
a OB per cent drop in August 
producer prices, wiping out 
July's gains, which helped calm 
any embryonic inflation fears. 

Although August retail sales 
rose a robust 1.9 per cent, the 
markets managed to discount 
the surge on the basis of cut- 
rate car financing. Excluding 
vehicles, market economists 


US. MONEY MARKET RATES (%) 
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■go 
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Fed Funds (weekly overage) 

7.89 

7-89 

8.07 

1144 

7-M 

Three-month Treasury bifte 

7.21 

7-25 
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10.60 

6.87 

Sbi-fnonth Treasury bills 
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7.43 

7.30 
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Three-month prime CD* 

8.08 

8.00 
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723 
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Lost Change 
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■go 

Seven-year Treasury 

M0% 

+ % 

10.25 

TO .35 

10.14 

20-year Treasury 

99% 

+ 1% 

TO- 76 

10.90 

10.70 

30-yeer Treasury 

100% 

+ 1% 

10J» 

10.71 

10S2 

Now 10-yoar "A” Financial 

N/A 

— 

11.2S 

11.25 

10.95 

New ~AA~ Long utility 

N/A 

% 

11.70 

1148 

11JS2 

New *‘AA" Long industrial 

N/A 

% 

11.56 

11.55 
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Source 

Salomon Bros (oatimataa). 

Money Supply: In the week ended September 2 Ml rose 

by S1.4bn to MOBJbn. 

In Augu** M2 rose by 323JR>n to S2^13ba end M3 gnaw by S22-4bn To S3/13Sfan. 


Today, while the Fed remains 
accommodative, the picture, and 
market mood, has nevertheless 
changed radically. The key de- 
bate In the credit markets today 
is how strong the economic re- 
bound will prove to be. While 
most private . economists long 
ago dismissed Administration 
forecasts as overly optimistic, 
there is still considerable doubt. 

This week a new batch of 
economic statistics, including 
the delayed Fed report on July 
consumer credit due out today, 
August housing starts on Wed- 
nesday and, most critically, the 
first — and often highly un- 
reliable— “flash" report of real 
gross national product (GNP) 
growth in the third quarter, will 
help fill in the jigsaw puzzle 


end of its 6 to 9B per cent 
target range, grew at a 7.9 per 
cent annual rate. 

Concern about monetary 
growth may help explain why 
the markets have not responded 
more favourably to continuing 
evidence of steady Fed mone- 
tary accommodation and some 
confirmation that the economic 
rebound is proceeding only 
gradually thus far. 

As Dr Henry Kaufman, Salo- 
mon Brothers' chief economist, 
notes: “Despite some market 
apprehension about the immedi- 
ate course of monetary policy, 
Indications are that the Federal 
Reserve Is continuing to pursue 
a course of substantial accom- 
modation." 



FEDERAL RE5ERVE MONETARY TARGETS 





Meanwhile, the U.S. market 
Is likely to be swung more by 
the upcoming economic num- 
bers, and by new Treasury 
supply. On Wednesday the 
Treasury will auction $9B5bn 


noted that retail sales rose a peatedly characterised the eco- price the long bond is yielding and colour market views. 


of two-year notes to raise 
9875m in fresh cash. Ahead of 
Arguably the credit markets that, on Tuesday, the Treasury 
—like Fed policy, which Mr ** due t0 announce 


much more modest OB per cent. 

All this helped calm credit 
market nerves about a strong 
economic rebound in the third 
quarter — imp Hying greater 
credit demand and a possibly 
tighter Federal Reserve, fears 
which took real form after the 
buoyant employment data re- 
leased the week before. 

But even before the Friday 
rally, the markets had taken 
some comfort from the pro- 
nouncements of Mr Preston 
Martin, the Fed’s often out- 
spoken vice-chairman. Mr Mar- 
tin, speaking in New York, re- 


nomy as “sluggish," said he 
doubted predictions that it 
would expand at a real rate of 
4 per cent in the second half, 
and generally poured scorn on 
some recent administration 
assertions that the economy Is 
“bouncing back." 

All this was pure music to the 
credit market’s ears, although 
it did not do much for equity 
prices or the dollar. When the 
Friday numbers rolled in, bond 
prices took off. The Treasury 
long bond gained more than 1} 
points to close up 1ft on the 
week at 1003. At the current 


1059 per cent.- 

Overall, government bond 
prices gained upwards of | of 
a point on the week while In the 
money market short-term rates 
were unchanged to down a bit. 

Looking back a year, the 
Treasury long bond was yielding 
12.13 per cent and the .Fed 
funds rate was well over 1155 
per cent compared to a steady 
7.75 to S these days. It was 
roughly a year ago that . the 
Fed changed direction and 
began easing in response to the 
first signs that the U.S. -econo- 
mic recovery was faltering. 


In the meantime, the credit 
markets harbour nagging doubts 
about the impact on Fed mone- 
tary policy of the soaring mone- 
tary aggregates. Last week's 
$1.4bn Ml Jump, significantly 
higher than expected, pushed 
the basic money supply measure 
some $i2.9bn above the top end 
of the current 3 to 8 per cent 
target range. 

Ml rose at a spectacular 205 
per cent annual rate in August, 
but, arguably of more signifi- 
cance, M2 rose at a more modest 
115 per cent annual clip and 
M3, still $23.7bn below the top 


Maury. Harris, chief economist 
of Paine Webber, describes as 
being “ tempo nily on hold"— 
have adopted a wait and see 
attitude. 


details of 

its expected ?17.5bn end- 
quarter refunding 
The refunding could further 
slow the Pace of new corporate 
issues. Last week saw $1.1 bn in 


new corporate fixed -in come 
securities brought to market, 
according to First Boston 
figures, bringing the total so far 
this year to $S8.Um. a relatively 
modest 6 per cent more than 
in the period last year. 

Corporate bond prices rose 
by about ft of a point on the 
week while new issue yields 
were generally unchanged to 
13 basis points lower for 
medium-term issues and 13 to 
25 basis points lower for long 
maturities. 


Among the corporate new 
issues Control Data sold 1200m 
of 10-year 14.75 per cent notes 
priced to yield 14.901 per cent, 
and Texas Eastern Tran*-, 
mission sold 5150m of 25-yeax 
12 per cent debentures at par. 
The Asian Development Bode - 
issued the first ever yen- 
denominated security in the 
yankee market, a Y35bn offer- 
ing of 10-year 6.5 per cent paper- 
priced to yield 657 per cent. ' . 


Paul Taylor 


UK GILTS 


Cold comfort from M3 growth explanations 


NOWADAYS the disclaimers 
flash up on the Reuter screen 
almost simultaneously with the 
actual figures. But the Treas- 
ury's well-practised skills in 
explaining away the rapid 
growth in sterling M3 did not 
save the gilt-edged market from 
a jolt last week. 

Taken with the pound's rever- 
sal the previous day, the news 
on Tuesday that sterling M3 had 
grown by 2 per cent in August 
left gilts with losses ranging 
from f to 1 point 

Only about half of that was 
recouped during sterling's 
strong performance on Friday, 
when foreign exchange markets 
decided that the recent 
euphoria over the outlook for 
U.S. growth had been overdone. 

Despite the official dis- 
claimers, the apparent message 
bom the rise in sterling M3, 
which pushed its annual growth 
rate over the last six months 
to 16ft per cent was that the 
long-awaited cut in base rates 
would be further delayed. 


That message was reinforced 
by renewed uncertainties in the 
oil market ahead of the Opec 
meeting early next month. 

The Treasury . now shows 
little conviction in outlining 
month-by-month “ distortions ” 
to sterling M3. 

The official doubts about the 
signals being given by the 
measure are more fundamental. 

The first is that, as deregula- 
tion and high real interest rates 
have made cash more attractive 
as a financial asset, the nature 
of sterling M3 has changed. It 
is increasingly less a measure 
of money than of liquidity. 

That tendency has accelerated 
this year as the banks have 
registered considerable success 
in bidding back deposits from 
the building societies. 

In the six months to Feb- 
ruary, for example, the banks' 
interest-bearing retail deposits 
were growing by an annual 7.4 
per cent a year but by July that 
figure had risen to 19.9 per cent 

The official argument then is 


that it is die upward shift in 
the demand for money that has 
pushed up sterling M3, and this 
is not a harbinger of higher 
Inflation. 

It is a view fairly readily 
accepted in the gilt-edged 
market so long as officials can 
point to high real interest rates, 
a steady exchange rate, and 
falling inflation as evidence 
that monetary policy is rela- 
tively tight 

Bat the official approach 
nonetheless tends to create con- 
fusion — witness the immediate 
reaction to Tuesday’s figures. 

If sterling 113 is giving the 
wrong signal, then why do the 
authorities insist on keeping it 
as an official target or why do 
they not follow the American 
example and re base it? 

The fact that the authorities 
are not ready to completely dis- 
own it creates the uneasy feel- 
ing that even if the measure’s 
growth rate is not immediately 
relevant it could be saying 
something about dangers ahead. 
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That sentiment is reinforced 
by the pace of bank lending. 
The Treasury says that it Is 
concerned about money, not 
credit, but the majority in the 
gilt-edged market believe that 
ever-rising bank lending must 
have some relevance to future 
developments In the economy. 

Philip Stephens 
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M0% 

TOO 

100 

99% 

MQ% 

88% 

MO 

M0% 

100 % 

100 % 

M0% 

100 % 

100 % 

M0% 


8% 

T2»Hi 

8% 

E* 

8% 

8% 

8%» 

9% 

8% 

8% 

10%» 

»% 

8%, 


Exterior Ind % 96 ...... IB 

Ferro del Stat % 88 ... TOO 
Ferro del Slat % 88 ... 250 
Flat Ff nano* % 94 — .. 100 

First Chicago % 94 MO 

First Chicago 97 ... 150 
Ford Motor Cr % 91 ... 200 
GW O/S Rn % 94 ...... MO 

Grindlays % 94 ......... 100 

INI %• 00 • 150 

Intarfiraf Tex % 68 ...... 100 

Ireland % 93 £ 50 

Ireland *» 94 300 

Ireland % 96 £ 100 

Ireland % 97 - 300 

Ireland %, 98 — 300 

Italy % 94 Ibn 

Kleinworr Benson % 98 100 

Italy % 98 GOO 

Korea Exch Bk % 94 £ 100 
Lincoln S & L % 09 ... TOO 


100% . -0% MS. 
100% -0% 9% 

99% O 7”» 
99% -0% M%» 
100% 0 7% 

98% -0% 

M0% -0% 

101% -0% 

*»% -0% 

—0% 

0 

-0% 

-0% 

-0% 

0 
0 
0 
0 

-0% 12*%, 
-0% e%, 
- 0 % 8 % 

0 11%, 

+ 0 % 8 % 

0 8 % 
-0% 8% 

0 8 *. 

-0% 9% 

0 12% 
-0% 8%, 
+0% 8% 
” 0 % 12 %, 
100% 0 8*%, 
M0% 0 8%, 

100 0 8% 

0 9% 

*»% - 0 % 8 % 
M0% -0% 8%, 

MO “0% 12% 
89% -0% 7% 

1M% +0% 8% 

MO -0% 8%, 

»£• +0% s% 
+0% s%, 
98% -0% 8%, 
M0% -0% 9*%, 

■ft “0% TO% 

100% 0 9*V 

+0> » 8% 
MO% 0 12*%, 

MO -0% 8V 
*»% +0% 12% 
M0% -0% 8'* 
M0% O 10 
100% O 8% 
M0% O 8% 
100% -0% 10% 
88 % 0 12 


8“u 


99% 0 8% 

Malaysia % 93 — 850 too — 0% s% 

Malaysia % 94 600 99% 0 7>L 

Man Hanover % 94 £ ... 75 98% +0% 11% 

Marine Midland % 94... IS 100% 0 gi_ 

Marine Midland % 86... IS - 99% —0% 7% 

Marine Midland % 08 ISO 89% 0 8 

Mellon Bank % 96 ...... 250 100% 0 n% 

Midland Inti % 98 200 TOO —0% s»„ 

Mitsui Fin % 96 ......... MO - 100% —0% 

Morgen Grenfell % 94... SO 99% ~0\ av 

Mtg I (iterated % 10 £... 50 99% a 1, * 

Nat Bank Canada % 81 50 90% —O', s% 

Natl Bank Detr % 96 ... 100 88% +0% 8% 

Nat Wart Rn Ht GOO 100% -p! <2 

Neste Oy % 94 100 100 -0% SL 

New Zealand % 87 350 100% o g% 

NZ Steal Corp % 82 — 300 100% 0 9% 

Qatar Ln Bank % 98 ... 100 100% —0% 9% 

Oko Bank % 92 50 99% 

Portugal % 92 100 99% 

Queensland Coal % 

Ran ta % 91 

Sanwa Inti Fin % 92 ... 

SEAT % 93 

Security Pac % 97 
Skopbank % 94 ...... 

SNCF % 93 £ 

Soc Generals % 95 
Soc General % 94 

Spain % 83 200 

Spain % 87 250 

Standard Chart % 94... 

Sumitomo Trust % 94 
Sweden % 99 ........ 

Sweden % 03 

Sweden % 90 . 

Sweden % 24 .. 500 

Sweden %f 

Tokia Asia % 99 . 

Toyo Trust Asia % 99... 

TVO Power % 04 

Union Bank-No rw % 98 
Welle Fargo %, 96 
World Bank 94 
Yorkshire Int % 34 £ 

CONVERTIBLE 
BONDS Issued price ~u»nnh" rin— 

Ajinomoto 3 89 — 

Beat Dock! 5% 97 

Canon 7 97 60 

Doiwa Secs S% 98 ...... 

Dev Bank Sing 5% 96 

Eldars 11% 94 

Elaktrowatt 5 98 

Fujitsu 3 99 ............... 

Iiuan inc 3 99 


l 355 

100% 0 



100% -0% 

TO*,, 

160 

99% -0% 

8%* 


1£>% -1% 

s%* 


98% 0 

8%, 

75 

08% 0 

8% 

75 

i°o% -0% 

1Z>u 

250 

100% 0 

8% 

250 

100% -0% 

10%, 

200 

100% -0% 

Pis 

SO 

100 -0% 

8% 

200 

100% 0 

8% 

100 

100% -0% 

8'* 

500 

99% — 0% 

9% 

Ibn 

M0% 0 

8% 

TOO 

99% -0% 

7*%, 

500 

100% +0% 


AO 

100% 0 

#%» 

160 

100% -0% 

8% 


100% 0 

8 

100 

S* 0 

8%» 

50 

88% +0% 

8%» 

60 

99% 0 

8% 

250 

»% -0% 

7** 

75 

100% 0 

12% 


IS 

106% 

-8% 


IB 

161 

0 

-5.65 

60 

171 

+11% 

-248 

fl> 

160 

+1 

-448 

70 

71 

+1 

2843 

160 


+0% 

28-58 

52 

102% 

-1% 

—2.70 

180 


+3% 

12.61 

» 

56 

-4 

-2.74 


Kumegl Guml 3% 00 ... 

SO 

151 

+8% -Ojfc 

LASMO 9% 99 

45 

89% 

-0% IS. 17 ■ 

Moat-Hsnnaaauy 7 98... 

90 

107% 

-0% 140 


TOO 

80% 

+4% = 10JBB - 

Nippon 011 3% 99 

50 

84 

-Z 28.66 

Qno Pharm 3% 98 

60 

84% 

+«% -3JO 

Soc Gen Surv 4% 94- ... 

B1 

117 

-ovTizae 

Sumitomo Carp 2% 99 

TO 

116% 

+2J* . 442 . . 

Texaco Capital 11% 84 

Ibn 

104% 

-0% 46. D; 

Texaco Capital 11% 94 

600 

104% 

-0% 4848; - 

Tsugaml Carp 3% 00 ... 

20 

66 

0 -4.71 . 

Yorhaichi Sec 3% 95 ... 

20 

138 

0 -344 



Chg. on 

YEN STRAIGHTS 

iwutd price 

week Ylald 

Asian Dev Bk 7% 94 ... 

IS 

103% 

+0% • - 844 ‘ 

Avon Products 6% 31 ... 

20 

aa% 

+0% -847. 

Denmark 6% 92 

20 

100% 

+«% 8.M 1 -- 

Dow Chemical 7 94 ... 

50 

101% 

+0%. «42 

EDF 6% 95 

20 

101% 

+0% 6.70 

Euraflna 7% 94 

10 

103% 

+0% 647 


TO 

100 

+0% 4.73- 

FNMA 6% 92 

50 

100% 

-0% ■ 6.79 - 

GMAC 0% 90 — .... 

2S 

100% 

+0% 445 ' 

Intel 6% 92 

13 

98 

+0% 741 

IAD8 7% 94 

16 

102% 

-?% 7.06 

IADB 7% 93 

15 

104% 

+0% . 7.1* 

ITT 6% 92 

TO 

98% 

+0% 7 M 

McDonald Corp 5% 92 

25 

99% 

+0% 646 


15 

102% 

+0% «aa 


15 

103% 

+0% • 047: 


20 

102% 

+0% tm 

Penney J C 6% 92 

20 

39% 

+0% 679 


75 

TOO% 

+«%• 6.47 , 

Sellie Mae 6% 92 

25 

89% 

+0% 848 - - 

TRW 7 94 

15 

101% 

+0% 843 : 

Utd Technology 5% 92 

as 

100 

t2>'- 

World Benk 7 94 ...... 

30 

102 

+0% «48: . 

World Bank 7% 93 ... 

20 

105% 

0 \*3t: - 

World Bank 8 93 

20 

M6% 




Cha.cn 

LUXFR STRAIGHTS ! 

leeued Price 

week TWA : . 

ASEA 9% 89 

600 

102% 

0 

Eurofima 70 94 

600 

ion 

0 sot,-. 

E Coal & Steel 10% 84 

Ibn 

103% 

+0% 8J1- 

Euro Invent Bk 10% 94 

Ibn 

106 

0 84*-- 

World Bank 10% 89 ... 

.Ibn 

.103 

0 * ia* 


GUILDER 

STRAIGHTS 

ABN 8 89 ..... 

ABN 7% 89 

Amro Bk 7% 88 

Amro Bk 8 89 

Bk Meat 5 Hope 8% 88 
Beatrice Foods 8% 88 


Chg. on 
Issued Price week yU 
300 106% -0% *4* 

150 106% 0 

ISO 103% +0% 

200 104% +0% 

100 106% +0% 

MO 100% 0 


& 

s 

UL 


105 +0% 

we +o% §jt \ 

105% +01 .Mli' 

Ms% o em 

Chg. on 

Issued Price weak YlaW- 
50 104% -0% nai - 
102% —7% ,10it- 


C C Rabo 8 88 150 

Denmark 8% 91 ......... MO 

int Stand Elec 8% 89 ... 100 
New Zealand 8% 88 ... MO 
CANADIAN DOUAR 
STRAIGHTS 

Amu 12% 91 

Auat Raaourcea 11% 82 
Bank of Tokyo f0% 92 
Bqa rindosuex 14 91 ... 

Br Cal Munic 12% 91 ... 

Br Col Munic 13% 91 ... 

Br Col Tele 12% 83 

Denmark 11% 91 

Farm Cred Corp 12% 90 

Kradletbank 12 92 75 

Long Term Cred 11% 80 75 

Montreal City 12% 91 ... 

New Brunswick 12 95 ... 

Nova Scotia 11% 95 ... 

Quebec Hydro 14 81 ... 

ECU STRAIGHTS 

ABN 5% 92 

Australia & NZ 10% 91 

Austria 10% 63 100 

BFCE 9% 92 75 

C red National 10% 94 ... 50 

Cred National 11% 91 ... 50 

Denmark 10% 91 75 

Ebco Inti 10% 88 EB 

EEC 10% 91 50 

EEC 11 S3 60 

EEC 11% 91 50 

EEC 1f% S3 10 

Euro Coal & Steal 6 94 50 

Euro Invest Bk 9% 95 
Euro Invest Bk 10% 94 

Euro Invest Bk 10% 89 

Euro Invest Bk 1Q% 94 

Euro Invest Bk 11% 92 

Euro Invest Bk 11% 93 

Eufq invest Bk 11% 96 

Gen Finance 11 90 ... 

Giro Vienna 10% 83 ... 

GTE Finance 10% 92 ... 

Ireland 10% 85 

Julian Govt 10% 92 ... 

Italian Traae 11% 90 ... 

Kradietbank L 9% 82 ... 

Magal Finance 11% 94 
Nippon Cred Bk 11 81 
Nordlo inv 6 34 ...... 

Post Och Krad 10% 92 
Royal Bk Can 10% 89 ... 

SNCf 10% 94 

Swedish Export 11 

Wa*t LB 10% 81 

World Bank 10% 88 — 

AUSTRALIAN DOLLAR 
STRAIGHTS 

Nat Aust Bk 12% 89 ... 40 95 —0% 14J30 

PIBA 12% B9 60 97% —0% VU4 

Bk NSW 12% 89 40 97 -1% 1X30 

WomwoiTha 14% 88 ... 26 102 -T 4X38 

BTBHUNG Chg. Oft' V 

losued Price week YJrid 
BAT Intni 10% 91 ...... 100 38% -0% ,lt01 

Denmark 10% 89 ...... 76 g6% — 0% • itw 

EEC 11% 94 BO 101% —0% ^t-0* 

Euro pa rat 11% 82 50 ^ 

Euro Invent Bk 10% 92 75 

Finland 11% 88 BO 

Grand Mat 10% SO 50 

inc-Amar Dev 11% 91 60 





W5 

,92 




50 

60 

SO 

100 

60 

100 

50 


int Stand Elec 11 % 89 
Inv In- Indust 11 % 91 ... 

Ireland 11 % 94 

New Zealand 10 % 89 
SNCF 11 % 34 
World Bank 10 % 88 ... 
World Bonk 10 % 89 ... 
World Bank 11 94 ...... 50 

EQUITY Expiry 

WARRANTS dM?' 

Commerzbank DM 31/5/88 
Int £ ... l/n /93 
Credit Suisse 31/5/88 

HjW*» bmk du warn 

|CI Finance 1 / 0 /on 

1 C industries 15/6/88 

22/12/88 

M&fV:::::: gfflS 

& ™0gE 

Namure See 31 /iq/SS 

Stamens Warn DM 31/5/90 
Swigs Bank Cpn ... 20/12/89 

Vrta inml 15/12/93 

BOND Bv»i™ 

WARRANTS 25* 

Aegon Ins 11 % 91 un/m 
Coca-Cola 11 % 91 28/11/88 
Commonbk 11 % 99 17 / 7/00 
Du Pont 13% 89 2 S/ 8 / 5 W 

EkBMrtflnas 12 % 89 Srere? 

MV 2 * 91 ” twE 

Ind Bk Jpn 12 ** gi 

10% 91 1/12/88 
McDnlde F 11 % £4 Kfireo 
0 *«ar Inbk 13% g 9 o/gm 
Texaco Cep 12 % 82 i/om 
Trato Dam 12 % 91 


STRAIGHT BONDS: Yield to redemption of the mid-price. Amount Its usd f fl 
expressed in milHone of currency units except far yen bande. where it ia in 
billions. 

FLOATING RATE NOTES: U.S- dollars unless indicated. Margin above six-month 
offered rate (♦ three -month: f above mein rate) tar U.S. dollars. C.cpm* current 
coupon. 

CONVERTIBLE BONDS: U.S. dollara unless indicated. Prem- percentage premium 
of the current effective price of buying shares vis the bond aver the meet 


100% -0% 

99% -0% 

M2% +0% 

98% -0% YL28 
100% -0% IT- 15 
99% -0% VL28 
103% -0% TO. 78 
100% -0%_ 1U5 
96% -0% TLTO 
101 -0% ■ '11.04 

99% -OV'WBT 
99% — 0% .10-71 
99% -0% ^1.00 
Chg. an " 

Price week Pram. 

59 0 123 

336 +304171.47 

41% +1% -1.63 

121% a -22-23 
282% -7% 194.80 
IS O —11.84 
M +4% ' 2548 ' 
48 -3% 42.IW 

30% +0% .38.46 
27% +2% TO95 : 
11% -1% 29-36 
W% +S% •; 9.05 ■; 
340 0 T2.51 

62 -0% '-7.T4 

28% +9% ' 7«4# ■ 
87 0 ‘ 11.14 

efts, on ; fit . 
Price week. 

24% —4% 10.71 
37% —6% 11.18 
86% -3% 31 M 
77% -4% 

79 -S' . 

62% -2% 

77% -5% 

87 -3 

36% -3%: 

38% ~BV.-T0.8I- 
59% -6% TUB 
90% -i ,11 M 


b 


10.72 

10.72 
11 .22 
(11.08 
Wj09 
10.42 
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All Of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


Mew Issue / June. 1985 


U.S. $100,000,000 


The Export-Import Bank of Japan 


10%% Guaranteed Bonds Due June 1995 


UncondttionaQy and irrevocably guaranteed as to payment of principal and interest by 


Japan 


Salomon Brothers International Limited 


Bank of Tokyo International Limited 


Credit Suisse First Boston Limited 


Deutsche Bank Aktiengesellschaft 


1BJ international Limited 


Nippon Credit International (HK) Ltd. 


Banque Paribas Capital Markets 


Morgan Guaranty Ltd 


The Nikko Securities Co., (Europe) Ltd. 


Union Bank of Switzerland (Securities) Limited 


Daiwa Europe Limited 


Goldman Sachs International Corp. 


Kleinwort, Benson Limited 


Morgan Stanley International 


Swiss Bank Corporation International Limited 


S. G. Warburg & Co. Ltd. 




AH of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue/August, 1985 


U.S. $100,000,000 


Kyowa Finance (Hong Kong) Limited 


Kyowa Bank Nederland N.V. 
Morgan Stanley International 


(Incorporated in Hong Kong with limited liability) 


101/2% Guaranteed Notes Due 1992 


Payment of principal and interest unconditionally guaranteed by 

The Kyowa Bank, Ltd. 

(Kabushiki Kaisha Kyowa Ginko) 
(Incorporated in Japan with limited liability) 


Salomon Brothers International Limited 


Shearson Lehman Brothers International 


Berliner Handels- und Frankfurter Bank 


Chase Manhattan Capital Markets Group 


Chemical Bank International Limited Citicorp Investment Bank Limited Daiwa Europe Limited 


Handelsbank N.W. (Overseas) Limited 
Merrill Lynch Capital Markets 


Nomura International Limited 


Swiss Bank Corporation International Limited 


E F Hutton & Company (London) Ltd 
The Nikko Securities Co., (Europe) Ud. 
Svenska Handelsbanken Group 


Yamaichi International (Europe) Limited 


AH of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / August, 1985 


u.s. $100,000,000 


Taiyo Kobe Finance Hongkong Limited 

(Incorporated with limited liability in Hong Kong) 


Guaranteed Floating Rate Notes Due 1997 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 

(Kabushiki Kaisha Taiyo Kobe Ginko) 
(Incorporated with limited liability in Japan) 


s'? 


AH of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 


New Issue / August, 1985 


u.s. $100,000,000 


Yasuda Trust and Finance (Hong Kong) Limited 

(Incorporated with limited liability in Hong Kong) 


101/2% Guaranteed Notes Due 1995 


Guaranteed as to payment of principal and interest by 

The Yasuda Trust and Banking Company, Limited 

( Yasuda Shintaku Ginko Kabushiki Kaisha) 
(Incorporated with limited liability in Japan) 


The Taiyo Kobe Bank (Luxembourg) SJL 
Credit Suisse First Boston Limited 

Chemical Bank International Limited 
Credit Commercial de France 
Daiwa Europe Limited 
Kleinwort, Benson Limited 
Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

Nomura International Limited 

Swiss Bank Corporation International Limited 

Dean Witter Capital Markets-lnternational 


Salomon Brothers International Limited 
Shearson Lehman Brothers International 


Citicorp investment Bank Limited 
Credit Lyonnais 
First Chicago Limited 
Manufacturers Hanover Limited 
Samuel Montagu & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 
Svenska Handelsbanken Group 
Toyo Trust International Limited 
Yamaichi International (Europe) Limited 


Yasuda Trust Europe Limited 
Citicorp Investment Bank Limited 

Algemene Bank Nederland N.V. 

Banque Paribas Capital Markets 
Chemical Bank International Limited 
Daiwa Europe Limited 
Dresdner Bank Aktiengesellschaft 
Kidder, Peabody International Limited 
Morgan Grenfell & Co. Limited 
Morgan Stanley International 
Nomura International Limited 
Shearson Lehman Brothers international 
Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. 

Wood Gundy Inc. 


Salomon Brothers International Limited 
Credit Suisse First Boston Limited 

Bank Brussel Lambert N.V. 
Baring Brothers & Co., Limited 
County Bank Limited 
Deutsche Bank Aktiengesellschaft 
Goldman Sachs International Corp. 
Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 

Orion Royal Bank Limited 
Svenska Handelsbanken Group 
Union Bank of Switzerland (Securities) Limited 
Westdeutsche Landes bank Girozentrale 
Yamaichi International (Europe) Limited 


f 
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Hanson gets its hands tied in a courtroom 


NEW INTERNATIONAL BONO ISSUES 


AT 6 pm on Saturday, in the 
gloomy recesses of the New 
York District Courthouse, Ban- 
sou Trust of the UK came face 
to face with the awkward 
reality that U.S. takeovers are 
decided as frequently In the 
courtroom as in the market- 
place. 

In a preliminary judrnent, the 
UK group was barred from any 
further acquisition of shares in 
SCM, the New York-based con- 
glomerate which it has been try- 
ing to take over for the best part 
of a month, and was told that it 
cannot vote its 25 per cent 
shareholding. Jubilant opposi- 
tion lawyers claimed that its 
chances of success were now 
virtually negligible. 

Legal action was launched 
after an extraordinary sequence 
of events on Wednesday, when 
SCM announced a rival bid to 
Hanson's existing tender offer 
— a management buyout of the 
company, with the hacking of 
the Merrill Lynch investment 
bank. . 

The SCM offer was pitched 
at $74 a share, $2 a share more 
than Hanson had previously put 
on the table. Within a couple 
of hours, the UK group 
appeared to throw in the towel, 
announcing that it was ter- 
minating its tender offer and 


would return all the shares ten- 
dered to it Wall Street assumed 
that this was the end of the 
affair, particularly since SCM 
had agreed to an option 
whereby two of its most profit- 
able divisions could be bought 
by Merrill at what looked like 
knockdown prices. 

Hanson, however, had another 
shot in its locker. Not long after 
it put out its Press statement, 
it began buying SCM shares fast 
and furiously. According to the 
court, it spent almost $230m In 
cash, in a period of less than 
two hours, to acquire about a 
quarter of SCATs common stock 
at a standard: price of $73.50 
a share. It was stopped by a 

temporary restraining order, 
slapped on by the court, at 9 pm 
that evening. 

The legal arguments over 
these tactics have centred on 
what is fair to SCM share- 
holders. Under the so-called 
13D procedures, named after a 
form which has to be filed- with 
the Securities and Exchange 
Commission, there is nothing 
to stop a company or private 
individual launching a spend- 
ing spree like Hanson’s on Wed- 
nesday. The acquisitions have 
to be for investment purposes 
only and 13D forms have to be 


Polaroid wins first round 
in action against Kodak 


BY TERRY DOOSWORTH IN NEW YORK 
POLAROID, THE U-S. instant damages 


photography group, has won 
the first stage of a nine-year- 
old patent battle over the 
launch of a similar product by 
Kodak, the dominant U.S. 
camera company. 

A wiling made in a federal 
district court in Boston &e>eci- 
fied no damages and is likely to 
go to appeaL But the initial 
view of the judgment is that it 
is very favourable to Polaroid 
since the judge found that 
Kodak had infringed seven of 
the 10 patents involved in the 
suite. 

Polaroid began the action for 


damages in 1976, only a few 
days after Kodak introduced its 
first instant camera. The com- 
pany claimed patent Infringe- 
ment on technology in its own 
Polaroid SX-70 system intro- 
duced in 1972. 

Analysts believe that the 
court decision is unlikely to 
have much effect on the for- 
tunes of either company. The 
instant photography boom 
peaked in 1978, and since then 
both companies have lessened 
their dependence on the mass 
consumer market that was at 
issue in the case. 


Steinway disposal by CBS 


CBS, the U.S. television and 
entertainment group, has sold 
Steinway and Sons, the piano 
maker, and three other musical 
instrument offshoots to a private 
Boston-based company formed 
for the purpose. Our Financial 
Staff writes. 


The purchaser, to be called 
Steinway Musical Properties, 
acquired the CBS units — which 
also include manufacturers of 
flutes and piccolos, harps and 
organs— on undisclosed terms. 
All were said to be profitable, 
however. 


filed once a stake goes over 
5 per cent or Is materially 
changed: but the filing period 
is 10 days, allowing investors 
to buld up substantial stakes 
some time before they become 
generally known. 

SCM, contended, however, 
that Hanson's actions had noth- 
ing to do with establishing a 
straightforward Investment in 
the company. The UK group, 
it said, was trying to block the 
management buyout by building 
up a stake of over one third 
in the company, since the deal 
with Merrill was contingent 
upon a two-thirds majority. In 
order to acquire this blocking 
minority, it alleged. Hanson had 
in effect triggered a secret 
plan to acquire the company, 
involving a de-facto tender 
offer, which did not comply 
with the U.S. disclosure rules. 

In addition, it said, Hanson's 
actions were against the finan- 
cial interest of SCM share- 
holders, because they could 
prevent the "economically 
superior" buyout proposals from 
going through. 

Handing down the prelimin- 
ary injunction. Judge Shirley 
Kram agreed with the SCM law- 
yers on all the basic issues. 
She said that if Hanson were 


Second stock 
market planned 
for Singapore 

SINGAPORE is to set up a 
second securities market by 
mid-1986 in order to help small 
local businesses hit by a domes- 
tic economic downturn. Renter 
reports from Singapore. 

The Monetary Authority of 
Singapore and the country's 
Economic Development Board 
at the weekend confirmed the 
previously mooted plans. 

"This market will serve as 
an alternative source of long- 
term funds for young and grow- 
ing companies who do not yet 
qualify for listing on the main 
board of the Stock Exchange 
of Singapore (SES),” the 
announcement said. 

The market will enable such 
companies to raise funds 
through the issue of shares and 
remove the need to pay heavy 
Interest in the early stages of 
their development, it added. 
" The market will be established 
under the auspices of the SES 
and is expected* to be opera- 
tional in the second half of 
next year.” 


to acquire more than a third 
of the SCM shares, and the 
buyout was defeated, the 
interests of shareholders could 
be "irreparably harmed.” and 
she agreed that the acquisition 
process was close to that of a 
tender offer. Various features 
in the share buying programme, 
she said, “compelled'* the con- 
clusion: 

• The time between the an- 
nouncement “purporting" to 
terminate the tender offer and 
the first transaction was very 
brief; 

• All the purchases were made 
In less than two hours 

• There was a single, firm cash 
price for all the transactions; 
and 

• The price was approximately 
one point ($1} above the pre- 
vailing market price. 

Judge Kram made no detailed 
observation on the alleged 
“secret” plan although, secret 
or not, it casts a revealing light 
upon one of the newer pheno- 
menons of the U.S. takeover 
game — the importance of the 
market professionals or arbi- 
trageurs. 

In some virulent legal lan- 
guage, SCM claimed that Han- 
son’s intentions were to com- 
mence a “formal” tender offer, 
calculated to drive substantial 


portions of the target stock into 
the frauds of the arbitrageurs, 
“and then falsely purported to 
terminate the offer, leaving 
those professionals eager to un- 
load their SCM blocks to Han- 
son at breakneck pace, on terms 
not available to the public 
shareholders." 

It emerged in court that the 
arbitrageurs did indeed play a 
central role in enabling Hanson 
to build up its shareholding so 
rapidly. There were six big 
transactions Involving the mar- 
ket professionals, and in one of 
them Mr Ivan Boesky. the lead- 
ing New York arbitrageur, 
handed over 1.1m of the 3.1m 
shares purchased by the UK 
company. 

According to analysts the 

“arbs," as they are called on 
Wail Street were prepared to 
sell at $73.50 — or 50 cents be- 
low the buyout price— because 
about 15 per cent of the SCM 
Merrill offer was in stock, and 
the financial carrying costs of 
their investments made it more 
profitable to take cash than to 
wait for the conclusion of the 
buyout Hanson had also pre- 
sumably convinced them that it 
would not put a higher, bid on 
the table. 

Terry Dodsworth 


Sanlam poised to take 
over supermarket group 

BY ANTHONY ROBINSON IN JOHANNESBURG 


SANLAM, the South African 
insurance group, is poised to 
take control of Kimet. owner 
ot the nationwide Checkers 
supermarket 

The Johannesburg Stock Ex- 
change has agreed to suspend 
the listing of the shares of 
Kirsh Trading Group, Metro 
Corporation and Kimet the 
holding company for Kirsh 
Trading, pending an announce- 
ment from Sanlam. 

The insurance company 
acquired 49 per cent of the 
Kirsh group, one of South 


Olivetti lifts interim sales 33% 


OLIVETTI, THE Italian elec- 
tronics manufacturer, has 
announced a 33 J. per cent jump 
in first-half group sales to 
L2,505.5bn (9959zn), Reuter 

reports from ivrea. 

The company said North 
America had become its largest 
market outside Europe, after 
parent company exports to the 


region rose 340 per cent in the 
fizxt half over the first six 
months of 1984. 

It gave no direct profit 
figures, but said parent com- 
pany gross margins rose 31.9 
per cent to L586.6bn while cash 
flow rose 59.3 per cent to 
L277.9bn. 
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BBS 

UBS 

Swiss Vaftaba* 
SwsaVaftabw* 

SRC 

Swiss Vottabaok 
Baaca M GattaNe 
SBC 

GridtSntaa 

SBC 


Africa’s leading retail and furni- 
ture chains, last May for an 
undisclosed sum and then ..in- 
jected a further K70m ($2&8m> 
by buying and leasing back 
several Checkers stores. 

Kirsh said at the weekend 
that “an agreement which is 
subject to the fulfilment of seve- 
ral conditions precedent has 
been concluded between 
Kimet’s controlling shareholder, 
Kirsh Industries and Sanlam 
If the conditions are fulfille con- 
trol of Kimet will pass to 
Sanlam.” 
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EUROPEAN IRAMDOraONS 

Ibesd^^^fediiesd^'Thureday-PHd^ 

Only in the Financial Times 


Launching an 
issue shouldn't 
be a problem 
for any investment 
bank. Placing it 
firmly might be. 


UBS Capital Markets Group 
Investment banking on a worldwide scale 


Union Bank of Switzerland 
Capital Market Financing 
Bahnhofstrasse45 
8021 Zurich/Switzeriand 
Telephone 01/234 11 II 


Union Bank of Switzerland 
(Securities) Limited 
The Stock Exchange Building 
London EC2N lEY/Englend 
Telephone 01/638 05 82 


Union Bank 
of Switzerland 


All of these Securities have been sold. This announcement appears as a matter of record only. 


U.S. $100,000,000 

The Kingdom of Denmark 


lV/4% Notes Due May 8, 1989 


MORGAN STANLEY INTERNATIONAL 


ALGEMENE BANK NEDERLAND N.V. 
BANKAMERIC A CAPITAL MARKETS GROUP 


COMMERZBANK 

Aktiengeaeiltchaft 


AMRO INTERNATIONAL 

Limited 

BANK BRUSSEL LAMBERT N. V. 


BANK OF TOKYO INTERNATIONAL 

Limited 


BANQUE INDOSUEZ 


CREDIT LYONNAIS 


DENNORSKE CREDITBANK 


GOLDMAN SACHS INTERNATIONAL CORP. 


IBJ INTERNATIONAL 

Limited 


KLEINWORT, BENSON 

Limited 


INDOSUEZ COUNTY BANK 

Limited 

J K ENSKILDA SECURITIES 

Sltmdinaeuka EiukUda Limited 

GULF INTERNATIONAL BANK B.S.C. 

Capital Markets Group 

KREDIETBANK INTERNATIONAL GROUP 


MERRILL LYNCH CAPITAL MARKETS 
MORGAN GUARANTY LTD 


SAMUEL MONTAGU & CO. 

Limited 


MORGAN GRENFELL & CO. 

Limited 


NIPPON CREDIT INTERNATIONAL (HK)LTD 
ORION ROYAL BANK 

Limited 

SVENSKA HANDELSBANKEN GROUP 
UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


THE NATIONAL COMMERCIAL BANK-SAUDI ARABIA 

NOMURA INTERNATIONAL 

Limited 

PK CIfRI STlANlA BANK (UK) 
SWISS BANK CORPORATION INTERNATIONAL 
S.G. WARBURG & CO. LTD. 
YAMAICHl INTERNATIONAL (EUROPE) 


PRIVATBANKENA/S 


COPENHAGEN HANDELSBANK A/S 


DEN DANSKE BANK 


July 25, 1985 
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Financial Iwaes Monday September 16 1985 

CONTRACTS 

£25m work for 
ISIS company 

ISIS CONSTRUCTION, part of technology office development at 
the Swindon-based ISIS Group, Westlea Down, Swindon, for 
has been awarded contracts total' Wyndham Investments. The pro* 
ling £25m, including a £6m Sect wlU provide 84,000 sq ft in 
design and build contract from tw««torey structures on 

Argyll Stores (Properties). The 12J *“«■*» to early autumn 

project involves the construction ?^ ru Sl 1 CI, S2? C 5Snr fl L^ 
ot a major distribution unit of a , structural steel frame with 

StoSSs& i sSS a i ^ w sss t s B iiss!i 

«eex framed muiti-bay structure pavilions at Kembrey Park, 

Sf cidSHS?' ?S?aSSS Swindon, for Sun Alliance and 

will heSimrf S S3 * total of £JOm term maintenance 

JS-SSSSiw mmo?? £ £ contracts at St Mawgan. Devon- 
mce? SnTttftaJJ^SoS? 2 ? Pert. Folkstone. Lufcfaffl and 
!n , J®*Pv c- 000 *5 ft Warminster. Other contracts 

wd a *** «*SjSealto?Sd Seeing 

ana a small gatehouse. ■ nm iJ. anri ni*v 


Bryant 

i * d » r H » r r > 


BUSINESSMAN'S DIARY 

OK TRADE FAIRS AND EXHIBITIONS 


Current 


October U-Z3 


Chelsea Antiques Fair (0444? National Franchise Exhibition 


New Building 
Refurbishment 
Infrastructure 

021-704 5111 


Solihull -Bracknell 


Current 


(until September 21) 
Chelsea OM Town HaH 


(01-727 1929) Kensington Exhibi- 
tion Centre 
October 17-2? 


International Plastics and Rub- Motorfair '85 <02*439 0875) 


ber Exhibition — INTERFLAS 
(021-705 6707) (until September October 21-25 
20) NEC Birmingham International Business Show 

September ZM5 (01-406 6233) NEC, Birmingham 

Harrogate Fashion Fair (01-637 October 2224 
2400) Exhibition Centre International Products, Services 

October 6-18 and Technology for Financial 


Earls Court 


areaT^ThP wo«anop Other major contracts include 
ggfftJgg, SSSS”,?... ^ » a £2*m returner for business 
«eex framed multi-bay structure pavUioos at Kembrey Park, 

S? c£dS5e? mFsosSoo Swindon, for Sun Alliance and 

will heSimrf IMMA S 2 ' « total of £10m term maintenance 
JS-SSSSiw mmo?? £ £ contracts at St Mawgan. Devon- 
offieSf SSS^ftaJJ^SoS? 2 ? Port. Folkstone, Larkfaill and 
!n , J®*Pv 6 '°°° *5 ft Warminster. Other contracts 

wd a *** covS^tseatogand Seeing 

l 8atehouse - 1 projects on m£or roads and air- 

A £-L5ip management contract fields and c oust ruction of retail 
has also been received for a high! and industrial units. 

London and Northern 
Group £9m awards 


Crown House 
to bnild Plessey 
development 

CROWN HOUSE ENGINEERING 
has won contracts worth over 
£X7m. Heading the list is a 
design and construct multi 
service contract valued at 
around £0m placed by AMEC 
Projects for the new Plessey 
Development at Belvedere; Ply- 
mouth. Work comprises the 
mechanical and electrical instal- 
lation of a high tech wafer 
fabrication and manufacturing 
complex. Including office and 
test facilities. Completion is 
scheduled for the end of the 
year. 

The British Airports Authority 
has awarded the electrical Instal- 


Prmnotional and . Incentive Met* Houses — BANKING (021-705 
chandising Exhibition — PREdEX 6707) Barbican Centre 

(0622 671081) October 25-Nov ember 3 

Kensington Exhibition Centre Internationa] Bike Show (01-385 


October 8-10 


INTERNEPCON Conference and October 29-November 1 


NEC. Birmingham 


Exhibition (01-891 6051) Home Interiors Exhibition-— 

Brighton London (01-385) 1200) Olympia 

October 8-11 October 2941 

Jtepro Workshop 85 — the Loo- Cleaning and Maintenance Exhi- 


don Printing Show (01-647 1001) 
Olympia 

OVERSEAS TRADE FAIRS 


bition — EUROPACUSAN (0923 
777000) Barbican Centre 


October 17-18 


International Engineering Fair European Marine Trade Exhibi- 
(021-455 9600) (until September tion — EMTEC (0202 687070) 


18) Bnu 

September 18-22 

Fishfarming *85 (021-705 6707) 


Hamburg 


October 18-25 


Reykjavik The 198S International Capital 
September 18-27 Goods Trade Fair (Cleveland 

International Office Equipment (216) 676 44135) Cleveland* Ohio 
Exhibition — SIuOB (01-439 3964) ^ 

Paris October 2824 

September 23-28 International Vi d eocommuni ca- 

Intcmational Exhib ition of tion Market Exhibition — VIDCOM 
Foreign Technology and Equip- (01-409 2317) Ca n nes 


Videotex 


B has awarded the electrical instal- “ a 

ixroup tym awards ~ 0 ^ — 

NORTHERN Stadium for Aberdeen Football valued at around £2.7m°is*fOT toteraational Airport Coostruo- 

GROUP hove been awarded con- Chib at £464.429 and a medical toe power, li ghting and ancillary ti on an d Equipment Exh ibition— 

tracts worth £9m In Scotland and ceatre tor the Skene Medical systems tor the development and EVTER-.AZRFOHT (0727 63223) October 2921 

the north ot England. A. Far- Group for £181429. A .redden- includes die supply and installs- _ Frankfurt international Clothing Textiles 

quhar (Builders) of Aberdeen £2? - fievdoproent at Gordson nan i of 416V distribution boards. . Trade Fair— 2NTERSTOFF (Ol- 

has been .waHni Street, Aberdeen, has been cabling, lighting, small power, toternati wnil Toy Exhibiti on and 734 0543) Frankfurt 

wwi™ W T^ ed ^, C0 ? tr * CtS ? ecur€l1 at f754^38, and ware- telephones, fire alarms and com- ?^ r ^HJ? EKPLAYEXP 2„ , f 02 ? „ . 

worth mSsn. The two largest house and office extensions at muni cation systems. Work is 6707) Budapest November 3-7 

contracts are for workshops and Altens Industrial Estate will be expected to be completed by October 16-19 Petrochemicals, Chemical and 


October 2M1 
International 


quhar (Builders) of Aberdeen ^ 

wrth t S2gn^ W T? e<, t™ C< T tr * CtS 2 eCUr€d a£ ^?d 

worth £6.28m. The two largest house and office extensions at - _ 

contracts are ifor workshops and Altens Industrial Estate will be expected to t 

omces at iurkhiU industrial carried out for Black Gold Oil February 1987. 

Estate, Dyce. for Haliburton Tools for £110,775. ' . 

Manufacturing and Services for In the north of England, group ■SSiJP'Tft 
2*® management contractor, companies have been a^rarded rL ^ 

C on £ e r Projects Scotland, valued contracts worth £3. 03m. W ilso ns 
at £l-36m and a contract for (North East) will revitalise 92 
£l.o4ni for the completion of houses at Penshaw, County 
66 houses at Garth dee, Aberdeen, Durham, for Sunderland Boromrh 
for the Scottish Special Homdog Council and carry out further 
Association. revitalisation of 40 bouses at 

Grampian Health Board has Wheatley Hill, County Durham, 


International Toy Exhibition and 0543% 

Fair— XNTERPLAYEXPO (021 } 

705 6707) Budapest November 3-7 

October 16-19 Petrochemicals, 


Frankfurt 


Chemical 


COMiaur w^rtf «TS£ wE about £2.6m by Marconi Under- 

(North East) will' revitalise 92 JSf t r a^^Sle^MilL WatforA S«* rte “ bw 1S ' 13 
houses at Penshaw, County ^^nate: International envinm- 

Durham, for Sunderland Borough ment Md safety conference 

Council and carry out further *“45? f (0727 51993) Olympia 

revitalisation of 40 bouses at September 17 

Wheatley Hill, County Durham, 0ta ^ n « S 3°!^" Trickett Associates/Price Water- 
for Easingtou District Council house: Dealing with dealing 

in contracts worth £579^00. seminar (01-388 6586) 

G w TrarrJjhinumL heal to systems and external ser- ritv riwrrmmi r<mtn> xv-» 


February 1987 International Industrial Elec- Plastic Industries Exhibition 

_ _ , , . tronica and Electro Techniques and Conference — FETTCHEM- 

^BSJF ro,d ^.*2®£® **?,?** Trade Fair (01-977 4551) Vienna PLAST (01-4S6 3741) AI-Khohar 
awarded _a contract valued at niiniurep naipmpHiini 


BUSINESS CONFERENCES 


awarded two contracts for the 
ambulance headquarters value 
£375,351 and work at the opthal- 
mology department for £480,402. 
Farquhar will -also build a new 
Paddock stand at Plttodzie 


Henry Boot’s £3.8m orders 


for Easingtou District Council ^ hoa f^’ Dealing 

in contracts worth £579,000. s^totoar (01-388 

a W. Laxenby of Ferryhm has aty 

been awarded a school conver- completion September 18-19 

won at Gilesgate for £185,000 by p 1986 - Freight Transp 

Durham County Council . A £LS5m contract has been National Context 

received for ihe installation of 

all mechanical and electrical September 20 


[emb«r 16-19 steel — back to a free market? 

mate: International environ- (01-633 0525) Tara Hotel, WS 
it and safety conference October 14-15 

7 51893) Olympia Euromoney Conferences: Export 

— ,-lember 17 Finance (01-236 3288) 

Trickett Associates/Price Water- Grosveaor House Hotel 

Sir «S? deaUng Ortober 16-17 - r. 

ore ftti ^ Conference: Fourth retail 

EC3 tatodng conference— -the econo- 
« mies 01 financial services (01-621 

ght Transport Association 1355) 

onal Conference (0892 26171) Inter Continental Hotel, W1 

bo n d a a Hilton 

MnlMv to October IfrB 


Contracts worth £3.8m have been 
awarded to HENRY BOOT com- 
panies. A £L7m 34-week contract 


Freight Transport Association 1355) 

A . £LS5m contract has been National Conference (0892 26171) Inter Continental HoteL W1 

m»hred for the installation of Loud o n Hilton . .... ^ 

all meritanied and electrical September 20 » 1 ^ « 

services required for the new The Economist Intrapreneurship KASK Kes *““ JS? 1 lSEL, Solvency 
paediatric cardiology unit and to Practice: creating aud manag- *“es sment (01-236 2175) 
the new Institute of Child Health tog innovation in large corpora- waid i-f Hotel, WC2 

October 21-22 


the new Institute of Child Health tog Innovation in large corpora- 
Jior SSI^ aB . staxted worfc m “to* at Alder Hey Hospital, tions (01639 7000) 

a £760JXM dvils contract at Liverpool, by Mersey Regional The New Piccadilly Hotel, W1 

Eggborougb Power Station for Health Authority- The mechani- September 25 

the Central Electricity General- cal services include fire protec- BSL Structural use of concrete 

ing Board. An access road com- Hon services, hot and cold water (01-629 9000) 

piete with weighbridge and. services, steam and condensate Wembley Conference Centre 


__ dons (01-830 7000) October 21-22 

Liverpool, by Mersey Regional The New Piccadilly Hotel, W1 FT Conference: Electronic finan- 
Health Authority- The mechani- September 25 dal services (01-621 1355) 

cal services include fire proteo- BSL Structural use of concrete Hotel Inter-Continental, W1 
tion services, hot and cold water (01-629 9000) October 24 

LSSmSB? tirioJ2^ b, * y CoatBtm <***“ Institute of Directors: How to 
W&Tn S 4 p^ r ect C k^S Utility in- 

to be completed by August 1987. snrance (01-242 4131) ^ ^ ™ SW1 

ww w-i-n,! . Barbican Centre, EC2 October 24-25 

Ortober 86 International Herald Tribune: 

Westrade Fairs: U.S. market Oil and money in the eighties 
covering, the installation of opportunities— a seminar on (01-242 1242) 

smBM. to . 1 1 “npotous* Sarwatlaatic direct investment Royal Garden HeteL W8 


been awarded to Henry Boot the Central Electricity Generat- cal services include fire proteo- BSL Structural use of concrete 

Northern for the modernisation ing Board. . An access road com- Hon services, hot and cold water (01-629 9000) 

****** ** ple “ Trtto weighbridge ami services, steam and condensate Wembley Conference Centre 
facilities at Longs! ght Carriage vehicle wash facilities is to be services, and air conditioning. October 1 

~4* s l er - ^. E S s ? n 5 pw^rtded toading from the A19 work on toe project is expected Longman Samlnan: Liability In- 

refurblsh ®? road to “5 “to rtodong to be completed by August 1987. snrance (01-242 4131) 

totered and an amenity . area. Yorkshire Water Authority J . . , , Barbican Centre. KC2 

building is to be constrncted as bas awarded a 52-week contract t T* 1 ® w NVf regional^ hospital October M 
well as the provision of a new for the construction of an under- 
roadway, carriage washing plant ground service reservoir at 
facilities and service installs- Stanmngtan, Sheffield. Cavil 
tious. The client Is British Rail engineering work valued in 
Midland region. Henry Boot excess of SMOfiOO is involved 


covering toe installation of 
electrical services In a “nucleus” 


Leeds reservoir plan 


SrSBfSESf fSBS — (O^miu) 

General Hospital. The services October 16 W l*nd« 
include: mains distribution sya- Janies Morrell Ass 


teza; centiiT lighting "system; JSSiss forSsta for^L°2SS^‘ '■ ' Aherdew a*lbfti«» and 

powersystem: emergency ( light. g3£ th'l^SdSiiig “riS “October CcntT * 

Th, third pro - 

elMrioa ^rvires to hospltol OmfmrM* Cadn. SW1 tM»IOMl CMOputtr mn- 

“ • ^BhUettoChnlmooMrEEC ‘“iS.'&gi.SSS Bo, el, m 

Mi 

mechanical service of a new *, a* details published ^ 


Royal Garden Hotel, W8 
October 29-31 

SUBTECH *S5 “Designing far 
: Intervention " (01-222 8658) 


G. DEW & CO.'toe civil engineer- contract Is a pumping station tn 

Ing subsidiary of George Dew, flUIO metres of steel and emdommit C<5S>1^ 
bas been awarded a £4m contract jStff FebruiyM88. 

bv the Yorkshirfi Water dia meter to 800- mm diameter, * 

r ^ »«*>« of which is to be laid in Otter contracts 

Authority, central division, for tunnels underneath the A600 mechanical services a 
toe construction of a 45 mega- and other «ri«^ng services. Hie office and product demi 
litre covered reinforced concrete project is designed to improve facility with workshops 


service reservoir at Headingley, the water supply services to the 
Leeds. Also included in the northern part of the city. 


Otter contracts include: 
mechanical services ot « new 
office and product demonstration 
facility with workshops in Stock- 
port for Hewlett-Packard at a 
cost of £950,000. 


NOTICE TO HOLDERS OF 

AJINOMOTO CO, MC. 

(AJuKMnotp Kabnablki Kaiaba) 

7% Per Cenl Convertible Bonds 1995 
and 

5K Per Cent Convertible Boods 1996 

and 

3 Per Cent Convertible Bonds 1999 

Pmwsrf Co Ctaoe 7(B) and (Oof tte Drwt 
Deeds dated 7th February, I960. 1th July. 
19B1 and 27th April. W8t remetieeb; BBtfer 
which the *b<w mentioned Hoods were is- 
nied, notice is hereby shm » Mhm: 

I. On August 3ft 1985 the Board of 
Ditvctonaf the Company resolved to make a 
fr*® distribution of shares of Hs Common 
Stock (o sfasiehoidcra of monf as af&mtHn- 
ber 30. 1985 is Juan, at the rate of 7 sew 
■hares for each UO sbarahekL 



UNOMffTDCa.MC. 

ByTheBankonbkyo 
frost. Company 
at JHrtbvr 

Dated: September 16.1965 


This announcement appeari as a matter of record only 

•jl 

CHAEOHRHOUSE 

Charterhouse Japhet Credit Limited 

£1 5,000,000 

Acceptance Credit Faci lity with Tender Panel 
arranged by 

Charterhouse Japhet pic 

Tender Panel Members 

Algemene Bank Nederland N.V. 

London Office 

Banco di Roma 
London Branch 

Bayerische Landesbank Cirozentrale 

London Branch 

CIC-Union Europienne, International et Cie 
London Branch 

Credit Commercial de France 
London Branch 

Lazard Brothers & Co., Limited 
Tender Panel Agent 

Charterhouse Japhet p(c 

September 1985 


FINANCIAL DIARY FOR THE WEEK 

The following is a record, of the principal business and finnnrta) ' 
migagements during toe week. The board meetings are mainly for 
toe purpose of considering dividends and official indications are 
not always available whether dividends concerned are Interims or 
finals. The subdivisions shown below are based mainly on last 
year's timetable. 
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■OAHD MEETINGS — 

■ fa - 

oJn^blL 

DatMty 

GT. Jw— Iwr Ttt 
BSS?" 

pwlltC. D4 
Bran* CMota Intel 

* wl ***** 

5SSS*fe^ tart 

Sothcrfutl CE. T4 
tarmac. 

Wotonhotm* Rink 

DIVIDEND * INTEREST PAYMENTS— 
Abfcajr Vnaab iiwstts ij> 

AjtecDltBral Marttenn^Conm SVjpcDb 

BcSysSnSS?" iM3°»bc ,W, '“ 

Mytuilna. Group Up. Rete-rta Lip 


Woolwartb 

Jannyn Stmt; OlVipsNO « INTEREST PAYMENTS— 

jSSeWTS. 6 ""- F “« «*“ >— 

N.doai! Fltg Hite Note* IMS 
*i 50-52 

Baal “ 'W FRa IUM Note. 

[ Multitude El-ctronla I.GBp 

Opwales Grow 0.750 
"itSi ISteSts Corp* Fits Rat* Notes 
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This advertisement is Issued in . compliance with the requirements of -the Council of The Stock 
Exchange 

CITY SITE ESTATES pic 

(Incorporated In Scotland Registered No. 53092) 

Introduction 

by 

PARSONS A CO. LIMITED 

Authorised Issued 

£ £ 

2J50ajm Ordinary Share* of 2Sp each 1^1*756 

500,000 10% Convertible Curmifarthre Redeemable Preference Shares of 20p each 500,000 

3.000AOQ 2.110JS0 

The Council of The Stock Exchange hu granted permission for the whole of the issued share 
capital to be admitted to the Official Use 

Particulars relating to the Company have been circulated in Extel Statistical Services. .Copies 
of the Listing Particulars may be obtained during usual business hour* on any weekday 
(Saturdays and public holidays excepted) up to and including 30th September, 1985 from: — 

Parsons 8 Co* Limited 
100 West Nile Street 
Glasgow Gl 2QU 
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Parsons A Co. Lbidted 
84/86 With ford Court 
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Hatioiul Westminster Bank PLC 
Registrar's Department 

P.O. Box 82 
37 Broad Street 
Bristol BS99 7NH 


City Site Es ta tes pfe 
Baltic Chambers 
SO Wellington Street 
Glasgow G2 6Hj 

and up to and Including 18th September. 1985 from Company -Announcements Office. 
Quotations Department, P.O. Box 119, The Stock Exchange. London EC2P 2BT. 
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Colorado Interstate Corporation 


July 1986 


fl Subsidiary of 


Hie Coastal Corporation 
$1,650,000,000 

Revolving Credit and Term Loan Agreement 


Funds Provided By 

Bunkers Trust Company Citibank, NLA 

Bank of Montreal Canadian Imperial Bank of Commerce 

The Bonk of Nova Scotia Mellon Bank, N-A. 

The Royal Bank of Ca n a d a Security Pacific National Bank 

Arab Banking Corporation (ABC) The Bank of New York 

Contixven ta ^Plmo ij Na i^onal Bank Interfirst Bank Dallas, N.A. 

Marine Midland Bank, NA Texas Commerce Bank, N-A. 

The Toronto Dominion Bank Westdeutsche Landesbank 

Ameritrust Company National Association. Banco di Napoli Banque Paribas 
The Chase Manhattan Bank, NA Comerica Bank — Detroit 

Dominion Bank, N-A- First Interstate Bank of California 

The First National Bank of Boston The First National Bank of Chicago 

Fuji Bank, Limited Irving Trust Company MBank Houston, NA 
National Bank of Detroit National City Bank 

Nederlandsche MSddenstandshonk, N.V. Norwcsc Bank Minneapolis, NA 
Sodete Gtofrale State Bank of New South Whies 

The Tokai Bank, Ltd. United Bank of Denver, NA 

The Valley National Bank of Arizona Westpac Banking Corporation 

Co-Agents 

□Bankers Trust Company OC/77S4AK, N . A 


This announcement appears as a owner ol record only. 




Colorado Interstate Corporation 

a subsidiary of 

The Coastal Corporation 
US $350,000,000 

Revolving Euronote Issuance Facility 

Lead Managed and Arranged by 
Orion Royal Bonk limited 
_ Co-Lead Managed by 

Ai^iJBa n k m g Corporation (ABC) Banque Paribas (Smsse), SJV. 

Canadian Impmal Rank fimnp Midland Bank pic 

The Royal Bank of Canada Group ThmnmDn mrnin ii Trtte maftrmal T rniiteri 

Westpac Banking Corporation 


Banco di Booa 


Managed by 
Bank of Montreal 


Co an m eri bank A boenarael bcl uf t 


The Bank of Nova Scotia Group 
Stale Bank of New Sooth Wales 


Co-Managed by 

Banque Fkan$aiae du Commerce Exterifiur 
DennonLeCaeditinxik S umit omo Bank, Limiced 

Wmdeuocbe LawZeabmk 


Crfdit duNord 
The Tokai Bonk, Ltd. 


Participants 

Banco de Bilbao SA. Banco di Napoli The Fojt Bank limiced 

Kasvanh -Onk&Pankld The Mioubishi Trust and Banking Corporation 

Ntderlaoduda Mi rlriemrand thank, N.V. Sauffi European Bank SA. 

Unkm Bank of Norway 

Facility Agent 

Orion Royal Bank limited 


TRADE INDEMNITY INTERIM REPORT 

BYTHE CHAIRMAN, MR.PETER DUGDALE, ON TOE SIX MONTHS ENDED 30 JUNE 1985 

The Directors have declared an Interim Dividend of 4.25 pence per Ordinary 
Share” in respect of the financial year which will end on 31 December 1985. 


UNPBJtWm ilNG ACCOUNTS .above ‘the comparable figures for earlier 

PREMIUMS WRITTEN on the three .years. In the same way, the'number of 
open Underwriting Accounts in the first business failures notified to the Company 
halfof 1985 totalled .£31,509,162, an so ^ in 1985 has ren^ined very much ar 

increase of 17.5 per cent on the 'the level of 1984, although the latest 

eomparablefigure for the first half of 1984. figures for July showed a sharp reduction. 

THE 3983 UNDERWRITING ACCOUNT - uncertain economic 

at 30 June 1985, after making provision 5S““ e *V well-publicised 
for all known claims, showed a credit -fedufes, our marketing efforts haws 

balance of £4,955,883. This compares busin f ss fi 8 ures 

with a credit balance of £753,735 on the ‘ so Ear in 1985. Projected annual premium 
1982 Underwriting Account at the same ^come on new policies issued in the 
^pf, a y rar earij^ first six months of the current \'ear was 

M B84 UNDERWRITING ACCOUNT "^S h ?f^L U P f TJ’ e 
showed, at 30 June 1 985, a credit balance comparable penod of 1984. 

of £6,163,420, after making provtskm foe : GENERAL 

all known dairas. The credit balance on Dade Indemnity Australia Limited 

the 3983 Underwriting Account at the continues its steady overall growth, 
same stage a year earlier was £5350,468. But the strength of the pound in recent 

r T Aivi Ti) KTK fmfiM months had led to this contribution 

Claims paid in the first half of 1985 on' 

all three open Underwriting Accounts, at In general, the prospects for the 

just under £14.1 million, were in excess . Company in 1985 remain as favourable 


of die £13 million paid in the same 
period of 1984 and remained well 


as those expressed in my March 
Statement , . 


Trade Indemnity 
Creditlnsiirance 

Trade lndeaniiy pic 

Underwriter ctfCredtlnsuraom since 1918 
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RECENT ISSUES 


S.W. Wood returns to 
dividend list with lp final 


S. W.Wood Group, non-ferrous 
metal merttoant and processor, 
baa returned to the dividend lists 
with a proposed final payment 
of lp for the year to end-March 
1985. The last payment was in 
respect of 19804L 

The decision was taken with 
the company having made profits 
for the last two years following 
three years of losses. However, 
the period under review suffered 
a setback with turnover showing 
a slight fall to £l?.39m t£17.61m) 
and pre-tax profits down 20 per 
cent to £285.000 (£355,000). Earn- 
ings per 2(h) share fell to 4.7p 

<6.1p). 

Mr S. W. Wood, chairman and 
managing director, says alu- 


minium provided the main con- 
tribution to earnings but with 
relative price stability margins 
were under -pressure. The smaller 
depots traded satisfactorily but 
the larger ones, where purchas- 
ing was mainly from other 
dealers, were less successful. 

Despite restructuring at the 
central yard it still failed to 
make any return and further 
changes are being made. 

He adds that the group has 
restarted aluminium smelting at 
its plant in Scotland. Only a 
limited amount of capital has 
been allocated to the venture 
wtdch. Mr Wood says, has good 
medium-term earnings potential. 

Operating profit came out at 


£429,000 (£537,000) and net 

Interest payable was £146,000 
(£162,000). There were excep- 
tional credits of £2,000 against 
debits last time of £20,000. With 
a tax charge of £10.000 (nil) the 
dividends taking £34,000 (iul), 
retained profit was £251,000, 
against £355,000 last time. 

Hr Wood says of the present 
year that the trading environ- 
ment has been more difficult 
than for some time with metal 
prices 'having fallen and alu- 
minium in particular down by 
40 per cent Margins have 
suffered and he warns that 
operating profits for the first 
half will be lower than for the 
corresponding period. 


Breedon and 
Cloud Hill 
advances 10% 

Breedon and Cloud HU1 lime 
Works has reported on increase 
in turnover of 9 per cent for the 
first edz months of the present 
year, with taxable earnings show- 
ing a 10 per cent advance. 

In the six months to July 31 
turnover for the Derbyshire- 
based company rose from £2.08m 
to f2.27.in. with pre-tax profits of 
£730:000, against £663,000. From 
earnings of 7.72p, compared with 
lest year’s 6-4lp, the interim 
dividend is raised from Z-4p to 
3p. 

The tsuc charge was £260,000, 
against £274.000 and the divi- 
dends .took £182,000 (£146.000). 

John Kent 39% ahead 

On sales up more than 22 per 
cent from £9.97m to £12 -22m, 
menswear retailer John Kent 
reports pre-tax profits up from 
£626.000 to £870.000 in the year 
to May 25, 1985. 

A final dividend of 1.075p net 
makes a total of L5p (08p single 
payment) — the company’s shares 
are traded on the Unlisted 
Securities Market Stated earn- 
ings per 5p share were 5.15p 
compared with 4.11p. 


LDH profits virtually 
doubled at £237,000 


AS FORECAST at the interim 
stare. LDH Group, the Glasgow- 
based distributor of furnishing 
ai£d upholstery fabrics, drapery 
and hardware, Is proposing to 
return to the dividend lists with 
its first payment for many years- 
Pre-tax profits few the year ended 
May 31 1885 almost doubled 
from £122,651 to £236.919. 

The direct ore are recommend- 
ing a single final payment of 
0.35p which -is covered almost six 
times by earnings per 15p share 


of 2.02 p (L13p) far the year to 
the end of May 1985. 

Turnover was. up by 18 per 
cent to £5.82m. against £4JHm. 

Mr ML S. Ross, chair man , says 
the results reflect the continued 
progress of the main subsidiary, 
S. Ross & Co. which saw sales 
increase by 33 per cent. 

The current year has started 
well and the chairman Is confi- 
dent the group will make good 
progress. 


Hartons offer lapses 


THE OFFER by Hartons Group, 
the USM quoted distributor of 
plastics and consumer products, 
for Cole Group, a plastics manu- 
facturer, has lapsed. 

Earlier tins month, Hartons 
said that if It did not have a 
majority of acceptances by 
September 13, the bid would 
close. By that date, the level 
of acceptances was unchanged at 
02 per cent; representing 5.940 
per cent of ordinary shares. 

The offer valued Cole at 
around 200p per share in the 
form of a swap nf cumulative 


preference shares for Cole 
ordinary, but these were lifted 
above the offer terms by the 
intervention of Low and Bonar, 
the Dundee-based packaging, 
engineering, travel and textiles 
group. 

Soon after the Hartons terms 
were announced. Low bought a 
stake of around 25 per cent in 
Cole, but has declined to com- 
ment on market speculation that 
it might mount a bid itself. At 
228p on Friday, unchanged. 
Cole's shares were still well 
above the Hartons terms. 


Stock 
Conversion 
plans are 
postponed 

By Charles Batchelor 
AN EARLY meeting between 
the boards of Stockley, the pro- 
perty company backed by Mr 
Jacob Rothschild, and Stock 
Conversion,. the property group 
in which It holds a large stake, 
looks increasingly likely follow- 
ing Stock Conversion’s decision 
to drop plans for an increase in 
its capital. 

Stock Conversion said over the 
weekend that it would drop plans 
for a composite resolution to be 
put to tomorrow's special share- 
holders meeting: 

The resolution would have 
increased the group's share capi- 
tal from' £13 -25m to £52m, 
allowed a two-fowjne capitalisa- 
tion issue, permitted the -issue 
of farther new shares by means 
of ah ordinary resolution only, 
and appointed Mr Joe Levy, one 
of the co-founders of Stock. Con- 
version, as president of the 
group. 

It emerged last Thursday that 
Stockley planned, to veto this 
resolution, using its 26J5 pec cent 
holding In Stock Conversion. A 
75 per cent vote is needed to 
approve special resolutions. 

Stock Conversion said that it 
was “extremely disappointed at 
tire negative and unwelcome 
altitude adopted by Stockley." 

It added that it was “pro- 
foundly disturbing that the part- 
time board of Stockley should 
•seek -to exercise an unwarranted 
degree of control over the 
-affaire " of Stock Conversion. 

Stock Conversion argued that 
there was nothing nniwial about 
its special resolution, which was 
consistent with the practice of 
most other public companies. 

There .was now a dear and 
serious ' conflict of iirtenest 
■between -Stockley and tire other 
shareholders, Stock Coqvccbzou 
sakL “ Stockley is attempting to 
seek management control by 
beck-door metireds , " it added. 

Stock Conversion said it would 
resubmit its resolution as soon 
as ft was able. 
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Nev* Issue 


July, 1985 


Banque Arabe et Internationale d’Investissement :• 

(B.A.I.I.) i 


I 

•• 

•• 


U.S.$ 100,000,000 

Floating Kate Notes doe 1997 

Issue Price 100 Vo 


Banque Nationale de Paris Banqne Arabe et Internationale d’Investissement (B.A.I.I.) 
Sumitomo Finance International Arab Banking Corporation (ABC) 


Algemene Bank Nederland N. V. 

Banqne Bruxelles Lambert S. A, 

CEBC Limited 

Chemical Bank International Limited 
Daiwa Europe limited 
First Chicago Limited Girozeatrale and Bank de r Osterreichlschen Sparkassen 

Ak UtapalhdaB 

Goldman Sachs International Corp. 

Istituto Bancario San Paolo di Torino Mitsubishi Finance International limited 

Nippon Credit International (HK) Ltd. 
Shearson Lehman Brothers International 


Bank of Tokyo Internationa] limited 
Banqne Indosuez 
Caisse des D£pdts et Consignations 
Credit Suisse First Boston limited 
Diesdner Bank AkucnsHcBRten 


Gulf Internationa] Bank B.S.C. 

Capital Market! Group 


5 
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Morgan Stanley International 


Saudi International Bank 

Al-Baak AJ*Sawfi AI-Alud Limited 

Standard Chartered Merchant Bank 


Union Bank of Switzerland (Securities) Limited 


Yasnda Trust Europe Limited 
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FINANCIAL TIMES 
BIRMINGHAM & 
WEST MIDLANDS 
SURVEY 

WEDNESDAY 
OCTOBER 2, 1985 

For further details contact 
ANTHONY HAYES 
' 021-454 6922 

Telex 338650 


Bad summer weather 
hits George Oliver 
but payment lifted 


THE BAB summer weather, 
especially in June, adversely 
affected sales at George Oliver 
(Footwear), in the first six 
months of 1385. 

Turnover moved ahead to 
£18. 18m against £17.0Sm, but 
there was a trading profit of 
just £99,000 (£238,000). At the 
pre-tax level after higher interest 
charges of £401,000 (£380,000) 
losses of £169,000 were suffered 
compared with profits of 
£302,000. 

Despite these results, the 
directors are lifting the interim 
dividend from L6p to L8p For 
1984 with profits of £2.69m 
(£2J58m) . achieved, a total of So 
was paid. 

In th half year to end-June 
the main fashion theme was 
fabric footwear, the directors 
state, the sale of which was par- 
ticularly depressed. 

The January sale contained 
an increased qoanitrty of redu- 
ced merchandise, and with the 
lower than expected level of 
summer trade the cost of the 
sale had a greater influence on 


the results than expected, they 
say, leaving gross margins very 
tight 

Trade in certain of the tradi- 
tional mining areas remains de- 
pressed, as (be debts incurred 
during the miners' strike are 
repaid. 

Althoug h the remainder of 
the summer has shown the same 
depressed level of demand for 
seasonal merchandise, the direc- 
tors say there is a fashion trend 
emerging for the autumn which 
is giving them confidence that 
sales targets will be achieved. 
If this is so, they say full year 
results will be an improvement 
over 1984. 

The 1984 sales figure contained 
£0.3 lm from trailing in the con- 
cession outlets which was discon- 
tinued in May last year. 

There was no tax for the half 
year, as against a £77,000 charge 
before. 

At least eight new branches 
will be opening during the year 
and a number of existing bran- 
ches will be refitted. 


Royal London agrees 
terms to buy Lion Ins. 


EQUITIES 


Royal Loudon General Insur- 
ance Company, the non-life sub- 
sidiary of the Royal London 
Miitnai Insurance Society, the 
Colchester-based home service 
insur ance company, has agreed 
terms to purchase the Don 
Insurance Company from Lon d o n , 
Merchant Securities. 

The price is not disclosed, but 
since Royal London is a. mutual 
life company the consideration 
has to be in cash.. 

Royal London, as a home 
-service company specialising in 
life and individual pensions, has 
a comparatively small non-life 
account, mainly personal Insur- 
ance business sold through its 
field force. However, its long- 
term objective is to expand its 
non-life business — It is opening 
a London underwriting room 
next February — and Lion is its 


first-ever acquisition. 

Lion is a small specialist motor 
insurance company based In 
Chelmsford. It does some other 
domestic insurance business, 
mainly house contents. The com- 
pany markets solely through 
insurance brokers. 

Its premium Income 
expected to reach £8m this year. 

It has operated on an under- 
writing profit until last year 
when underwriting losses were 
substantially in line with market 
trends. Currently its trading 
profit is around breakeven. 

IMS is disposing of lion as 
part -of its rationalisation pro- 
gramme. When the sale is com- 
pleted, the group will have 
wholly withdrawn from the 
financial services sector, having 
sold its Interest in Framlingtan, 
the unit trust group, in July. 


SHARE STAKES 


Changes in company share 
stakes announced over the past 
week include: 

Oxford Instruments — A- Cost- 
leywhite, a director, sold 2OJD0O 
ordinary and 1,700 as a trustee. 

Good Relations Group — Mr 
Anthony B. M. Good, director, 
purchased 10,000 shares at 164p 
per share. 

Bardsey — Mr Michael Huang 
Haig Shu, with effect from Sep- 
tember 5, 1985, became interes- 
ted in a further lm preferred 
ordinary. His total interest now 


amounts to 6m preferred ordinary 
(10 per cent of that class). 

Fyke Holdings — J. Harwood, 
a director, has sold 17,500 ord- 
inary shares at 33 Bp. 

Bentokil Group — * E. ML 
Buchan, director, on behalf of 
his wife, disposed of 94.000 
ordinary shares — 50,000 at 148p 
and 44,000 at 147p — and now 
holds 6,000 ordinary (0.0031 per 

cert) 

Bespak. — G. E. H. Begley, a 
director,: has disposed of 20,000 
ordinary shares ' at 225p. 


BOARD MEETINGS 


TODAY 

lnt*rlm». — C. D. Bra mall. Brent 
ChemlcaU International, EIS, Enter- 
prise Oil. Hell Enginaering. Inver- 
gorden Distill srs. Leidiaw Thomson, 
Manor National, Ransom ua Sima and 
Jefferies. Roberts Ad lard. Scottish 
Heritable Trust. Simon Engineering. 
E. T, Sutherland. Tarmac. Woleten- 
holme Rink. 

Fi rata-— Coin Industries, Dnlgocy. 
G. T. Japan Investment Trust. Isotron. 
Mann, Old Court International Re- 
source's. Process Systems. 

FUTURE DATES 
Interims: — 

Anglo American Invest. Tat. Oct 3 

Benson Clark Sept 23 

Beeutard Sept 2B 


Bents IUj Sept 28 

BETEC Sept 28 

Central Independent Talevlaion Sspt 28 
Combined English Stores .... Sept 23 

Cory (Horace) ............. Oct 10 

Edinburgh Investment Trust... Oct 14 
F & C Pacific Invest. Tat. Sept 26 

Fenner (S. W.) - Oct 8 

Gertmors Information end 

Financial Trust Sept IB 

Jacks (William) — . Sapt30 

Moss Bros. Sain 23 

Rio Thuo-Zinc — Sept 25 

Speng - — Sapc 18 

Stag Furniture _ Sept 26 

Straus Romans ....... Sept 17 

Final* s — 

Barren Developments ......... Sept 24 

Blanchards Sept 23 


NORDISKA 

INYESTERINGSBANKEN 

(Nordic Investment Bank) 



US $20,000,000 

14% per cent. Bonds due 1990 

NOTICE IS HEREBY GIVEN THAT, pursuant to Condition 5(a) of 


principal amount thereof, together with accrued interest to the 
date fixed for redemption. The serial numbers of the Bonds 
selected by lot for redemption as follows: 


113 

342 

429 

472 

513 

641 

TO 

726 

751 

774 

224 

346 

435 

<K 

526 

677 

711 

746 

756 

777 

232 

3»9 

436 

491 

S29 

607 

714 

747 

759 

780 

336 

421 

4SD 

494 

536 

692 

718 

748 

TO 

794 

341 

428 

467 

512 

537 

7UQ 






Payment will be made upon surrender of Bonds together with 
all coupons maturing after the date fixed for redemption, at the 
offices of the Paying Agents as shown on the Bonds. Coupons 
maturing on October 15, 1985 should be detached and pre- 
sented for payment in the usual manner. On and after October 
15, 1985 interest on the Bonds will cease to accrue and un- 
matured coupons will become void. 

Outstanding after October 15, 198S USS 10.Q50.000.OQ. 
September 16, 1985 
By Citibank, NA (CSSI Dept) 

London. Paying Agent 


CITIBANK* 



125 , 000,000 

the mortgage bank and 

FINANCIAL ADMINISTRATION AGENCY 
OF THE KINGDOM OF DENMARK 
(Kongeriget Damn arks Hypotekbank og 
F inansf orval nun g) 

Guaranteed Floating Rate Notes due 1999 Series 95 
Redeemable at the Noteholders* Option in 1996 
unconditionally guaranteed by 

THE KINGDOM OF DENMARK 

Notice is hereby given, that the Rate of Interest for the third 
one- month sub-period has been fixed at 8V*% p.a. and that the 


S 10.000 nominal of the Notes wifi be U.S . 868 , 98 . The total amount dne 

for Coupon No. 6 payable October 15. 1985. a U8.821 I -20. 

September 16, 1985, T .unHim 

By: Citibank. N-A.(CSSJ Dept.), Agent Bank CITIBANCO 
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*Deui Park Hotel*.. I 61 
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FIXED INTEREST STOCKS 


issue 

price 

£ 

Amounl 

paid up 

lif 

87 .306 

Em 


{0X.4-U 

B30 

— 

I96.4W 

£86 

87/11 

(08.324 

£40 

— 

1W 

F.P. 

86/ It 

4100 

£10 


88.466 

£30 

94/1 

0O-7OS 

F JR, 

bin 

(100 

F.P. 

— 

—a 

F.P. 
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F.P. 

— 

— 

F.P. 

— 

11 

F.P. 
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3066 


High tow 


Stock 


541 


4 - or 


aOBeiAuotraJla 9'9% Ln. aoi®---.--. £» +«■ 

37 1£ (Bank Of Greece 5DJO-...-. 

. BBSs Brbcton Eet. 103*15 Deb. «_ 

104AsiE«. ft oen. ltw.ll 4*l*tttortDeW»l- 

106 {Guinness 8U* Cnv. Ui«k tn. I936I2M1. 

11314 I East bourne Water 8*% Red. Prf. IMS 
395s inU. BK. for Rcc. ft Dev. B«s* Ln. BOir* 

OTA Malaysia 1044* ^ £2°£r- ^ 

SfiJataMemory Comp. 7J* Cnv.flPfl994. l _ 

90 tj [Nationwide 11 <a% Bde. 11(8/86. 

90tW DO. HU* BdS. 1*4)98 — 

Do. line* BUS. 16/9 /86„ 

lOlpjwintrust B5** Cnv. Cum. Pref~ 



RIGHTS OFFERS 
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P.P. 
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59 

55 


67 


360 

FJP. 

27/0 

418 

406 


416 


68 

Nil 


63pm 

36pm 


S6pnn 

-4 

IBS '100 

£8/10 

130 

og 


188 


16 

F.P. 


lBie 

17 

il ;o 1 ► -J| 1 

17 

-n 

426 

F.P. 

80/0 

606 

446 


466 


260 

F.P. 

83/9 

ZOO 

BBS 

iiiMnHfi 

300 




Renundadon data usually last day for dealing free of sump duty- 6 Figure* 
based on prospectus rati mats*, g Assumed dividend and yield, u Forecast 
dividend cover based on previa us yesr'i earnings, p Pence unless atheiwlia 
indicated. 4 Issued by tender. j| Offered boldare of ordinary eheres as a 
“ rights." ** Issued by way of capitalisation. 55 Reintroduced. IT Issued 
in connection with reorganisation merger or takeover. ■Allotment letters or 
fully paid. II Introduction. Unlisted Securities Market. § Piecing price, 
W Dealt In under Rule 639 (3). V Dealt in under Rule 635 (4) (a). 


PENDING DIVIDENDS 


Dates when some of the more important company dividend 
statements may be expected in the next few weeks are given to the 
foD owing table Use dace s shown are those of last year’s announce 
marts except where the forthcoming board meetings (indicated 
tins*) have been offiotaily notified. Dividends to be declared 
will not necessarily be at the amounts in the mlirmn heeded 
* Announ ceme nt last year.” 

Announce- Announce- 

Data mnnt lest Date mni I rot 

yw year 

•BPCC ...... Sept 19 Interim 3.0 *lnchcspe Sept 30 Interim 7.15 

* Bal "swttand Sep. A liwarim 6.25 - ,,(B 11 

■-SEE, 

.. Hepburn— Sept 17 Interim OB 'Menriee (J.)-Sept23 lnterim.1.125 
Bejsni — — ,—Oct 17 Final 2 Mills and 

*Bifa>a» : (P.) Oct. 4 Interim 33 AJJen-IntUOct .1 Final 10.0 

•Boddlngtona ' * “Minot 2 Interim 2.73 

Breweriee— Sapt 2D Interim 1.23 N0 w* 

•Brant Cbama...Sept 16 Interim a7B „ Interim 188 

British Home News Inti Sept 21 Final 4BB43 

Store* Oot 17 Interim 1.7S ° C H 3 P U * , . 

•Brittanla P ub '' ah " , fl—Sapt 26 interim 3.6 

Arrow... Sept 18 Interim due , 'S*** 1 ? ii»*«dm 4.4 

•Brixton E*t....^ept 17 Interim 2.1 g 1 *. S«Pt2S Interim 6.5 

Brooke Bond -Oct 17 Final oil g - **!** 12 InwHm nil 

Charts rtiouM Rockwaro Sept 10 Interim due 

Petroleum.. .Aug 30 Interim 0.25 „ 

•Coats Panins— Sept 17 Interim 1.65 Mackintoah—Sept 20 Interim 3.6 

•Combined "Rugby Portland 

Eng Stores.. .Sept 23 Interim 1.96 „ Cement...Sept 30 Interim ZS ' 

•Cone Gold ~ Bar * Oct 9 Interim 0.8 

Fields— Sept 17 Final 16.0 Scot Metropltn 

ORG Sept 28 Interim 3.0 Prop»ny...O« 6 Final 2.16 

•Dalgety ... Sept 16 Final 13.0 *S'man 6ng ...Sept 16 Interim 5.0 

Enterprise 'Staffs Potts ...Sept 19 Final 20 

Oil... Sept 24 Interim 3.0 'Sreetiay Sept 24 Interim 4£ 

•FUone * Sept 17 Interim 1,8 Super-drug 

Foseco Sept 26 Interim 2.8 Stores. ..Sept 24 Interim 1.7 

Glam .....— ....Get 6 Final 90 "Tarmac Sept 16 Interim 4.0 

•Grattan _Sapt26 Interim 14) •Travis and 

Hammeraon Arnold... Sapt 17 Interim 1 J3o 

Prop... Oct 5 Interim 20 _yickers Sept M Interim 4.0 

Harrieone and ’Wimpoy 

Cro afield.. -Oct 16 Interim 4.5 „ . (George)... Sept 26 Interim 0.85 

Hawker •Woo [worth ...Sept 18 Interim 3.5 

Sidde!ay...Oet 17 Interim 4.1 

Higgs A Hill... Oct 10 Interim 4£ •Board meeting intimated, t Wghte 

Ibatock . ieaue since made. * Ta* free, § Scrip 

Johnseo—Oct 7 Interim 26 Ieaue since made, 1 Forec a st. 



Granville & Co. Limited 

Member of The National Association of Security Dealers 
end Investment Managers 

8 Lowe Lane London EC3R BSP Telephone 01-6 21 1212 

Over-the-counter Market 


Capital! eg tn. 

£0Wa 
4306 

3,184 
1323 

47.999 
3.485 
653 
1300 
7J258 
630 
4,070 
30,721 


3323 

1313 

1.015 

14,738 

5^16 

31,893 

3,188 


83 

IBS 

104 

121 

90 

G2 

481 

390 


3.300 

18J385 

887 

1.260 

1,806 

1,473 

3.181 

14.101 

4,088 


Company 

Ass. Brit. Ind- Ord. ... 

A». Brit. Ind. CUI.S... 

A3 rap rung Group 

Armiiage and Rbodee— 

Bardon Hill 

Bray Tecbnologlea 

CCL Ordinary 

CCL llpc Ccifiv. Prnf^.. 

Carborundum Ord 

Carborundum 7,5pc Pf. 
Oabomh Services ...... 

Frank Horsell 

Frank Horaell Pr.Oid.87 
Frederick Parker ......... » 

George Blair 02 

Ind. Pracioktn Castings 2S 

faia Group ia 5, 

Jackran Group ^ 

James Bu trough 230 

Jamas Burraugb 9p« Pf. 32 
John Howard and Co.... 8a 

Unguapbone Ord. ...... ggg 

Unguaphona TOSpc pf, ^ 
Mlnlhouae Holding NV S70 
Robert Jenkin* e 

Sonmone ”A” 31 

Tarday and Cartiale, 74 

Travlan HoWinga rwo 

Uni lock Holdings 33. 

Water Akurender 110* 

W. S. Yea tea 200 


Change Gross Yield 
Price on weak div.(p) % 
132 
138 
S3 


P/E 


— 

8.6 

5.0 

— - 

10.0 

7J 

“■ 

8.4 

11.8 

1 + 1 

4.3 

10.5 

- 2 

4.0 

2.8 

- — 

3.9 

62 

— 

12.0 

7,8 

— 

IS.T 

16.1 

- 2 

4.9 

4.0 

— 

10.7 

11.9 

+ 6 

6.3 

13.4 

- 4 

1.4 

0.3 

— 

115 

3.1 

- 1 

— 

- - 

+ 5 

_ 


+ 2 

2.7 

10.8 

1 + 5 

15.0 

8.1 

— ■ 

5.5 

5.3 

- 2 

15.0 

6.6 

+ 1 

12.9 

14.0 

’+ 1 

8.0 

6.B 

- 1 

~a 

— 

— 

130 

18.6 

— 

B.9 

1.2 

+ 1 



— - 




- 1 

5.0 

6.8 

— 

4.3 

1.3 

- 1 

2.1 

8.4 

— 

8.6 

7.7 

+ 5 . 

17.4 

8.7 


Fully 
Actual taxed 

7.3 

8.7 


. _ 

9.2 

12.0 

5.1 

6.2 

19.6 

SOJ 

7.7 

80 

3.9 

3.7 

• 

w 

6.0 

6.4 

' 

— 

6.4 

7.1 

IT J 

15.3 

9.2 

12.4 



3.3 

e.i 

6.B 

7.4 

14.2 

210 

7.0 

7.0 

7J 

70 

— 


8.7 

10.8 

8.0 

7.1 



24.9 

29.7 

11.0 

24.3 

— 

70 

3.7 

90 

18.6 

18.2 

9.0 

8-8 

. 62 

70 

5.7 

9.8 
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Financial Times Monday September 16 1985 

UK COMPANY NEWS 


Charter Consld. expects 
significant improvement 


IN SPITE of very competitive 
conditions, Charter Consolidated, 
the industrial and mining group, 
expected a significant improve- 
ment from last year’s depressed 
profits, Mr Neil Clarke, the 
chief executive, told the it ” »»»** 
meeting. 

For the year to Mareh 81. 
1885. pre-tax profits tumbled to 
£16.52m (£37.0 lm). 

As anticipated. Charter has 
seen some improvement is 
operating profits in the first 
quarter. In particular, those 
subsidiaries which supplied min- 
ing equipment to the National 
Coal Board bad seen a slow, but 
progressive, build up towards 
the resumption of normal order- 
ing patterns. 

Mr Clarke said that although 
the future majtfr capital equip- 
ment programmes of the NCB 
appeared still to remain subject 
to some uncertainty, at this 
stage both Anderson Strathclyde 


and Perard -Torque Tension 
believed they would achieve, 
their budgeted sales to the NCB 
for the current year. 

Referring to Charter’s invest- 
ment in Johnson Mat they. Mr 
Clarke said lie believed the pro- 
gress made so far cm restoring 
JM from the very severe position 
it faced last {September was 
encouraging. 

This was also encouraging to 
Charter shareholders, in that a 
significant revival had been seen 
. in the value of the group's 
original investment and a good 
appreciation in tbe value of the 
additional capital it agreed to 
subscribe iastyear- 

Group net assets at September 
10 -were up to £358m (340p per 
share) against £345.5m (329p) ax 
Man* 31, 1985. . ' 

In group overseas operations, 
National Mine Services in the 
U.S. bad a good first quarter 
helped by the delivering of some 
large orders and achieved a 


profit, after all interest charges. 

The current trend of orders 
and profitability was not so en- 
couraging and die main responsi- 
bility faring -the management of 
this company was to achieve 
more consistent results from tbe 
division manufacturing mining 
equipment, members were told. 

Tbe group’s other manufactur- 
ing subsidiaries, particularly 
Pandrol, a supplier of railway 
equipment and services, and MK. 
had overall performed to budget 
In the first quarter. 

Sband Mining in the US bad 
achieved good results in the first 
quarter, and in the UK tbe con- 
tract operations for the NCB had 
returned to normal working con- 
ditions following the end of tbe 
miners' dispute. 

At Be rail Tin & Wolfram, 
excellent production and recover- 
ies bad been achieved during tbe 
first four months, bur tbe price 
of wolfram was currently very 
depressed. 


Tavener 
Rutledge 
in the red 

Tavener Rutledge, the Liver- 
pool-based sugar confectionery 


manufacturer, has dived into the 
red as a consequence of a faU 
in UK sales in the early pail of 
1985, 

In addition, Mr W. H. Tavener, 
the chairman, warns that the 
underlying sales level is still far 
from buoyant and “we do not 
anticipate any marked recovery 
in the immediate future." 

Post end pre-tax -losses for tbe 
first six months of 1985 amounted 
to £55,986, which compares with 
a £66,032 profit for the corres- 
ponding period and £155,202 for 
the whole of 1984. 

In contrast to the home per- 
formance, export volume in- 
creased but although it nearly 
made up the shortfall, it did not 
compensate for tbe loss of profit. 
Total sales were virtually static 
at £4- 06m (£4m). 

Interest charges Increased 
from £56,868 to £88,208, reflect- 
ing both higher rates and the 
financing of a capital expendi- 
ture programme. 


COMPANY NEWS IN BRIEF 


CITY & COMMERCIAL, Invest- 
ment Trust -rgised net revenue 
from £447.800 to £525,400 for the 
six months to July 31 2985. Earn- 
ings per 25p income stare were 
2323p (1.895p) and the tnterijn 
dividend is also increased to 
2323p (l_895p). Gross Income 
was £842,300 (£711300). Expenses 
and interest took £82,800 
(£61,700) and tax £234,100 
(£201,800). 

WEEKS PETROLEUM, Bermuda- 
based oil and gas explorer, 
incurred a pre-tax operating loss 
of 816.04m (£ 11.74m) in the first 
half of 1985, compared with 
profits of $1534m. The result 
was after accounting for losses 
of $3U85m from the effects of 
the strengthening of the UK. 
dollar upon the Australian dollar 
receivables. Included in the 


balance sheet at end-1984, but 
not received until the period 
-under review. Turnover fell from 
$23 .4m to 512.12m. The directors 
are considering the cessation of 
the company’s Stock E x change 
listing. 

EDINBURGH FINANCIAL 
TRUST net asset value per share 
slipped from 47.4p to 44.5p as at 
June 30 1985. The Interim divi- 
dend is boosted from 0 Jp to 0 3p. 
Net revenue was £95.554 
(£400,509) equal to 037p (L54p) 
per share. 

UNITED REAL Property Trust 
raised pre-tax profits from 
£4.76m to £5. 13m in the year 
ended April 5 1985. After tax of 
£2J29m (£2.05m) and minorities, 
profits were £232m (£2.65m) 
giving earnings per 25p stare 


Fuqua Overseas Finance N.V 

US $50,000,000 

Guaranteed Floating Rate Notes due 1987 

UncondffiornOy guaranteed as to payment of principal and 
Interest by 

Fuqua Industries, Inc. 

In accordance w«h the provisions of the Notes, notice is hereby 
fijtfon that tor the sac months period 1 6* September, 1 985 to 
1 7lh March. 1 986 ite Notes wfl cany a Raw of interest of 
9*fe% per annum wdh a coupon amount of U.S-S236-98. 

Agent Bank 

OemigalBanc Internaudnal Liwinrea 


of 23.4Sp f£U2p). The final 
dividend is 9p fur. a higher total 
of 12p flOp) net. Gross rental 
and service income was £5.84m 
(£5-95m). 

BOVSTEAD, investment holding 
company, has suffered a pre-tax 
loss of £80,000 In the half-year to 
end-June 1985, compared with 
profits of £26,000. Turnover fell 
to £22 ,39m (£27A2m), with an 
operating loss of £404,000 
(£120,000). Associated companies’ 
profits added 287,000 (£391,000). 
The retained loss was £231,000 
(£170,000) for losses per lOp 
share of 0.62p (0.41p). There is 
no dividend. 

FOKSHAWS BURTONWOOD 
Brewery fa as received accept- 
ances for 923355 shares (97.57 
per cent) of its rights issue of 
1 25p shares at 36Qp. The 
remainder have been sold in the 
market at a premium. 

INVESTING IN Success Equities, 
an Investment trust, had a net 
asset value of 57B3p per share 
at the end of the six months 
to July 31 1985. This compares 
with 508p a year previous. First 
half net revenue advanced from 
£240331 to £259306. 

THOMAS WALKER, maker of 
metal small wares for the cloth- 
ing industry, raised pre-tax pro- 
fits Shorn £179300 to £250,000 for 
tiie year to June 30, 19S5, on 
turnover of £L41m (£2. 19m). 

After tax of £135.000 (£47,000) 
and an extraordinary debit last 
time of £47,000 attributable 
profits were £116,000 (£85,000). 


Earnings per 5p share fell from 
23d to l.B3p. but tbe dividend Is 
h iggler at 0.9p (0.825p) with a 
0.7325p final. 

RTD GROUP has received 
acceptances for 337m shares 
(773 per cent) In respect of its 
rights issue. The balance has 
been sold In the market at 
premium. 

HOWARD AND WYNDHAM, 
publisher and retail jeweller, 
which returned to profits in 1984 
after years of losses, has 
launched a rights issue of seven 
shares for every one held at 5p 
each. The issue of 1536m shares, 
to raise £754300 is being under- 
written. Details will be des- 
patched next Wednesday. 


F.T. Share Information 

The following securities have 
been added to the Share 
Information Service: 

GCA Galleries (Section: Indus- 
trials); Electronic Rentals (Elec- 
tricals); European Ferries 6.75 
per cent Convertible Redeemable 
Cumulative Preference (Indus- 
trials); First Security Group 
(Electricals); Glen Abbey 

(Textiles): Green Property 

(Property); Michael (John) 

Design (Paper, Printing & 
Advertising); Nationwide Build- 
ing Society 111 per cent Bonds 
11/8/86 (Building Societies): 
Nordic Investment Trust 

(Trusts); and Yellowbanumer 
(Pap.er, Printing & Advertising), 


"V 


Those Bonds having been Bold outside the United Stales ot America, this announcement appears as a matter of record only. 

New Issue August 1985 



Kinder Care 


KINDER-CARE LEARNING CENTERS, Inc. 

MONTGOMERY, ALABAMA, U.S.A. 


Swiss Francs 130 OOO OOO 
5 % % Bonds 1985-1995 


CHEMICAL BANK (SUISSE) 


Bank Heusser & Cie AG 

Banque Indosuez, Succursales de Suisse 

Lloyds Bank International Ltd 

First Chicago SA 

Banca Union© di Credits 

Bank In Liechtenstein AktiengeseUschafjt 

Bank Oppenheim Pierson (Schweiz) AG 

Bankers Trust AG 

Bancjue Kleinwort Benson SA 

Banque Louis-Dreyfus en Suisse SA 

Banque Nationals de Paris (Suisse) SA 

Banque Pasche SA 

Banque ScandJnave en Suisse 

Barclays Bank (Suisse) SA 

Chase Manhattan Bank (Suisse) 

Credit des Bergues 
Daiwa Finaiu AG 
Daiwa (Switzerland) SA 


Manufacturers Hanover (Suisse) SA 
Samuel Montagu (Suisse) SA 


LTCB (Schweiz) AG 

Dow Banking Corporation 
J. Henry Schroder Bank AG 
Hottinger & Cfe 
Kredietbank (Suisse) SA 
Mitsui Flnanz (Schweiz) AG 
New Japan Securities (Schweiz) AG 
Nippon Kangyo Kakumam (Suisse) SA 
Nordfunanz-Bank ZQricft 
The Royal Bank of Canada (Suisse) 
Sanwa Flnanz (Schweiz) AG 
Sodttic SA 

Sumitomo International Finance AG 
Yasuda Trust Flnanz (Schweiz) AG 


Associated Swiss Franc /U.S. Dollar Currency Swaps arranged by 
CHEMICAL BANK CAPITAL MARKETS GROUP 






We know how frustrating it can be to have capital 
tied up in slow moving stock, or in the laying in of new 
stock, and the adverse effects it can have on cash flow. 

That’s why, in 1983, Arrows Limited was founded 
to fill a gap in die financial market place by providing 
unique facilities that were not being offered by any 
other institution in the United Kingdom. We are still 
the dear leaders. 

. 7=^ - Put simply, companies can borrow money from 

us in the short term against their stock and so have capital ready to hand 
to buy in more materials; extend credit to their customers; or enjoy the 
discounts that cash payment can provide. 


INTRODUCING THE NEW WAY TO HIT 
GROWTH TARGETS WITHOUT AFFECTING 
EXISTING BORROWING LIMITS 


How is it done? A company invoices all or part of their stock to 
Arrows Limited in exchange for immediate payment — less an agreed 
discount — with a sale back to the company against an accepted Tirade Bill 
of Exchange normally drawn up for a period of up to 60 days or, under 
exceptional standards, up to 90 days. 

It is the easy, quick and convenient alternative to the difficulties 
involved in arranging bank overdrafts, second line financial arrangements 
or factoring. 

And the cost? True, our facilities are marginally more expensive than 
those offered by the clearing banks but we believe our rates are 
actually lower than those offered by Finance Houses. And Arrows 
limited require no formal security. 

Our unique method of Off Balance Sheet Finance eliminates 
borrowing from a company’s balance sheet and releases funds to help 
increase trading capacity. 

If you would like further information, please contact 
Arrows Limited and we will deal with your enquiry in the 
strictest confidence. 

“ “"LIMITED 


ARROWS 




Arrows House, Kingsway, Manchester M19 1BA. Telephone: 061-224 8800. Telex: 667052 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or purchase, any securities. 

U.S. $200,000,000 
General Electric Credit Corporation 

(Incorporated in the State ofNewYork, LLS.A.J* 

The foregoing Corporation is an affiliate ofQeneral Electric Company , U.S.A. 


Extendible Notes Due 2005 


The following hate agreed to purchase i he Nous: 

Mitsubishi Finance International Limited 

Merrill Lynch Capital Markets Mitsubishi Trust and Banking Corporation (Europe) S-A. 

Banque Indosuez Berliner Handels- und Frankfurter Bank Citicorp Investment Bank Limited 
Creditanstalt-Bankverein Credit Commercial de France Credit Lyonnais 

Daiwa Europe Limited Dresdner Bank AktiengeseUschaft Enskilda Securities 

Sfcuidtiuvi&lu Eoskildi Lb&bed 

First Interstate Capital Markets Limited Generale Bank Genossenschaftiiche Zentralbank AG 

Vienna 

Hill Samuel & Co. Limited 1BJ International Limited lsdtuto Bancario San Paolo di Torino 
Kleinwort, Benson Limited Morgan Grenfell & Co. Limited Morgan Stanley International 

New Japan Securities Europe Limited 

The Nikko Securities Co., (Europe) Ltd. 

Westdeutsche Landesbank Girozentrale 


The National Commercial Bank 

(Saudi Arabia) 


Smith Barney, Harris Upham & Co. 

Incorporated 


of ICO- 625 per 
1986. 


Application has been made to the Council of T7u? Slock Exchange furthe Notes, m denominations of U-S. 55,000, wuh an issue price 
cent., to be admitted to die Official List. Interest on the Nous is payable annually m arrears on October 9. commencing on October 9, 

Particulars of the Notes and of General Electric Credit Corporation are available from Exist Siamnad Services Li rruied. Copies aj die lifting particulars 
~ ■ to the Notes beerifnibbshed miAe/omi of an EiuilCimiuYuima} obtOTOirddia'mgrit'rmai business hours cm any uaJcday (Saturdays and 

: excepted) up to and including September 30, 1935 from: 


Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, 
London, EC2P 2BT. 

(until StpKinktT IS. 1985 mJy) 


September 16. 1985 


Cazeno we# Co-, 
12, ToJcenhouse Yard, 
London, ECZR 7 AN. 


The Chase Manhattan Bank, N^A_ 
Woo(gate House, Coleman Street, 
London, EC2P2HD. 
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IS 59 7 23 10*26 

288 36 HS01O.' 25 

63S&.9 ! Nl.ft 1 0 ' 32 
61^p6 j 5 25j 10 122 

*5; tsilj io jiTo 

6024c) I J 1ft 

20 04 * 24 
I U.4- L2 1 1.7 
2014 12.7 
U' IO 36 


FINANCE, LAND— Coat 

BMOendtt j 'LbH Dr. : (rid 

PM I Stack . Pries : H 1 Net ICwlfirt PX 

JUT FaftjM. 6 G. Gran ' 660 36 ’ *135 21! 2»23.9 

NOTtotor Mawcwimv Uto — '■ 151 11)1 (445 191 45215 

May Nat3iar«rlRP.l5p 4Q £5^1*125 29 f : 94 

Mot S ftt rterc OTW Hnap . . . 288 12B’ 130 23' 661771 

Feb OaWesacmeCapPigPl -E71D — Isa* — -1D2- - 

Mot No.JNUN5to>en 3SS 154; U6019' 66112 

Ombre 6MC ton I** J 14 >128 15 ft 102- ft 

- 4to-np*n5Hs.. J 133 4-83. - - - * - 

Far DTI we Attmtian Hwcftant 

Dteetawr OaaaCon.-. . 36 12il> t«a7 155> 35 23 

Jriy DcPawmbettp _ • 46M29 . Ul lJ. 3.4 30 B 

MOT Itoe.'Pai* Pta hi20p.„ 175 255< W7!- 08* 3ft50S) 

- .ftPOalrweri XOp — ■ U ISA 1 Tlft5 33; 38 113 

(lay 0HSlltonwiW(2i» UO U2|U97% 51 - 3.1 77 

HOT. MtoSE£4t«K«nn 1 £77 15(1 IH4.V - 55- 

Marcb OaftnriiSnrs. 139 36 : 060 23' 62102 

M» AprTramcnnl.Sen.50e. 224 1S7' Q937 12 : 3 (.274 

— . DcUwTOTtt 107 — i — ' — _l _ 

SrpHMer .'UflCo-wiTettXp. » -36 ) s!5 ft 20 ft 

Wot DecWnoooilrw... . . 80 281 13810 23.524 

— IfVctvrrlan In. Sp. » 27 272- 035171' 1 « 80 

Jm JartYcrtgmeri ife 12 U5-;«4b li :'lb2 

As r. Anft-Vrie Cam lfe 205 133 ' b 0 30 4ft E 9 


MINES— Continued 

j iLatll fer ! |V9d 

Stack ■ Pin I rt * Net 'Cir.Crt 


-Bcrtn. (towel . -- 

S*tt Free Sue On. 50c 

OrcJFS Oorts 50t. 

NOT HsmonySCc 

iffOTiwHl — 

OKVrn Brant 50c 

Ore ’Pin. Sbba 50c. . - 

FUlSi Helena 81 .... 

Not ■■Uwel. 

Dec. WeOnn50C- - 

Dec-WJHsi&npiat 


141 - 
375 128 
CISt'135 
773 253 
275 -475 
U4VU5 
□61-135 
438 176 
442 113 
(64 1135 
□9 '115 


1 

1 075c- lli60 
♦QJ65C* 24 64 

I «*kj 9 f 93 
‘wife! 34*73 
itwsOfi 17‘ao 
! HI won 18 j 102 
1 0150c* 9 |91 
:4C146d 10 [94 
1*05651 20 1 89 


Diamond and Pbrtlnum 

MfliArrib-Atoim Ml ...... £32 W-» ' OWOc 10*55 

Oct 'Dr Bern PI. S<— W 65J I rtWOc) 4.7 3 ft 

Aug 1 DbdfecPi 85.. IS 1’ ! 0700c- • MO 

tojtoBuUPAB at ' 58CBS29 ■ flUSc! ft 1 80 

MOTlrtrifcoRia.* . 400 1131 05to ft 1 37 

Sett tax. PtaLlOc J 500 : lft 6 ’ OWcil* 1 ^* 


OIL AND GAS 

- !-#arterA»rr-2. ' 75 1 - J 

i;iAm EsnZfe 22 — • * — — 

l::AUaoctaifct». ' 31 — > - - 

-VEtoRewtriASl . , 398 ■ - *aQZ?i 24 J]: - 

— •jeerkrirvEnSr- ‘45*-. _ 

ft Stage M ' 133 ' - ■ '(& ft ; 1ft ft 

Jw-BrRftOil&MM.. U 2091 

DecJfint Barnrc lOp — . .- 353 '3ft ! 175 14-7 1144 

tbr-Bm Printer . _■ S43M29 I 1300 24' 79 62 

JW. Oe.8pc«-U ' 70 176' 56*. x <114 - 

Del Brad lfe : 210 1281 U3&30- 8060 

yawmiMl . 29'- - — 

-KSrytnn On Gw. IDs- 88 — * — i — I _ ■ 4. 

■ftBclaRet ti£025 _ 1 • 


Central African 

J* JnrfeicnZHc. — I 160 1135 I OlOOcI ft <244 
Mot fWjAJeW.ZSl _ J 11 '15*1 rijbc, J6 T9J 

- tZomCnr5GD024 . .! 32’ -780 1 -1-1- 


NoriOYork M 


lmoot IS 20343 
,1 fit 32 *2)7 A 
1 4110 3 U 6016.4 
J ftW6 U 3096 
0.4 U lS- 
12C ft 30 ft 
I 071 M UU — 
j 115J 12 30363 
I 143 15 40219 
j N231 46 20396 
I »267 U 4JI2SJ 
yJOJ? lx 50165 
I 176 20 7082 
I 17 16 203*0 
I CM 06 1500891 


Aog.Woodbead UJ ( 32rifc4 / 06 — i 00 — 

Garages and Distributors 
AttAAomA Gabon » 1281 *1687)37 30126 
WUejcmdertlOp— 7V&W — — — J — 
lAaptewnl Grp. — . — I 70 §Sj! TSOI 33 63)54 
AagiArinqini Monr 1 167 128* 90 24 51X591 


Sept. Attft»anmi4cafcOT 

— lAtaandmlOp— - - 

May tappfejwCCrp.— J 

Feb. AafttotinqUHlIOHr 1 

Jaa. JriyttSGJri. lfe ~J 

NOT. U*y«rarafl(C. DJ ”1 

Jriy Jm-W Car AttL 10o~J 

s 

Ml tats CF6J 

Jta. _ JnwKSb 1 *”**^ 

tor. toWwSftltotoa— — 

Not Jnrititaflaw GipflOo _ 
to jtoyjLaSar ilct— — . 

M« ‘to^riSuL&JJ lfeJ 


Dec. Ab*i 
to May| 

s’e 


WeSera Motor. J 72 0179 1 —\ — 

NEWSPAPERS, PUBLISHERS 
M n j te .j M tp.2fe 

A*£^IE*e. Post 

Mtt)ICnlb»Wtart 

Mtol tto.“0- 

AogjDady (tall ‘A* 5fe — 



ItaKw Ctttties H»ta_ 
toltadependenl 


067) 53 59)46 
124122 53)116 

40 - 40 - 

M22>3u4 5067 
b375* 23 5gi05 
30* ft 40 ft 
♦O0- 20- 
82030 4057 
150)33 6056 
6016 80018* 

m3 30 63)65 
140 35 60 58 
425)2 3 50214 
26|Q6 8*3461 


16 
85 

291 
126 

6* £53 ) 50!: 

IB I — . —I 
362 176- lOO'l 
in 136! b23*: 
135 129.71 S3: 
175 
35 
IS 
160 
248 
170 


- VBrv»**«6ASl - 29'; - 

— «3^!3ii Onto IQs- IS — ! 

— >*BclaReili£025- 7 - — * — ■ _ 1 — I _ 

Jan. JriyBunwnU 1 30* 294' lift 7S 1 25 ) 51114 

Feb. A03 1 B&®jflcLD-91-%_ £U>al7 ; l»-*Jlb3»IL£. - 

— .TCOMoraanCWU '428 —1 *— J — ' — ' ft 

Jto. JriytoW Capri lfe .. 1(8 176' 27526’ 27ai60i 

Jto. A^.CemrylOn • 84 176- 3508 50J3S b 

Jriy CharterittO 5s — ' 34 >135 '.715> 50C60- 

May DeoCMeertaMePri _* 96 154- *i2 0 63 - 15052 

Mot Jua S OCbewaoCorcO-.-l CZ^tbO ‘QS?40I9> 541 53 

- ftOurdaD Ent*51-. | 6 j— ' j- 

— ftOareraortPetm.. 1 86'-' - _._i- 

— KUM ... | 37 — ' — » — 

I Dn-Watrans i 8 -' 

May OyOtPetrWun * 75*1541 15 53 2ft 72 

— ftCamroBd Pet 9 L .' 6 * — f — — l — ' — 

— 'nCennyPrlNailln .' 36'-' — - I 

— ftCrirtMIPtlCrpn- 162 — I 

- 9CnJ*rN -• 120 - i 

— ftDcnetRnCSl — 26 ■ — > — • — 1 — — 

May ft&KtoyplU&to- 35 2941 035 — I 08’ — 

— :j lEgTtoe Od 1£005_- 50 ■ — I 

Not ttarCLF UK JDt Lfl — J£209 S5JI»1».V - ’lift - 

April 0roEre^yCJriU)12'*>- 66 ■ - I -!- 

— 4JER.IC n.25 ... 175 -1 

— 'ttEflrrfl Scorer* 10a-. 4 i — — — ' — 

Not May'EntmrnrOrl. ' U3 154 80 37' 62 6ft 

— (■CalAwnBU.i U — ' — 

JFtaOTtolfe— 63 — I -i - 

— ftf atoms Pn 1 ll—i — ' — — — 

— ’irFrulataMlOp—' 135 > - I — ' — I — : — 

jtTFainua't AnQ . 1 85—i — 1 — 1 — — 

— iFlopJOrllOn 67 * - * - 

- ftGmato6h»S0c > US 

— ftCnbrr Energy lOt -• 45 — • — ' — ■ — — 

— ftGbbilNMltK.-' ZM l -= -I- - 

Mpy tenlPetta ' 42 29*1 10<76 lt>'109 


April 6lr.Cwp5A5150 

Jan JnlrAnQ Am Cul 50c . 

Jap JwtytogO Amer 10c .. 

May OaiAsq.Aa Galafil.... 
Feb. AcglAftriwajiSOc . . 

— >*009*1 tod lfe . — 

May On. Cur. Cert F teat 

April £bl feta Cta & - 
NMrirtWr toftriRl .. . .. 
to UatCnvOTJOc 

— 'GdM&toelZl.-n. . 

Mar OciteriaFielttSuA.5: 
Feb. Oct Jo &atg tor-. ID . . 
Act. Feb Miner Wii 25c — 

Iby NOTlUriarCB IB0140. . 
Mot. SrnUMtOT AiU 50e 

— Rami Lamm 15c 

JamOTry IRmI li a Pram Ri . 


Jnwy .Raid Uta Pfcav Ri . 
July J*i[T'«aalCoe«URl— - 

Sen. Uai.’Vngri'. 2'> 


■S 252* 075c;; 
05!. 16 t 0)45? : 

eta ).? ' oiBd ; 
OOV253 taller ) 
£77 1 7 lyansri : 
16 ! — 1 — 
430 113 1 24 6 I 

19 1154- 0.75- 
575tf79 ' 017&: 
750 *253' 0l4fe>: 
12 .10 74' - 1 

B73cC4 1 OUSk' 
CSS 111 2 I OS 70i 
550 |1 7 j 0100' 

590 154 ■ a^v: 

34*42 4 1 aroc : 
22 -II78IV — i 
425 16 ' MM* : 
OS -3b ' lOTBOc i 
100024 1 Nibtl 


16 53 2ft 72 


80 37 62 6ft 


Australians 

— ftAlr»WeMAS020-i 9>: — ■ 

tUCMMfe — -I 95 - ; 

— ftAtttinr Liri’n NL - ■ II - 

— 9lu DUS Miner a*!. I l'a - ' 

— fttr H«dnu-w U . .' 4'. - 1 

— ftAittraJit High L . . 7 - ' 

— ftfirimctai Re-. 16 - 1 

— ft&ixV Hiu um _ . • 14 -' 

Oecaeftir Modto . . ’ 97 •— > 

Hoy Apr ftSsngubille 1 »n» ’ 93 'll 3 . 

May NorftCRASJ ... . ' 2K HJ 


67 -1 

UB ' — I 

45 '- : 
260 : - I 
92 29*1 


— <Gtmi W eriren Real! ... 140 '17 I CO — 

— WC ri ltawR m i. ■ 1 60 -l 

— 4ttaboaP«ltt5p-! 44 ; — I - ' - 

April lHa*riionOdCfirp-..i 02^203 1 Qlfe — 

— 'na-qBOTdPanepB^ 197 •— 1 — — 

July NtaJtottM Petrol > 136 135 £ V l.E 


10<76 lb 10 9 
20 — 20 - 


Juft UnriHOTUft Pewi.... 
Jto OTsy>. Do ICKto U. 47 

feb toWCtttoa- 


136 -135 £ V l.B : &4 75 

£44 17b QIC*. 94 106 - 
318 17 • 145 20' 6694 




Apr OaflmK 

Apr WHapw 

Sept IMlwCi 

Mar Oa’ladegefi 

JOT. JaWlatOn 

Oct AprifMeta) 


feb Aagbirn Cant toll — I 318 17 145 20' b694 
Mar Srta Da teCOa 96250. 1 015 112' 08*. 4ft O', rift — 

— If lid Sett Energy £1 1 13D ' — • 

— tatorEergeUSSKO. * 222 i — 1 

— fad.AihnnRn....; 70 ' - i — ' - l - 

- IfW Earns I £15 1 — i - ' - I _ ' - 

May QaUtaaonExptU < 30 45* — l — . _ i — 

Anrri D^fWete^«DrTf|og__ , 71199! — -1 

Oa JrijmCA Drrttag Is 1 37 153' iZftftbl 801551 

IfttttHrdOd AS1— 1 161.- - I _!_l 

— IfttenAmEttEP NV — ' 1250 %31< OSJtt - ' 86> - 

May OctfLASMO 280 154! *123711 60110 

May to 0e~0tt" lfe I 418 15.4 4L4' - *313) - 

Mi tan De9^cCnlti9>iaJ 116 *36 ' 963*. - 114* - 

- ftrUageUanPH .'117 ’ — I I- 

- VMjftinGmaioc i 6V- 1 

- bjaUnne* lfe ■ 65 1 — I — I — * — ! — 

— OTMtrKbM Oil nv__I 25 I - 

— j pM aarefcPwNi. J — I — • — I — r — 

— *Nfe— rtOdSp— 1 li'— 

Jot Dec-VUeovOi AS125 - 1 MO 1061 Q25c> - ( 00 - 

JjMwOTftlk •* 5 J- | - - J 

hritBOTUl W AS02J 39 I - I 4-1-1 -) — 
September ftln Conn Not 5p_: 29 flft8 165 ft I 81 ft 

- «e*LsndnaU5p_! 78 i- -I, - I 

— jVN ZeatodOdStoJ IS i— - I — I — — 

- -VNigrtHaokfes *120*- -I- - - 

Jbw dtsrtt Hydro Kr 25 I £10V29«Wl8%:«l ■ 37*66 

- WthSwAfealnnJ 75 1- 

— ftOmhttTlDc J 8 _ —*_.—)_ 

_ IpObdRn. 1 17 )_ — I - - -J - 

Jar NOTHO»ff«taln».SrK..-1 80 094 10)08' IB] — 

jar.^dSlr --lizlr 
z BSSSE^SIz 

- (nPfraw*B«rZZl 33 I- -I - I - 


(ftMageUanPn / 

VMafttrt Croi» 10c j 

blMannn lfe I 

MMenTOtoOtlNV I 

I ftM i arC k Pa NX. — 1 
UN— ettOdSp — 1 
DacVUeMwOdASmS-' 


a_ : 24 1128 16S ft 1 81 ft fe 
p_- 78 H H - I 

Ik J 15 i — - I — I — _ — 

: 120 1- -I - ' - - — 

S ' 00*294 Wl8%: 41 37*66 


18% 41 • 37*66 




April 'PCMnollfe 150 15.4 UK 32 10(366 

JM 0ajPetroconl2>a> 150 (253 s5 3u! 5086 

- |9PebciftoaSA £77 1266 BfrJOO ft 4^ ft 

— ({Adnigci PetrrieiM- 37 l— - — - | — 

— WtaB>CN6to*L- — 

tfPcL Pk Q 108 1 — - — 1-1- 

- |PmrowrC«nis.ZI!J 46 1- -1-1- _ 


U5j*]06«2lj 55j86 
Kai CQ15c{ 3.4 1 20116 


Kay )9S*i*»A025e j 288 hfei CQ15c{3.4 29jUJ 

z £ !z tlz =j* 

MayiSWI Tran. Reg— ZJ 785 *53 13303.71 604.4 

AugJ OeTpcPi.O 1 66 0.7 4.9-U « 1106* - 

AprJStltatne J 153 15.4 901* 8.4] 10J 

ffSonuarefi Rn.40pJ 35 <176 0.7) 1A I 29“ 47 

IfSnaaRMaroRVJ ^ !— 1~jZ“ 

MSWU0NA5035-J M I- - - - - 


Jan 
NOT 
Feb 
J» 

*2 
JM 

36 l3z78 Se 
3.4 5073 NOT. 
29 37)117 No. 
24 4.013ft Ji 

U ' mot 

0£ - Od 
4fl76 Ju 
25*248 - 

I I Oct 
9 Jrtr 
I - 
i 

4 

* 

36 f 30 ft6 

25 i 30153 


lip I- j -I - I - - 
ISO J- I - - - - 

26y- ) -I- -1 - 

£67 15 4 1 IW,%j - ri3j — 
□9W.7 | »30%] - lOd - 
145 &5.4 10029 70 53 

UliiSiS 011%) - 00ft - 





_ 


90 1 

— 

ftCnaui Krigeor'ir . J 

11,. 

_ 

ftCmtuI Pjtittt, i 

251. 

— 

wHmUKJgAirrfai 

2’,' 

— 

WCuttus Pac ML 

5 

— 

iftLtarCrio 10c 1 

5 


rotaiicnunrOt . . ' 

61 

— 

♦Eariei* Pri-oi Aus 1 

14 



VEnOfrtrUmrs ' 

192 - 


— ’ftEiyoHJlU-'nw l 

11 

_ 


18',. 



ftC-nrrcrmc bri 

19 1 

— 

ftftoayth 0-i C.e . ' 

30'.' 

— 

fttnuEepfaUirvib 1 

76 '■ 

Apr 

OatK-'J kasqpsrlw ;'l 1 

585 '.T 


_ 1 z 1 r 


OIflc.1 ft ■ 5.’ 
QB-» 0R*3J 
HKk 06 > 14 


- ffOrrai EKirra Ma-. ' 

— tKiraVin.-tti'i 1 

■•HWCAij-.lNL ^ 1 

— ftH.lo-nj fj* 

— ftiuat m.ner AS-'2 

- OTN-II UuiroKN 1 

— V'D6«ftrwiil%2i ' 

- ftibmlwOUNL 

— WJavooa.'vxjiAJ.'O 

— VJ-ngrlla Hid-. . . . 

— fttUtoiaUi.20: .. < 

— ftKuOraCridNC. < 

— OTHKOwnn NL25C _ I 

- VUttlLHhvraSc... ■ 

— ftMrUKCiMk. 

- MVelauV-arAKb l - 

- ftUrtijnur M > 

Oci Act JftMiM HIBgv 50c _.l 

- JpUinefetoEuilJV / 

— NtawM Sets. 5AQ25 .. I 
Jaw Nritricorth 8 HJI 50e . . 

— INlh. kjfeali . * 

(lay Not ’Vfeibripqr 50c .... I 

- ’VOnerEroreNL < 

- roPjnaWl 25c I 

— OTPan Pacric Pei NL . 1 

— (Pannga MpgrErt 5o. -I 
Apr. tolftPrfeJNaHwtaSOC I 

- fePriurtReim. < 

— MPortman Mnum .. I 

— tWOTwMtojririUd-.l 

OdBbrr 4FRenk«a50c - J 

- ftSaattoda Earn Hi . I 

— *ftSainwn Eipfs. NL .] 

— roSm Cwaua Nt 1 

- gSUkLCoWiria — I 

— ^FSootiiwnPaeiitt J 

— WSoMbenRH... ,J 

— MMOTl¥Ntotl?k- • 

— OTSpargm Ertffn — _.! 

— 1ftSwuRes20c ....I 

— Jffltam KM 4303-1 

— MUUCridbrWiNL_i 

— JftWmCnasl25c J 

— WwwemCmMc .1 

Oo. UOTtaam. Mining 50t 1 

- feVriam Creek 20c J 

- rowiidsor ResNl i 

— IftTork RrwicB — J 


Tins 

Apr. NDtjAycrHiumSMl 

Feb JutyEecwr 

M Jan ApHGnprogBertadll»50. 

2, sasfczi- 

Dk AagHUayna Mnp. 10c — 


56 ‘i- I 
32 1- 1 
23 981 1 
158 '- I 

52 - i 
135 17ft) 

2i-‘ — : 
16 

133 1911 
48 - I 

64 JO 4 I 

53 1 - I 
106 I - * 

59 -1 
250 153 1 
12 !- 1 
16 I - ; 
21 I - 1 
380 174 1 
40 * - ( 

13U - 1 


“ii-! 
u S- i 

U . — 
68 I — 
2314- 

12 j- 

197 110 
UO | - 

ill 


H3tl — 'll 

zWz 

C06d ft : 13 

Jlili 

_i - 1 - 
-j - 1 - 

OlOd ft | 20 

I] I I - 

QIO 1. 1 0* ’ 13 

tTi I ‘ - 

OlhJ ft I 5ft 




uwarlft’.-p- — J 

AagMUayna Mnp. 10c— -J 

y jPeotftjiM lfe, j 

JaniPeuilogSMl J 

Seo&wgnBKiSMl * 

JMpTtaM 15P ' 

MarJftTon^toH.TdSMl..' 
JunetTrmdiSMl I 


650a fe-ai - -I 

a ls .4 20 • 

34 1.7 «QH ♦ 
17* H - 

250 111.4 

US 11012 tQbOcj ft ' 
VK ]128l ^w- 
170 lb'81 *30 - 

lfe |216 > <Q23b 1ft 
200«29 itrikrtdU 


MisceKaneous 

— UnQtaDopnnnn.— J 30 I - I — I - I — 

Fpr AngH UM Dry Me RKeat Etpnbn 
JvCn4en«ialMirib..-.| 185 j- j - — - 

FebJ^ltadilScllz ! » 157 !gQB6*.-<) 39 [ B.0 

— MnwaM-iilfe— J 29 l - * -|-l- 

5ep( Fe&iHamptsa Art* lfe- J 145 29.7 | 3.75)0.9135 

— hwnhOTitaita. — ; ISO ' — * - 1 - — 

Mot AMHonesukr MaimgSl.! Ur^’J! QftW - 81 

- IftMcFiidey Red lake. J 210— -I - - 

— kMttwnEwloroiWtt J 278 '— ! — j — I — 

OTNtwSaniHRnCU. 1 40 ' — 

'NwingairCU 1 270 VT 

JriyWTZ i 590 13! 


Jriy* Do. 91/gti.o '95-2000 .J 
iVTara Exptn SI ' 


■29.7 | 17s 0.9 j 35 
’|£V O20cj ^ 1 8a 

I — I — r — 


590 135 ) 2D0) 2 7 ' 48 

£129 US’ 09'j'Jl4.0H74 
987 I — ! - * - i - 


llnlnd HMririie unheard, pnen and nri OTtarta. are m ewee and 
aenoeitnamny are 2Sp EMunatid pruritamiwy ra-OT ana co»m •»> bated 
on lawn annul reoero. and acmm and, uririr pouftir. aie updJM on naH ■ 
yearly frorrv. P'Ec are caftutard on "nn“ dM'-DwiM haw. earrogi per 
OTOTt hewp cammed an peril alter laral -on and uirknN ACI wnerr 
top Marie; hraoned ngun aMKace 20 prr cm* or more lUUrtmc* it 
catodaire w “nff" ororifauunn. Conn arr bawd on “waumiim" dnanhubto. 
tha mnm grtM dwdra t»n in prol-i after uution, euhdwo 
eiccttIMul probKlouK hot wcWfing ntimated mem ri otfrrnaSe ACT. 
Yirkh air bated on marie pneec, an- sro%x aimed u ACT pi 30 per cert 
and dim lor wafer ol declared ckwriBnaa am iqhts. 

« "Tap Stock". 

* Kirin art LowdiurW time lunr Been JUttlrd Id tarn for no*o rswro 

lor caik. 

1 Metro line* wcieaied or reuned 
t laemn vncf ittocrd. puwd or orlerred 
tt Tie-lire to m-morm on otiIiliiod 
ft Fronts or report awaited. 

ft Nri rifoally UK listed, draunyt ritmatrO roar r Rulr 535i4:ijl 
4 USM, ox kited on 5tooe Cedrinpr and cemouny m sobfMrd ra sane 
drgree ri regrijllon as hsicd srcurn>cs. 

U Dm » rooer few 5W3I. 

P Prior at lime M sinorrsun. 

1 hdnaird dr-f-omd after pnvU^scrKi *ndr Or n*hts I,ua towr riUtrsll 
prewoid dhndtod or Mrtcast 
4 (terser IM Or lettsutsategn 10 mgresv 
ft KM nntoarabW. 

I Sonw unemr redKed hul ant or -t*km eanunps mdxatel 

ForetaH dm mend, nwrr on earomgs uttUtrd By lalrst aner mi suirnwt*. 
I Cower alkm lor conversion ri shares nor ism ijnkwg loi dumnds dr 
teutons only lot rrstnctrd » mi M 

t Cover does ngl adow lor Vries mvck nay jtuj rant [01 tank-nd at a 
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INTERNATIONAL APPOINTMENTS 


Insider takes over as top changes 

at American 

Mannesmann chief Express 


BY PETER BRUCE IN BONN 

SIX WEEKS after the sudden 
death of Herr Franz Josef 
Weisweiler, chief executive of 
Mannesmann, West Ger man 
steel pipes and engineering 
giant the board has named 
Herr Werner Dieter, a company 
insider, to replace him. 

Herr Dieter, 56, has been 
managing director of one of 

Mannesmaxm's fastest-growing 

subsidiaries, Rexroth, for 10 
years. He has been in top man* 
agement at Rexroth, a producer 
of drive components end hyd- 
raulic equipment and systems, 
with, a turnover last year of 
DMJL4bn, since 1980. Mannes- 
imhb bought 50 per cent of 
Rexroth in 1968 and then 
bought out all Rexroth family 
interests In 1975. 

Mannasmann's supervisory 
board is reported to have 
approached several outsiders to 
replace Herr Weisweiler, in* 


eluding Herr Marcus Bierich, 
formerly of Mannesmann and 
now chief executive at Robert 
Bosch: Herr Detlev Rohwedder. 
chief executive at Hoesch 
Steel and Herr Klaus Liesen 
of Ruin-gas. None of these dis- 
cussions got very far. 

One reason may have been 
that Mannesmann, with sales 
worldwide last year of 
DM 15.8b n, net profits of 
DM 188.46m and more than 
100,000 employees, is still 
chang in g its corporate colours. 

Under a quiet revolution begun 
by Herr Weisweiler, Mannes- 
man is attempting to generate 
more business from new tech- 
nologies rather than continue to 
rely too heavily on its tradi- 
tional steel pipes business, 
where profits axe haphazard. 

Herr Dieter, who studied 
mechanical engineering at 
EssI ingen and began his career 
with Robert Bosch in 1952, 


represents the middle ground 
In the group's effort to change. 

Rexroth, though it has 
modernised its products over 
the years, is neither too high- 
tech nor too low and the man 
who has been running it is 
thought unlikely to want to 
alter the slow but deliberate 
paee of change in the group to 
the detriment of either the 
traditional or new businesses. 

The group recently -reported 
a 16 per cent increase in turn- 
over for the first half of 1985, 
saying profits were also im- 
proving. An important indicator 
this year of the group’s s u ccess 
or otherwise in turning slowly 
away from pipes will be 
whether it can continue to 
improve sales and profitability 
at Hartmann and Braun, a high 
technology process control 
specialist and at Mannesmann 
Kienzle. a computer hardware 
and software subsidiary. 


Finance director for Ericsson 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


L. M. ERICSSON, Swedish tele- 
communications and electronics 
group, has appointed Mr Carl 
Wilhelm Ros finance director 
and controller. 

The group, which has run Into 
problems in the past 18 months 
with falling profits and produc- 
tion difficulties, has been trying 
for several months to fill the 
post of finance director follow- 
ing the resignation of Mr Fritz 
Smffias. 


APPOINTMENTS 


Mr Staff as is joining Philip- 
s on, Invest, a car distribution, 
property and investment com- 
pany, as ^tawig in g director. His 
departure has coincided with 
the recent downturn in 
Ericsson's fortunes. - 

Mr Ros, who will take over 
the appointment on December 1, 
is executive vice-president end 
head of finance at FlaJct. a sug- 
sidiary of Asea. 


He has spent virtually all his 
career in companies in the so- 
called Wallenberg sphere of 
industrial corporations in 
Sweden. 

Apart from Flakt and Ericsson 
he -worked for Astra from 1967 
to 1975 and Alfa Laval from 
1975 to 1983. He spent long 
periods in the UR. end France 
and fhom 1978-80 was corporate 
controller at Alfa LavaL 


By Paul Taylor Tn New York 

AMERICAN EXPRESS. UH. 
financial services group, has 
appointed Howard L. Clark Jr 
son of the eonpany’s former 
chairman, to the new post of 
chief financial officer. At the 
same time American Express 
anno unced the resignation of 
F. Gregory FitzGerald, execu- 
tive vice president and trea- 
surer. 

The changes are the latest in 
a string of senior management 
re-shuffles at the financial ser- 
vices conglomerate. 

Mr Clark, aged 41, a Boston 
University graduate, joined 
American Express in 1981 as 
an executive vice president 
after working as a managing 
director in Blythe Eastman 
Pain Webber's corporate bank- 
ing group. 

In his new post Mr dark 
will add responsibility for the 
S15bn-a-year financial servie’s 
315bn-&-yeor fioarteifti service’s 
group's treasury functions, 
including management own 
foreign exchange, to bis existing 
responsibilities for corporate 
investment, audit, tax account- 
ing and control. He ■will report 
to Mr Louis Gersner, (recently 
appointed American Express 
president 

Mr Gerstner, commenting on 
the changes which effectively 
consolidate two h& her to separ- 
ate jobs at American Express, 
said, “given .the evolution of 
our corporate strategy it was 
clear to me, as well as to Greg 
and Howard, that, it was timely 
to combine the financial func- 
tions at the corporate level. 1 * 


Changes at Grindlays Bank group boards 


In order to reflect the new 
role Of GRINDLAYS HOLDINGS 
and of GRINDLAYS BANK 
within the Australia and New 
Zealand Banking Group the 
boards of those companies have 
been restructured. The board 
of Grindlays Holdings has super- 
visory and advisory responsibili- 
ties in relation to the bank and 
its business. The board of 
Grindlays Bank is responsible 
far implementing agreed policy 
and for the day-to-day manage- 
ment of the business. The 
directors of Grindlays Holdings 
are: Hr A X. O. Ritchie (chair- 


man). Mr W. J. Bailey, Lord 
Bancroft Hr G. Blnnden, Hr 
W. ML Clarke, Mr B. B. Dickin- 
son, Mr C J. Harper, Mr 
i J.W.S, Leonard. Mr R. A. D. 
Nteolsou, Mr & P. Shaw, Sir 
William Vines. 

The directors of Grindlays 
Bank are: Mr A. J. O. Ritchie 
(chairman), Mr B» B. Dickinson 
(managing director), Mr A. 
Dayal (executive director— bank- 
ing), Mr L A. W. Evans (direc- 
tor, investment banking divi- 
sion), Mr A. Hugh Smith 
(chairman. Capel-Cure Myers), 
Mr R. Xsherwood (executive 


PUZZLE No. 5,822 


director — UK), Mr D. B. Valen- 
tine (executive director — 
Europe), Mr W. J: Bailey (group 


managing director, ANZ Bank- 
ing Group — Melbourne). 

* 

Mr Nod Blows has been 
appointed a director of HARLOW 
BUTLER SAVAGE. 

-a- 

SUTER has appointed Hr A. E. 
(Tony) Patou Walsh as group 
company secretary. He is cur- 


rently acting as a consultant to 
the Institute of Chartered Secre- 
taries and Administrators at its 
central office in London. He 
takes up his new appointment 
on October 1. 

dr 

HEPWORTH CERAMIC HOLD- 
INGS has appointed Pro f ess o r 
fiwiifc as a nonexecutive 
director and Mr John R. W. 
Ansdell as group finance director. 
Professor Roland Smith is chair- 
man of House of Fraser and Mr 
John Ansdell joins from Merck 
Sharp and Dome where he was 
was an executive director. 



F. C0PS0N P.L.C. 


Results in brief 

Group Turnover 
Profit before Tax - 
Dividends paid 
Earnings per 5p share 


1985 

£ 

6,800,289 

113,213 

54,000 

1.79p 


ACROSS 

1 Tag on a proxy indication to 
finish (6) 

4 Starfish which produces a 
fat-soluble organic com- 
pound (8) 

16 There's orange, brown and 
green dispersed about the 
island (9) 

11 Troy is said to be part of a 
canal system (5) 

12 Have a drink — make it a 
double (4) 

13 Superior accommodation is 
needed for early learners 
(5, 5) 

15 Distance previously covered 
by sound of bell striking (7) 

16 Sodium lamp if not properly 
set used to cause fires (6) 

19 Hardy, no; evergreen, yes 

< 6 > 

21 Leading firm becomes defen- 
sive (7) 

23 As a result aim for the 
Channel (3, 7) 

25 Way to overturn a radical 
leader (4) 

27 Was Holy Roman Empire 
concerned with having one 
Church to follow? (5) 

28 Get rid of the cream: a 
starling's got into it (9) 

29 Remaining players are 
gloomy (8) 

30 When Noddy is back (6) 


DOWN 

1 Mechanise application of 
gold on to china (8) 

2 Vessel consumed; everything 
up in smoke! (9) 

3 Christmas story volume has 
disappeared (4) 

5 Back numbers to be kept at 
first under one’s hat (7) 

6 See to mince pies, then take 
care of hors d’oeuvre (10) 

7 A long time with mail order 
is all about composing a 
letter (5) 

8 Hold back request for : 

material (6) 

9 Hose used on borders (6) 

14 Here German master in 

charge is determined by 
grading (10) 

17 Member is introducing new 
rule (9) 

18 The way to encourage caviar 
supplier (8) 

20 These books run in shelves 


21 Mischievous child starts old 
City church burning (6) 

22 Worried less King might 
become eccentric (6) 

24 Make an effort to hit the ball 

(5) 

26 Lose what is regarded as 

equal to a mile (4) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners next 
Saturday 




* 3 f During the latter part of the year contract orders 
were in decline. In view of this we obtained low 
margin business which, although covering costs, 
left very little net profit 

Dividend maintained, without drawing on 
reserves. 

66 We are seeking to improve our site at Spring Lane 
which will enable us to trade more effectively and 
I am determined our profits will be put back to 
the level to which shareholders have become 
accustomed. $9 

F. Copson, 
• Chairman 8i Managing Director 

ACTIVITIES:- Suppliers of heating equipment and 
plumbing and sanitaryware goods. Installers of warm air 
heating equipment 

Erdington - Birmingham 


U.S. $100,000,000 

BBL (Cayman) Limited 

(Inetrponardate Hauled liability compart? bt rite Cayman hbmdit 

Guaranteed Floating Rate Notes Due 2000 
Unconditionally guaranteed by 

Bangkok Bank Limited 

(titaxponhJuiihluriiedBBln&Q led* Kingdom of Thailaur) 

Nofiee a horaby grvwn thot she Marat payable on the relevant Interest Payment 
Date, October 11, 1 985, for the period April 11. 1985 to Odobrar 11, 19S5 
agoirnt Coupon No. 1 in raped of US$10, 000 nominal of the Notes wfl be 
US$435.54. 


September 16. 198% London /vrwo a >i/jk 

By. Gttbonfc NA (CSS1 Daptjl Agent Bank . CfTIBAN<%9 


life OPTIONS REPORT 

Starling Currency — E2S.000 c per C Eurodollar Futuna— p 

Active trading as starling rallted 3 Uncertainties over i 
cents against recant decline. lead to hesitancy. 

Previous clay's 

Eat volume open interest Eat volume 

Calls Puts Calls Puts Calls Puts 

906 873 11286 9718 0 73 

For full details ot settlement prices cell; 
Louisa Powell of UFFE on 01-623 0444 
UFfE. ROYAL EXCHANGE. LONDON EC3V 3PJ 


FINANCIAL TIMES 

is proposing to publish a surv ey on 

UK PORTS 

on Monday, October 21 1985 
Advertising copy date for this survey is 
Monday, October 7 1985 
For further details and a copy of the editorial 
' synopsis contact: 

Robin Ashcroft 
Advertisement Department 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 ext 3389 
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WORLD STOCK MARKETS 
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;£Sq.G*BL«...! 7,200 
Banq. Int A. Lux. 7, MO 

Bekaart B f.fOO 

‘Cimant CBR. — : ®.*g5 

■CocKoriH - 

JEBES - 5 

Elect robeL ~.j 9,090 

Tabrique Nat-. -l 1,855 
[CB Inno BM.... — 4.1^2 

iGBLIBrUXl- | M|48 

[flevaorti : 4.999 


ItoSeken I S’SSS 

iKredletbank. 1 9,120 


|Pan HWfl* 

Petrofina - — 1.&122 
| Royal® Be*Be 1 .-.; i a,0sO 


.rwynru ar— . 

[soo. Gen. B»na«i 3,550 
1800 . Oon. Belge .1 1,840 

2.™ 

, Solway — 

jStanwIcK 1n« — 

TraoUonel 


■ucs - — ■; «ii‘v 

iWagon Uta-.— J 3,600 


5,300 

1J00 

3,990 

5,110 


■DENMARK 


1985 1 

High . Low 1 


Sept, 13 i Price 
i Knr. % 


344 
725 
; 342 

. 576 
• 376 
7,415 
270 
1,080 
227 


: 267 
520 
. 259 
; 450 
{ 250 
H.055 
; 129 

I 770 


666 
585 
795 
1,895 
. 344 
401 
293 
1,150 
530 


• 325 
. £40 
; 464 
1,245 
, 500 
2BO 
: 217 

; aeo 

353 


'JkndebbRnken ...J 320 
1 BaItJo Skand ...... : 555 

lOopHandeiabanK' 295 

□. Sukkarfab ; 500 

Dartcko Bank 1 342 

pa Danak* LufE_.1.330 
!EaSt Asiatic- ..-... 247 

Forenede Brygg.; 1,080 

Foranade Damp.. 214 

GUT HWj— „■ 805 

iLSJkB. < 570 

Uydu Bank. ; d90 

Norm Inda 1,378 

■Prlv e ttwnlten | 300 

nPrownabanlwn...! 400 
:SmMth iFJj B._ 283 


Sophua Berand.. 1^70 


iSuperfoa. 


>90 


FRANCE 


1985 

HIBh . Low 


Sept. 13 : Price 

1 Fra. 


1,775 1 1,570 Emprant *i% I97B 1,601 
B.B29J. 7,555! Em prunt 7* 1S7S.BJ90 

*00 | aiS.S Accor 270 

720 ; 545 jUr Uqulda 580 


605 

2,070 

860 

2,620 

1,370 

2,540 

635 

078 


4S7-BMS 1 518 

UB5;Bongraln ......... 1^86 

602 Bouyuum 1 740 

2.060IBSN Cervahi 12,285 

1.160 C1T Alcatel —1,210 

■ l,790 Carretour — .... .2,3-3 

'497 .dub Meet iter 8X1 

. 470.8 Cie Bancaire —1637 


305 

■2448 

1,575 

864 

750 

250 

3,130 

702 

134 

583 

2,720 


, 239 J Coflmeg 280.1 

I ljoooamair. —. 1,939 

l,028.Dar(y. -l.«0 

6B0 VDumez BJL— . .... 794 
529 Eatpc Ide Genu. 1 634 
iB4.1'Elf-Xqutt*lne 199.9 


2.055.Enifor 2,000 

1 tale 721 


712 lOen.Occidentale. . . 

72.6 (metal. : 85.2 

361 Lafaroe-Cotipee.' 519 
2J21 voreal 2,355 


1 .seS Matra SJL — 1.7 IB 

735 'MeMlInB '1,175 


2,395 • 1,8501* grand— |2^WS 

265.4 . X46.5 Maiaona Ptianbc^ 156 

1,980 

1J35 
3,175 
2.040 

115.5 I 
MU! 

805 I 
863 > 

277.0 { 


2,D78 NHdl ICIoJ '5,070 

1,783 Moet-Hennesay~ 1,941 

7e.eiMouiinex 1 77.2 

Nord Eat. -> 101.5 

Pamod Ricard. ..) 704 

Perrier _■ 474 

Pctrolea Fra 1 229.1 


72.2 

665 

455 

205 


420 , 
307 I 
334 

1,679 . 
1,720 : 

379 I 
1741 .T 
2.760 , 
690 : 
260.51 


240 (Peugeot S.A. 

1 77.5!Prlrrtempa «Au.i. 

212 1 Rad lota ch 

119J!Redoute 

1.4 lOjRouasel- UclaX^.. 

281 ! Sen meg 

l,S30Qklm RoealgnoL. 
2 JOO eiemec Elect.. 
410 Thom eon 1 CSF 1 
006 'Valeo— 


396 
, 287 
301 
,1,501 
. 1,498 
■ 350 
1.400 
,2,525 
feso 
249.4 


GERMANY 


1985 j 

Sept. 13 

■ Price 

' High , Low { 


, Dm 


146.2 100.3 AED-Talef. ■ 141.5 

1,065- 861 lAIHanx Vara 1.496 

239.5 176.BBASF-— 223.8 

039.5 185 ‘Bayer— 220 

396 309.5 Bayern Hypo - 387 

430 • 31BJ8 Bayem-Voreln..-.' 589.5 


385 . 
513 i 
869 \ 
215.8 
164.1! 
l^Ol 1 
386.5 
179 J 


261 BNF-Bank„ • 322 

301 |BMW : 493 

187.5 Brown Bavaria ...* 265 
162.1 'Commerzbank .~ 214 

l^-Sr^ontiaumml - 154.5 

593 J Daimler- Benz ...... 983.5 

338 Deoirsaa 351 

150 IO- ache Babcock.] 177.5 


597J) 

284.Br 

196. 

796.! 

245 

127.5) 

499 

195.5’ 

387 I 

268.9- 

296.7, 

314 J, 


1 78 J. Dread nor Bank j 267 J 

147 :GHH.~ — : 191 JO 

460 , Hochtief— 783 

182.5Hoechet — 219 

97J:Hoeach Werke.. J 125 J 


380 

1631 


Holzrrann (P) <49bJ«j 

Horten ■ 193 


206 


72 {HiMsei — 


385 


iKaratadt- .J 262.5 


SOSJlicaufltof, 


82Jj 


247 iKHD. 


Jl 296:7 

,...• 307 


674 
418.51 
185 I 
224J 
917 jj 
293j5j 

1,990 

60S 

1,525 > 


SB 'Kloockner ; 74.6 

361 Hindu i 558.0 

180 ’LufUtanaa^-. — .- 227.6 
143.5 MAN 179 


306 < 
198 : 
288 ! 
524 J 
585 ! 
135 | 
260 ! 
242.5 
151 
346 
347.9i 


149.7 Mannesman n - 219 A 

509 iMeraedea Hid.— 882 

217.5 Metellgesell - 290 

1,062 Muench Rueok— 1.950 

507.5 Nlxdorf -...I 569 

l.oas.Porache 1 1,401 

240 iPreuaaag — ; 269 

150 iRhein West Elect 196 
238 Roaanthal — .. — . 288 

439 J, Sobering 510 

478.4iSlainen*.— 573 J 

8l.4fmyaaan 1 153.7 

174 ivarta — 250 

165.7,vaba. 1 234.7 

122 V.E.W. 1 149 

500 Iverain-Weat. 343 

189 IVoikawagen— 342 


NORWAY 


1985 < 

High Low 


Sept. 13 


■ Price 
Kroner 


172.5, 


171 . 
171 • 
155 
237 1 
211 
896.5! 
119 . 
269 ! 


124 iBergenaBank — ! 

335 iBorregaard - 

134 [Christian* Bk— J 
134.5 Den Norsk Credit 

Ufe.BjElkern. - 

178.0Ko»moa- — 

163 iKvaamer 1 

302 (Norsk Data 

96 Norsk Hydro. 

I.6|l 


an.BlStorebrand . 


153.5 
451 

150.6 

152.6 
118 
212.5 
155 
3B6J 
119 
274 


NETHERLANDS 


1985 1 

High | Low > 


Segt. 13 


250 j 
101.31 
244 J- 
127 ; 
622 , 
302 , 
90. 1| 
179 « 
22 Jj 

114 ; 
38.7 
191.5. 
138.51 
88.6, 
219 
160.4, 
70.4, 
64 1 
64 


Price 
, Fla 


188.5 ACF Holding^ 

78 lAEOON • 

194 <Aihold -....* 

100.6'AKZQ 

359 ABN 

210.81 AM EV 

66.6IAMRO — J 

1 46.0; Bredero Cert 

IB. 8 Bos Kails Weitm. 
75.5 Buahrmann-TeL.' 
31 -Cailand HIdga— .. 
159 Dordtsohe Perm 
117.0 Elsevier >N DU nv_ 


43.1 


(Fokker 

1 7B.qci«ffi-emcsdcfc. . ■ .! 
146.1 {Heine k*n. 


“■H 


78J 
217.51 
190.5: 
353.5< 
31J. 
75 | 
63.7. 
77.51 
141.1- 
71. 1- 
46.5. 
210.8 
365 : 
263.5 
227.5J 
188.0 
125 • 


57.2 
41.BJ|i 

47.3 
45 
68 . 6 ] 

148 
152.9i 
288.5] 


Hoogavene. 

Int -Mueller. 


KLM 

Naarden 

Nat Ned Cert 

Ned Mid Benk...... 

Nedlloyd 

Oce Qrinten. 

27.1 Ommeran (Vanu- 

69.7 Pakhoed 

45.3.Phii|ipa 

69 J Robe co — ... 

131.3 Rodamco.— : 

62.8Rollnco 

4B.3.Rerento_ 

172.5 Royal Dutch , 

314 Unilever 1 

142 VMF Stork. 

196 -2VMU - 

164.6 Wesaanen 

92.5'Weat Utr Bank- ■ 


832 

97.4 
243 

125.4 
495xr 
300 

B5 

170. B 
15 

106.6 

31 

182 

126.1 

77.5 

216.7 
157.B 

61JB 

63.4 

08.3 
48 

74.3 
204-6 

190.8 

344.5 
27.1 
64 
49.7 

76.6 

134.5 

69.5 

45.4 
197,3 
342 
241 

225.5 
185.7 

92.5 


SWITZERLAND 


1985 

High Low 


Sept. 13 


5,640. 8,505 
1J50> 1,380 


Price 

Fra. 


4,176- 2J30UdilB Inti ' 4,075 

920] 721|AiHiuleM 740 

3.800 
1,830 


Blank Leu — 

IBrown Boveri 

3,825 2,47D.ciba- Geigy - 0.470 

2.B30. 2,030| do. (Pan Cartel 8,650 

3,085- 2 J25Credlt Suisse J 3.0SS 

3,455- 2,610 Electrowatt 3,420 

990- 605 Fischer iGeo)_.. __ 955 

IK, 600 83.000 Half-RochePtCta.97.2SO 
10,275. 8 J7S Hell Roche 1(10. 10,250 
7,1 2W 5.535|Jaoob3 Suehard. 7,000 

а. BCSO 1.B90I JelmcMi 8JSO 

2,1801, 1,570'LandlB i Cyr 3,180 

7,7331 5,500 iNestie 1 7,590 

1.720, %260 Oer-Buehrte . — — 1,720 

390' 259 PlrellL. ; 300 

9,100: 7,000:Sandoz<Bri. [ 8J60 

1.6001 l,140iSand(K (PtCtSI— ' 1.555 
9401 650jcnindter iptcteti boo 

1.6001 l,00O<SlkB- i 1.800 

5,590 3, 785] Surveillance A..... 5,600 
1,473) l.DMiSwiaaeir 1.435 

485 356iSwlsa Sank — .....; 475 

13,30tf 8,375'Swlaa Relnace..™- 12,700 

б, 6B0l l,430i Swiss Volkabk.. [ 2,030 

> 4,390- 3 JBOlunlon Bank j 4,320 

4,760 ! 3 Jiff Winterthur.. 1 4,640 

5,800 5»410;Zurlcn In*. — ] 6^00 


AUSTRALIA 


1985 


Sept. 13 ;prioa 


High > Low 

5.93 

4J3 

1-1S 

1.01 

8L23 

1.75 

1J2 

0.73 

2.9 

1J8 

5.4 

2.3 

3.0 

2JB 

3.00 

9.4 

9.3 

4.7 

BJ 

4.25 

1.92 

1.16 ; 

yes 

3.26 

2.49 

1.S1 . 

4D5 

3.45 - 

2.05 

2.05 : 

7,64 

4.54 

s:4 

4J» < 

BJ5 

2.64 


4.28 - 

4.5 

3.50 I 

2.88 

1J0 , 

0.46 

02B 

2.2 

U§ f 

2.70 

1.86 

3.53 

2.8S 

1.80 

1.50 

Mi 

2.35 

5.25 

MI 

2.6 

1.59 

5.00 

3.4 

a aa 

1.84 

0.39 

OJCZ 

0.19 

0.1 

7.34 

5.1 

3.45 

2.23 

SJB 

2.82 

3.7 

1.65 

4.84 

3.40 

8.7 

5.25 

2.X 

US 

2.02 

L.B0 i 

1.30 

0.69 

2.15 

0.00 

2.00 

1.56 

4.8 

2.55 

1.00 

L.07 

3.05 

3.0 

1.45 

1.08 

6.65 

5.04 

6.5 

3.35 

2.9 

1.71 

6.1 

6J6 

4.6 

3.00 

4.44 

2. 02 

4.9 

5.35 

1.61 

0.77 

3.58 

2.55 

4.00 

3.12 

ITALY 


Aim.* 




Hard to cJamM)...i 


jWar Mg on Energy) 


WyTlmes; 
I Cl Aust- -.1 


Lend Leaae_ — i 
HUM J 

Mayne Nlkleaa...!| 

Myer Emporium. 

Mat. Aust. Bank_: 


; KlwL.. 1 


tear Cone—.. 1 


rptonei 

Poseidon I 

I Queensland Coal, 

'ReckRt A Coiman 1 


Repco- - 

Samoa. 

imitn (Howard u' 

Itoa. Natwkte— 1 



1985 

High Low 


Sept. 13 


Price 

Ure 


24J99 1 6,400 Sanaa Com'le ....124.999 

342.75' lea Bastogl IRBS- S4SL75 

9.200 3 JSO'BI- In vest.. 5.496 

3.630! 2, 169, central* 3,390 

5.000- 3 J70'Credlto Verealno 4 job 

4,397i 2,065 Flat 4,397 

1031 46-FTnaider. - 


60.940 34.450 Generali (Auc-lJe 0,940 

53.000 24,820 IMIcementl 49,530 

950.5 ‘ 622 La fb nascent*. .. 925 

2,410, l,S40.-Montedlaon...— 2,410 
" ™ 6.B52 Olivetti { 7J65 


6:6201 3,460'PirelH CO I 5,852 

3,190 1.926, Pi rein Spa { 3 180 

6.3(H) 1 4,320-Salpem > 5, IDO 

3,744 2,103 Snia 8PD | 3,744 

19,550 10,420-TOro Aaaks. 39,490 

15,050 9,4751 do. Pref ...-10,060 


SWEDEN 


19B5 

High ■ Low 


Sept. 13 


Price 

'Kroner 


106 AO A- 

174 Alfa-Laval 8- | 


285 ASEAl Free L 

335 Astra (FreeL 

97 Atlas Copco | 

227.cardO (FreeL- I 

113'CaHutosn — 

122.5 E'cotrolux 8. 1 

220 Ericsson B. 

293 Essette — 1 


149|Mo Och DomsJo»i 
17l!ph armada — . 

327 Saab 8canla F reaj 

SlStSandvIk 

BS7^kandteL. 

42 bkan En ski Ida 
169'BKF- 

130IBL Kopparbergs! 

13l'son*saon __ — .7! 

I40j8tfen Handelobn. 

iBOUtwedlsh Match-] 
21 3 Volvo B 1 Free). J 


131 

205 

300 

415 

120 

255 

135 

146x0 

235 

371 

.174 

178 

440 

465 

335 

54 

226 

170 

156 

176 

191 

237 


SINGAPORE 


1985 

High | Low 


1.86 

2.84 

6.4 

6.5 
2.59 
5.32 
2.74 
1.9 
6.45 

2.6 

1.06 

9.95 
4.36 

1.78 
2.16 

6.85 

3.79 

2.95 
4.65 


1-29 

2.34 

4.78 

4.7 

1.88 

2.30 
2.1 < 
1.14 
5.25 
2.11 
0.76 
7.B5 
2.59 

1.30 
1.63 
5.40 
2.06 
0.37 
3.32 


Sept. 13 


Prion 

3 


Bou stand Hidgs. 

(Cold Storage. 

DBS 

Centing- 

Maw Par. Bros ...! 
)Hong Leo 


ng Fin.: 
(nchcape Mid.—; 


1.55 
2.73 
4.94 

5.56 
2.05 
2.46 

Keppal Shipyard 1.14 
Malay Banking— 

Malay Utd. Int- 
Mutti purpose... 

jOCBCm. 

OUB_ 

, public Bank. 

(Sima Darby 

(Singapore press- 6.5 
Istraita Trading ..:3.02xo 

Tate Lee Bk I 2.89 

luOfL.. ! 3.38 


S.B5 

2.45 

0J4 

7.69 

2.72 

1.44 

L.74 


SOUTH AFRICA 


1985 

High Low j 


Sept. 13 


Price 

Rand 


1.95' 

8.4 • 

70.25 
60 

31.75 
193 

21 

12.7 

BB 

3.4 - 

4.5 
12.48 

56 i 

59 ' 

37.5 ; 

5.5 
15.80 
15.65 

2-6 1 

43.75 

18.4 , 
16.90- 

21.25 
9 JO : 

29.75' 

7.45 

5.9 


l.L5iAbnrcom._ _l 

6.55 AE* Cl • 

46.0 Allied Tech 

39 Anglo Am Coal...i 


22 


Anglo Am Carp..] 


161 lArtglo Am. GoM J 


13.661 

.9.6 

to 

1.9 


Barclays Banlc...| 

Barlow Rand 

Buffeis j 

ICNA Oallo. 

3.1 'Currie Flnanaa. J 

0-07, Do Beers — 

40.25iDriefonteln J 

39 Ifs Geduld I 

23.75 Gold Fields SJL. . 
3.6 Hignvold Steel 

8.77Nedbank I 

ia.4 OK Bazaars : 

1 -PrOtea Hips- 

29 Rembrandt 

14.75 Rust Plat - 

11.75 Safren ' 

8.1 sage Hldgi.. — 1 

5 J (SA Brews — 

IB Jmlth (C.O .1 1 

5.4 iTangaat Hulette. 
l.l6Un>sec 


1.67 

7J6 

57 

57J 

31.65 

IBS 

17JES 

11.2 

71.75 
2.20 
4.26 

11.7 

48.75 
56 
31 

5.5 

10.8 

12.4 
2.3 

43.75 

17.4 
13.20 

9 

7J 

23 

6J 

5.55 


HONG KONG 


1985 Sept. 13 

High low 


Price 
H.K J 


27.9 

19.4 ' 

16.5 
1.6 

54 

2.42 

11.5 
9.00, 

7.4 • 
6.65 

8.5 
10.1 

29.3 

1.0 

15.8 
7.B 
2.7C 

13.9 
2.0! 

26.3 
5.1 
2.7 


21.4 Bank East Asia ... 


10.6 ^Cheun^Kong — 


12.3 (China L _ 
CLSllEvergo. ... 


45.85'Kang Seng Bank.) 
1.56 Henderson Land. 


5.40i HK China G; 

6.65'HK Electric. 

5.15 l Hl< Kowloon Wh, 

3.82' HK Land 

7J0IHK Shanghai Bk. 
4.B7IHK Telephone. 
1B.5 Hutchison Wpa 

O.bbllntnl. Olty_ 

S.OBUardine Math ... 
5.1 Mew World Dev . 
1.95 Orient (Tseas^ . 
7.9 SHK Props. .. 
1.03 Shell Elect .. 
20.3 Iswlre Pec A... 

5.1 |TV-B , 

1.65. world int H'ldgsj 


£2.5 

18.5 

15.6 

0.88 

43.5 

2.27 

9.B 

BJ 

6.85 

6.3 
7.35 

8.5 
26.9 

0.92 

12.1 

7.76 

1.99 

13.3 

1.03 
24.8 

6.05 
2.2 


SPAIN 


1985 

High LOW 


Sept. 13 ; Price 

! Pla* 


355 j 
331 
220 
177 
399 
364 
453 
185.5' 
94 ( 
109.5; 
185 1 
135.71 


305 BOO Bilbao. 

305 iBco Central 

Sco Exterior ..... 
[Bee Hiapano. 1 .... 
BOO Popular.—.. 
|Beo Santander.. 
Boo Vizcaya...... 

joragadoi .... 

Nldrola 

llberduero ..... 

Petrol eos 


102 

143 

330 

327 

399 

129.51 

75JI 

BUI 

123.5 


94.5)Talefoflica._ 


340 
315 
202 
144 
532 
349 
44Q 
131 
74J 
. 20.2 
i 131.5 
> 113.6 


JAPAN 


1985 

High , Low 


Sept. IS Price 
I Yen 


1,570. 

755 

2,097l 

1,100 

928' 

976. 

6761 

745 

l,480i 

2,060 

75«| 

l,900l 

337. 

1,190 

857) 

kSSSI 

9,300 

1,840, 

2,0401 


BOS 

750 

548 

557 


l.OSOiAJInomoto 

415IAII Nippon Air ... I 645 
X.lPOAIps Elactric — *1^00 

631 Aaahi Chem . ... , 781 
769'Aseni Glass. — 

780 Bank Tokyo- 

6 OO 1 Bridgestone . 

535' Brotner Inda .. 

BBOCanon 1,0X0 

l.UOCasio Comp... ...1,560 

605'DeJel J 87B 

1 JSO.Dia-tehi Kan. Bk.1.580 
1 97 'Dla Nippon Ink.! 292 
9S5.Dal Nlponp Pig ..-1.040 
532;oaiwa House- ■ j 85S 
631'Dalwa Sac.- . . 900 

l.lBSJElaal 1J7Q 

7.060 Fanuo— B.IOO 

l,ZDO Fuji Bank. 1JBO 

1.550 Fuji Film 1,960 


1,320 

1,2601 


450. 

973 

893 

1,210< 

1,5501 

1,6401 

206i 

4B9] 

466- 

2.B30 

0,060. 

8801 

4951 

872. 


640 

938 

90B 

2.090 

780 


743! 


599, 

148 


41fii 

802 

7,100) 

410, 


BllFuHsawa — 

855|FuJitau - 

312 Furukawa Eteat. 

1,600‘Graen Or cm I 

677,Hehra Real Cat _ 

S-tS. Hitachi t 672 

l.OaOjHItechl Or edit...; 1.040 

%210-Honda. 1,330 

844,lndl. Bk. Japen.J 1,200 
140HshlkawnJimaHr.| 190 
30O11SUZU Motors .. ' 380 

523 TtOh(CI 

0,a?O|ito-Yokado 

4105044% 

aeobusco 

269|KRjiml 

724, Kao Soap n . 
156.KawasaW Steel 1 146 

540 Kirin 690 

— Kobe steel . . j 189 
433XomaUu ... 569 

ftOliKonlmhlrOku.. 673 

SiajKubota 180 

BlOKumagal 092 

3,420|KyoceraL 5,600 

. 300 Marubeni^ I 377 


.’ 434 

‘2-228 

.5,490 

869 
•| 493 
850 


1,490 

492, 

581 

1,690' 

1,7901 

5721 

709 

410, 

983. 

419 

1.2501 

453| 

*ffi| 

914 


985, Manila 

kOO Maida Motors. 
400'MelJa Selluu. . 

1,1P0!MU 

X,3SOM*bUh1 Bank .. 
343'ur blshl Ch*m- 
612-M-btshi Corp ... 
SSBiWbiahi Elect . 
53UM'blahl Estate . 

nla'u ' 


234'MHI 

950, Mitsui Bank 

3 94 'Mitsui Co 

693 (Mitsui Estate . 
IPSiMItsul Toatsu . 
580'Nlkko Sea.. .. 


'1,470 
• 412 
031 
. 1,250 
1,430 
475 
. 520 

MS 

; 974 

1 419 
11,180 
414 
954 
352 
787 


710. 

1,480 

1,2501 

90SI 

2,400' 

1,610' 

£53 

181 

424 

322 

666> 


365 Mltaukoshl . .. I 675 
1,1 9ff Nippon Denso. .11,210 
BOO] Nippon Elect .. 086 

322 Nippon Express..- 569 
1,040' Nippon GakkU .1.310 
852 Nippon Kogeku n 955 
150 Nippon Kokan. . ' 

752 1 Nippon Oil 

450 Nippon Seiko 
020, Nippon Bhhnpen 1 
143 Nippon Steel .1 
326 Nippon Sulsan. . I 
226 Nippon Ytisen . 

602 Nissan Motor 


141 

755 

499 

673 

167 

405 

300 

617 


548 

1,39Q| 

1.430 

411 

BBO 

3,540 

3^70 

977' 

1,400 

1,720 

499 

552- 

915 

9,440 

1,180 

876 


462 Nieahln Flour 

BBB.Nomura- 

SOOlOtympuB 


IVliOnMt Cement 
* 700 Orient Flnanaa 


£,4BOiorlent Leasing 

1,660'Pioneer^ 

791 'Ricoh 

960.8ankyo 

1,170 Sanwa Bank. .. 
306 Sanyo Elect.... . 

SH9;sapporo 

535'Seklsul Prefab... 

8,100 Seven Eleven 

770 l Sharp — 

221 Shimizu Constn 


485 
1,180 
11,080 
I 331 
* 919 
•2,550 
1,600 
I 878 
.'1,070 
-1,390 
I 390 
I 538 
1 916 
8,250 
■j BIS 
1 365 


930' 
1,220 
252' 
5,020 
2,080; 
280. 
866 
0671 
162 
3651 
717. 
920; 
948' 
6,560' 
503, 
1 JOO 1 


642 Bhlonogl 757 

1,030 Shisekla 1,110 

lBB-.SIrawa Danko^ . 219 

3 ,4101 Sony. 3,720 

1,600. Sumitomo Bnnkj 1,720 
20O;s*tomo Chem. 1 ' 244 
fi76.S’tomoCorp. 713 
eftl S'uomo Elects ..■ 720 
143 Bronte Metal _. M * 152 

195 Taiael Coro I 537 

356,-TaiahO Marine ...- 558 
727,TaJtal Kobe Bk . I 735 

785.Tal(eda-— : 665 

3.660TDK— |4,220 


429iTeUin» > '479 

922-Toa Nenryo '1,060 


1 , 200 . 

1.050 

2,250 

944, 

545. 

900 

565. 

455 

1,550. 

1,380 

274' 

3,440' 

838: 

925 

B67 

782 


BSSTokal Bk ... 

700tToklo Marine-..., 
1,440 Tokyo Elect. Pwrl 
lftO Tokyo Gas. 


30lTokyu Corp 

11 Print 1 


706Toppan 

426, Tony - 

550 Toshiba Elect.. 

B07TOJFO Seikan 

1,120 Toyota' Motor _.. 

212 UBE Inde. 

1,260, Victor 

650. Yamaha _... 

SBO.Yameichl Sec... 
610 YamazakL. ...... 

351 Yaauda Fire 


BBO 


2,080 

234 

545 

791 

535 

341 

1,330 

1,150 

243 

1,370 

651 

790 

B90 

675 


NOTE S Price s on this page are as 
quoted on the Individual cachings* 
and are last traded pricea. 9 Dealings 
suspended, xd Ex dividend, xc Ex scrip 
tesua. ar Ex rights, xa Ex all. 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 

M0 


P/ 


tow Stack 0». W. E lOOtfflgli 


»'w 

Oh Pip,, 
law OmDaw 


2«h IB 
17% 9% 
15% " 


21%: 

50% 


F 

51% 

27 

»a 

SO 


AAR 
AOS 
AMCA 
If AMF 
2S», AMR 
18% AMR 00.18 9.4 
23 ANR pC 2.07 11. 
IB ANR pf£lZ 11. 
73, APL 

34% ASA 2£2 

11% AVX 
18% AZP 


.50 2.5 15 36 22% 
13 420 16% 
12 10 % 
J5J 96 148 13% 


22 % 22 % 
16% 16% 


25% 2D 
24% 12% 
10% 7% 
18 15% 

20 13% 

1T% 8% 


36% AMLab1.4Q 
AMOW4.50 
AWWC .40 
Acme E. 32b 
AdaEx 1.52s 
AdmMl J2 
MvSys.5% 


% 

.32 2.7 17 133 11% 
2.72 11. 7 1571 24 


10 % 10 % -% 
13% 13% 
919242% 40% 41% +% 

23 23% 23% 23% +% 

23% 23% 

SO 20 -% 

6 % 0 % -% 

38 36% +% 

11% 11% +% 

23% 23% -% 


2 

1 

18 

511 


23% 

20 


2A 15 2061 55% 54% 55 -% 


«0% 22% AMD 
12% 6% Advest .12 
15% 91; 


49% 3& 
Wj 18% 



Aerfte* 

AatnLI 2.64 
Add. pf5 79e 10. 
Alarms 1.20 4.0 6 

Alteon 
AirPrd 1.20 
AirtiFn .60 
AIMoas.iOa 

AlaP pfZ7*0 10. 
AlaP {XA3.92 13 
AlaP tfpf.87 11. 
AteP pi 9 1£ 
AlaP pf 9.44 12. 
AlaP pf£28 1£ 
11% Alagscd.04 7.6 9 

11% AMAk.16 -8 5 

12*3 Atom a .36 
26% Attmns .78 


2.4 16 145 21% 

3.0 55 13% 

4211 10 7% 

11. 68 17% 

1.9 7 28 17 

4.3 19 146 12% 

19 3886 2614 

1.4 19 315 B% 

11 90 13% 

6.2 13 1247 4Z% 

156 55% 

1B37 31 
71 2% 

£3 12 637 52% 
£613 190 23% 23 
£0 7 2 

150 271 
10 303 

41 7% 


21 ' 21 -% 
131, 13% — % 
7% 7% 

17% 17% "% 

17 17 

12 % 12 % -% 

8% 8% -% 
13 13 -% 

42% 42% 

55 55% +% 

29% 30% -% 


& :* 


23 

1 % 2 +% 
27% 27% 

30% 30% -% 

. 7% 77, +% 

*200 77% 77% 77% 
zlOO 01 31 81 +1 

68% 69% -1 
13% 13% -% 
20 % 21 -% 
20 % 20 % - 2 % 
27% + % 
»a -% 


2140 70% 
70 13% 
16122H4 
1.818 157 22% 
£711 286 27% 


?7% 


34% 26% AlfgPw£70 
23% 15% AllenO .606 
46% 32% AlkJCp 1.80 
68 57% AMCp pW.74 

11S% 103% AJdCp pi 12 
23% 15% AlldPd 

45% AlldSfr £12 


37, AilbCh 
21% AU.TL 1.84 


31% 23% Atom 1.20 4 6 26 1343 26 

M% 27% AfcoStdl.20 3.6 12 181 34% 33% 33% -% 

32 21 AtaxAU I 3.7 291 27% 27*« 27% -% 

25% 20% Alexdr 21 12 23% 23% 23% -% 

36% 20% Algim 1.40 6.0 35 21% 21% 21% -% 

96 65 Atal pfC 11.2512. 2 02% 92% 92% 

AligPw£70 B-5 B 1680 28% 28% 28% -% 

... 1814 103 22% 21% 21% -% 

42 B 287842% 42 42% -% 

10. 36 64% 64% 64% -% 

11. 17 110% 110 110 -% 

11 47 17% 16% 17% 

£9 7 1162 547, 54% 547, +% 

121 4 37, 4 +% 

Q-8 9 27 207, 26% 267, + % 

5.7 1 36% 361, 36% -% 

1.20 3.6 30 618 34 33% 33% 

502 14% 14% 14% +% 

9.1 2 33 33 33 -% 

At 22 193027% 26% 27 -% 

3.0 5 117 117 117 -1 

406 1% 1% 1% 

9 65 22% 22% 

6.8 8 114458% dS6% 57 -1% 

9.6 21 28*4 28% 28% -% 

1.4 18 2203116 115% 115*, 

3.5 13 51 25% 24% 24% 

£5 14 19 257, 257, 25% +% 

5.1 10 1172 57% 56% 56% -% 

1£ 15 24% 24% 24% -% 

60 3 50% 50 50 -1 

11. 31 20% 197, 20% +% 

9.3 19 27% 2T% 271, 4-1, 

166 137 6% 6% 6% +% 

3.7 13 1463 62% 61 51% -% 

16% AD? .02 3.8 23 283 24% 241, 24% -% 

177, AOPwZJBa 11.8 4342 20% 187, 20% -1, 

31% AmExp1J8 3 0 15 8328 42% 41 42 

12% AFaml a .48 £1 14 123 22% 22% 22% -% 

23% AQnCp 1 33 9 133330% 30 30% +% 

6% AGnl M 

51% AGM p»A5 87el1. 

»% 64 ASM p®S5Qe6.0 
71% 45% ACn piD£64 4.3 
38% 26% AH srli 1.20 36 10 


2B% ALLT pt£06 
29% Alcoa 
13% Amox .10j 
32 Amu pi 3 
22% AmHasl.10 
140% 98% AHea p(350 
2% 1% AmAgr 

23% 18 ABafcr 
70 58% ASrancS.90 

30% 25% ABrd pC£75 
116% 56% ABdcstt.GO 
301, 19% ABMM .86 
28% 20% ABusPr.04 
60% 45% AmCarC.90 
25% 22 ACan p(2.80 
52% 40% ACan pi 3 
207, 171, ACapBOJO 
307, 25% ACapG£51e 
11 61^ ACenrC 


27i« 

2*7, 


ACyan 1.90 


2S% 

36% 

16 

56% 


13% 

667, 

47% 


a. 

261, 


97% 72 
901, 62 


28% 

% 

a 

18 


18% 

ft 

5 

121, 

11% 


AHoist 
AHoma2.90 
AHoap 1.12 
AmrtcM.60 
AlnOrp .44 


131 117, 11% 11% -% 

6 55 54% $5 

6 60% 80% B0% -% 

80 60% 60% 60% +% 

4 33% 33% 33% 

132 11 10% 10% -% 

5.0 12 2979 581, 67% 58 +% 

£4 18 315847% 47% 47% 

7.4 9 1145 90% 89 89% - 1 

.5 22 1866 837, 83 83% -1| 


AMI .72 31 11 481623% 227, 23% -1, 
AfflMM 488 3% 3 3% 

APrasfli.50 £7 4 102718% 18 1B% +% 

ASLFla 11 179 6% 6% 6% 

ASLF1 pf£19 14. 30 16 15% 157, -% 

AShip .80 6.0 10 303 13% 13 13% + % 

35% 26% AmSid T.60 5.6 B 262 28% 26% 26% 

67% 35% AmStor .64 1.1 10 354 56% 56 56% +% 

48% AStr ptA4^8 34 11 68% — — 

51 AStr pS&BO 1£ 24 .55% 

17% AT ST 1.20 5.7 16 950821% 

9-2 48 

32 36 

38 6 
13 
13 7 


76 

57% 

a*% 

41% 

42 

27% 

13% 

28% 

IB 

69% 


68 % 88 % 
M% 


+ % 


7.0 
4.4 8 


IS 


32% AT&T p1364 
331, AT&T pa 74 
16% AWnlr a 1 
10 AWat pf*-25 
171, AmHoU£40 
6% ATrSc 
67% ATrUn 5.64 
40% 26% ARWWt.BO 
50 24% AmaO £0 

29% 21% Anouk .80 
16% Amtac 

5 Amtaac 
Amoco£3Q» 

AMP 

Ampoo .30 
Am raps 
AmSPi 1.40 
Amstadl.80 
Anacmp 
16% An lag 
191, Anchor! .46 
30 AnCteyl.32 
AndrGr £4 
Annette .60 
_ 21% Anhauw.80- 
71% 48% Anhaupf380 
19% 13% Anbdr .28 
9 Anthem. 0* 

107, Anthny.44b 
97, Apache .28 
% ApchP art 
15% ApchPunZIO 11. 
34% 29 ApPw pl4.l8 " 
31% 26i« ApPw pJ3.U0 
22 ApEta 1.781 

6 AppMg 
18% ArehOn14b 


20% 207, 

39% 39% 39% -1, 

„ S? 2 t£? , 

75 27 26% 28% -% 
z50 12 12 12 -% 


163 17% 617% 17% 

“ " 12% -% 


12 % 12 % 

81 81 81 ’ -1% 
38% 361, 36% 


.5 21 753 44% 42% 43 -1 


3.7 12 580 22% 021% 21% -% 


37% 

23% 

S' 

451, 

4% 

24% 

27% 

461, 


50% 

26% 

11 % 

12 % 

22 % 

30 

1% 


3 


13% 9% 
27% 17 


34% 


1«*4 

’51* 

1Z% 

2 

197, 


25 25% 25% 251, 

3 104 5% 5 5 -% 

S3 8 212164% 62% 63% ~% 

72 £4 21 8991 30% 29% 30% -% 

£5 16 437 12% 12 ISO, 

11 17 20 19% 19% 

4.48 37 321, 32 32 

3.7 16 151 43% 43% 43% 

272 3 2% 2% -% 

21 133421 20% 20% -% 

5.9 92 251, 24% 247, -9, 

£2 30 86 41% 41% 41% -% 

1.915 296 13% 13 13 -% 

£3 14 773 28% 26 261, +1, 

£612 299631% 30% 307, -% 

5.6 111 85% 84% 64% -1 

17 18 162 17% “ 

£ 19 153 13% 

3.0 9 47 147, 

£5 10 251 11% 

225 ft 


39% 

15V, 


30% 

=«% 

24% 


15-16 % 
15% 11% 


18% 18% -7, 

13% 13% -% 

14% 14% -% 

11 % 11 % +% 

1 % 1 % 

394 187, 18% 18% -% 

13. 7 32% 321, 33% 

13. 3 30 30 30 -% 

7.722 482 23% 22% 22% -% 

60 152 13% 13% 13% -% 

.7 12 213820 19% 19% -% 

32 26% 29% 28% 

132 22% 21% 22% -3^ 


25% ArtP pi 3.58 1£ 

14 ArirBat 40 1.8 9 

18 ArUa 1 08 £2 27 0428 22% 20% 20% 


12 

22 % 

24% 

39% 

34% 

23 

301, 

27 

27% 

37 


11 . 

14 8 

40 9 

44 7 

1.5 17 13 
22 .9137 
.80 3.3 9 


48 

10 . 

B.4 


64 7-16 13-32 7-16 

24 12 117, 12 

1517 9% 67, 9 1-% 

21 19% 19% 19% 4% 

180 14% 014 14% -% 
114032% 32 321, +% 

13 27% 27% 27% 

13% 13% 13% -% 
19 237, 23% 23% -% 
117 24% 24 24 -% 

293 23% 22 22% 

341 337, 33% 33% +% 
1 45% 45% 45% +% 

6 42% 421, 42% -I; 


ArtnRl 
Armada 
6% Armce 
15% Armc pl£10 
14% ArmsRMO 
267, ArmWrf.30 
21% AroCp 1.20 
12% ArowE 20 
16 Artn 
15 Arvin 1 
17% Asareo 
23% Aahl 0111.60 
45% 35 AanrO pi*. SO 
44% 34% AohlO p!3 96 
343, 24% AsrfflGs 1.40 
110% 79 AsdD pi* 75 
24% 16% ABHOMI.Oa 

291, 21% AtCvEI£56 
64% 42 Atmtcti 4 
153 100% AORc pf£B0 

18 10% AUasCp 

31 16% Augal 40 

54% 34% AuioOl 68 
5% 4% Avaionn 

31% 17% AVEMC60 
39% 26% Avery 60 
24% 10 AvIdII n 

36', 27 Avne! SO ... 

25% 17% Avon 2 6 6 11 1708 23% 23 23% 

28% 16% Aydln 18 1052 22% 21% 21% - 1% 


4.3 11 640 33% 32% 32% -4 

4.5 1 104% 104% 104%- 1% 

8.2 11 31 197, 19% 19% 

9.3 10 *237 27% 27% 27% +% 

6.9 7294 597, 587, 59 - % 

£0 1 141% 141% 141%— 2% 

99. 127, 12% 121, -% 


1 8 23 86 227, 

14 20 940 49% 

9 31 5% 

£0 15 26 30% 

1.9 13 223 31% 31% 31% +% 

13 2 24% 24% 24% 

16 23 20*2 33% 31% 31% - 1% 


22 % 

49 49% +% 

30% 30% -% 


IS BfcrtnU 92 
18% Balder .36 
% vrBaldU 
2 vrBMUpt 
35% BettCp 1.44 
11% BaUyM1£0 
7% BanyPfc 
16% BUGE *1.70 
38 BaR PCB4.5 
15% BncOnt .80 
5%' 2% Ban Tex 
62 46% Banded £0 

55% 34% BkBos £40 
54% 44% BAB PIA4.B 
53% 497, BkS pfB.96 
47% 28% BkNY £04 
33’, 20% BanhVM.12 

22% 13% BnhAm .80 
47 40 BkAm PI4.91I 


19% 

24% 

ftf 

61% 

19% 

11% 

23% 

46 

HI, 


171, 17% -% 


B B B 

157, 77, BMC .121 44 8% a 8% 

35% 227, Bakncaeo 2.5 10 63 2*% 24% 24% 

‘ “ “ 5£ 14 625 17% ~ 

1.8 IS GO 22 
273 17, 

2 7% 

2.S 13 92 57% 

1-2 630 17% 

12 72 10% 

6.2 B 132321 


(30 44 


21% 22 
1% 1% 

7% 7% 

56% 56% +% 
17% 17% 

10% 10% “% 
20 % 20 % -% 
44 44 


3.611 

148 22% 

22 

22% 

+% 

£3 11 

232 2% 
00 5W, 

3% 

53i4 

ft 

-% 

4.9 9 

178 49 

40% 

48*} 

-% 

eO.I 

22 54 

54 

54 

-% 

1.9 

70 53% 

53% 

531, 


£0 8 

712 40% 


40% 

+% 

45 8 

147 25% 

24% 

24% 

-% 

£7 

115804 

d13 

14 

+% 

12 

877 42 

41% 

42 

-% 

1£ 

359 881, 

065 

681, 

+% 

8.6 12 

98 15% 

38 27% 

15% 

??■ 

a 

+% 

+la 


16% 121, BkAm pOBS 

32% 26% BkARtyS *0 

75% 47% BankTr£70 4.3 6 961 64 

27 21% BkTr p(£50 9.7 7 26 

Bumr.OSe .2 13 61 1£ 

Bam .56 1.614 623 34!. 
BamGp.60 3.415 7 23% 

Barnaul. 04 
BaryWr 60 
BASIX 120 
Bauscfi .76 
BaxiTr 37 
20% Bay Fin £0 
24% BaySKS.60 
36% 31% Bearing 1 

34% 26% BaatCoLi 



62 

25% 25?i -% 
12% 12% v% 
33% 34% +% 
23% 23% -% 
36% 36i, 

20i, 20% -% 
d 7 71, 



487. Baat pi 3.38 5.3 


£9 10 695 36% 

£0 15 151 201, 

1.7 9 x342 7% 

£7 16 276 287, 28% 28% 4-% 
£7 69 173214 137, 13% -% 

.6144 66 26 2S% 36 +% 

£2 9 24 32% 31% 31% -% 

£1 12 39 32% 32% 32% -% 

5.2 7 6186 34% 


11 


411 


Bocor .44 
BecmDl.20 
Baker 

Oskar pi 881 
BeldnH .40 
37% 221, BeWvrf .58 
97 74% BellAd 6,80 

33 24 BCE p £28 

27 19% Behind .32 

447, 30% BattSodLSO 
— — EteteAH M 

Bsw* 1 
BenlCp 2 
BanM p(4£0 
Bm«I pH 50 
Banaqtni 20 
Bangta07) 
Barney 
Boom .24 
BethSti .40 
BediStpt 3 
16% Berh&pf£50 
26 Beverfy.32 


34% 34% 4-% 
631; 64 
14% 14% 


64 

£0 59 84 14% 

£1 14 1353561, 55% 561, 

172 2% d 2% 2% -% 
19 4% 

3.0 10 61 13% 

1.711 712 34% 

7.7 B 


4 4 

13% 13% 

33 33% - 1% 


57 

33% 22% 
45% 27% 
40 30% 

40% 32% 
1B7, 17 
61, 3% 

B 3% 
15 10% 

21% 14% 
49% 371, 
24% — 

401, 


2003 68% 86% 877. -% 
480 30% 30% 30% 

- 23% 23 231, -% 

- 38% - 


law Sack 


12 

M* 

24% 13% 

207, 171, BtacfcD .64 
36% 217, BtckHPl.aa 
26% 14% BfairJn2S 
89% 30% BteWWWO 
50% 33% Beainpsl.08 
51 36i, BaieeC 1.90 

61 *8 BaiaeCp} 5 

32 18% BeRBar .10 

42% 28% Benton, 1.52 
24% 19% BWBW&92 
9% 4% Bormna 

441, 28% BosEd £24 
85 65 BoeE pa88 

11% 9i, Bose prt.T7 
14% 11 Bo£ prl.48 
2s7, 19% Bcnmr .72 
31% 20 BrigSt 1.00 
66% 43% BrtstM 1KB 
47, 3% BritLnd 

32% 21% BrttPt I.SSe 


H'9» 

T/ SJ» dsn Pmv. 

DhLTU. E loom* law OonCkw 

25 34 177, 17% 17% -% 

£0 15 142318 17% 17% ♦% 

£4 9 137 35% 34% 35% +% 
148 19% 167, 19% +% 
4213 163 58% 57 57 -1% 

£3 IS 380947% 45% 40% -% 
4£ 20 006 45% 44% 45% +% 
0.8 41 57 56% 56% — 

.3 30 380 307, 29% 3Q% - . 

4^10 1387 38 37% 37% +% 

4411 148921 20% 20% -% 


16 35 9% 9% 6% +% 

8.4 8 101 3V, 38% 38% -% 

’ ” -A 


11 . 
11 . 
11 . 
£1 9 



(80 82 61 81 

7 11 107, 11 

13 13% 16% 13 

690 23 227, 22! 

£612 in 28% 28% 26% -% 
£2 10 222656 57% 577, 

13 12 4 4 4 

7.0 7 243 29% 28% 28% -% 


BrTTC? pp.61e £3 19 26% 28% 20% +% 


& 


-% 


387 1% d 

4.6 23 165 27% 

7.96 29 38% 381, 

12. 27 34 33% 34 

1.08 67 21% 21 21 -% 

4.4 20 361 31% 30 31% -% 


+ % 


£218 874 487, 48% 49 


-7, 


£9 6 1756 34% 34% 34% -% 


§ 


1.615 76 
4563 10 
1£ 12 18% 
12 30 17% 
6.3 1233 26% 

2J 6 917 02 

599 


32% 32% -% 
17% 17% +% 


16% 16% +1, 


17% 17% 

26 26% 

« 60% -7, 

00% 50% +% 
11 11 % +% 


Brack 

.32 
3.12 
pf£B3 
BwnSii ^0 
32% 28% BrwnGpJO 

58 32% BnvnF 1.06 

40% 28i, Brnswk 1 

40% 28 BrahWl -52 

18% 15% Bundy .80 

20 15% BunkrHLlO 

21% 14% BurMt 

30% 24 Burflndl.64 

681, 447, BfWBi 1.40 

62 46% BrlN pl5.33o 11. 599 91% 

181, 11 Burndy .44 £9 19 85 11% . 

OS', 50% Burrph£60 <1 12 2308 83% 62% 88% -% 

20% 14 Budrin .52 £3100 26 10% 10 IS -% 

“ 1% Buttes 24 2 1% 17, 

3% Bum pt 1.05| 14 3% 3% 3% 

c c c 

31% 201, C8I M.40a 6.4 129 21% 21% 21% +% 

120 687, CSS 32.6 20 890 117% 116% 117%+% 

8% 4% OCX 9 69 4% 4% 4% -% 

SC% 34% CIGNA 2.60 4.9 34 1225 53% 52% 531, -% 

32% 24% CIG pi £75 9.1 14 30% 30% 30% -% 

53% 497, CIO p( 4.10 £3 10 49% d49%46% -% 

7% 2 CLC 175 2 Q 17, 2 

Sin, 20% CNA Fn 10 440 53 50% 50% -23 

11% 9% CNA! 1.24 11. 0 11 107, 10% -% 

287, 18% CNW ■" 

48% 35% CPC OUHl £0 12 

20 157, CP WI1.40 6£9 

23% 19% CRUM 1 2.07* 10. 

2&r, 21% CSX 1.16 £0 8 

168% 130 CSX pi 7 44 

401, 28% CTS 111 

12% 7% C 3 Inc 400190 8 

22 Cabot .82 4.2 6 130 22% 


6% 

14% 


17% S', Caesar 


25% 12% CalFed .48 


54% 36% CalFd p(4.75 
21 13% Callhn .25b 

157, 12 Camnri,i2 
CflLk g .40 
CmpR g.161 
CamSps 


132 18% 16% 18% 

894 44% 437, 44 -% 

48 23% 22% 22% -% 

81 207, 20% 20% -% 

444524% 23% 237, -% 

1 146 146 146 -6% 

99 32% 321, 32% -% 

* & § 21 . ii 

15% 157, 

18% 18% -% 
48% 48% +% 


26 15% 

6 % 2 % 
40% 30% 


18 1257157, 
£6 5 647 19 

9.7 36 4« 

1.4 56 1B% 

.9110 101 13% 


17% 177, -% 


157, 11% CdPacs .48 
22% 167, CanPEg.80 


31 

29 

15 


13 13% 

791 22% 22% 22% +% 

50 2% d 2% 2% 

12 385 36% 36% 37% -% 

BOB 12% 12% 12% +% 

144 20 16% 197, 

.1 16 572 210% 205% 2001,-37, 
£6 6 1787 21% 20% 21% +% 

266 107, 10% 10% -% 
£6 9 231 301, 30 30% -% 

1.9 10 80 21% 20% 21% 

10.7 2791 26 25% 257, +% 

11. S 25- 25 25 

£5 14 27 381, 377, 377, -% 

1.010 56 7% 87, 7 

£2 8 132 197* 19 19 -7. 

4.8 22 199 26% 25% 25% -% 


22S% 150% CapCrta £0 
27% 17 CapHdS .77 
13% 10 Caring g .48 
40% 29% Cartlsld.08 
20% IB Caron .40 
30% 21% CerPw £60 
28% 201, CarP pf£B7 
48 357, CaiTec£1D 

11% 87, Carrol .07 
24% 18 CarPlrs.80 
21% CarMwl.22 
22 CartWI .52 

11 CaacNOfn 
91, CaattCk 
15% CsSC pll.SBk 

12 CMC pi .90 £4 
_ 28% CMlrpT .50 l.B 

273, is% Caco .70 3.1 10 290 24% 237, 24% -% 
129% 66% CuJnns4.40 £9 10 616 114 113% 1137,+% 

11. 2 421* 42% 421, -% 


7.7 7 


1.512 214 35% 35 35 -% 

88 15% 15<« 16% 

1251 12 11% 12 +% 

4 257, 25% 257, -1, 

140 14% 14 14 

1236 34% 33 331, -% 


44% 

15 

45 

w 

31% 

48 

2^ 

37 

!?a 


17 

a* 

18 
20 
31 
8% 


36% Cel an p(4J0 
7% Cengy n.04a 
34% Cental £38 
Centexn .25 
CenSoW.02 
CenHudLBB 
emu pi4.50 
CnBPS 1.64 
CnLaBB.08 
CLaB pl4.18 
CaMPM.40 
21% 13% CVIPS 1-90 
11% 2% CentrOt 
12% 7% CntryTI .80 
231, 17% Can (rill 2.40 
281, 15% Crt-teed.70 
16% CeaaAlr.40 
. 18% ChmpJn.52 
27% 20% Chml pi 1.20 
54% 45% Chml pH 60 
97, 6 ChamSlSO 
vJChrtC 
rdOrrt pt 
Qrua 3.80 
Chase pftS.25 
Chase pf£S5e 1£ 
Chase pH0.S4o20. 
Chefsea.72 £4 9 


.5 22 291 87, 


8 % 8 % -% 
41% 41% -% 
22 221, -% 
28% 237, -% 
281, 26% -1% 
41% 41% -1% 
17% 18% -% 
25% 25% 


a 

63% 

48% 38 
S6i, 50 


3&« 


56% 

22 % 

34% 

44% 

44% 

a 

% 

38 

200 

80% 

*8% 


51 




. OiemaO.52 
27% Chmtn£48 
271, CUNY pll.87 


BT, 

£7 9 180 41% 

1.1 10 226 22% 

BJJ 7 1564 24% 

11. 6 192 27% 

11. z20 41% 

9.010 548 18% 

£2 7 106 25% 

1£ 5 34% 34% 34% — % 

11.103 213 12% 12% 12% -% 

9.4 8 50 20% 201, 20% -% 

349 4% 4% 4% +% 

6.8 8 102 13 11 % 11 % -% 

14.8 88 18 17% 17% +% 

£011 285 23% 23% 23% -% 

1.4 28 37842)3014 28% 28% +1% 

£4 170522% 22 22% >% 

4.8 3 251, 251, 25% 

9.0 15 51% 507, 51 

4.916 830 8% «t 7% 8% 

167 2% 21, 2% +% 

38 2% 2% 2% +% 

1166 E2i, 51% 517, -1, 

8 467, 481, 46% -% 

353 54% 54% 54% ~% 

4 53% 53% 531, +% 

16 21 207, 207, +% 


7.3 5 
11 . 


53112 73 


51 

49 

32 

31% 

29i, 

130 


30% 30% 30% -% 
£9 5 252137% 35% 38% >1% 
£2 5 37 35% 35% -2% 


ChasPn 2 
Chevm£40 
ChlMhw 


CUNY pi, ,08a 7.5 40 54% 54% 54% +% 

CtlNY pt4.Q7e 7.6 1 53% 53% 53% 4% 

Chaapkl.24 £4 10 130 361, 361, 36% 

£2 9 260232% 31% 321, -% 
£6 8 4381371, 36% 38% -% 

11215 1351, 135 135 -% 

2 61% 61% 61% -% 

1.19 249 261, 25% 26% +% 

£8275 68 8% 8% 8% -% 

.8 350 54 “ ' 

27 11% 

40 40 12 

£7 3 511637% 

£3 12 219470% 


53% ChiMI pi 

•“ ITS 


£4 8 
13. B 
1£ 


1.416 IB 
M I 349238% 

1.8 20 232 48% 45% 45% 
£210 60 31% 31% 31% 
5.0 9 




621 401, 39% 39% -% 
5 37% 36% 37% +% 

(50 38% 38% 38% 


26% 167, BlgThr .80 


40 17 

115 5% 
195 a 

1.8 53 600 13% 
2.4 658 17% 

11 40 43% 

11 44 22% 

.9 17 Bfil 34% 
£616 334 227, 


17 

5 

7% 

a 

33% 


17 -% 

5 

77, *% 

131. 

43% +lj 

" -5 


18% ChlPnTJSOa 
11% 7% ChkFulL24t 
54% 26% ChrlsCe48l 
13% 5% Chrism 
13% 9% Chroma 
38% 25% Chryslr 1 
77 44% Chubb £34 

631, 50% Chubb pM £5 
20% 12% Churahg.44 
271, 20% CUaXpZ-22 
51 38% QnBalD.12 

19% 12% anGE £16 
34% 26 QnG pf 4 
61 43% QnG pi 7.44 1£ 

73% STi, ClnG pi 9.26 1£ 
75 581, CJnG pi 9.52 1£ 

1001, 75 emo pllZ-52 |£ 
267, 187, anMH .72 
37 28% ClrclK 74 

31 201, ChOty .10 

30% 15 Circus 
51% 33i, CMcrp 2.28 
841, 70 CUcp p17£5e £8 
1001, 8Zi« Ctap pJAfl 3Se9 d 
41% 7% CKylnvll.SOc 
87, 6% ClaWr .72 

. 8 CtalrS) .10 
32% 23% ClariiE 1.10 

16 9 OayHm 

22% 17 CtvOI 1 
21% 201; ChO pi 2 
237, isi, ctevB £52 
64 48% CtvB pf7.40 

167, 8% Chnrpk ,30j 
17%. 10 Clvpk pM 11| 

19 10 Clvpk pf.92] 

41% 25% Ctere* 1.38 
20% 14% ClubM ru20o 
38% 25% CluanP I 
24% 16% Cluai pi 

21% 12% Coachm40 
36% 16% Coast! a .40 
74% 59% CoeaCI 2.98 
19% 10% Cotoco 
32% 25% Cotomrt .20 
287, 22% CdgPai.30 
24% 15 Co! Aiks .64 
IBS* 9 COlFdsa 
30% 25% ColPan 1.40 
65% 47% ComndZ.50 
35 263, Co)Gas3 18 

48% 45% ColGa pi 5.12 
53 45% CofGs pf6 39a 1£ 

21% 16% CSO pf £42 12. 

33i, ComMi£ie 4J 7 
27% CmbEfll.64 
8 Oomdls £0 
16% ComMO.36 
8% Gamdra 
247, CmwE 3 
13% CwE 
14% CwE 
76% 57 CwE 
24% 18% CwE 
267, 21% CwE 
76% SB CwE 
85% 49% CwE 
30% 20% ComES2-52 

38% 22% Canaan JO 
35% 23% CPayc £8 
35% 24% Compgr-60 
12% CompSc 

11% Cpivan 
24% ConAgs XI 
15% ConnE 1.60 
21% CraiNGZBO 
12% Conroe .40 
26% ConaEifi.40 
36% ConE pf4.66 
39 ConE pi S 
23 CnaFrt 1.10 
477, 357, CnsNG 2J2 
67, 41, CoraPw 

5tf, 31% CnP 
32% CnP 
15% CnP 
131, CnP 
. 14% CnP 
56% 317, CnP 
28% 14% CnP 
2Bi, 14% CnP 
26% 14% CnP 
18% 9% CnP 

17 87, CnP 

29 15 CnP 

16 9% CnP 

47% 31% CrutCp £60 
10% 47, Comui 


53 54 


10 % 11 % +% 
11 % 12 


7.1 78 60% 591, 60% -% 


+ % 

38% 

70i, + 


=s 




£9 13 147615% IS 15% 

£5 9 60 231, 22% 23% +% 

12 48% 487, 487, 

1961 17% 16% 17 - 

2160 31 81 31 

2400 58 SB 58 
ZlOO 70% 70% 70% -1 
2410 72% 71 71 -1 

0 100 100 100 -% 
£7 25 200 » ‘ 

£3 12 227 53% 

-5 11 1207 21% 

14 148 27% 

£4 0 544542% 

320 01% 

52 99 

1 6301 7% 

10. 5 87 7% 

.5 28 208 2H, 

£0 32 239 307, 

13 81 14 

5.5 9 94 18% 

9.0 10 20% 

11.0 169122% 22 

1£ *30 59 59 


19% 1 

32% 32% -% 
20% 20% -1% 
20% 27% -% 
41% 42% 

81 81% -% 
981, 89 
71, 7% 

7% 7% -% 

21% 21% -% 
30i, 30% -% 
13% 14 -% 

18 181, -tj 

207, 207, 

” 22 % -% 
59 -1 


101, 10% -% 
13 13 


H% 11% "% 


464 10% 

35 13 

*9 11% 

3.3 12 125641% 40 403, 

X 19 96 23% 23 23 -% 

£7 19 415 37% 38% 371, -% 

1 4.3 11 23 23 23 

£2 16 175 12% 12% 12% 

1.3 11 1000 31% 30% 30% -% 


A3 14 286368% 
218219% 
4.5 19 42 27 

£2 37 2245 26% 
2.8 B 278 23% 
127 15% 
159 29% 
270 80 
377 33% 


ABB 
A2 9 
8.6 
11 . 


08% +H 

S IB +% 
26% -% 
38 26% 

14% 15% -5l 

&%T'' 

33% 331, -% 


50 

St 

18% 


7£ 9 


10. 7 


pi 1.90 11. 
pi 2 11 . 
pf £38 1£ 
pi 237 M 
pi £87 IT. 
pi £40 12. 
pi 7£4 1£ 
£5 5 


st 


16% 

38 

47% 

50 

36 


56 

31% 

257, 

287, 


P07.45 1£ 
pE7.72 1£ 
prV4.40 15. 
priJ£60 15. 
prY£78 l£ 
p<H7.88 15. 
prft A 1£ 
prP£88 15. 
pr«i£85 16- 
prM£501A 
prt2£3 1£ 
pr34.02 15. 
prK£43 15. 


•u 4312 4a<2 1-1, 

400 51% 51% 51% -% 

14 20% 20% 20i; +% 

104 44% 43% 44% +% 

51*5 27% d25%2S% -1% 
1.1 10 625 187, 18% 187, 

£1 IS 40 171, 17 17 

6 10229 8% 9 +% 

114409% 28% 291, +% 

27 171, 17% 17% +% 

1 18% 18% 18% 

2800 72% 71% 72% +1 

3 24% 24% 24% -% 

1 26% 28% 26% 

*20 72 72 72 +% 

*200 61% 61% 61% +% 

28 27 26% 28% -% 

37 10 1565 33% 32% 32% -% 

I. 0 10 1237 97% 26% 26% -% 

25 7 31 247, d24% 24% -% 

11 965 23% 221, 23 -% 

760 13% 12% 12% -% 

£314 110 381, 37% 38% +% 

£0 10 11 18 177, 177, +% 

6.7 8 20 30% 29% 30 -% 

£9 6 154 14 13% 137, -% 

7.4 7 1615331; 32% 32% -% 

II. 2102014% 44 44 +% 

10. 13 48 48 49 +1 

£7 10 287 30% 29% fiff, -% 

£8 8 361 40% 38% 40 +% 

12287% 7% 7% -% 

*570 51 50% 5W, -% 

246053 53 53 -% 

21 29% 277, 29% 4-1 

20 24 23% 237, -% 

25 2S% 25 25% -% 

*100 52% 52% 53% +% 


26 

25% 

IF 


4% 

51% 


9 


347, 

38% 


% 

4 % 

197, 

31 


Ccnifl rt 
Omni pi 
CtBHdn 
CnUnfo 
CantToi.80 
CrOata .72 


28 
6 
28 
7 

9 

10 
6 

£220 905 42 
16 89 7% 
571 1% 

- 49% 


20% 26 
16% 1 r 


2S% 26 -% 
- 26% +% 
24% -% 
17% +% 
15 

26 -% 

IS” 1 

a 


■n-n 

a 


-% 


8 

7.8 8 
£5 


187 7, 


139 11% 
812 23 


-% 


40% 33% CflDl pJ 4.50 1£ 
20 23% CnOt p!A£S7 BJ 


49% 49% 
13-107, 

11 11 
227, 23 

1306927, d19% 20% 

2900 37 35 35 S 

122324% d22% 24% - 1% 


% 


12 

HV> 

a% 


low Stack 


Ck> 

7/ 53, - Qua fm 

Ob. 7M.E IQOsMgk law- QamCtast 


«, vjCookU 
27% Coopr 1J2 
41% 31 COopI pl£60 
20% 14% CoprT? .40 
Zl 16 Coopvfs.40 
18% 8% Copw(dJ2i 
24% 19 Cpwtd pf£48 
27% 17% CcrdunB4 
15% 11 Cerakt M 
487, 30% CanrGs1£8 
49% 26% CorBOr 1 
11 4% Craig 

39% 32 Crane 1.60b 
82% 23 CrayR s 


asj, -1 


321 1%' 

4£ IS 450 38 

7.7 13 37% 37% 37% -% 

£87 299 15% 15% 15% +% 
1£ 14 654 23, 22% 32% -% 
23 “ 

4 


8% 8% -% 
19% 191, +% 


24% 24% -% 
11% 11% -% 
461, 46% -% 



1£ 4 1 

£416 114 241 

4.811 46 11 

£7 19 823 47! 

£2 29 46 

16 2 10% IDS 1 

4410 288 37 35% ~ 

22 306848% 44% 

92% 49% CrtKN p!263s £0 138 52% «% 

24 16% CrmpKUO £1 12 58 23% 23% 

70 40% CnerrCk 14 S42 88 67% 67% +% 

44% 27% CrwZN 1 £7 16 042 37% 37% 37% 

50% 43% CrZef ptA63 1£ 146 46 45% 4S% -% 

89% 50% CrZe) pKAXQ 7.8 4 56% 57% 57% -% 

35% 22% Culbra .BO £617 8 30% 30% 30% 

23 169817% 17% 17% -% 

£44 182 65 04% 64% +% 

11. 2 10% 10% 10% >% 

£316 14 — “ - 

£4 8 45 

D D D 

23% 16% Daltaa .66 41 IQ 47 10% 

~ _ “* 1.8 112 11 % 

£37 1264 24% 

13 63 8% 

90 " 

44 11 2806 

17 1417 3S 

*9765% 

1.3 IQ 124 if 


33% 15% CuHneta 
88% 56% CumEn£20 
10% 8% Currinel.lOa 
38% 30% CUriW 1.20 
62% 33% CyctafHLIQ 


36% 361* 36% 

45 44% 45 +% 


15 9%’ 

30% 22 


d18 16 -% 
107, 1f% 
a% 34 -% 



DamonOO 

DanaCpJS 
Daitahr 

If 0% Dam*l ,18b 
38% 25% DartKrsl.56 
76 31 DatiGn 

5% 4 Darpt n 

22 141, Dayco .24 

45% 29% OeytHd .74 1.8 IS 1523 36% 377- as 

20% 13% DaytPL 2 117 M 17% 16% 171* -i 

65 46 DPL pf 7.48 12. *100 601* 60>, 80% -% 

66 48% DPL pf 7.37 1£ *30 81 61 61 -1 

*0% 24% GaanftUSe 1.418 103 39% 38% 38% 

“ - _ £8 38 279120% d2S%2S% +% 

£0 9 415 241, 23% 24% -% 

£0 7 304544% 48 43% -% 

13 8% 8% 

£7 17 101836% 38 38% +% 

A9 13 23 24% 24% 24% 

4.3 10 24 32% 32 32% -% 

11.7 185816% 15% 15% + 


33% 25% Deere 1 
20% 20 DalmP 1.92 
52% 81% DeltaAr 1 
10 4% Deltona 

44% 24% DbtCh sl-04 
28% 22 DenWa1£0 
377, 29% DeSoro 1.40 
177, 1ST, DetEd L68 
» 60 D«£ ptS.32 

64% 48% Da£ (917 36 
28% 21% OE 
27% 20% DE 
271, 20% DE 
25% 21 DE 
29% 22% DE 
28% 22% DE 
S3»a 26 DE 


1£ 

1£ 


34% 27% DE 
116% 1021, DE 


11 . 


prR3£* 1£ 
p<Q£131£ 
p«P £12 1£ 
pfB £78 11. 
piO 3-40 11 
ptM£42 1£ 
prL 4 1£ 
pIK 4.12 1£ 
pU1£681A 
08% ” 72%~ ME pH.72 10. 
207, is DeiE pr£26 
24 18% Dexter .80 

18% 10% DiGIOr .64 
33% 227, DiGlo p02S 
21 15% Dlam8 1.76 

38% 34% DfasSh pf 4 
20% 20% DtaSOfn 
11 6% DlanaQH 

58% 317, DtebWs 1 
125% 851, Digital 
95 53% Disney 1-20 

28% 15% DQ t 
61, 4% Dlvndn 

11% 6% Dome g .12 
34% 34% DomRa£72 
21% 16% Donald .66 
817, 42% Donley 1.18 
33% 23% Dorsey 1.20 
42% 321, Dover .88 
37% 267, DowCh 1-BO 
50 30i, DowJn .78 

15% 11 Dravo .80 
24% 17% Drear 
21% 15% DrexB 
B5i, 31% Dreyfus. 60 
617, 46% duPont 3 
40 8i% duPnl pf£50 


(290 76% 761, 70% +1% 
2420 63 02 62 -1% 

8 267, 267, 207, 

110 26% 25% 25% 

10 25% 25% 25% -% 

11 20% 25% 25% -% 

85 28 27% 28 +% 

189 28 27% 28 +% 

11 - 31% 31% 31% -% 
21 331, 33 33 -% 

4 115 115 115 

2440 87 87 87 -1% 

25 20% 20 20 ~% 

At 11 134 197, ig% ig% 

£7 107 17% 17 17% -% 

7X 3 30 30 30 

11. 156016% 10% 10%-% 

11. 14 371, 37 371, 

301 20% d20%20% -% 
£2 8 02 9% 9% 9% 

£0 ID 461 3&< 33% 33% -% 
14 5151 10©5 104% 105%— 7, 
1.4 45 1808 847, S3 837, -% 
30 23% 23% 23% 

118 5% 51, 51, 

788 9% 87, 9 -% 

9.G0 121020% 28% 28% +% 

£410 137 1 

£1 15 871 

A4 11 29 27% 


1.40 £9 7 
3 


I2W, 2 A 2 Z 
19% 19 19% +% 

56% 54% 54% -1% 
^27%+% 


3S>, +% 


34% 34% 

«!« -!• 


12% 12% -% 


£5 12 348 35% 

£2 13 3612 347, 

I. B 21 847 42% 

AO 157 12% 

.80 A1 17 1213 197, 18% 19% - 

2 11. 14 19 18% 19 +% 

14)14 520 07, 58% 567, +11 

5-3 14 3479 561, 55% 561, +% 

9-5 5 38% 38% 88% +% 

9.7 13 47 46% “ 

£5 8 128830% 30 30% +% 

II. 124 79% 79 * 

11. 2130 74 — 

1£ 6 26 

11. fl 34% 

£020 165073% 

13. 7 1210 157, 

*120 17% 

240 16 
257016 
220507 
5 171, 

*110 19 


50 86% duPnt pfA-50 

357, 26 DukaP £60 

85% 88 Duke pf£70 11. 124 79% 79 79% -% 

80% 04 Duka pffi.20 11. 213074 73% 73% -% 

27 227, Duka pK.69 1£ 6 26 25% 25% -% 

35% 291, Duka pf£85 11. 8 34% 34% 34% +% 

83% 57% DunBrt£20 £0 20 1850 73% 73% 73% 

17% 12% DuqLt £00 13.7 1210157, 15% 18% -% 

10% 15% Duq plA£10 1£ *120 17% 17% 17% -% 

16% 11% Duq pi 1.07 12. *40 15 15 15 -% 

17% 12% Duq pi 2 1£ 257018 15% 15% -% 

18% 13% Duq pi £07 1£ (20507 17 17 -% 

18 14% Duq ptK£10 1£ 5 171, i?i 4 17% +% 

20% 14% Duq pr £31 1£ *110 19 18% 16% -% 

62% 45% Duq pt 7J0 1£ zflOO 59% 58 58 -1 

18% 6% DycePLOOa A3 12 23 14% 137, 14 -% 

28% 2Ab DynAm 20 X 11 4 23% 23% 23% 

E E E 

EGG .48 1.3 19 445 38% 35% 30% +% 

EOK n 1.28 £1 7 15% 15% 15% -% 

E SyW -50 1-913 485 26% 25% S3, -% 

EagteP1.04 A4B 121 23% 23% 23% 

Eaaco .44 £2 3-' 19% -18% 19% 



EaatAir 
EAL wiO 
EAL wtA 
EaAIr pf£33t 
EAlr pfB£60k 
EAlr pK 
EaatGFl-30 
EastUIU.06 
EaKods£20 
60% 471, Eaton 1.40 
15% 10% EcMin a 
— Edkardl.04 


12 478710% OV 


96 3%' 3% § 


-h 


467 21, IT, 2% +% 

24 21% 2#g 21% +% 

50 231, 22% 23 +% 

17 29% 267, 291, +% 

£71131294 22% 22% 22% -% 

117 177 20% 20 20 -J 

5.1 12 2695 43% 42% 43% 

£8 7 7B8 53% 53 53 -% 

11 887 12% 11% 12 

3.7 13 2268281, 27% 27% -% 
£1 13 54 31% 31 31% -% 

18% 14% EDO £8 1.7 14 131 16% 18% 16% -% 

34% 22% Edward. 00 £013 319 26% 25% 28% +% 
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33% 26% ONEOKL56 
29 21% OranRU.14 


pfC7.60 12- 
pfG£27 11. 
plA 14 1£ 
pF 14 1£ 


31 271, 27% 27H 

10 30% 30% 30%^% 

10 18 14% 16. .-'.•••• 

zlOO 67 87 67 

£216 156 12% 12*, 12% •- • 1- 
zlO 68 68 68 - - 

(500 65% 65% _6Wa - 
Z150B5% 0S% 85% -1- 
22 19% IBfi.Tfflt--:. 

z30 107 107 WT'..-* . 

(60 109% 106% T09% +2%i „ 
23% 23%. -S" 


20% 20% -% 
14% 14% -% 

17% 17% 

28% 38% 

11 % 11 % 
d13% 13% -1, 
30% 3r - 




+1'J 


B% 5% vtManri 
25% 17% vtMnvipi 
38% 33% MAPCO 1 
5 3 Marat, 

2% % Marcde 

38% 23% MorMkf.60 
39% 18 Marione28 
117, 8% MaikC .32 
17% 13% Mark pfi-M 
100 70 Marriot .54 

75% 46% WrthM£40 
44% 23% UartMa 1 
" MaryKJfi 
Mateo £0 




£88 


14 

38 

15% 


Si^SLH 

Uadnel.re 

Mat8uE34r 


MWjMjit 


70 

381 48% 48% 

647 5% 5U 5*4 -% 

37 1#, 18% 18% -% 

518 36% 30 36 -2 

19 3% 3% 3% -% 

121 13-18% % 

£7 7 248 31% 311, an, 

£ 38 1044341; 33? 33? -? 
3.2 60 10% 10 10% +% 

7.8 1 15% 15% 15% 

.6 16 634 90T, 88% U% -11. 

U 17 866 68% 66 C8% -u ] 

£0 2854 34% 33% 33% -2 

21 1098131, 12% 13% -% 

as s* st st -l 
* 7 91,91 £3 
?. £ 

18 1911141, 13% xss. _% 
270 10*4 ~ — 


& 

. 10% 

£. 3 
12 % 10 
65*4 48T, 

17% 0% 

13% 6% 

10% Maxam 4 288 13% if 13L +1! 

“ 7 * ^ JJ*?® *1-99 £7 10 43? awl 30% 50% -J 

ffS? I S 11 ”4 56% SI 50 +jS 

31% 23 McOr pEL20 £5 

20% MeOr pQ. 80 11. 


15 


24% 

39% 

56% 

301, 


56% 59% 56 +S 

350 231, 23 231 4 +l5 

9 24% 24% 24% 

9-2 120519% 19% 19% >% 

41 3% 3% 3% 

£2 15 16 9% 9% 9% 

1414 4295 65% 64, 05 -k 

£58 657 74% 73% 731, -?, 

£315 138643% 42% 43 -k 
12 28% 28 28 - r 1, 

£312 488 48% 45 45% -1 

17 363 11 10% iT +1, 

7B 3 2% 3 +% 

430 15 237, 23% 231. ’ 

«“z Mead 1 JO £0 ID 397 40% 39% ms, -jl 

1SJ, Mearux .24 1.1 13 364 22% fflk ^ -2 

2S, Meant JO £3 13 431 351, 85 33% -2 

37% Melton £68 £2 7 249652% 517, 5H, -U 

24 Mel ion pC. 80 1£ 17 28% 20 * 20® -2 


31 16% MeDarll.00 

117, 3% MeOrl wt 
10% 6% McOld JO 
70 4 6% McOnU.BO 

67 63% Mc0n01.84 

52 37% McGfHI.40 

39% 24% Mclnt g 
50 37 McKes£40 

9% McLean 

27, Ud.ua vrt 

22% Mated 1 


12% 7% 
28% 20 
** 8% 
0 % 8 % 
33% 24 

31- — 


19 

37 

31% 

151, 


Orange J3i 
OrionC .78 
QrlonP 
Orion pf JO 
Okxi pt£75 
19% OuibdM.64 
23% OvrnTr .72 
13 OvShip .SO 
28T, OwenC 1.40 
38% Owen) 10 .80 
10% Ordord .44 


31 81% .-*■%. 

%4 S, _7% 
29% 30 --*% : 
26% 26%- “f% r 

B% 8*2 r\ 


2 £6 10 828 23% 

1J048 12 781 31% 

158 6% 

£642 36 «% 

£511 118 30% 

£2 10 48 281, 

£8 17 252 9% 

£2 60 24% ...... 

32 217 10% 10% 10% -%. .. 

5.0 4 8% B% 81* 5rV'.- 

9 A 78 29% - 2m 28k 

£9 6 170 22% 21% 22% 

£2 13 136 32% 32 32% 

£511 141 14% 137, 14% 

41 B 383 34 33% 33% 

£9 10 902 40% 45 % 41.-— 4,-' 

3.7 19 34 12 ia 12' _~k 

P Q V 

22% my 1 £013 404 33% 32 33% -% 

tV. 4 IV 2 S? 1.80 X710 896 431} 43 43% .+%.: 

5il? St 2.7 IB 668 22% 20% 22% -% 

S 1 JSf 1ft 8 TB * ia%-ia% +% 

1** ’l*i P**? 1J4 11. 19 14 13 % f47-3-%; 

ia 7 5777 1B1, 17% 18-' 

7.7 14 1233 431} 43 43% -V 

4218 91 28% 2814 26%+%' 

X 12 95 8% 8% 6%- +%• 

71. 54 Ifl, i3j . 

£811 103 14% 14% 14% -V 

£18 2125 71% 70% 71 tV- 

3J7 12 13 12% 12%-%. 

£4 3 316 26i, 27% 27% -% “ 

1£ 7 33% 33 33 -%'. 

2-1 17 318 29% 20% 28% +% . 
£3 16 27 267, 27 ■ 

£6 32 89 33% 331, 33% 

1.911 238 30% “ — 

71206 

298 0% 

1 J 20 232 IW, 

6.811 258904 

30 399 6% 

14 94 181, 

480 “ 

10 23 


J ”7 » 

u 

fl 1 . rm 


20% 13% ■ PflcGE 1.84 
43% 32% P**cUg£32 
29% 24% PcLuraiJO 
10 57, PacRea05e 

193, 13% PacRapf 2 
17% 12% PacSd ^40 
82% 61% PKTeW.72 
16 91, PacTVi .40 

31% 23% Pecftcp£32 
38 29% Padt pfA07 

43% 26% PalnWb.60 
34% 26% PalHW pfSJS 
38 33 PdmBd.20 

40*s 20% PanABtdO 
0% 4 PanAm 

4 1% PanA wi 

21 13% Pandctar.20 

41% 32% PanhQQJO 
9 3% PamPr 

19% IW, PapnfL4Q| 

16% 8% Pardjm 

21% 11% Pari£l 

ParkDrlis 
PSikH 1.12 
ParkPnJ 2t 
PtlPtrl 

64 

PoyCdr.16 
Paabdy JO 


»i 5 

if 

55 : 


& 

. 14% 

9L 1?, 


36% 38% -> # 

a ? 4-0 

iw, i4% 

33 % - • 

ft ft--%_ ' 
ft Sr £ 


■ Hr:-’’ 


21 


11 % 

za% 14 
11 % 6 % 
17, 5-16 


55% 

277, 

401, 

m 


27*, 21V 


31% 

95 

100 

109 

70% 

41% 


72 
83 

sr* 

34 
20 

30" 28% 
16% 10 % 
24% 14i, 


43% PenCan 
44% Pmneje.36 
22% PaPL 2.56 11.0 
31 PaPL plASO 1 £ 
W% PaPL dpr£42 12 . 

" £W. dpr£90 11 . 
PoPL dprSJS 1£ 
Pag. dpr£7S 1 £ 
PaPL 09.24 £9 
ftPL pr 11 11 . 

52“ * 13 13- 
P»PL pr 0 i£ 



3.* 887 47, 4 % 4% ;-% . 

£5 10 22S u3l2%31% 32 -% - 

2.7 47 105 10% 18% 19% ._ • 

x,?e 525 2)4 ^ 

£1 13 150 13% 12 

HS * 87147 , 14 

£0 26 162 10), id 

. 205 % 9-T 

12 634 50% 49% 

4.9 9 022 49% 48% 

526 24 23% 23% 

*10 37 37 37 . ■ «s • 

5 28% 28% 28% -i . 

103 20*, 20 26% +% 

20 28% 20 20%-+%.'' 

20 30% 30% - 

*90 031* 01 .23% \ 

, SJ'.wf !& 

sH g-ff St-tas-M* 

.Pf 7.68 £7 1 S4 24 24 . 

P«gErtjaO 7.37 (38416% 16% 16%^ > 
P® 8 ** 19 419 23% 22% 23 * +V - 
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Financial limes Monday September 16 1965 


NYSE COMPOSITE CLOSING PRICES 


AMEX COMPOSITE CLOSING PRICES sz Si 



16 1 5% 5% 6% 

15 2% Z% 2% 

127 4% S% 4%+ % 


ft Ss 

Snci Hr E 100s ffigfc to OM top 

AemaPr 1 9 9 3 + *• 

Acton 43 F# 1% *% + <4 

A*lBS .16 18 *6 ?S% 2B 2®, + V 

Adobe J013 49 181# 173, 17% - <4 

Aeranc 7J 17 SI4 5% Si# 

AfllPt* .60 19 10 45*8 44% 44% -1 

AIrCal * 125 9*9 9*4 83#- *# 

AtGatallJO 169 12*| 11*2 *2+1# 

Alptoi .OS 59 77 11 1Q% H 

AntfBM JO IS 490 13% 13 13% - % 

ai$7m) 4 is V# y, pj 

AUtaA .52 43 16 14% 14*4 -14*4- % 

AUzbB .52 42' 3 1334 131# 13*4 

AM Bid 197 <3* 4*j 4%- % 

APM 2 20 10 46*’# 49# 48% + % 

APnsc .24b 18 8 14*2 14*4 «% 

Aflaytnl.08# 265 13*# 13 13 

AScJE 28 28 «# 4i{ 4%- % 

Ain pal JK 8 100 3*g 2 2 

Andal 16 1 5*4 5*4 6*4 

AndJdi 15 2% S«* 2** 

AfffoPl 127 41# 37# 4%+ *# 

Amam 7 5 5 5 

Anmd 13 75 20 20 20 

Asmrg .15 164 B% 63# 8% + % 

AatratC 443 1*4 1*# “ % 

AS9CM 73 At 11-18 >4+1-1 

Avoid JO 13 a 14% 1«9 1«4 + *4 

B B 

BAT ta . 14* 6 1909* 3 71-19 3% 3 IMS 
Baneog 1 7 7 7 

BaxyftG 38 43| Cg <*g 

Banita* J7T 17 63 11*# 10% 11*#+*# 

BhbBt 32 14 210 30*- 30 30% - 3# 

Bleep .72 6 44 38b 31 31 - ># 

StgV JO 19 13 15% 151# 1«% “ % 

BlnkMJ 1 10 12 82*4 22*4 22*« 

BtountA .45 7 55 14*j 141, 14% + % 

EBmmtB .40 7 6 141# 14*# 14*# — *# 

BowVal JO 33 11*8 11% 11% - % 

Bawnr 17 40 5 43, <7 a - % 

Bowne .44 14 78 10*1 163# 107# - *# 

Bracng 1 JO 140 23% 231# 23*# - *2 

c c 

'COte 7 19 161* 18 16 - U 

CM Cp 19 221 10% 10*# 10% 

CRS J412 117 17% 17% 17% 

Cameo -44 o 19 14% 13% *37# - % 

CMjjrea JO 46 15*4 15% 16% 

CttflA JOb 9 12 15*4 15*4 15*4 ~ *4 

OhckM IS 243 2% 2 2 


CHjvcc JO 46 15*4 15% 16% 

CasflA JOb 9 12 15*4 15*4 *5*4 ~ *4 

CtenpH 15 243 2% 2 2 

OmvP .72 54 25 13% 13% 13% - % 

CtvtMA* .19 19 649 219# ' 21 2*% - % 

CNRvMDa 10 23 18% 10 18 - % 

CtXDvg 25 7% d 7% 73#- % 

CryGmUO 9 67 31% 31% 81% + % 


CtyGaaUO 9 67 31% 31% 81 4 + .* 

Ctarosl J5a 10 2 39% 38% 39% - % 

Compel 112 12 1«, 12 

CnpCn 219 7% 6*# 7 - % 

Cnohm A0 12 7 16% 16 16% + % 

ComidF 14 4 7% 7% 7% + % 

ConaOG 795 6% 5% 5%+ % 

CnStorn 20 170 20% 19% 19% - % 

test t *5 s a ai i 

Cron 144 IB 110 34% 33% 83% - % 


4 467 13% 18% 

7 14 10% 18% 



OVER-THE-COUNTER Nasdaq national market, closing prices, September 13 


6-tfvUeml stoo exn(a). b-amto rate of dMctond pka* 
alack dMctond. o-Bquktatkig jshtoAoM-caBad rf na w warty 
low. a-dMdand Hectored or paid In pmoadbig 12 north*. 9-1 
todand In Canadto tundh aublaet to 1S% non-raaktanea tax. 
VdMdand decayed after apto-ty tx **<x* dMctond H**tond. 
paid this year, omitted, deferred, or no actfrni token at Wad 
dividend meeting. k-49vktand datoedorpaW iNeyear.anae- 
oamdatlw tow «fth dMdand* 2* amam. jwww to* fei ** 
peat 52 weak*- Wpi-low «to*Q» %•#** wtth to aat of 
SeSna ndHWd day ctoDrery. P/E-ori cooamlnga rate. p- dM- 
dend dadmd or pdd 9i pracmlns 12 rnonto. pta a»ek dhd- 

Sdtto epStDMdind. toheMth +» ** *•*£ 

sates. vdMdand paid h etooK Mfyeot Jng t? monto.-aafr 
mated cash tore on ex-dMdand or es^Sssribudon cMs. u- 
nmf w«rtY to*. v-tratflng hated. >4-bi tarkj^tey or raesto- 
a^^^nwpsnt^mderto Act, or aapu- 

rHtaa asaunod by such oompanto wQ-JMna Maq as wyi 
louad. wv-sHi «nnant8. t-eKMwn cr ax^igm*. nt- 
a-dtatrtbudon. XMMwtmout wrans. jrwWetend and ate 
m ML yld-ytold. 2-aataa In fiA 


A0C 11 
AEL 
AFG 
ASK 
AsmRl 
Acadfai JO 
Acatam 
AcuRay .24 
Adaeti 
Adana 
Adafir 
Asqutrn 

aSm jo 

.10a* 

AMMw 
AiexS 140 
ABka 

=”■ « -« 'ngr .» 

AlteaBv 40 
Alkffln J4 
Afloat 
AlpMto 
Alloa 

Amcaat M 
AMAM 
AmAdv t 
ABnkr JO 
ArnCarr 
AConli 

AFdBL JO 
AoFist 1 
AFtatcs .90 
AGrael ■ - -58 
AmfeiLf 40 
Alton 
AMSs 

ANdns 1-08 
APtayG 
AQnaab 
AmSec 1.08 
AmSRs 
ASalar 
ASuro 

Amrtrs 1 JO 
AmnMt 
Amgen 

AmakB 1. 
Ainpde .40 
Aniogk: 

Anainn 
Andiew 
Apogee .14 

ss 

AplBloa 
ApMOm 
ApIdMt 
ApfatSJr 
Aretriva 
Argofiy 
ArtzS JOb 
Artel 

AadHM .12 
AMreey 
Alcor 44 
AdAm .40 
AdntBc .00 
AdnFd 
All Fin ' 

AURem 
AfieAia 
AmdOc 
AutTiT t 
Autmtc 
Aicaon 
Avacre 
AirniBr 
Amtak 
Avatar 
AtUQf 
AaeM JO 


40* 
BnaCp ‘ 
Branco .12 
BnvTom 
Brunos .18 
BuBrfTs 
Bmhm JO 
BvrrBr 

BMAa U4 
BeaMd 

C COR 
CP R» 

CMC 

CPI 

-CFT 

CSP 

CACt 


_ 

hand delivery 

CANNES/GRENOBLE/LYON/MONACO/ 

njce/parkhdulouse 

FRANCE 

SERVICE 

■ 

Your s^MoiptiOfl copy of the FINANCIAL TIMES can be 

For detai contact BenHughes-Tebdl 297 0630. Ifetec 220044 



50% -% CatStvg 

53% +% Cano** 

M% -% Catay .16 
7% CananG 

50 -h CspCrb 
171# -% CrdnlD ,0>r 
1»i -% CeroerC J8f 
30** -1 * Caremk 

Carted t 
Caaeyes 
OeoeoA 
CntrBc L80 
Cento 
CenBc 205b 
.CnfiBftS 1.S2 
CFdBfcS J4 
CennSt 
Cetue 
CnepEn 
ChnnSs 90 


Sto W# to 

PM4 

45 19% 19% 

48 15% 15% 

1S2 19% 18 

532 10% 10% 

17 20% 20% 

789 4% 4 

19 8% 8*4 

222 23% 22% 
498 2 17# 

434 9 8% 

273 10% 9% 

180 3% 3% 

704 15% 15% 

13 21% 20% 

18 12% 12% 

493 15% 10*4 

191 38% 39 

679 22% 21% 
105 8% 5% 

105 16% W% 

47 17% 171# 

15647 21% 20% 
120 3% 3% 

ns 4% 
951 10*4 10 
32 15*4 14% 

1718 10< z 9% 

46 9% 9% 

1992 127# 12% 

49 12% 12*4 

011 8 % 6 % 

20 15% 15*4 

7 8% 0 

354 29 27% 

723 00% 30%- 

40 13 12% 

42 6% 6 

183 18*4 16% 

217 36% 35*# 

15 3% 3*4 

35 10-16 1M6 
122 29% 26% 
150 11% 10% 
126 2 115-16 

52 % % 

601 30% 30% 
45 24% 24 

112 77, 7% 

. 67 257, 25% 

8 10% Wi 

148 13 12% 

167 13t 11% 
514 17 16% 

229 10% 97# 

2251 16% 15% 
0149 16% IS# 

22 22% 22% 
17 13% 12% 

233 20% 20*4 
1 6% 8% 
206 5% 5 

81 18% 18 
1530 39% 39% 

55 7% 7% 

40 12% 12% 

134 8% 6% 

110 21*4 23% 

91 23 21% 

541 37% 37 

110 11% 107# 

161 10% 10 
402 28 27% 

2239 13*4 12% 
129 15% 15 
75 8% 6 

228 6*4 5% 

£ 3 ? 
8 8 % 6 % 
305 197, 19% 

56 18% 18 

205 15% 147# 

19 4% 4% 

B B 

34 48% 48 

230 8% 8% 

355 16 16% 

30 32% 31% 

212 9*# 8% 

245 9% 2% 

IBM 45% 46 
155 Id# 10 
757 13% 12% 

302 161, 15% 

27 9% 0*4 

15 10 % 10 % 
66 S% 8% 

297 33% 32% 

112 547, 54% 

68 6% 6% 
60 9% 8% 

602 16 15 

4100 33% 327, 

50 14% 14 

28 14% 14% 

637 10 9% 

205 7% 7 

285 B*| 6% 

89 1% 2> 

11 67# 6% 

113 8% 8*4 

96 33% 33 

361 21 20 

22 67, 8% 

106 24% 24% 

3 5 5 

277 23 22% 

13 11% 11% 

1M 1 7?fS 1% 
390 14% 14% 
406 20% 20 
5 16*4 16*4 

S 76% 19% 
10 27*4 27*4 

2406 7 8 

C C 

106 7% 7 

300 4% 4% 

BC 10% 9*z 

2015 20 19% 

0(8 8% 6 % 
73 10% 10*4 

95 3% 3% 

877 19% 19 

387 10 9% 

723 4% 45-16 

334 2% 2*i 

i 201 13*# 12% 

1817 23% 22% 
144 1 7-16 1 5-15 
1 18 16 

51 4% 4 

521 10% Vi 

1791 147# 14% 
2561 16% 16% 

110 11*4 11 
100 31% 30% 
381 16% 15% 

83 56*4 E6I4 

56 I?* 24% 

344 3% 5*4 

350 14 13% 

B4 3% 3% 

1393 21% 20% 


Um then 

19% - % 

% 

4 

9% 

23 - % 
1% 

B%- % 
10 - % 

21%- *4 
12 % - % 
15*4- % 

a* - U 

iS% " 14 

17%-% 

a-s 

fflrrj 

i?r 14 

**#-% 

15%+ % 

8 - % 

277# — % 

*=$ 

16% - % 

“5*1 5 

IMS- % 
28%- % 

iSff-li 

2* - % 
h 

16% — % 
12 %- % 

V * 

s -i 

gr v 
*£.- % 
20% 

a 

18*4 -. *4 
39%+ *# 
7%+ % 
12% 

sS:? 
22 -1% 
37%+ % 
11 ■ 
im#- % 
27% 

a - * 

5% 

7% ♦ % 
8% — % 
19% - % 
18 - % 
15 - % 
4% 

48 -% 
8% — % 
15% - % 
31% - % 

!%- > 

T+-X 

18*4+ % 
v , 
'H-i 

33 

% -1 

3314- % 

14, « . 
14% - % 
10 + % 

s=? 

e%+ % 

8*4- % 
33 

20 -1 
8% — % 
24%+ % 

5 + % 
22*4- % 
11% - % 


14% 

20 

18*4- % 

15% 

27*4 . 

6 %- % 

7% + > 

a - 1 

10%- % 

«%+ JB 


(Haft) 

057 17% 15% 

101 9 8*4 

J8 23 19 16% 

403 8% 0% 

508 10% 10% 

375 28 26% 

36 0% 9% 

JO 57 18% 18% 

.10b 387 87# 8% 

,12e 64 40 30*4 

240 15% 15% 

t 9 6% 6% 

30 6*4 6 

.76 1896 21% 20% 
1J4 26 32% 32*4 

I I 103 40 39*4 

i 1.96 B 34% 33% 

JO 821 10 9% 

J8 245 31 30% 

J8 41 25% 25 

42 15% 15*2 

1161 19 16% 

51 17% 17 

79 18% 16*4 

JBe 131 48 47% 

70 151, MS# 
537 27, 2% 

1053 IS 14 

188 3 2% 

193 12 11% 

90 47# 4% 

1 12 32% 32% 

679 17% 17% 

.74 1206 18% 18 

070" 11% 10% 
.12 1382 20% 19% 
.10 845 11% 11 
182 3 2% 

2.10 110 39% 09% 

1.04 219 40% 30% 
JO* 105 10 9% 

22 1% 1 3-18 

.38 1170 28 25% 

•05* 103 B% 9 

227 20 19 

2771 11% 10% 
J2 929 15% 15% 
114 27, 27# 

390 7 6% 

805 20% 25% 
■06 107 10% 10% 
65 7% 7 

437 121, 11% 

5 07# B7# 

.12 60 67# 5*2 

1110 £7, 2% 

184 7*i 7% 

70 » 17% 

35 5% S% 

Cpacft 24 17, 1% 

Comehr 77 10 9% 

ConepB 926 67# 6% 

CnCep 2.40 782 15% 14% 

CCapR I -68a 155 15*, 14% 

CCapS 2-16 046 13% 13% 

ConFfar 20 6% 6% 

CnPape 1.48 100 47*, 47 
CbnePd .OB 1 3*4 3*4 

Coned 47 3% 3 

CMBc 2.04b 275 41% 40% 

CdHfla 203 10 BI4 

CtLesr 58 47# 4% 

Convgt 8086 8% 7% 

Comas 170 13% 12% 

CoprBto 555 1% 1% 

- - JO 1200 20% 20*4 

543 43 41 

3 7% 7% 

542 8% 8*4 

2.48 100 547# 54% 


1 .*-% 

10%- U 

14% 

18% - % 
11 % - % 
80% — % 
10 - % 
66 % 

35%+ % 

24% - % 

i£ + -S 


830 1% 1 7-16 

24 37# 3% 

.14 41 13% 12% 

67 14% 137# 

JO 374 23% 227# 

174 12% 12% 

J4 533 20% 28*4 

J4 62 23 22% 

* ,6 S ft & 

D D 

DBA 97 15% 15% 

DEP 96 11% 10% 

JOSC 6311 127# 12% 

S& 7SS 

DmnBto 90 57# St 

DartQp .13 51 108*4 103 

Detente J4 156 19% 187# 

DtafO 487 10% 10% 

R&wteb 211 6*4 6% 

Datscp 82 21 21 

□tesdi 114 0*4 3 

Datum 219 57# »t 

Oewon 61 5% 5% 

Debfihs JO 584 17% IS, 

Deck O 250 10% 70% 

DeMbA .72 1442 26 25% 

Deftaus 56 1*4 1 

Denekr 227 0-10 7-18 

DenlMd 107 7*4 7% 

a ed*r 18 12 11% 

Dteaonc 1740215-16 2% 

Weeon 22 13% 13 

DScmed 191 S 4% 

DkjtCni 525 30% M% 

Dlonex 194 32 31% 

DfrGrt JO 179 21% ZW# 

DomB 1J0 160 30% 29% 

DrdiH JO 00 17% 16% 

OoylOB J8 745 20% 20 

Drama JOe 28 11% 10% 

Drexlr 251 18 17% 

OreyOr 20 10% 18% 

DuckAI .32 698 17% 16% 

DurkDa J4 205 22% 22% 

Durtran J0 37 11 11 

DorHb .13 63 12% 12 

Dyneeit 218 9# S% 

DynlchC «25 27 26% 

E E 

ECfTel 51 10 9% 

toll 10315-16 1% 

EariCal 100 10% 10% 

Econtij 1.04 360 -86 3*«# 

EdCmp ,12* 17 9 8% 

EKWc 158 10% 9% 

BP6S 1J2 855 14% 14% 

Elen 46 8*4 7% 

EUtkp 48 8% 6% 

Eldons .10 12 12% 12% 

Elee8ka 113 8% 8% 

BCato 254 15% 14% 

EleNucI 328 15% 14% 

EldM 100 14% 137# 

EietMe 124 11 I0*z 

EJronB 181 6% 8% 

EmpAlr 166 9 8% 

Emutex 288 8 7% 

Enina 13 S 

Endw» 79 0% 8% 

EndcU BS 3 107# 10% 

ErrcCnv 204 17% 16% 

En to 180 15% 14% 

&0pta JO 40 15% 14% 

EnaoBl . 9) 12% 1Z*4 


to tog 

16% - % 

i»,- % 
0 * 3 + % 
10 %+ % 
27*4-1% 

-a 

15% 

0*4“ % 
6 - % 

sr 7 * 

40 + % 
33% - % 
10 + % 
30*4- % 
25 

15*» - *4 
10*4- % 

17 - % 
10% - *4 
47% — % 
147#- % 

27# + VII 
14*4- % 
3 + % 
117, 

J?» + % 
82*4 

17% — % 

18 

11 %+ % 
18% “ % 
11% 

2 % — % 
39% — % 
40 - % 

13-ll-S-l 

25% 

9% 

19 -1 

?S+ % 

a 

w.- 
10 %- % 
7%- *« 

'Ss- > 
&- !« 
S?” ■i. 

a,- % 
7% 

*7% — % 
5*4- *4 

1%- % 

10 + *4 

a; i 

0% 

47 

41% 

8% —1% 
47,- % 

r#- % 
12%- % 

tS 

41%- % 

a 

54% - > 

12*4- % 

ir'-a 

12% - 
»%- % 
22% 

19% -1 
20 %+ % 


gift 

Eaton JO 
EncTI «5* 
EvnSur 
Exovir 


FsmRest 

FermF 

FrmO 1.70 
FedQp* 
FeraOu 
FTbrons 
Ftflcn 1J2 
FBBiT* 1.60 
Figgis .68 
FHBtt JO 
Ftneica JO 
F b fl pna 
RnlDun 
FAlaBk 1.12 
FtAFkl 80 
FtATna 
RCoTF 

FComr 1J0 
ROM 1.12a 
FDaieR 
FExec 
FFdCal 
FFFttl JOb 
RFnCp JO 
FtfMfa 
FtfTBk J4 
FJerH 1.80 
FUdB tJO 
FWdna 1.40 
FNSop ,02a 
FRBGa 1.00 
FOvfta .80 
FSacC 1.10 
Flare* 1.60 
FctUnC 1.12 
Flakey 

Flexsd .40 
FtaFtU JO 
FiaNFI JO 
FtowSe 
Flurocfo J8 
Fonarti 
HJonA .09 
HJcnB .07 
For Am J0 

FonxdO 1 
FortnF 
FortnS 

Forum .06b 
Fbttar .10 
Framm .40 
Fudrck 
FulrHB J2 


Sain High to to tog ( 
fftetej 

413 11% 11 11% 

20 63, 0% 6%- % 

62S 27% 27% 27%-% 

229 17% 17% 17% - % 

43 9% 9% 9% 

F F 

1 7% 7% 7% - *1 

350 9% 9% ?%- % 

98 2 3-10 21-10 2% - % 

104 11% 10% 11% 

1960 62% 61% 01% -1 
290 19 18% 18% - % 


290 19 10% 

355 5 ’ 4% 

045 10% 15 


18% - % 
«%- % 
75% -1 


202 30% 30% 30% - % 

199 53 52% 52'| + % 

218 38 37% 37% 

338 16 15% 15% - % 

6 5% 47# 47# - % 

126 0% 0% 9% - % 

1081 14% 14 14 - % 

83 28% 20% 20*4 
23 31 30% 31 

170 25 24 24 -1 

2 16 18 10 
64 23% 23*4 23% - % 
22 T% 7% 7% 

1080 30*4 30 30%+ % 

700 13% 13% 13%+ % 

111 25% 24% 25 — % 

25 23 22% 22% — % 

129 28 27% 27% 

10 19% 19% 19% 

88 28% 26% 28% — % 
320 35% 34% 34*2-1 

108 54 51 52 -1% 

28 34% 34% 34%+ % 

8 24% 24 24%+ % 

7B 38% 38*4 38% - % 

9 29 28% 29 + % 

118 20% 19% 20*#- % 

220 38 36% 37 -1 

1010 37 38% 307#+ % 

31 3% 3% 3% - % 

138 11% 10% 1117#- % 
634 20*4 20 20 - % 

64 40*2 99% 40 
338 17% 10% 18% - % 
273 10% 1574 15% - % 

145 4% 37# 37#- % 

1004 17*4 17 17% + .% 

120 77% 177 4 77%+ % 

04 31% 31 . 81 


145 4% 37, 67,- % 

1064 17*4 17 17% + .% 

120 17% 177 4 17%+ % 

04 31% 31 . 81 

73 15% 15% 1^+ % 

114 21% 20% 20% - 7, 

1704 2% 23-16 2% -VI 
1005 9% 87# 9%- % 

52 5 4% 4% 

452 28*i 22*| 227,- % 

811 7% 7% 7% — % 

211 15% 15% IS*# 

G G 

12 4% 4% 4% - *# 

232 11% 11% 11%+ % 

150 7% T 7% + % 

104 48% 40% 48% -1% 
1621 7% 6% 0% — % 

263 17# 7% 7% 

338 23 22% 23 + 1# 

111 7% 71, 7% 

471 18 177, is 

1 16% 16% 10% 

08 13% 13% 13% - % 

350 22 21% 21%+ % 

121 16% 15% 157# — *# 

104 75 14% 14% - % 

101 8% B% 8% — % 

452 13*4 12*4 13*4+ % 

005 7% 7 7 - % 

115 20 19 19 - % 

503 14% 137, 14%+ % 

7 15 14% 15 

281 3% 30-10 3% + 1-1C 

H H 

1013 22% 21% 217# - % 


Sleds Saba to to to to« 

Pfafc) 

Jackpot 190 5% 5% 5% - % 

JacUta 350 33% 33 33 

jeinWIr 31 18 % 18% 1B% + % 

JeUtert 145 5 4% 4% - % 

Jar lea .12 1442 20% 19% 19% - % 

JoMcbl I 124 0 5% 5%- % 

Joaphen IDS 6% 6% 6% - % 

Juno* 151 19 16% 19*#+ *# 

Justin .40 92 IK; 16% 16% - % 

K K 

KlAs 1548 16% 16 16% 

KV Pkr 3 9% 6% 8%+ *4 

Kamen .56 105 30*# 30 30% - % 

Karcbr 98 16 157, 16 

Kinder ja) 249 10% *0% 10% 

Hayden 33 B% 9 B - % 

Kemp 1.00 189 55*, 55 55 

KyCnU 1 76 38% 39*, 38% - % 

Keves 10 6% 6% 6% - % 

KeyTm 321 8 7% 77# 

Kknbtk 38 3 2% 3 

Kinder .08 1037 20 19% 19% - % 

Kroy .06 384 7% 7 7% - % 

Kruger J2 204 14% 14*# 14% 

Kuicka .121 504 13% 13 IS - % 

L L 

LDBmk 01 6% 6% 61#- % 

La L«fi 4809 16% 15% 16*4+ % 

LTX 27 12% 12% 12% — % 

Ltftetes 278 17% I7># 17*4- % 

LaZ By MO 43 48% 46% 48% 

Lad Frti .16 65 IB 10% 10% - % 

Labflw JO 523 14% 13% 14%+ % 

LamaT JO 20 15% IS 15 

LancM .00 89 15% 151# 15% 

LaneCD .92 25 64 53% 53%+ % 

Lawns J2 58 28% 2S% 201#- % 

LoaOta 270 6% 6 6% 

LearlaP J8b 122 7% 7 7'» 

Lexicon 31037-16 3% 35-16 -MB 

LexJdta 3 2% 21# 2% - % 

Ltebd .07 147 22% 21% 22% + % 

Lome .24 2 46% 46% 46% 

LtaCom 108 5% 5% 5% 

LHyTld .30 1009 17% 16% 17 - % 

UnBrd 1843 33% 53% 33% 

UncTel 2J0 15 33% 33% 33% + % 

Undbtg .18 1 5% 5% 5% - % 

Urdus J5 5575 41% 39 39% - 1% 

LongF 1.28 93 23*4 22% 22*4“ *a 

Lotus 2108 16% 18 18% + % 

Lyphoa 974 21 % 20% 20% - % 

M M 

MBI 42 11% 10% 10% 

MCI 9081 9 8% 8%- % 

MW 5 7% 7 7 

MPSIa 2 4% 4% 4% 

MTSu J4 11 17% 17% 17% 

MTV 67 31*« 31 31 - % 

MackTr 492 11% 11% 11% 

MadGE 2 J 8 87 28*4 25% 25% - % 

MaJFB 217 07, 8% 87#+ % 

Manna ,01a 34 12 % 12 % 12 *#- % 

UgtSd 817 13 12% 12% - % 

ManlM JO 398 21% 21 21%+ % 

MfnN 2J8 190 B6*i 65% 96 

Marcus JO 95 107# 18% 10% - % 

Margin 20 4 3% 3% 

Mams 284 10% ' B% 10**- % 

MfMN* 1 833 30 29*# 207, 

Meeds 233 25*4 24% 25 - % 

Masetnr 632 2% 2% 2% - % 

MSrxS .10 14 32 32 32 

Masers 2134 10% 10% 16% - % 

Mnxwel 11 11 % 11 % 11 % - % 

MayPt 1089 &% 5 1M6 511-16 

MaynOi 219 4 % 4% 4% 

UcCrm J8 887 34% 33*# 337# - % 

McFart 12 11 % n% 11% 


Made* .05 212 10% 10% 10*4 


UadCre 
Mentor 
MentrG 
Merc Be 1.' 


736 6 

239 12% 


5% — % 
11%- ^ 


243 171* 1fi% 167#- % 
76 39 37% 37% - % 


11 %+ % 
a 1 -? 

103 -2% 

iS; + - i 

314+ % 

^!+ % 
1 V18+1-1 
7-18 - % 
7% + *1 

a%- *# 

13% 

5.^S 

2M,- 7, 
16% - % 
20 % 

10 %-% 

17%-% 

18% 

17 - % 
22 %-% 
11 - % 
12 %-% 


9% — % 
1 % - 1-11 
10%-% 
34% 

07#+ % 

lS" % 
7%" % 
0 % 

12 % 

6% 

15%- % 
147#- % 
14%+ % 
11 
B% 

9 + % 
75#- % 

3 ' % 

e% 

10% — % 
15,-1% 
14% — % 
15%+ % 
12 % “ % 


HateSyn 
HemOffl .10 
HarpGe J4 
Hrmk 1J0 
Hatfnm JO 
Nm*S .14J 
HftMn 
Hflhdyn 
HctigAa .10 
HchgBa JB 
HdenT 
Halil 

l lern d T J2 
HtoatCp lb 
Htdcam 


Hodnd .64 
Hoover TJO 
Hoc dud 
HwSNJ 
HunUB .10a 
Hmgm 

HntgBe J4 
Hybrbc 


Imonex 

kiacinp 

MIN 1.60 

bdoRac 

Wtm 

MNM 


10 % - % 
20 - % 

17^ +1 - 
10% - % 


38 10% 10% 10% - % 

82 20*4 19% 20 - % 

305 4% 4 4% — % 

79 3*# 3 . 3 - % 

3 7# H %+ % 

207 17% 17% 17% 

11 10% 18% 10% - % 

202 297, 29% 28% - % 

86 S7. 9% 8%-% 

37 9% 7% 7% 

32 2% 2% 2%+ % 

82 3% 3 3% 

172 10% 16% 10% 

141 17 16% 17 

246 3% 3% 3% — % 

12 20% 20 20 - % 

27 34 33% 34 + % 

140 22% 22 22% 

11 10 ID 10 - % 

105 5% 5 5% — % 

35 27% 27% 27% — % 

25 4% 4 4 - % 

92 2S% 24% 25 

2625 28 27% 27% 

4 4% 4% 4% 

480 27% 27% 27% - % 

37 24 23 23% + % 

95 13% 12% 12% - % 

235 22 21% 22 + % 

383 25% 24% 24%-% 

148 10 9% 9% - % 

6 B% 8 6*4 

I 1 

290 9% 9% 9% — % 

2035 30% 29% 29%-% 
565 12*« 12 12 - % 

381 6% 57, 0*#- % 

63 51# S 5% + % 

5 4% 37# 37#- % 

380 48 45% 45% — % 

415 26 25% 26 - % 

97 21 20% 21 + % 

92 20% 19% 20 

882 S 4% 47#-% 

14» 11% 10% 11 - % 

54 3% 3% 3%- % 

63 15 14% 14%+ % 


MercBk 1J8 12 63% 02% 62% - % 

MrchCo 30 15% 15% 15% - % 

MnJBca MO 211 367# 35% 35% - % 

.76 01 IB*# 10 19 

152 16% 15% 15% - % 
.60b 33 16% 16 18% 

S5T 18 15% 1S%- % 

MfcrD 112 2% 2% 2% 

MtcTMk 29 0% 6% 6% - *# 

Mlcrdy .06 118 8 57, 57# - % 

MIcrTc 408 7% 7% 7%+ % 

63 71# 7% 7% 

110 6*# «% 0%- % 

143 3% 3% 3*4 “ % 


JO 76 20 


3*4“ % 
10 - % 


63 51# 

5 4% 

380 48 
415 26 
97 21 


1.12 370 37% 387, 37 + 1, 

223 8% 6% 0% — *# 

.44 3464 22% 21% 22 - % 
224 V18 4 4 - % 

J6 235 40% 40 40 - % 

1581 2% 2% 27-19 

732 21% 21 27% 

.01* 75 10 9% 9% — % 

246 11% 11% 11% - 3# 

.69 70 17 16% 10% - % 

21 7 C% 07#- % 

JO 117 31% 31 31 - % 

JSe 4 19% 19% 19% - % 

67 9% 0% B + % 

704 11% 11 11% - I, 

1.40 34 31% 31% 31% - % 

-01 125 10 17% 18 + 1# 

.10 25 12% 12% 12% 

.40 351 19% 16% 16% - % 

530 3% 3 3% 

JO 92 14% 14% 14% 

.68 1688 61% 607# 01 - % 

.10 3409 17 16% 16% - 1# 

N N 

■9 21 * 3% 37# + % 

154 4% 4S# 4% 

82 9% 9% 9% + % 

J4 130 24% 24 24%-% 


54 3% 3% 3%- % 

03 15 14% 14%+ % 

8831 26% 25 251# — 1 , 

934 S 4% 47# 

313 9b 2% 2*# — % 

45 11 10% 11 - % 

47 5 4% 4% - % 

62 14 13% 13% - % 

3592 25% 24% 25 - % 

228 6% 6% 6%- % 

850 16% 15% 15% - % 

12 7% 7 7 - % 

823 11% 11 11% 

60 10 9% 07#- % 

341 17 IS 18*4-1% 

424 13% 12% 131#- % 

107 7 6% 1 - % 

3ZUB 2 1-16 115-16 2 +V1 
1492 22 21% 21% 

1276 9% 0% 97} - % 

9 11% 11% 11%+ % ! 

701 8% 7% 77#- % 

J J 

29 11 % 11 % 11 % 


2 345 44% 44)4 44%+ % 

JO 177 17% 17 17-1# 

J4 576 12 10% 11% - % 

Mi 270 18% 15 15% - % 

140 7 8 6% — % 

379 2% 2% 2%+ % 

1172 2% 2% 2%- % 

JO 17 8% 8% 0% 

203 7% 7 7 - % 

119 0% 6% 0% 

1641 24% 23% 23% - % 

3 33 31% 33 ♦ % 

79 10% 97# 10*#+ 1# 
J2 50 26% 26% 26%+ % 

80 9 28% £8% 28%+ £ 

1.12b 31 28% 26% 28% 

■05e 121 10*4 15% 15% 

.00 1040 22 21 21% - % 

678 11% 10% 11 - ij 
l £J5 3 25-16 Z% -M8 
JO 776 12% 121# 12% - % 

.66 B 10% 101, 16% - % 

.44 500 45 44% 44% — % 

J21 183 47 45% 48fl+t 

233 61# 0 6% — % 

Co n tinued on Page 31 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Further analysis disappoints 


BY COUN MILLMAM 

Last week's U.S. statistics 
looked encouraging at first Sight, 
but proved disappointing on 
further analysis. The dollar 
steamed ahead until Thursday, 
when the market suddenly got 
cold feet and wondered whether 
the U.S. economy really was 
about to show strong increased 
growth. 

Everything hinged around 
Friday’s retail sales and 
industrial production figures, and 
the implications for this 
Friday's Bash estimate of third 
quarter U.S. gross national pro- 
duct growth. 

Earlier data on U.S. trade and 
unemployment bad been very 
encouraging, with the July trade 
deficit of $10.51bn much lower 
than expected and manufacturing 
employment increasing. 

A period of steady dollar buy- 
ing followed these figures, only 
faltering on Thursday, when the 
U.S. currency had climbed by 


over S per cent from the year's 
low of DM 2.7425 ou August 22. 
At DM 2.98 on Thursday dealers 
moved to square positions ahead 
of the next day's figures. 

A fall of 0.3 per cent in 
August producer prices was 
better than expected, but did 
nothing to support the dollar, 
because falling Inflation will not 
encourage the Federal Reserve to 
tighten monetary policy, even if 
money supply is above target. 

Industrial production rose by 
only 0.3 per cent, compared with 
some forecasts of 0.7 per cent, 
and most estimates in the region 
of 0.5 per cent. 

But the most Important figure 
was probably retail sales. An 
increase of around 1.5 per cent 
to 2 per cent was anticipated, 
and the outcome was a rise of 
1.9 per cent. This would 
probably have suppored the 
dollar, and possibly helped it 
climb back towards DM 2.95, but 


when auto sales were taken out 
the increase was a mere 0.4 per 
cent. It was already known that 
the 71 per cent rise in August 
car sales was largely the result 
of price discounting and low 
interest rate offers by the large 
U.S. producers, and at the same 
time the July retail sales figure 
was revised to an increase of Oil 
per cent from 0.4 per cent. 

The market felt these figures 
did not show a broad picture of 
economic growth, and the dollar 
finished below DM 2.90, down 3 
pfennigs on the week, and 8 
pfe nnig s lower than Thursday's 
peak. 


STERLING INDEX 

Sept 13 Previous 

8.30 am 80.6 732 

9.09 ftm 81.1 79.9 

10.00 am 8L3 79 A 

11.00 am 81.0 79.7 

Noon 8L2 79.7 

2.00 pm 8U3 793 

2.00 pm 81.4 80 J) 

3.00 pm 81.2 79.9 

4.00 pm 8L0 80.2 

£ IN NEW YORK 


Sept. 19 I Prev. close 


IS 1.5ai0-l.S4Q0|Sl.M<IS-1.9465 
0.37-0.34 pm 
1.01-0.97 pm 
2.BO-S.BO pm 


£ Spot , 

1 month 10.35-0. 34pm 
3 months 10.BC-0.S3pm 
12 months '8.a3-B.43pm 


Forward premiums and discounts apply 
to the U.S. dollar 


FORWARD RATES AGAINST STERLING 


Dollar 1.3410 

D-Mark 3.B87& 

French Franc 11.89 

Swiss Franc 3-2060 

Japanese Yen 


Spot 

1-month 

3- month 

5-month 

12 -month 

1.3410 

1-3376 

1-3315 

1.3340 

1JI58 

3.B87& 

3.86E7 

3.8223 

3. TWO 

3.6647 

11.86 

11.8443 

118223 

11.8154 

11.9008 

3-2050 

3.1870 

3.1519 

3.1042 

3.0187 

224. SO 

3Z3.00 

320.60 

317.00 

310.70 


POUND SPOT— FORWARD AGAINST POUND 


So pi 13 


Day's 

spread 


Close 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


BANK OF ENGLAND TREASURY BILL TENDER 


0. 36-0 ,33c pm 
0.42-0. 33c pm 
ZV1 7 «c pm 
19-I2c pm 
3VSftcre pm 
0 . 22 - 0 . 07 p pm 

2‘.-2‘„pl pm 

70-41 Oc dis 
10- 50c dis 


U.S. 1.3160-1 -3470 1-3405-1.3415 
Canada 1.B2S6-1.B497 1 3322-1 .8383 
Neihlnd. 4.35-4.40 4.33-4-39 

Belgium 78.10-79.18 78.80-78-90 

Denmark 14.01V14.13k 14.09-14.10 
Ireland 1.2477-1.2547 1 .2500-1 .2510 
W. Gar. 3.8fik-3.92>i 3.88>.-3.89k 

Portugal 230k -236': Z3ZV23S*: 

Spain 229-231 229- 230k 

Italy 2. 584*3 -2. 620 k 2.6Q7H-2.608V 1 lire pm 4 dis 
Norway 11.32k-11.39 11.38-11.39 Vlkore dis 

Franc* 11.79l-11.9G>, 11 23 VII -88k IV-lkc pm 
Sweden 11. 374-1 1-45> 4 11-4*4-11 454 3k-4kore dis 
Japan 320V32S4 324-325 1 39-1 ,29y pm 

Austria 27.17-27.42 27.27-27.37 ISVlBkgro pm 

Swltz. 3.194-3.234 3.20-3-21 Vi-lkc pm 

Belgian rale is lor convertible francs. Financial Irene 78.95-79.05. 

Six-month forward dollar 1.73-1 ,68c pm. 12-month 2. BO- 2. 45c pm. 


3.09 0-98-0. 93pm 
2.45 1.03-0. 89pm 
5.47 6- 5k pm 
2.36 47-34 pm 
2.2> 94-84 pm 
133 0-57-0 -22pm 
6.75 64-6 4pm 
-12.31 430-1440dis 
-1.57 40-165dls 
-1.15 4-11 dis 
-0.79 ZV3kdis 
1.58 4V3kpm 
-3.83 104-11 4d*a 
4.96 3.94-3.81 pm 
6.31 43-38kpm 
6.79 5S-5 ] ,pm 


2.85 

2.09 

6.36 

2.05 

2.63 

128 

6.62 

-16.99 

-1.79 

-1.15 

- 1.12 

1-29 

-3.7B 

4.78 

5.98 

8.71 



Sept 13 

SepL. 6 ■ j Soot 13 | Sept. 6 


£100m { £Z00m ( Top Accepted f 1 

1 - rate of discount. 11.13052 ‘1 1.0904ft 

£279. 15m '£506. 66m Average I 1 

£10Om ! £lOOm < rota of discount 11.0911% 11,0400% 

i Average yield- j 11.41% . IIJEJ 

£97^25 l £87.836 Amount on offer 1 1 

Total or 

applications 

Total allocated..— 
Minimum 

Allotment at 
minimum level ■■ 


at next tender...! £ 100 m - £iOOm 

1B% ; ! 1 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Sept 13 


Day’s 

Spread 


Close 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


OTHER CURRENCIES 


Sept 13 



Note Rates 


Argentina Austl. ’ 2 .0680- 2 .0710 : 0.8000-0.801 0 I Austria 

Australia Dollar 1 1.9705-1.9755 : 1.47 30-1. 4760 Belgium - 

Brazil Cruzeiro.... 9,905 9,968 j 7,480 7,455 Denmark 

Finland Markka iB.1985 8.3305 6.1 100 6. J 150 France 

Greek Drachma , 185.05 289.04 1 139.54-142.46 Germany- 

Hongkong Dollar 10.4275 lQ.tt/5 7.8100 7.8150 Italy 

Iran Rial ! 118.00* 90 60* Japan 

KuwaltDi narlKDj 0 4098 0.4114 0.306 75- 0.308B6 Netherlands.. .. 

Luxembourg FY...- 7B.80-7B.9a > 58.7S&8.85 Norway- 

Malayzla Ringgit 3.3475 3 3650 8.5075 2 5125 Portugal......... 

NewZealand Dir. 2 5540 2 5630 1.6030 1.B085 Spain 

Saudi Arab Rlyal 4.5725-4.8875 3.6520 3.6630 Sweden 

Singapore Dollar 3.0370-3.0575 2-2750-2,3850 Switzerland — 
Sth African Rand 3.2555-3.2955 2,4330-2.4630 United States.. 
UJLE. Dirham .>-4.9010-4.9160 3.6720-3.6730 Yugoslavia—-. 

* Selling rata. 

Rand Financial Rata; 2.6145-2.6845 (S) and 3.4980-3. 


27.30 27.6 O 
79.00-79.80 
14.06-14.88 
11.83-11.95 
3.S&-3. 92 
2690 2630 
38S-39B 
4.36-4.40 
11.38-11.43 
J 229-246 
..' 223-232 

..- 11.4011.52 
./ 3.20-3.23 

_ 1.3818-1.3414 
J 410-460 

>920 (d 


d 


UKt 

frafandi 

Canada 

Nnthlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swltz. 


TO-SOVTO-BH, 4-lora dis 
2-896S-2A995 0.94-0.B9pf pm 


100-360C die 
40- 70c dis 


13405-1-3415 036-0. 33c pm 3.09 0.38-0 33pm 2.85 

1.0730-1.0745 0,20-0. 10c pm 1.69 0.55-0 -30pm T.59 

1.3715-1 .3720 0.06-0. 09c dis -0.66 0-24-0 29di& —0.77 

3.2895-3-2705 0.68-0. 65c pm 2.44 2.14-2.11 pm 2.69 

58.75-58-85 3- 5c dis -0.80 14-17dis -1.03 

-0.57 Vldls —0-26 

3.76 2. 87 -2.82pm 3-39 

-15.4S 450-1 ZOOdla -18.88 

-3.83 160-22Sdia -4.3S 

-4.48 204-ZZdis -4.38 

-3.88 SVffWis -4.00 

8.604-8.844 0.95-1. 10c die -1.38 3.10-3. 40dis -1.46 

8. 53*, -6.54*4 4*4 -5*« or* dis -7.01 14-144dls -8.86 

241.90-242.00 0.39-0.3Sy pm 1.83 I -28-1. 23pm 2.07 

20-28-20-35 SVBgro Pm 3.15 T74-14\pm 3.12 

2^895-2.3905 0.76-0.70c pm 3.64 2.31 -2.25pm 3.79 

1 UK and Ireland are quoted in U.S. currency- Forward premiums and 
discounts apply to the U.S dollar and not to the individual currency. 
Belgian rets is tor convert-hle francs. Financial franc 58.95-59.05. 


1J1 60- 1.3470 

1.0577-1.0785 

1.3715-1 .3756 

3.2450-3.3066 

Sfl.75-59-45 

10-46*r10.67 

2.8800-2-9480 

174-175*: 

171.00-173.45 

T ,940.1-963*2 

8.44-8J9*, 

B .824-8 -88 
8.51-8.62*1 
241. 40- M3. 75 
20-28-20.694 
2.3850-2.4315 


174-1754 
171.00-171.50 
1.944 VI. 6V6 lire dis 
8.48V-8.4S14 2V3°ro dis 


CURRENCY MOVEMENTS CURRENCY RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rataa 

Currency 
amounts 
against Ecu 
September 13 

% change 
from 
central 
rate 

Y. change 
adjusted for 
divergence 

Divergence 

limit % 

Belgian Franc ... 

44.8320 

45.0481 

4-0.48 

+ 0.77 

±1.5425 

Danish Krona ... 

8.12857 

8.07667 

-0.64 

-0.35 

-+1.6421 

Gorman D-mark 

2.23840 

2.23003 

-0.37 

-0.08 

-+1.1455 

French Franc ... 

6.86402 

6.79527 

-1.00 

-0.71 

+1.3854 

Dutch Guilder... 

2E2203 

2.50467 

-0.63 

-0.40 

+1.5162 

Irish Punt 

0.724575 

0.716644 

-1-09 

-0.80 

+1.6673 

Italian Lira 

1520.60 

1482.56 

-1.84 

— 1.84 

*4.0856 


Changes are for Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


EXCHANGE CROSS RATES 


Sept. 13 

Bank of 
England 
Index 

Morgan 
Guaranty 
Change g 


81.0 


U.S, dollar..- 

Canadian dollar — 
Austrian schilling . 

Belgian franc 

Danish Kroner.—-. 
Deutsche mark 

141.0 
86.3 

115.3 

B0.6 

79.0 

124.7 

146.0 

+ 26.4 
—7.9 
+ 4.4 
-10.6 
— 6.5 
+ 7.9 



+4.4 

~14.1 


66.B 



—20.3 
+ 12.3 

Yen- 

156.7 

Morgan Guaranty 

changes 

average 


Sept. 13 


1960-1982 -100. Bank of England index 
(baao average 1975=100). 


Sterling — 

U.S. 8 

Canadian B 
Austria Sch 
Belgian Fr.. 
Danish Kr~ 
D mark. ■ — 
Guilder. 
French Fr.. 

Lira. ...... 

Yen — 

Norway Kr. 
Span'h Pta. 
Swedish K~ 
Swlsa Fr....- 
Greek Dr'clt! 
Irish Punt ..! 


Bankj Special lEuropean 
rate i Drawing Currenoy 
% Rights Unit 


— 1 0.760157 
7 is: 1.01695 > 

9.87 • ! 

4 j 80.8168- 
91s 59.8598, 

7 : 10.7361 

4 f 2.96556 
6 1 5.33927; 
gi E I 9.03434) 

16V 1961.101 

5 i 247.282. 

8 ; 8.646271 

— I 174.8351 
10 ft, 8.6868B 1 

4 I 8,44488 
201s, 143.096' 
131*; N/A ! 


0.578B32 

0.766018 

1.05115 

16.6676 

46.0481 

8.07667 

2.83003 

2.60467 

6.79627 

1492.55 

189.326 

6.49883 

131.736 

6.538BB 

1.83948 

106.681 

0.716644 


■CS/SDR rain for September 12; 1.3846 


LONDON 


inHeE-NKMTH &JROOOLLAH 61m 


points of 100 % 
I'Jiwe 

Hklll 

Low 

Prev 

Dee 

97.35 

91.38 

91.72 

91-21 

March 

90-88 

90 99 

90.75 

90.84 

June 

90.63 

90.67 

90.40 

80.47 

Sept 

90.30 

90 JS 

90.07 

90.12 

Dec 

aa.se 

— 

— 

39.78 


FT-SB 

100 INDEX £24 

per tut! index 

paint 

Cl CM 

High 

Low 

Prev 

Sept 

130.60 

131-30 

130.00 

131.35 

Dec 

131.35 

132.00 

131J50 

132.00 

Eat volume 183 (201) 



Previous day's 

open Int 

: 1.702 

(1.691) 


U.S. TREASURY BONDS 8% 6100,000 


32ml* of 100% 


Eat volume 9,846 (3.799) 

Previous day's open hit 16.640 (16.6861 


THREE-MONTH aitHumi mmMnju 



Cloae 

High 

Low 

Prev 

Sept 

75-03 

78-04 

76-09 

75-20 

Dec 

74-27 

764)0 

73-30 

74-12 

March 

73-25 

— 


73-10 


Low 


points Of 100 % 

Close High 
Dec 89.04 89.05 

March 8936 89.36 

June 89.41 89.41 

Sept — — — 

Eat volume 2.096 (1.949) 

Previous day's open fnt 6.942 (5,938) 


88.86 
89.18 
89-34 88.23 


6st volume 5.680 (1.742) 

Previous day's open bit 2.133 (2*223) 

CHICAGO 


U-S. TREASURY BONDS (CBT) 8% 
5700.000 32nda of 100% 


20- YEAR 127. NOTIONAL GILT £50,000 
32nd a of 100% 


Close High Lew Pro* 

Sept 111-15 110-29 110-29 110-28 

Dec 111-13 111-13 110-Z7 110-26 

March 111-29 — — 111-10 

Em volume ZMO (1.571) 

Previous day's open hit 3.453 (3,253) 
Basis quote (dean cash price of 
134% Treasure 2004/08 lass equivalent 
price of near futures contract) —6 to 
+4 (32rids) 


107. NOTIONAL SHORT GILT £100,000 
64th of 100% 


dose High Low Free 

Dec 97-38 97-40 97-28 97-25 

March 97-54 — — 97-40 

Eet volume 1.231 (776) 

Previous day's open int 623 (610) 


bicitLING £25.000 S per £ 


Close High Low Prev 
Doe 132.75 133.42 131.40 130.05 

March 132.00 — — 129-35 

June 131 .55 131.55 130.55 128.06 

Eat volume 112 (147) 

Previous day's open int 2.695 (2,899) 


DEUTSCHE MARKS DM1 2&.000 S per 
DM 

Close High Low Prev 

Dec 0.3472 0.3094 0-3456 03423 

March 0.3506 0.3497 0.3487 0-3468 

E«t volume 87 (71) 

Previous day’s open int 408 (399) 


SWISS 

FRANCS SwFr 

125.000 

S per 

SwFr 

Close 

High 

Low 

Prev 

Dm 

0.4207 

0.4203 

0.4198 

0.4149 

March 

0.4248 

0.4241 

0.4241 

0.4191 

Eat volume 24 

(32) 



Previous day's open int 244 (244) 

JAPANESE YEN Y12.Sm S per Y100 


Close 

High 

Low 

Prev 

Dec 

0.4143 

0.4147 

0.4147 

0.41 36 

March 

0.4167 

0.4170 

0.4170 

0.4180 



Close 

Hioh 

Law 


Sept 

76-13 

76-25 

78-21 

78-19 

Doc 

7S-03 

75-15 

74-12 

74-09 

March 

74-01 

74-12 

73-09 

73-07 

June 

73-01 

73-11 

72-12 

72+77 

Sept 

72-04 

72.14 

71-14 

71-10 

Dec 

71-09 

71-16 

71-01 

70-16 

March 

70-17 

70-23 

70-09 

@9-23 

June 

69-27 

78-01 

69-89 

69-01 

U.S. TREASURE 

BILLS 

(IMM) 

Sim 

points 

of 100% 





Gtose 

High 

Low 

Prev 

Sept 

92.23 

SE99 

R9.K1 

92-85 

Dec 

96.02 

62.68 

92-46 

92.47 


92.30 

92.33 

92.12 

32.12 

June 

S1M9 

82-00 

91-90 

91.79 

Sept 

91.71 

91.71 

91.57 

9130 

Dec 

91.43 

81.43 

9132 

9132 

CERT 

DEPOSIT 

(IMM) 

Sim points 

erf 100% 





Close 

High 

Low 

Prev 

Sept 

82.08 

92.12 

9130 

9130 

Dee 

91.77 

81 .SO 

91.40 

9133 

March 

91.39 

91^9 

9135 

91.13 

June 

91.04 

— 

— 

90.78 

THREE-MONTH 

EURODOLLAR (IMM) 

51m points of 

100% 




Close 

High 

Low 

Pnnr 

Sept 

91.71 

81.76 

91.53 

9137 

Dec 

91.43 

91 .49 

91.13 

91.19 

March 

91.07 

91.12 

90.75 

90-81 

June 

90.72 

90.74 

8939 

90-44 

Sept 

80.40 

90.41 

90.15 

90.11 

STERLING ((MM) Ss per C 


Oose 

High 

Law 

Prev 

Sept 

1.3320 

1.3496 

13260 

13220 

Dec 

1-3215 

13390 

13150 

13120 

March 

1.3140 

13320 

13090 

13050 

June 

1.3100 

1.3300 

13130 

1.3005 

GNMA (CBT) 8% 8100.000 32nds 

of TOOK 





Eat volume 47 (42) 

Previous day's open int 238 (238) 



Close 

Htgh 

Low 

P»av 

Sept 

78-21 

77-02 

75-29 

75-26 

Dec 

75-20 

76-28 

74-28 

74-26 

Match 

74-27 

— 


74-00 

June 

74-04 

74-11 

74-03 

73-09 

Sept 

73-13 

73-13 

72-24 

72-18 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Base rates 

7 day Interbank 
3mtft Interbank 
Treasure Bill Tender 
Band 1 bills 

Band 8 Bills 
Sand 3 Bills 
Bend 4 Bills 

8 Mth. Treasury Bills 
1 Mth. Bank Mils 

S Mth. Bank Bills 

TOKYO 

One month Blits 
Three month Bills 
BRUSSELS 
One month 
Three month 
AMSTERDAM 
One month 
Three month 


Sept. 18 (change i 


m 

Ills 

11.0811 

lift 

Uft 

Ills 

&e 

us 

16.46876 

>6.40685 


8ft 

9U 


Unch'd 

tJ 

1 +0.0481 
i Unch'd 
Unch'd 
lunch ‘d 
Unch'd 
da 
|-rt( 
(+a£ 

.Unch'd 

-0.05125 


cS 




-Unch'd 
>Unch 'd 


i NEW YORK 
Prime rates 
Federal funds 
. 3 Mth. Treasury Bills 
1 6 Mth. Treasury Bills 
3 Mth. O D 

FRANKFURT 

Lombard 

One Mth. Interbank 
Throe month 

PAMS 

Intervention Rata 
One Mth. Intea bank 
Three month 
MILAN 
One month 
Three month 
DUBLIN 
One month 
Three month 


Sept 13 


'change 


9ft 

7.78 

8.08 

5.6 

£3 


S3 

iSS 

J* 


Unch'd 

Unch'd 

Unch'd 

-0.05 

+0.0B 


Unch'd 

+0.0-6 

+0.086 


pinch'd 

Unch'd 

Unch'd 


+ i* 
+ ia 


ts 


Uawto w bead 1 h«a nut* ie «P to 14 dam baud 2 Ufla 16 to 33 days, 
band 8 bflts 34 to 63 days and band 4 bDta 64 to 81 days, ttataa quoted repre- 
sent Book cl England paying ar asWag rotas with the money Market. la ether 
contras rates era gsoeaBp dopes* raise la the domestic money aoatkmt ami 
(heir reapecthre ahengea dudes the we ek. 


US $75,000,000 

Sod^Finami^pourksXSeaMrimuiiicalKHis 

et I’ElectroocqizeS. A. 

Guaranteed Floating Rate Notes 1382-1989 
Extendible at the Noteholder' s option to 1992 



brevocabiyand IkiconcSbcyi^yGuaranteedb/ 


STET 

Society Fmamaaiia Telefonica per Azioni 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
for the six months 12th September, 1985 to 
12th March, 1986 has been fixed at 8% per 
cent per annum and that the coupon amount 
payable oh coupon no. 8 will be U.S.$223-1 1 . 

♦ 

Xlie Sumitomo Bank, limited 

Fiscal Agent 


Korea Exchange Bank 

U.S. $125, 000, 000 

floating Sate Notes due 1999 

Id accordance with the provisions of (be Notes, notice is 
hereby given that for the six months interest period from 
12ih September, 1985 to 12th March, 1986 the Notes will 
carry an Interest Rate of 9% per annum. 

Interest due on 12th March, 1986 will amount to 
U.S. $452-50 per U.S. $10,000 Note and U.S. $11,312-50 
per U.S. $250,000 Note. 

Morgan Guaranty Tlrust Company of New York 
London 
Agent Bank 


Weekly net asset value 

^ Tokyo Pacific Holdings (Seaboard) N.V. 

01 Sth Sept 1985 D.S. $86.22 

Listed on the Amsterdam Stock Exchange 

Information: PterooaHehJrtna A PforaociNV., 

HdfWKFBcht2l4 l l0i6BS Amsterdam. 


Sept. 13 

Pound sfllng 

U.S. Dollar 

Deutschemk. 

J'paneseYeti FrenchFranc 

Swiss Franc 

Dutch Guild 

Italian Urn Canada Dollar 

Belgian Franc 


1. 

1.341 

3.886 

324.5 

11.86 

3.205 

4.385 

2608. 

1 835 

78.85 

UA Dollar 

0.756 

1. 

2.899 

842.0 

8.645 

2.390 

3.270 

1945. 

1.369 

58.80 


0.257 

Q.345 

1. 

B3.47 

3.051 

0.884 

1128 

670.9 

0.478 

20.2B 

Japanese Yen 1,000 

3.082 

4.133 

11.98 

1000. 

36.56 

9.877 

13.61 

8037, 

5.686 

243.0 


0.843 

1.131 

3.878 

273,6 

10. 

2.702 

3.697 

2199 

1.547 

65.48 

Swiss Franc 

0.312 

0.418 

1.213 

101.2 

3.700 

*■ 

1.368 

813.7 

0.573 

24.60 


0.220 

0.306 

0.387 

74.00 

8.705 

0.731 

1. 

BB4.8 

0.419 

17.98 

Italian Lira 1,000 

0.383 

0.S14 

1.491 

124.4 

4^48 

1^29 

1.661 

1000. 

0.704 

30.23 


0.645 

0.731 

2.118 

176.8 

6.468 

1.746 

2.369 

1481. 

1. 

48.96 

Belgian Frame ioa 

1368 

1.701 

4.930 

411.5 

15.04 

4.065 

6.561 

3308. 

2.323 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Sept. 13 

Sterling 

U.S- 

Dollar 

Canadian 

Dollar 

Dutch 

Guilder 

Swiss 

Frano 

D-mark 

French 

Franc 

Italian 

Lira 

Belgiar 

Conv. 

Franc 

Fin. 

Yen 

Danish 

Krona 

Short-term II»b 115s 

7 days' notice.— llielHa 

Month ! lUa-11.% 

Three months > 115a lUt 

Six months il.^-ilri 

One year— llik-tlfi 

75a 7i4 
7w 8ft 
BrtrBrV 
aisehl 
8ft 8ft 
8?a-9 

7l4Rli 
BI«-8l E 
BS« 87s 
99k 
9ft Bfv 

9 ig iO>a 

51«6 

61, 6 
6 5 a6lB 
5k 6ta 
5.y-5f« 
57 fl -6 

IV8 

Isa-He 

4ia-46» 

4ft 4ft 

4ft-4i* 

4k** 

4k-4% 

4i« 45a 
4*41, 
43,41a 

Bia-BSg 
9SS-9J* 
95e-93a 
10 10l a 
10*8-2058 
Hk-ilk 

10-13 

12*8-14 

12 13 

12 ij 13 
13-13*1 
13k 14 

8-8*2 

Bk-9»» 

8*9-9 

91, 91, 
9*4-91, 
91,-101, 

8** B», 
858-8*g 
8*9-91, 
9'a-BjB 
9*v 91, 
959-978 

6ft-6* 

6 ft- 6ft 
6 i%- 6*9 
•fo-BH 

5ft -Bn i 

B8*i 

9 Boa 
B7o-9 i a 

8ft- 641 

9*8-958 


Asian S (closing rams in Singapore): Short -term 7**u-8*» par cant; seven days 8*»-fi*jk par cant: one month 84»-6*i» par cant: three months per cant: 

six months 84i-8“u par cone one year 8* 3 »-9 *i 4 per cam. Long-term Eurodollars: two years 9V9 r . per canr. three years lOV-IO'i* per cent: four years 10V 
10®i per cent; five years 10V10'* per cent nominal. Shart-term rates are cell for U.S. dollars and Japanese yen; others two days' notice. 


MONEY MARKETS 


No encouragement for lower rates 


UK clearing banka base 
lending rate 11} per cent 
since July 30. 

Honey supply figures on both 
sides of the Atlantic disappointed 
last week, but with attention 
focused on other events had 
very little impact Weekly U.S. 
Ml was expected to be flat but 
rose by $l.4bn. In the month of 
August HI rose SlO^bn, or at 
an annualised rate of 11.1 per 
cent well above the Federal 
Reserves target range of 3 per 
cent to 8 per cent for the second 
half of the year. 

This is likely to severely limit 
any prospect of a cut in the U.S. 
discount rate in the next few 
months, unless economic growth 
proves much worse than some 
recent figures suggest and forces 
a reduction in Interest rates. 

At the time of last week's U.S. 
money supply announcement 
attention was already turned 
towards an imminent batch of 
economic figures, and the rise in 
HI was largely ignored. 

The increase of abnut 2 per 
cent in sterling M3 money supply 
published on Tuesday was 
equally disappointing, and this 
time there were no mitigating 
circumstances, in the form of 
heavily oversubscribed share 
Issues. Growth in M3 over the 

FT LONDON 
INTERBANK FIXING 

U1.00 a.m. B*pt-I3i 
S gratia U-S. doUara 


last six months has been 16} per 
cent. compared with the 
Treasury's target range of 5 per 
cent to 9 per cent The rate of 
expansion over the last three 
months Is slightly better at 15 
per cent while the 12 month 
rate is 13} per cent 
These are not good figures, but 
the level of London interest rates 
is so high, at around 11}-11} per 
cent, compared with an inflation 
rate falling to 6.2 per cent in 

MONEY RATES 


August, according to the retail 
prices index announced Friday, 
that the market has little fear 
of any increase. 

On Friday sterling interbank 
rates were the lowest of the 
week, confirming the present 
clearing hank base rate level of 
11} per cent. 

Sterling's apparent fragility 
meant there was little hope of 
lower base rates, even if the 
money supply figures had been 


much better. The pound threa- 
tened the 81.30 level several 
times, but in the present per- 
verse markets bad money supply 
figures tend to underpin a 
currency, because they suggest 
central banks will be reluctant to 
cut interest rates. 

At the moment it seems the 
Federal Reserve and the Bank 
of England will not wish to 
endorse any change in interest 
rates for some time. 


Scot. 13 

Frankfurt 

Paris 

Zurich 

A mat' dam 

Tokyo 

Milan 

Bruoaels 

Dublin 



95a. 

968-91* 

B5a-91, 

B+S-9HI 








4.6 4.7 

4i s 45a 


6.46876 










4rV4ft 

si,-67a 

6.40625 

13>8-24*4 




4.60 4.76 
5.5 











intervention — 

9sa 

— 

- 1 

- 

- : 

- 

- 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


SepL 18 
1965 

Sterling 
Certificate 
of deposit 

Interbank 

Local 

Authority 

deposits 

Company 

Deposits 

Market 

Deposits 

Treasury 

iBuy. 

Treasury 

■Selli 

Eligible 

Bank 

iBuyi 

Eligible 

Bank 

(Selli 

Overnight. 

— 

6-llft 

10ft-llft 

9 lift 

410ft 

re— 



rare 


B days notice-. 


— 

12*4-llft 



— 


— 



— — 

— 

-mm 

— 


—re 

rare 




7 days notice-. 

— 

Ill9-11*« 

lift 

llft-llft 

11-llft 

— 





__ 

One month 

llft-llft 

llft-llft 

lift 

1}»4 

lift 

Hi, 

U-.’- 

Hi* 


Two months. 

lift lift 

11 ft- 11 ft 

lift 

111* 

lift 

lift 

lift 

lift 

lift 

Throe months 

11 is ilia 

llft-llft 

lift 

111, 

lift 

lift 

11 

11 A 

lift 

Six month* - - 

lift-lift 

113* lift 

lift 

— 




10 ft 


Nine months - 

lift i0* 

lift lift 

uu 

— 

— 

re— 




One year 

10ft 10>B | ,1*4 lift 

lift 

— 

— 

— 

— 

— 

— 


I Trada 

j iBuyi 


ilfg 
11 ri 

1 lisa 


bid BSiB 


offer 8 US 


8 naattia US. Wot ^ 
bkl 86(8 I offer 8 M 



Local Auth-I Local 
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ECGD Fixed Finance IV. Average rate of interest period August 7 to 
September 3 (inclusive): 11.574 per cent. Local authority and finance houses 
seven days' notice, others seven days' fixed, Finance Houses Base Rate 
(published by the Finance Houses Association): 13 per cent from September 1. 
1985. London and Scottish Clearing Bank Rates for lending 11*, per cent. Bank 
Deposit Rates icr sums at seven days' notice 6.25-6 625 per cent (rot). 
Treasury Bills: Average tender rata of discount 11.0911 &er cent. Certificates of 
Tex Deposits (Series 6): Deposits £100.000 ana aver hBld under one month 
11^» par cam; one-three months IIS per cent: three-six months 11 ** pe- cent; sm- 
nine months 11 ** oer cbm: tune-12 months 11 *» par cent. Under £ 100.000 1 CM, per 
cent from September 12. Deposits held under Series 5 11V Per cent. The rata 
lor ell dopants withdrawn fat cash 7*x per cant. 
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PEUGEOT SjOL 


AUTOMOBILES PEUGEOT 


PEUGEOT FINANCE INTERNATIONAL N.V. 


US$350,000,000 

Multiple OptionFinoncingFacility • 


Mandated Bank 

Morgan Guaranty Trust Company of New York 


Banque Nationals de Paris 

Morgan Guaranty Trust Company of New York 


lead managed by 

Banque Paribas 


Barclays Bank S.A. 

IM 

Gene rale Bank/Banque Belge Limited 


Co-Lead managed by 
Commerzbank Aktiencesellscuaft. 


Managedby 

Banque Indosuez 


Credit Lyonnae 
SoqEiEGenErale 


CrEdvtAgsiccmx 

fenroToBANCARJO San Paolo di Torino 


Amsterdam-Rot terd am Bank N. V. 

C.LC. Group 
Swiss Bank Corporation International Limited 


Co- managed by 

Bayerische Vereinsbank International 

SooMAnojoe . 

Credit Commercial de France 


Caisse Centrale des Banques Populates 

cPLC 

Union Bank of! 


Funds prodded by 

Banque Nationals de Paris Banque Paribas CrEott Lyonnais 

Morgan GuarantyTrust Company of New York SociEiE Generate BarclaysBankS a. 

COMMERZBA^^^ESEI^CHArr GENERA1E BANKS. A./N.V. ISTTTTrroBANCARTOSANPAOLO^TORWO 

Banque Indosuez A»^n3U)AM-RffrmgDAM Bank N.V 

BAYERgCHE V ER^SgANK INTERNATIONAL CaISSE CENTRALE DES BaNQUES POFULAIRES CR£DErCOMBffiTOIALD£ France 

MRWPgANKPlT Swk Bank Corporation Union Bank of Switzebmnd 

Al Saudi Banque (ASB) Algemene Bank Nederland N.V. BanqueArabeet Internationale dTnvesti^ment-B. A. LL 
Banque Franqaise du Commerce Exterieur QC-Uwon Europ£enne, Iniernahonalk kt Cat 

Kansallis-Osake>Pankxi SocnSrf: FinanciKre de Banque— SOFIB Credit Industrielet Commercial de Pare 

Socifcrfi NANCfilENNE DECRfeDIT IndUSTHIEL Et VARIN JHtenum* 

Agent and Tender Agent 

Morgan Guaranty Trust Company of New York 

, — AdxasertatheBorraieens - 


CRtorrlNDusnuEL de l'Ouest 
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